SEC/Enforcement/313/2005/300 By Special Messenger
June 26, 2005 By Courier Service

Managing Director
M/s Karnaphuli Insurance Company Limited
Head Office: Biman Bhaban (3’rd Floor), 100, Motijhed C/A, Dhaka-1000

Dear Sir:

Sub: Contravention of Commission’s Order No. GmBim/GmAriGgABIW/2000-985/2248/c-02/1 ZwiLt 19
Wimai, 2000 Bs, gazetted on 25.02.2001-Warning

It revealed from our record that M/s Karnaphuli Insurance Company Limited sold aland measuring 3.965
Khata located at 11, Toyenbee Circular Road, Motijheel C/A, Dhakato Meghna Life Insurance Company
Limited and on inquiry M/s Karnaphuli Insurance Company Limited through letter Ref:
KI1C/HO/Sec(01)/3/2005-618 dated March 10, 2005 admitted the same.

The abovementioned sale of land falls under the purview of price sensitive information as defined in the
mKDIMUR 1 G-{PA Kigkb (mieartfiMi e'emv il xKiY) ciealbgvjy 1995. The Commission’s Order No.

GmBIm/GmAVi GgABIW/2000-985/2248/c-02/1 ZwiLt 19 wWimai, 2000 Bs, gazetted on 25.02.2001, reads as
under:

mKDIUR 1 G-1PA Kigikb (mieartfiMi-e"emv woil xKiY) ciearbgrjy, 1995 Gi cieaib 3, Dc-cieab (2) G ¢ E
YgZvetj Kigkb GZ@viv g~ msie bkij Z_"mieivini ibig= cxiZ ibaiiY Kiij, h_nt-

(1)0K G- 1PtA ZwjKrF3 ciziU miKDiiiU BmKvix Dnvil tKib g~ mste~bkij Z_" msiko ieliq
imxvS MniYT 1Zvik igibiUi gta’ wKsev Z_'WU Drwi tMPET Avmvi ZwitLB ZwrqliYKfite Dnvi
tPauig'b, caib ibenr KgKZy ev tKvavbr miPe Gi — vi wjiLZfite GKB md_ miKDimiUR |1
G-1PA Kigkb Ges msikd 0K G-1PA (h™ DFq G-1PIA ZwjKfS K Zte GKB mit_ Dfq
G-1PtA) Gi 1bKU d'v- I tetkl eizv enK giidZ, 19 Tietktl Kiiqvi mirfmthitM, fCiY Kiite;
Ges D3 Z_" "Bl e cPwiZ % ibK cifKigl (GKIU eisjv Ges Acil BstiRx) Aiejia cKikbi
IbidZ Kiite;

(2)ZujKvf3 imiKDiiU Bm'Kvix KZK fciiz 1 cKukZ D3iic Z_WiZ Bm'Kvixi criPjhbv
clf™ 1 mxiS MntYi Zwil 1 mgq, 1Ksev 19TgtZ Z_WU Drwi tMPHT Amvi Zwil, DiL KiitZ
nBie;

(3)msikd =K G-1PA D3 Z_" cu g/IB Z_'W 1hDR gibUtii gia'tg cPii Kiite]0

It appeared to the Commission that the issuer has failed to disclose the matters relating to sale of land as
per the provisions of the Order No. GmBim/GmAvi GgABIW/2000-985/2248/c-02/1 ZwiLt 19 wWimai, 2000 Bs
gazetted on 25.02.2001; and

The issuer’s aforesaid activities tantamount non-compliance of the securities laws which appeared to be
deliberate and clear contravention of the provisions of the Order mentioned above attracting penal

provisions of the Securities and Exchange Ordinance, 1969, read with Securities and Exchange
Commission Act, 1993, Securities and Exchange Commission (Amendment) Act, 1997 and Securities and
Exchange Commission (Amendment) Act, 2000.



However, the Commission, after considering your submissions, this time, has decided to dispose off the
proceedings againgt you by placing on record the Commission’s dissatisfaction on the default made and
with awarning to ensure compliance of all securities related laws in future.

Please note that this disposal does not absolve the issuer or any of its directors or officers concerned from
their lawful responsibilities/obligations to the persons, if any, affected as a result of the issuer’s above
said default.

For Securities and Exchange Commission

Mansur Alam

Executive Director
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Managing Director, Meghna Life Insurance Limited, Biman Bhaban(2" Floor), 100 Motijheel C/A,
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