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A. Top Traders:

I. Major buvers of the period (Both Public and Block Market):

Trade pattern of Mr. Md. Saif Ullah and Mr. MD. A.G MAHMUD:
Observation:

Mr. Md. A.G. Mahmud (Client Code# CM426 of City Bank Capital Resources Limited) was the associate of Mr.Md. Saif Ullah
who was the second top buyer of “BNICL” share from the period 0f 29.10.2020 to 29.12.2020. After examining the relevant

documents, it was found that the said client is associated with three other accounts. Details are as follows:

e Client Name BO ID £t Name of TREC Holder Remarks
No. Code
City Bank Capital Single Account
1 Md. Saif Ullah 1605170064096113 CM411 | Resources Limited
2 | Md. Saif Ullah 1205720064096113 02482 | NLI Securities Limited Single Account
City Bank Capital
3 | MD.A.G MAHMUD | 1605170065324223 CM426 | Resources Limited Brother of Md. Saif Ullah
MD. A.G MAHMUD
4 |and City Bank Capital Joint Account of the brother of
S. M. Motaharul Janan | 1605170069260129 | CM529 | Resources Limited Md. Saif Ullah

Individual Trade Patterns, Trade monitoring screenshots, Effects of “BNICL” at DSE in public market by the said clients
and gain and loss statement are given below:

Individual Trade Patterns of Mr. Md. Saif Ullah and Mr. MD. A.G MAHMUD (Only Public Market):

Code # CM426 Code # CM529
BO ID # 1605170065324223 BO ID # 1605170069260129
Date ’ MD. A.G MAHMUD and
M AGMARMUD S. M. Motaharul Janan
City Bank Capital Resources Limited City Bank Capital Resources Limited
Biaty Rate
(W. Sale : Buy Rate i il Hate
7 Buy Qty Avg. Qty. (W.)A\ e, Qty (W.Avg) Sale Qty, » (W.AYE)
)
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0 0.00

0.00 0 0.00 0 0.00
02-11-2020 | 400000 | 45.29 0.00 40000 45.30 0 0.00
03-11-2020 0 0.00 0.00 0 0.00 0 0.00
04-11-2020 0 0.00 | 400000 49.54 0 0.00 40000 49.27
05-11-2020 0 0.00 0.00 0 0.00 0 0.00
08-12-2020 | 314044 | 46.22 0.00 200000 45.78 0 0.00
10-12-2020 0 0.00 | 314044 47.64 0 0.00 200000 48.02
Total 714044 714044 240000 240000
Code # CM411 2 Code # 02482
L) i [ L] i
BO ID # 1605170064096113 BO ID # 1205720064096113
Md. Saif Ullah Md. Saif Ullah
City Bank Capital Resources Limited NLI Securities Limited
Buy Qt Rate (W.Avg.) | Sale Qt B Buy Qt i Sale Qty. | Rate (W.Avg)
Ll AVE v (W.Ave,) y Qty (W.Avg,) : HAVE:
634087 40.69 0 0.00 7179 3895 0 0.00
1000000 4530 0 0.00 0 0.00 0 0.00
1916 48.49 632929 48.02 0 0.00 7179 48.55
0 0.00 1000432 4995 0 0.00 0 0.00
0 0.00 2642 48.20 0 0.00 0 0.00
0 0.00 0 0.00 0 0.00 0 0.00
0 0.00 0 0.00 0 0.00 0 0.00
1636003 1636003 7179 7179
Total
Buy Rate i Sale Rate
Buy Qty (W.Ave.) T'otal Sale Qty. (W.Avg.) Total
641266 40.67 26077594.40 0 0.00 0.00
1440000 45.30 65229640.20 0 0.00 0.00
1916 48.49 92897.60 640108 48.03 30742243.30
0 0.00 0.00 1440432 49.82 71768666.10
0 0.00 0.00 2642 48.20 127344.40
514044 46.05 23670538.10 0 0.00 0.00
0 0.00 0.00 514044 47.79 24564751.30
2597226 2597226
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“BNICL” at DSE (both Public Market and Block Market) by Mr. Md. Saif Ullah and Mr. MD. A.G
MAHMUD: Opening Balance: 0

