“f% "BANGLADESH SECURITIES AND EXCHANGE COMMISSION

Securities Commission Bhaban, E-6/C Agargaon, Sher-e-Bangla Nagar Administrative Area, Dhaka-1207, Bangladesh.

RO TTH/0595/203 D F
sifg: forra o, 2033

Md. Saif Ullah
Address:H-34 R-04, Block-C, Banasree, Rampura, Dhaka.

fa=w: sriea

SBICE SO 7~ R GTCrRIeTS ey on/203y/ & & SIfR: BOMa 3, Yo% @7 Foyfie Sl weHE
TS @ STAEAT [ AT G AOWACH AT A LAl

e Gifetiibe e aitey IR YACE,

My O

— Tz
C18 AT T

A AT (AT D)
CIRIZS T8+ 05EDEISIDDE

Z-9%5- mahmudulhasan@sec.gov.bd

seifer wwy =l

s =% Afivee, aveTez, RaAdf,
| R v, aveize, [asrEs,
o| GBI TRMEE v, [Rasiziil

Phone (PABX) : +88-02-55007131-2, Fax : +88-02-55007106, E-mail : secbd@bdmail.net, Web : www.sec.gov.bd




BANGLADESH SECURITIES AND EXCHANGE COMMISSION

Securities Commission Bhaban, E-6/C Agargaon, Sher-e-Bangla Nagar Administrative Area, Dhaka-1207, Bangladesh.

QAT ISHCG, 95908/2035 O G
wifdus forTEd o, 2033

(A

(xzy, Securities and Exchange Ordinance, 1969 @3 Section 2 (cc) SRS S o e+ Fieikbe
SIS GHEG PR T AR FiRSHHE S aHeg PR WIZF, dob0-a9 SR 910w;

(T, fErra 8, Y030 Sifitdd Surveillance Note-074/2020 sai@t @32 Regulation 16(3)(c)(ii) and (d)(v) of
Dhaka Stock Exchange (Board and Administration) Regulations, 2013 [l 8@ SR 0IF e HGE

FRe 9.50.3030 (AF ®9.OR.2030 447 T T Bangladesh National Insurance Company
Limited (BNICL)-93 99 (vt MeF@ SprEe (investigation) FEe Al a7 @32 I @
WEE Fh Aot af¥e AR SEPEH Ao (AT S Wy FafkfRe fenef Sagfe o

A. Top Traders:

I. Major buyers of the period (Both Public and Block Market):

Trade pattern of Mr. Md. Saif Ullah and Mr. MD. A.G MAHMUD:
Observation:

Mr. Md. Saif Ullah (Client Code# CM411 of City Bank Capital Resources Limited) was the second top
buyer of “BNICL” share from the period of 29.10.2020 to 29.12.2020. After examining the relevant

documents, it was found that the said client is associated with three -other accounts. Details are as

follows:
Sl . Client Name of TREC
No. Client Name BO ID Code Halder Remarks
City Bank Capital Single Account
I | Md. Saif Ullah 1605170064096113 | CM411 | Resources Limited
5 | Md. Saif Ullah 1205720064096113 | 02482 | NLI Securities Limited Single Account
MD. A.G Clty Bank Capltal Brother OfMd Salf
3 | MAHMUD 1605170065324223 | CM426 | Resources Limited Ullah )
MD. A.G
A MAHMUD and _ _ Joint Account of the
S. M. Motaharul City Bank Capital brother of Md. Saif Ullah
Janan 1605170069260129 | CM529 | Resources Limited

Individual Trade Patterns, Trade monitoring screenshots, Effects of “BNICL” at DSE in public market

by the said clients and gain and loss statement are given below:

