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ANW Securities Ltd. (DSE TREC Holder No# 240) Nassa Heights (12th Floor),
Plot # 47, Gulshan Avenue, Circle # 01, Dhaka-1212.
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Czy, BSEC Instruction No.: BSEC/Enforcement/3527/2023/470 dated |5th May 2024 @3 DSE letter No.:

DSE/MCD/[ns/T—240/HO/2024/25 1 dated July 04, 2024 SN 5T B QY i GEI1Z 08, 3038 Wit ANW Securities
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L. Client’s payable osition of the company as on 15" May 2024:

Si Particulars Amount (BDT) | Amount (BDT) Remarks
A | Payable to clients 12.519.398.00 | As per client ledger halance
B | Source of Fund: o -
| Sk BaIa?Cc of all Consolidated 24.993,395.59 As per bank statement
Customers' Account(s
2 | Add: Cash in hand (ifany) 0.00 As per clients' cash hook
__'_____-____——_ 2} o
3| Add: Receivables from DSE 923,005.00 Asper CNS Report
—— (Outstanding Balance
4 | Add: Receivables from CSE (if any) 0.00 Report)
Cheque received from clients
-and credited to bank book
5 | Add: Cheque in transit (Received) 6.686.850.00 but not credited in
Consolidated Customer's
Account as on date
Cheque issued to clients and
debited to bank book but not
6 | Less: Cheque in transit (Issued) 0.00 debited from Consolidated
Customer's Account as on
date.
o o
7 | Less: Payables to DSE 6.842,360.00 As per CNS Report
S (Outstanding Balance
8 | Less: Payables to CSE (if any) 0.00 Repart)
peceepe
BO Accounts' maintenance
lees debited from clients’
9 | Less: Payable 1o CDBL 0.00 payable but not debited from
CCA and/or not paid (o
CDBL
y & With deduction of Tax and
= 3,
10| Less: Interest [ ayables (if any) 13.877.425.03 Excise duty
Il | Less: Other Payables if an 0.00
Net Source of Fund: (1to11) 11,883,465.56 i_J_
: [ . 5 = i
Clients' Payable Status: (B-A) ] 635,932.44 | Deficit

When the inspection team asked about the reason of the deficit, the company said through a letter that due to a mismatch
in calculation of interest payable to customer, this deficit occurred,

Whereas as per Rule 6(1) of the Securities and Exchange Rules, 2020, “Every stock broker shall open only one
consolidated customers' account in its name with any scheduled bank With intimation to the exchange(s) and the

aforesaid account shall be maintained only for the deposit of the money received from and for, and paviment of money
lo and for, the customers.. "
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And as per Rule 6(5) of the Securities and Exchange Rules, 2020, “---—_ Provided further that if there is any shortawe
or deficit in the consolidated customers’ account(s) at any time for any reason, the stock broker shall immediately repor
the matter to the concerned exchangefs).”;
And as per FfeEfaw ¢ qwe fipm (FT=-fooma, STo-@rem e e afefify) Rfewm, 3000 @3 wrat 33, “arerE T oy,
TE GO R W%ﬁﬁmwwﬁmaﬁ@mmmaﬁmm WA, AT, GF e aw fdty
Wmﬁwwﬁw%mw#@ﬁﬂwww:
And as per FFERGw ¢ qwHTse S (F5-fema, Bo-@om @ SRS 2fSAY) RfEw, 2000 a7 oy wwbe @ Ehae ff

’W%W,ﬁwwawq%ﬁﬁwmma TOTRETE P ATSITIT R T, T, forqmer @ srwwr T5TH
afice agr
Violations:
From the above, it is found that the company violated:
* Rule6(1)and 6(5) of the Securities and Exchange Rules, 2020;

by not maintaining sufficient fund of customers’ in the C, onsolidated Customers’ Account of the Company.