Buy Sale

-

Dade Qty. (‘:'::cveg') Amount Qty. (“l:j“;eg.) Amount Bonus Share Credited
8 1 2 3 4 5 6 7
Opening Balance
01-11-2020 641266 ¢ 40.67 26077594.40 ¢ 0 0.00 |e 0.00 0
02-11-2020 1440000 45.30 65229640.20 0 0.00 0.00 0
03-11-2020 1916 48.49 92897.60 640108 48.03 30742243.30 0
04-11-2020 0 0.00 0.00 1440432 49.82 71768666.10 0
05-11-2020 0 0.00 0.00 2642 48.20 127344 .40 0
08-12-2020 514044 46.05 23670538.10 0 0.00 0.00 0
10-12-2020 0 0.00 0.00 514044 47.79 24564751.30 0
29.12-2020 0 0.00 0.00 0 0.00 0.00 0
Total 2597226 44,31 115070670.30 2597226 48.98 127203005.10 0
Cost of shares sold Stock Position Comparison with the Market
3 : (!:‘f(:(s:: Market ; ; "
(wP.]:cveg.) Al Qty. (“}:Rcveg.) o (l\)lnl;tatrl;‘gé =g Ch:’;;’;; - Bﬁifi?/'.) SE]I(:‘ZI‘:/:) Trs:;:r;‘t'/o)
DSE
8 9 10 11 12 13 14 15 16 17 18
0 0.00 0.00
0.00 0.00 641266 40.67 | 26077594.40 1008593 | 41.20 9.87% 63.58% 0.00% 63.58%
0.00 0.00 2081266 43.87 | 91307234.60 5728566 45.30 9.95% 25.14% 0.00% 25.14%
43,88 28084898.88 1443074 4388 | 6331523332 5148609 49.80 9.93% 0.04% 12.43% 12.47%
43.88 63199314.91 2642 43.88 115918.41 4284500 48.30 -3.01% 0.00% 33.62% 33.62%
43.88 115918.41 0 0.00 0.00 2597103 45.80 -5.18% 0.00% 0.10% 0.10%
0.00 ; 0.00 514044 46.05 | 23670538.10 1087266 | 46.60 9.91% 47.28% 0.00% 47.28%
46.05 | 23670538.10 0 0.00 0.00 3215075 | 50.30 6.12% 0.00% | 15.99% 15.99%
0.00 0.00 0 0.00 0.00 837222 71.00 4.87% 0.00% 0.00% 0.00%
4431 | 11507067030 ¢ 0.00 0.00

Trade monitoring screenshots of Mr, Md. Saif Ullah and Mr. MD. A.G MAHMUD (public market):
After scrutinizing the Trade monitoring screenshots collected from Surveillance Department, it is found that Mr. Md. Saif

Ullah and Mr. MD. A.G MAHMUD were involved in trading of shares of BNICL which influenced price of the said shares

on several dates:

It was observed form the investigation report that on 01-11-2020, total number of trades of BNICL in the market was 266,
whereas number of trades executed by Md. Saif Ullah and MD. A.G MAHMUD were 151 which is approximately 56.77%
of the total number of trades in the market. Again, total turnover of BNICL in the market on that day was BDT 41,153,985
whereas buy turnover by the said client was BDT 26,077,594 which is approximately 63.37% of the total turnover in the
market. It is evident that the client had significant participation in the market on 01-11-2020 in trading of BNICL share.

On 01-11-2020, trading of BNICL share was started at Tk. 37.90 which is Tk. 0.40 more than the YCP of Tk. 37.50. At
around 10:05:20, Md. Saif Ullah and MD. A.G MAHMUD started series of trading at price Tk. 37.70 and induced the same

@/ise to Tk. 41.10 at 10:07:50 which was the upper limit of circuit breaker. Thus, the price of BNICL became halted at Tk.
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was continued for the rest of the day. It was found that the said clients traded at the halted price of Tk. 41.10
from 10:07:50 to 10:27:46.

It is mentionable here that from 10:05:20 to 10:27:46, Md. Saif Ullah and MD. A.G MAHMUD bought 641,266 shares of
BNICL compared to the total traded share of 651,266. This is shown in the following Pie Chart.

It is also found that during the aforementioned period, Md. Saif Ullah and MD. A.G MAHMUD executed 151 howlas to

purchase of shares of BNICL compared to the total number of howlas of 161 as shown in the following Bar Chart.