'hlrdividual Trade Patterns of Mr. Md. Saif Ullah and Mr. MD. A.G MAHMUD (Only Public
Market):
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Code # CM426 Code # CM529
BO ID # 1605170065324223 BO ID # 1605170069260129
MD MAHMU MD. A.G MAHMUD and
Tt AL s S. M. Motaharul Janan
City Bank C.ap.l S ponia City Bank Capital Resources Limited
Limited
Rate Rate
7 Buy (W. Sale Buy Rate Rate
e W Qty Avé. Qty. (W.;\vg Qly (W.Avg.) saleQty: (W.Avg)
) ;
01-11- ;
2020 0 0.00 0 0.00 0 0.00 0.00
02-11- 452
2020 400000 9 0 0.00 40000 4530 0.00
03-11-
2020 0 0.00 0 0.00 0 0.00 0.00
04-11- 40000 o
2020 0 0.00 0 49.54 0 0.00 40000 49.27
05-11-
2020 0 0.00 0 0.00 0 0.00 0.00
08-12- : 46.2 20000
2020 314044 ’ 0 0.00 0 45.78 0.00
10-12- 31404
2020 0 0.00 4 47.64 0 0.00 200000 48.02
Total 714044 71:04 24300 240000
Code # CM411 Code # 02482
BO ID # 1605170064096113 BO ID # 1205720064096113
Md. Saif Ullah Md. Saif Ullah
City Bank Capital Resources Limited NLI Securities Limited
Rate Rate Buy Rate Sale Rate
Buy Qty Wavg) | SV | (wavg) | Qty | (W.ave) | Qty. (W.Avg.)
634087 40.69 0 0.00 7179 38.95 0 0.00
1000000 45.30 0 0.00 0 0.00 0 0.00
1916 48.49 632929 48.02 0 0.00 7179 48.55
0 0.00 1000432 49.96 0 0.00 0 0.00
0 0.00 2642 48.20 0 0.00 0 0.00
0 0.00 0 0.00 0 0.00 0 0.00
0 0.00 0 0.00 0 0.00 0 0.00
1636003 1636003 7179 7179
Total
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Buy Qty ?vlsl/y ﬁ‘"‘;“;’ Total Sale Qty. f&e A‘t’g;’ Total
641266 40.67 26077594.40 0 0.00 0.00
1440000 45.30 65229640.20 0 0.00 0.00
1916 48.49 92897.60 640108 48.03 30742243.30

0 0.00 0.00 1440432 49.82 71768666.10

0 0.00 0.00 2642 48.20 127344.40
514044 46.05 23670538.10 0 - 0.00 0.00

0 0.00 ! 0.00 5'14044 47.79 ' 24564751.30 .
2597226 2597226

Effects of “BNICL” at DSE (both Public Market and Block Market) by Mr. Md. Saif Ullah and

Mr. MD. A.G MAHMUD: Opening Balance: 0

Buy Sale
Rate Qty. (va';?g-) Amount Qty. (‘;‘ngeg-) Amount Bonus Share Credited
8 1 2 3 4 5 6 7
Opening Balance
01-11-2020 641266 40.67 26077594.40 0 0.00 0.00 0
02-11-2020 1440000 45.30 65229640.20 0 0.00 0.00 0
03-11-2020 1916 48.49 92897.60 640108 48.03 | 30742243.30 0
| 04-11-2020 0 0.00 0.00 1440432 49.82 | 71768666.10 0
05-11-2020 0 0.00 0.00 2642 48.20 127344.40 0
08-12-2020 514044 46.05 23670538.10 0 0.00 0.00 0
10-12-2020 0 0.00 0.00 514044 47.79 | 24564751.30 0
29-12-2020 0 0.00 0.00 0 0.00 0.00 0
Total 2597226 44.31 115070670.30 | 2597226 48.98 127203 sl 0
Cost of shares sold Stock Position Comparison with the Market
Mkt
— e T | Close “:]:i‘:‘ Client | Client | Client
(W.Avg.) Amount Qty. (W.Avg.) Amount Qty at Price Changed Eiuy S:Ie Tl;ade
DS | ¢ by %) | (%) | (%)
DSE
8 9 10 11 12 13 14 15 16 17 18
0 0.00 0.00
0.00 0.00 641266 40.67 | 26077594.40 1008593 | 41.20 9.87% 63.58% | 0.00% | 63.58%
0.00 0.00 | 2081266 43.87 | 91307234.60 | 5728566 | 45.30 9.95% 25.14% | 0.00% | 25.14%
43.88 | 28084898.88 | 1443074 43.88 | 63315233.32 | 5148609 | 49.80 9.93% 0.04% | 12.43% | 12.47%
43.88 | 6319931491 2642 43.88 115918.41 4284500 | 4830 | -3.01% 0.00% | 33.62% | 33.62%
43.88 115918.41 0 0.00 0.00 | 2597103 | 45.80 | -5.18% 0.00% | 0.10% 0.10%
0.00 0.00 514044 46.05 | 23670538.10 1087266 | 46.60 9.91% 4728% | 0.00% | 47.28%
46.05 | 23670538.10 0 0.00 0.00 | 3215075 | 50.30 6.12% 0.00% | 15.99% | 15.99%
0.00 0.00 0 0.00 0.00 837222 | 71.00 4.87% 0.00% | 0.00% 0.00%
4431 | 115070670.30 0 0.00 0.00