However, Dhaka Stock Exchange Limited did not impose any conditions as it had surplus balance on some later dates,

Bats Payable to Clients Net Sources of Fund CCA Balance
(BDT) (BDT) (BDT
25 June 2024 3,844,929 1] 4,068,716.43 223,787.32
02 July 2024 4,082,921.41 4,609,221.01 526.299.60 4

2. Transfer of fund from CCA to Dealer Account

After scrutinizing bank statements and other necessary documents, the inspection team verified the matter that ANW
Securities Limited transferred Tk, 2,100,000.00 to their dealer account on 07" July 2021 and again returned the fund to
CCA on 28" July 2021 from their dealer account.

However, the reason for these transactions explained by the company didn’t seem convincing to the inspection team.
they stated that their own fund was in CCA as they used to provide margin facilities to clients then. They kept the fund
in CCA due to margin purpose. They transferred their own fund to dealer’s account for dealer’s transaction and after
that they returned the fund to CCA again. However, the company were not able to provide any board resolution or any
other written document against this transaction.

The inspection team reconciled their consolidated customers account and found surplus. It had surplus balance of
113,250,469.94 as on 07 July 2021 and 109,933,903.43 as on 25 July 2021. It appears to the inspection team, though
they had surplus in CCA account on that date they couldn’t make this transaction. Also commission income amount
against securities trading needed to be transferred from the CCBA to the General Account of company, not to the Dealer
Account directly.

Whereas as per the Rule 6(1) of the Securities and Exchange Rules, 2020, “Every stock broker shall open only one
consolidated customers’ account in its name with any scheduled bank with intimation 1o the exchange(s) and the
aforesaid account shall be maintained only for the deposit of the money received from and Jor, and payment of money
to and for, the customers. "

It appeared that the com pany violated:

® Rule 6(1) of the Securities and Exchange Rules, 2020:
by transferring fund from Consolidated Customers’ Accounts to Dealer’s Account.

3. Maintenance of buy-sale order

The inspection team scrutinized buy-sale orders of 27" June 2024 and 30" June 2024 and verified with dealer execution
report. They found that few transactions were not recorded in buy sale order forms which were in the dealer execution
report of that date. Transactions of clients that the inspection team didn’t find in buy sale orders are mentioned below.
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SL No. Date of Transaction Client ID —[
1405
1542
1556
162
1633

394 ]
1364
1446
2 30 June 2024 159
162

1633

| 27 June 2024

Whereas as per the Rule 3(1) of the Securities and Exchange Rules, 2020, “Stock broker shall receive all orders in
writing or by Fax or E-mail or any other mode as specified by the Commission Srom time to time; and shall be numbered
and time-stamped at the time of receipt thereof and entered in the chronological order in a register which stares the
name and address of the persons who placed the order, the name and number of the securities to be bought or sold, the
nature of the transaction and the limit, if any, as to the price of the securities or the period for which the order is 1o be
valid: "

It appeared that the com pany violated:

* Rule 3(1) of the Securities and Exchange Rules, 2020;
by not maintaining buy-sale orders accordingly,

4. Non-disbursement of the interest of Consolidated Customers’ Accounts to Clients

As per the calculation of Inspection team, total interest to be disbursed for the company is BDT 13,877,425.03 til] date.
According to BSEC Letter No. BSEC/SMMID/Policy/2021/343 dated 20™ August 2023 the Commission has extended
the deadline to disburse interest up to 31% December 2023.

Whereas as per the Rule 6(1) of the Securities and Exchange Rules, 2020, “Provided Surther that interesi earned
Jrom bank accounts opened for consolidated customers ' accouns shall not be accounted Jor as the income of the stock
broker or stock dealer concerned and such net interest income dfter adjusting bank charges, if any, shall be distributed
1o the customers proportionately, and if there left any undistributed interest income that shall be transferred to the
Investors’ Protection Fund of the exchange(s), within 30(thirty) days of end of each financial year. "

It appeared that the company violated:

* Rule 6(1) of the Securities and Exchange Rules, 2020;
by not disbursing the interest of Consolidated Customers’ Accounts.