+ It is observed from the foym the investigation report that Md. Saif Ullah and MD.,A.G MAHMUD bought 98.46% of the
total trades of BNICL shares by executing 151 of total 161 howlas from 10:05:20 to 10:27:46 on 01-11-2020. From 10:05:20
to 10:27:46, Md. Saif Ullah and MD. A.G MAHMUD induced the price to rise from Tk. 37.70 to Tk. 41.10. Thus, it seems
that Md. Saif Ullah and MD. A.G MAHMUD were actively trying to lift the price of BNICL share. At the end of the day
price of BNICL share was increased by Tk. 3.70 which is approximately 9.87% higher than YCP

[t was observed form the investigation report that on 02-11-2020, total number of trades of BNICL in the market was 1183,
whereas number of trades executed by Md. Saif Ullah and MD. A.G MAHMUD were 303 which is approximately 25.61%
of the total number of trades in the market. Again, total turnover of BNICL in the market on that day was BDT 259,193,475
whereas buy turnover by the said client was BDT 65,229,640 which is approximately 25.17% of the total turnover in the
market. It is evident that the client had significant participation in the market on 02-11-2020 in trading of BNICL share.

On 02-11-2020, trading of BNICL share was started at Tk. 45.30 which is Tk. 4.10 more than the YCP of Tk. 41.20. On that
day, Md. Saif Ullah and MD. A.G MAHMUD started series of trading at 10:00:08 at price Tk. 45.30 which was the upper
limit of circuit breaker. It was found that the said clients traded at the halted price of Tk. 45.30 from 10:00:08 to 13:06:56.
It can also be observed from the above graph that Md. Saif Ullah and MD. A.G MAHMUD executed significant trades during
this time period. It is mentionable here that from 10:00:08 to 13:06:56, Md. Saif Ullah and MD. A.G MAHMUD bought
1,300,000 shares of BNICL compared to the total traded share of 1,300,000. This is shown in the following Pie Chart.

It is also found that during the aforementioned period, Md. Saif Ullah and MD. A.G MAHMUD executed 285 howlas to
purchase of shares of BNICL compared to the total number of howlas of 285 as shown in the following Bar Chart.

It is observed from the investigation report that Md. Saif Ullah and MD. A.G MAHMUD bought 100.00% of the total trades
of BNICL shares by executing 285 of total 285 howlas from 10:00:08 to 13:06:56 on 02-11-2020 at the halted price of Tk.
45.30. Thus, it seems that Md. Saif Ullah and MD. A.G MAHMUD were actively trying to lift the price of BNICL share. At
the end of the day price of BNICL share was increased by Tk. 4.10 which is approximately 9.95% higher than YCP

It was observed in the form the investigation report that on 08-12-2020, total number of trades of BNICL in the market was
774, whereas number of trades executed by Md. Saif Ullah and MD. A.G MAHMUD were 261 which is approximately
33.72% of the total number of trades in the market. Again, total turnover of BNICL in the market on that day was BDT
49,303,717 whereas buy turnover by the said client was BDT 23,670,538 which is approximately 48.01% of the total turnover
in the market. It is evident that the client had significant participation in the market on 08-12-2020 in trading of BNICL
share.

On 08-12-2020, trading of BNICL share was started at Tk. 42.90 which is Tk. 0.50 more than the YCP of Tk. 42.40. On that
day, Md. Saif Ullah and MD. A.G MAHMUD started series of trading at 11:41:41 at price Tk. 44.50 and induced the same
to rise to Tk. 46.60 at 11:45:21 which was the upper limit of circuit breaker. Thus, the price of BNICL became halted at Tk.

46.60 which continued for the rest of the day. It was found that the said clients traded at the halted price of Tk. 46.60 from
11:45:21 to 11:45:34.
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nable here that from 11:41:41 to 11:45:34, Md. Saif Ullah and MD. A.G MAHMUD bought 382,264 shares of
BNICL compared to the total traded share of 400.264. This is shown in the following Pie Chart.

[t is also found that during the aforementioned period, Md. Saif Ullah and MD. A.G MAHMUD executed 173 howlas to
purchase of shares of BNICL compared to the total number of howlas of 189 as shown in the following Bar Chart.

It is observed from the graphs of the investigation report that Md. Saif Ullah and MD. A.G MAHMUD bought 95.50% of
the total trades of BNICL shares by executing 173 of total 189 howlas from 11:41:41 to 11:45:34 on 08-12-2020. From
11:41:41 to 11:45:34, Md. Saif Ullah and MD. A.G MAHMUD induced the price to rise from Tk. 44.50 to Tk. 46.60.