It was observed in the above graph of the report that on 01-11-2020, total number of trades of BNICL

in the market was 266, whereas number of trades executed by Md. Saif Ullah and MD. A.G MAHMUD

were 151 which is approximately 56.77% of the total number of trades in the market. Again, total

turnover of BNICL in the market on that day was BDT 41,153,985 whereas buy turnover by the said
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as BDT 26,077,594 which is approximately 63.37% of the total turnover in the market. It is
evident that the client had significant participation in the market on 01-11-2020 in trading of BNICL
share.

On 01-11-2020, trading of BNICL share was started at Tk. 37.90 which is Tk. 0.40 more than the YCP
of Tk. 37.50. At around 10:05:20, Md. Saif Ullah and MD. A.G MAHMUD started series of trading at
price Tk. 37.70 and induceg the same to rise to Tk. 41.10 at 10:07:50 which,was the upper limit of circuit
breaker. Thus, the price of BNICL became halted at Tk. 41.10 which was continued for the rest of the
day. It was found that the said clients traded at the halted price of Tk. 41.10 from 10:07:50 to 10:27:46.
It is mentionable here that from 10:05:20 to 10:27:46, Md. Saif Ullah and MD. A.G MAHMUD bought
641,266 shares of BNICL compared to the total traded share of 651,266. This is shown in the following
Pie Chart. - ™

It is also found that during the aforementioned period, Md. Saif Ullah and MD. A.G MAHMUD
executed 151 howlas to purchase of shares of BNICL compared to the total number of howlas of 161 as

shown in the following Bar Chart.

It is observed from the report that Md. Saif Ullah and MD. A.G MAHMUD bought 98.46% of the total
trades of BNICL shares by executing 151 oftotal 161 howlas from 10:05:20 to 10:27:46 on 01-11-2020.
From 10:05:20 to 10:27:46, Md. Saif Ullah and MD. A.G MAHMUD induced the price to rise from Tk.
37.70 to Tk. 41.10. Thus, it seems that Md. Saif Ullah and MD. A.G MAHMUD were actively trying to
lift the price of BNICL share. At the end of the day price of BNICL share was increased by Tk. 3.70
which is imately 9.87% higher than YCP

It was observed in the report that on 02-11-2020, total number of trades of BNICL in the market was
1183, whereas number of trades executed by Md. Saif Ullah and MD. A.G MAHMUD were 303 which
is approximately 25.61% of the total number of trades in the market. Again, total turnover of BNICL in
the market on that day was BDT 259,193,475 whereas buy turnover by the said client was BDT
65,229,640 which is approximately 25.17% of the total turnover in the market. It is evident that the
client had significant participation in the market on 02-11-2020 in trading of BNICL share.
On 02-11-2020, trading of BNICL share was started at Tk. 45.30 which is Tk. 4.10 more than the YCP
of Tk. 41.20. On that day, Md. Saif Ullah and MD. A.G MAHMUD started series of trading at 10:00:08
at price Tk. 45.30 which was the upper limit of circuit breaker. It was found that the said clients traded
at the halted price of Tk. 45.30 from 10:00:08 to 13:06:56. It can also be observed from the above graph
at Md. Saif Ullah and MD. A.G MAHMUD executed significant trades during this time period. It is
mentionable here that from 10:00:08 to 13:06:56, Md. Saif Ullah and MD. A.G MAHMUD bought
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3007600 shares of BNICL compared to the total traded share of I,BO0,000. This is shown in the
following Pie Chart.

