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Subij ect: Non-compliance of securities laws— WARNING

Thisreferstoiela 6 1 7 of mKDiiiUR 1 G-1PA Kigkb (DijLthM™ msL'K tkqui ARb, AiaMnY I KZZ MnY) iietagrjy, 2002
(as ammended) which reads as under:

06] <K G-1iPiAi gia'g e1ZtitK DijLInM msL'K tkavi ARb]- tKib tKya(vbrtZ Dij Lt ev Z vicqly Kg msL'K tHilnakvi
majZ tKib tkayi avik, ev ihib tKib tkaui aviY Ktib bv Ggb €13, <K G- 1PA e'iZtitK AitjiPbii gia'tg D= tKiodibri
"k kZisk chS ev Dnii AiaK tkaui ARb KiitZ Puntj, A_ev "k kZisk ev Drvi AiaK tilwakvi mayjZ tKib tkaui aiik
+K G-1PA e1ZtitK AdjPhii giatg D3 tKwlbri Avil tkqui AiaMnY KiiiZ Puntj ZindK, ieiagvjv @iv tbaniZ
cxIZiZ, MYieAiRi gva'tg D3 tKialibri b'bZg msL'K tkayi puiqi GKiU ¢ ve Ab'ib™ tkauiariKi ™ i 1bKU 1”1Z nBie|

7] +K G-1PA nBtZ DijjLth" msL'K tkayi paq]- tKib tKialibitZ Dij Lt ev Z viclv Kg msL'K tHilwakvi maijZ tKib
tkaui aiiK evihib tKib tkaui ariY Ktib br Ggb €73, <K G - tPA nBtZ D3 tKwlibri “k kZisk chs er Dnvi AiaK tkapi
g KiitZ Puni, A_ev "k kZisk ev Dnvi AiaK tfilakvi mayjZ {Kib tkayi aiiK <K G- 1PA nBZ D= tKinibri Avil
tkaui g KiitZ Puntj ZiniK, 0K GKIPIAi gia'tg tkaui AiaMniYi 91T ieragijy Griv ibawiZ cxiZtZ GKiU MYieAiR
cKik KiifZ nBfe| 0

It is appeared from the letter No. HO/TD(439)/2005 dated July 28, 2005 of Mercantile Bank Limitedthat it had

acquired 1,50,000 shares of the Industriad Development Leasing Company of Bangladesh Limited (IDLC)

through the Stock Exchange at market price.

It is also appeared that the percentage of shares acquired by Mercantile Bank Limited was just 10% of the issued
capital of the issuer (i.e. IDLC), but Mercantile Bank Limited has failed to comply with the above provisions of
the ieragyjy, attracting appropriate penal provisions of the said ieragyjv.

A show cause-cum-hearing notice No.SEC/Enforcement/402/2005/3 dated January 2, 2006 was issued to the
said bank for explaining the above non-compliance.

The bank officials appeared at the hearing submitted a letter No. BS/338/2006 dated January 7, 2006
mentioning, anong others, as under:
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“1. The Bank purchased 150,000 (one hundred fifty thousand) shares of IDLC of Bangladesh Limited
through the Stock Exchange on July 27, 2005 divested by the International Finance Corporation (IFC), an
affiliate of the World Bank, a sponsor of the company.

2. In the process, upon execution of the deal, the information was immediately disseminated to the Securities
and Exchange Commission (SEC), Dhaka Stock Exchange (DSE) and Chittagong Stock Exchange (CSE).

3. In this connection, due to the miscomprehension and omission on the part of the Bank regarding the
interpretation of relevant rules of SEC (Acquisition of Substantial Shares, Merger and Takeover) Rules, 2002,
this transaction, involving just 10 (Ten) per cent of the issued capital of the company, could not be processed in
terms of the rules of the SEC that we understand would be considered by your kindself very leniently.

In this context, we however would ensure compliance of rules and procedures of the SEC in purchase of shares

in future.”

The Commission, considering the admission of default, and assurance for future compliance with the securities
laws, has decided to dispose of the proceedings against Mercantile Bank Ltd. by placing on record the
Commission’s dissatisfaction on the defaults/contraventions made by it, with a warning to ensure compliance of
all securitiesrelated laws in future.

Please note that this disposal does not absolve you from your lawful responsibilities/obligations to any person, if
affected as aresult of your above said defaullts.

For Securities and Exchange Commission

Mansur Alam
Executive Director
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