It was also observeé that Md. Saif Ullah and MD'. A.G MAHMUD executed s:eries of trading at the halted‘price of Tk. 46.60
from 11:58:00 to 14:36:55. It can also be observed from the above graph that the said clients executed significant trades
during this time period. It is mentionable here that from 11:58:00 to 14:36:55, Md. Saif Ullah and MD. A.G MAHMUD
bought 131,780 shares of BNICL compared to the total traded share of 131,780. This is shown in the following Pie Chart.
It is also found that during the aforementioned period, Md. Saif Ullah and MD. A.G MAHMUD executed 88 howlas to
purchase of shares of BNICL compared to the total number of howlas of 88 as shown in the following Bar Chart.

It is observed from the graphs of the investigation report and that Md. Saif Ullah and MD. A.G MAHMUD bought 100.00%
of the total trades of BNICL shares by executing 88 of total 88 howlas from 11:58:00 to 14:36:55 on 08-12-2020. Thus, it
seems that Md. Saif Ullah and MD. A.G MAHMUD were actively trying to lift the price of BNICL share. At the end of the
day price of BNICL share was increased by Tk. 4.20 which is approximately 9.91% higher than YCP

Summary
Total Buy Total Sale Cost of Shares Sold Stock Position
Price Price Price Price &
Qty (W.Av Amount Qty (W.A Amount (W.A Amount Qty | (W.Avg. m:)un
g.) vg.) vg.) )
2597226 | 44.31 115070670.30 2597226 | 48.98 | 127203005.10 | 44.31 115070670.30 0 0.00 0.00

Gain and Loss by Md. Saif Ullah and MD. A.G MAHMUD from 29.10.2020 to 29.12.2020:

Realized Capital ; ;

gl Rossher it 4.67 Average Sale Price - Average Cost Price

Realized Capital , ; ;

gai?:(llzoss)“/i pra 10.54% Gain (loss) Per Unit/Cost Per Unit

Realized Capital % I ; .
gain(loss)Tlg 12132334.80 Total Sale Quantity x Gain (loss) Per Unit

Closing Price (29-12- 4 ;

20201) aRE] 71.00 Closing Price of Last Investigation Date

Unrealized gain(l ’ , o

u:iltea L e e 0.00 Closing Price of Last Investigation Date - Average Price of Stock Position
Unrealized gain(loss) % 0.00% Unrealized gain (loss) per unit /Average Price of Stock Position
Unrealized gain(loss) TK 0.00 Quantity of Stock Positon x Unrealized gain (loss) per unit

@/
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trade data, it was observed that Md. Saif Ullah and MD. A.G MAHMUD bought 2,597,226 shares and sold
2.597.226 shares of “BNICL” from both public and block market during the period from 29.10.2020 to 29.12.2020 with their
four (04) BO accounts. With the spaid four (04) BO accounts, Md. Saif Ullah and MD. A.G MAHMUD jointly traded 6.15%
shares of “BNICL” during the investigation period and realized a capital gain of Tk. 12,132,334.80 from the trading of
“BNICL” share during the investigation period.

Findings:

As per section 17 of the Securities and Exchange Ordinance, 1969, “No person shall, for the purpose of inducing,
dissuading, effecting, preventing or in any manner influencing or turning to his advantage, the sale or purchase of any
security, directly or indirectly, -

(e) do any act or practice or engage in a course of business, or omit to do any act which operates or would operate as a
Jraud, deceit or manipulation upon any person, in particular-

(v) directly or indirectly effect a series of transactions in any security creating the appearance of active trading therein or
of raising of price for the purpose of including its purchase by others or depressing its price for the purpose of inducing its
sale by others;” -

It is evident that Mr. Md. Saif Ullah and Mr. MD. A.G MAHMUD were involved directly and indirectly in a series of
transactions of BNICL share with their aforesaid BO accounts in order to create the appearance of active trading and raising
of price of the said share.

Contravention(s): :

It appears that Mr. Md. Saif Ullah (BO ID # 1605170064096113 and 1205720064096113) and Mr. MD. A.G MAHMUD
(BO ID # 1605170065324223 and 1605170069260129) have violated the following:

Section 17(e)(v) of the Securities and Exchange Ordinance, 1969 by directly and indirectly effecting a series of
transactions of “BNICL” shares creating the appearance of active trading therein and raising price of the said share.