It is also found that during the aforementioned period, Md. Saif Ullah and MD. A.G MAHMUD
executed 285 howlas to purchase of shares of BNICL compared to the total number of howlas of 285 as

shown in the following Bar Chart.

Itis observéd from the report that I\/id. Saif Ullah and MD. /;x.G MAHMUD bought 100.00% of the total
trades of BNICL shares by executing 285 of total 285 howlas from 10:00:08 to 13:06:56 on 02-1 1-2020
at the halted price of Tk. 45.30. Thus, it seems that Md. Saif Ullah and MD. A.G MAHMUD were
actively trying to lift the price of BNICL share. At the end of the day price of BNICL share was increased
by Tk. 4.10 which is approximately 9.95% higher than YCP

It was observed in the report that on 08-12-2020, total number of trades of BNICL in the market was
774, whereas number of trades executed by Md. Saif Ullah and MD. A.G MAHMUD were 261 which
is approximately 33.72% of the total number of trades in the market. Again, total turnover of BNICL in
the market on that day was BDT 49,303,717 whereas buy turnover by the said client was BDT
23,670,538 which is approximately 48.01% of the total turnover in the market. It is evident that the
client had significant participation in the market on 08-12-2020 in trading of BNICL share.

On 08-12-2020, trading of BNICL share was started at Tk. 42.90 which is Tk. 0.50 more than the YCP
of Tk. 42.40. On that day, Md. Saif Ullah and MD. A.G MAHMUD started series of trading at 11:41:41
at price Tk. 44.50 and induced the same to rise to Tk. 46.60 at 11:45:21 which was the upper limit of
circuit breaker. Thus, the price of BNICL became halted at Tk. 46.60 which continued for the rest of the
day. It was found that the said clients traded at the halted price of Tk. 46.60 from 11:45:21 to 11:45:34.
[t is mentionable here that from 11:41:41 to 11:45:34, Md. Saif Ullah and MD. A.G MAHMUD bought
382,264 shares of BNICL compared to the total traded share of 400,264. This is shown in the following
Pie Chart.

It is also found that during the aforementioned period, Md. Saif Ullah and MD. A.G MAHMUD
executed 173 howlas to purchase of shares of BNICL compared to the total number of howlas of 189 as

shown in the following Bar Chart.

Itis observed from the report that Md. Saif Ullah and MD. A.G MAHMUD bought 95.50% of the total
trades of BNICL shares by executing 173 of total 189 howlas from 11:41:41 to | 1:45:34 on 08-12-2020.

From 11:41:41 to 11:45:34, Md. Saif Ullah and MD. A.G MAHMUD induced the price to rise from Tk.
44.50 to Tk. 46.60.
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so observed that Md. Saif Ullah and MD. A.G MAHMUD executed series of trading at the
halted price of Tk. 46.60 from 11:58:00 to 14:36:55. It can also be observed from the above graph that
the said clients executed significant trades during this time period. It is mentionable here that from
11:58:00 to 14:36:55, Md. Saif Ullah and MD. A.G MAHMUD bought 131,780 shares of BNICL
compared to the total traded share of 131,780. This is shown in the following Pie Chart.

f\a

It,is also found that during the aforementioned,period, Md. Saif Ullah and MD. A.G MAHMUD
executed 88 howlas to purchase of shares of BNICL compared to the total number of howlas of 88 as

shown in the following Bar Chart.

It is observed from the above graphs and screenshot that Md. Saif Ullah and MD. A.G MAHMUD
bought 100.00% of the total trades of BNICL shares by executing 88 of total 88 howlas from 11:58:00
to 14:36:55 on 08-12-2020. Thus, it seems that Md. Saif Ullah and MD. A.G MAHMUD were actively
trying to lift the price of BNICL share. At the end of the day price of BNICL share was increased by
Tk. 4.20 which is approximately 9.91% higher than YCP.

Summary
Total Buy Total Sale Cost of Shares Sold Stock Position
Price Price Price Price T
Qty (W.Av Amount Qty (W.A Amount (W.A Amount Qty (W.Avg. t
g) ve.) ve.) )
2597226 | 44.31 115070670.30 2597226 | 48.98 | 127203005.10 | 44.31 115070670.30 0 0.00 0.00

Gain and Loss by Md. Saif Ullah and MD. A.G MAHMUD from 29.10.2020 to 29.12.2020:

Realized Capital

A A 4.67 Average Sale Price - Average Cost Price
gain(loss)per unit
Realized Capital 5 s ; 5
i losdi% 10.54% Gain (loss) Per Unit/Cost Per Unit
Realized Capital : ; .
gain{loss)TK 12132334.80 Total Sale Quantity x Gain (loss) Per Unit
gég:(s;)n pEtoe (2402 71.00 Closing Price of Last Investigation Date
LJ:ilt‘ea ized gain(ioss) per 0.00 Closing Price of Last Investigation Date - Average Price of Stock Position
Unrealized gain(loss) % 0.00% Unrealized gain (loss) per unit /Average Price of Stock Position
Unrealized gain(loss) TK 0.00 Quantity of Stock Positon x Unrealized gain (loss) per unit

As per DSE trade data, it was observed that Md. Saif Ullah and MD. A.G MAHMUD bought 2,597,226
shares and sold 2,597,226 shares of “BNICL” from both public and block market during the period from
29.10.2020 to 29.12.2020 with their four (04) BO accounts. With the spaid four (04) BO accounts, Md.
Saif Ullah and MD. A.G MAHMUD jointly traded 6.15% shares of “BNICL” during the investigation
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fﬁ‘
P nd realized a capital gain of Tk. 12,132,334.80 from the trading of “BNICL” share during the

investigation perlod

Findings:

As per section 17 of the Securities and Exchange Ordinance, 1969, “No person shall, for the purpose
of inducing, dissuading, effecting, preventing or in any manner influencing or turning to his advantage,
the sale or pzzrchase of any security, ’directly or indirectly, - ' .

(e) do any act or practice or engage in a course of business, or omit to do any act which operates or
would operate as a fraud, deceit or manipulation upon any person, in particular-

(v) directly or indirectly effect a series of transactions in any security creating the appearance of active
trading therein or of raising of price for the purpose of including its purchase by others or depressing

its price for the purpose of inducing its sale by others;”

It is evident that Mr. Md. Saif Ullah and Mr. MD. A.G MAHMUD were involved directly and indirectly
in a series of transactions of BNICL share with their aforesaid BO accounts in ordér to create the

appearance of active trading and raising of price of the said share.

Contravention(s):

It appears that Mr. Md. Saif Ullah (BO ID # 1605170064096113 and 1205720064096113) and Mr. MD.
A.G MAHMUD (BO ID # 1605170065324223 and 1605170069260129) have violated the following:

» Section 17(e)(v) of the Securities and Exchange Ordinance, 1969 by directly and indirectly

effecting a series of transactions of “BNICL” shares creating the appearance of active trading

therein and raising price of the said share

(=g, TNYS SMESr KA SR SHA FIA SARAE JNCETICG [0t F0F (0 23, 2022
IRy RS GNP 5/9505/2025/AWR HFFTTT Mr. Md. Saif Ullah (& G 0, 2022 SIETY PIET
AR 2 BAS GorES 200 I 7| SNRT® SAXS 20F Mr. Md. Saif Ullah WERIE® I8 I
IEE,