Ry, TS Wy R W13 SO0 IIACT SR JEINCS [0 $0F (0 23, 2023
Oty RS gNCPITTB/0395/2025/AG) TRFTE Mr. Md. A.G. MAHMUD - G o€, 2033 SIATY
JIRY AN TR GAAICS TS 2A® 701 2| SNATS BHAES T Mr. Md. A.G. MAHMUD FRefEiiEs

“Regarding your letter. BSEC/Enforcement/3139/2021/762 dated May 22, 2022, for show-cause cum hearing notice: non-
compliance with securities laws found through inquiry conducted by BSEC, please find the response of myself, Md A.G
Mahmud BO 1D #1605170065324223 and joint account holder of BO ID #1605170069260129, against following

observations for your record and reference:

I am an active investor in the capital market and participating in the market since 2000. My analysis regarding BNICL's
earnings, dividend policy, the shareholding structure, sectoral position, ete. led me to believe that the share price of BNICL
was very undervalued and thus will provide a good return in the future. At that time the insurance sector was very vibrant
and the market participants' outlook on the Insurance sector was positive. On 02 November 2020, had placed some buy
orders to purchase shares of BNICL at different price levels from my different accounts, and some of those orders were
executed. was able to purchase only 4.40,000 shares of BNICL from my two accounts which is only 0.99% of the paid-up
capital of BNICL.. As the Insurance sector has lower liquidity compared to other sectors on Dhaka Stock Exchange (DSE),
had to increase my order price constantly to purchase my desired number of shares of BNICL. The same issue was replicated
on 08 December 2020 when [ was able to purchase 514,044 shares of BNICL from two of my accounts which is 1.16% of
the paid-up capital of BNICL. Unfortunately. those trades/trading patterns have been deemed as a series of transactions by

the Surveillance department of DSE. sincerely believe that it was never my intention and would request you to kindly

Q/
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consider the mentioned issue as unintentional. T have shared my views about the capital market at times with my close ones
but never urged or instructed anyone to invest in any specific shares. | regret that my action appears as a series of transactions
but my intention was never to raise the price of BNICL. I apologize for the inconvenience the issue caused to the inquiry
committee and would like to place the matter into your kind consideration for pardon. do regret the unintentional mistake

and stating my assurance to be more cautious in the future so that these sorts of unintentional mistakes do not recur.”

(ZG, Mr. Md. A.G. MAHMUD -4 BT 937 (0T 2SI 23 (¥, Toigifore sfscarsming e Gizg 9rsta Mr. Md.
A.G. MAHMUD -&3 37121 St b ageranl R Rube of;

(AZE, Mr. Md. A.G. MAHMUD -4% SHE& F(FICST FT Section 17 (e) (v) of the Securities and Exchange Ordinance,
1969 o5 SCACY, W FiFCRbe Sz A3, X

(TG, Mr. Md. A.G. MAHMUD -99 THE& FAFIET S0 Securities and Exchange Ordinance, 1969 49 Section 22
ST XTI SorEry;

(T, IR Kooy, FiRSRbe w3 @ [i-Ry AR Sy 3o o, R 424em, F52o7 32 TR
SITAB] Mr. Md. A.G. MAHMUD -(F 5977 wies $31 4TIsH 3 AN

94T, (Y, i SRS ISy Ra7 RzeA1%99, Securities and Exchange Ordinance, 1969 (Ordinance No. XVII of
1969) @ Section 22 A1 The Securities and Exchange (Amendment) Act, 2000 g1l F201§9] @ #w@ HASRC-

- Mr. Md. A.G. MAHMUD -49 8 3¢ &% GBIl (A 7% Bil) S 41 3o ¥ &g Sweeis o (7)) e wog

qeEee FRSRbY WIS 9HbG FEER 9T P TIPS FF GrE/CA-SGIE T G AT FACS Z(F, TR
PieGRbe T3 (AOIIT ST 3o 7 22 731 TR

AT HfFeRbe oo uame

BAHPR/7
FaE

oqe:

s Mr. Md. A.G. MAHMUD
Address: House-Patwari Bari, Road-Hazipur, P. Office- Panpara Ramgonj, Noakhali, Chittagong.
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