“Regarding your letter BSEC/Enforcement/3139/2021/762 dated May 22, 2022, for show cause cum
hearing notice: non-compliance with securities laws found through inquiry conducted by BSEC, please
find the response of myself, Md Saif Ullah BO ID #1605170064096113 and 12057200640961 13,

against following observations for your record and reference:

['am an active investor in the capital market and participating in the market since 1996. I started investing

the shares of BNICL. In late 2020. During the period of my holding, I have invested heavily in the
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shares of BNICI, as my analysis regarding the company's earnings, dividend policy. the shareholding
structure, sectoral position. etc. led me to believe that the share price of BNICL was very undervalued
and thus will provide a good return in the future. I have placed some buy orders to purchase shares of
BNICL at different price levels from my different accounts maintained with different brokerage houses,
rand most of those orders were executed. [ was able to purchase 16,43,182 shares of BNICI. in Three (?;)
working days which is only 3.71% of the paid-up capital of BNICL. I believe that the existing shares
holders of BNICL company also understood the potential of the company and didn't want to sell the
shares at such an undervalued price resulting in low liquidity in the share volume of BNICL on the
Dhaka Stock Exchange (DSE). So, when | wanted to purchase a large number of shares of BNICL, I
had to increase my order price constantly. Also, To curb the spread of the COVID-19 virus, investors
were requested not to come to brokerage houses and advised to trade via phone or email. | have traded
via telephonic communication with my authorized traders. Had | been present physically. in the
brokerage house, 1 might not have bought shares so impatiently. Moreover, as a veteran investor in the
capital market, | discuss my observations about the capital market at times with my peer investors but

never urged or instructed anyone to invest in any specific shares.

Unfortunately, those trading/trading patterns have been deemed as a series of transactions by the
Surveillance department of DSE. | regret that my action appears as a series of transactions but my
intention was never to raise the price of BNICL. I sincerely believe that it was completely unintentional
and would request you to kindly consider the mentioned issue as an unintentional mistake. | apologize
for the inconvenience the issue caused to the inquiry committee and would like to place the matter into
your kind consideration. I am stating my assurance to be more cautious in the future so that these sorts

of unintentional mistakes do not recur.”

AT, Mr. Md. Saif Ullah -3 SHEIE 3T (AT ASTHA 2T (3, Torgfts sfstammz 7l Gitzg 9oFtd Mr. Md.
Saif Ullah -&3 31t $fEita A6 agean Ron Rfee i,

(TZY, Mr. Md. Saif Ullah -9 SAGIE F3(<1057 % Section 17 () (v) of the Securities and Exchange Ordinance,
1969 =e9 Face, 9 STt st k=3,

(@ZZ, Mr. Md. Saif Ullah -3 S4T& 391G Securities and Exchange Ordinance, 1969 @7 Section 22 SHa&
=Tl St

g, SR e, Ffethbe w3 o R A sy g o, dfmreem (e, 79get 632 awi
Mr. Md. Saif Ullah -3 Si<4ts %6 41 Srae= 8 AMoI;
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w[ead, (I, e SRR TSy e Reaw=179@, Securities and Exchange Ordinance, 1969 (Ordinance No. XVII
of_1969) @ Section 22 [a1 The Securities and Exchange (Amendment) Act, 2000 g1 MRS @SS FAOHCE,

- Mr. Md. Saif Ullah -C& o 7% BT (e o7 B1o) S Wies 9t 31 o ST o (f8) Feaa ey qmemons!

RREAET WS JHEE IR OF TFTT TS I GrEs/CA-SGITER T S i 0O 20, T Feekbe
HI2T (DI TS| B2 5] 42 T TR

A HFORDT TG IFEE I SAHECT,

AL PR

~

T

[ECEGR

5| Mr. Md. Saif Ullah
Address: H-34, R-04, Block-C, Banasree, Rampura, Dhaka.
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