5. Margin Loan to Cash Clients

The company informed the Inspection Team that they don’t have any margin agreement with any clients which means all
clients are cash client. After randomly scrutinizing relevant documents, it was found that some cash clients’ had negative
balances in their ledgers. Therefore, it is assumed that the Company provided credit facilities to their cash clients without
margin agreement, some of which are shown below:
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((2:::;‘:: Clients' Name Date Day—e(r;i)%ﬂance Remarks |
7-Nov-23 -21,553.16

-1,843.48 /

21-Nov-23 -4,142.64 |
22-Nov-23 -15,789.04

DR. AN.M. ILIAS -36,958.66

17-Apr-24 -42,930.50 Cash Client
18-Apr-24 -102.412.61 |
8-May-24 -6,782.98 [
18-Mar-24 -4,094.42 \'
MD. AKTAR HOSSAIN 24-Apr-24 -30.268.07 |
15-May-24 -145.801.80 |
RAZAUL KABEER 14-May-24 -399.476.79

Whereas, as per the Rule 3(1) of Margin Rules, 1999, “4 memper may extend credit facilities to his approved client
Jor securities transactions subject to the margin account requirements of these rules.”; .
As per the Rule 3(2) of Margin Rules, 1999 “Margin account arrangements must be evidenced in the Jorm of a writien

agreement executed between the member and the client,”
And as per the Section 16(a) of the Securities and Exchange Ordinance, 1969, “No member or associate shall, in
contravention of any rules made under this Ordinance, directly or indirectly, (a)extend or maintain credit, or arrange
Jor the extension or maintenance of credit, 1o or Jor any person for the purpose of purchasing or carrving any security, "'
It appeared that the company violated:

¢ Rule 3(1) of Margin Rules, 1999:

* Rule 3(2) of Margin Rules, 1999,

* Section 16(a) of the Securities and Exchange Ordinance, 1969:
by providing credit JSacilities to the aforesaid clients in their cash accounts without having margin agreement.

Glmﬁ,@Wmﬂmwﬁwmwmmaﬁwmawﬁm%ﬁmﬂmmmqoqsmﬁm
Ry amtanites o 9/30 o /-3¢ FEFYET ANW Securities Limited - wzsws 08, 3038 IR 39t &1 75 ifice Toifyw
0O T A YACS FAHS T0w @A wme T =rAmm ovs Mr. Abul Kalam Azad (Assistant Manager of ANW
Securities Ltd.) and Mr. Sydur Rahman Khan (Senior Executive of ANW Securities Ltd.) gz 90, 2038 BIfFTYT itz
A RS 3o ks v,

“With reference to your letter no BSEC/ Enforcement /3527/2023/825 dated 23 October 2024, we would like to provide
our reply of show cause cum hearing notice as under:

01. Client's payable position of the company as on 15 May 2024
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On 27 June 2024 & 30 June 2024 all clients buy & sell orders are in record, but few clients fransactions ware not
recorded in buy & sel] ord

03. Maintenance of buy-sell order,

We could not disburse the interest to the clients, but the amount is kept for future disbursement upon updating our back-
office software, which till now is under process.

05. Margin Loan to Cash Clients,

We don't provide any credit facilities to any client without margin agreement. But sometimes it was happened at the last
moment of Trading period and for reluctances of our Authorized Representatives. We will be more careful so that such

(TR, ANW Securities Limited -93 BT TwIrET T Rule 6 (1) and 6(5) of the Securities and Exchange Rules, 2020,
S IHTY e (- foerrg, %—Wﬁmﬁ@ﬁ%ﬁﬁ) &, 2000 7 fRifit 33, Ffefite ¢ wwmse sfivm (55%-

Ffehite wre qay FEr W2, Svvo a7 4T sy SR NTETrely Sorary;

T, ﬁmmm,ﬁﬁ@ﬁﬁwam@ﬁﬁ-ﬁmwﬁwwmmmw, erreran geve, et g7e e STy
ANW Securities Limited -co TS 7w T3t oares @ T,

T3, XY, I ERfe Tedy Ry Reasates, Securities and Exchange Ordinance, 1969 (Ordinance No. XVII of
1969) @7 Section 22 [t The Securities and Exchange (Amendment) Act, 2000 71 ALNIS]; @32 IR FHFeRE wre
THCE® BT WET, dvbo 97 HHTsy AT HEASIE-

ANW Securities Limited -c ¢.00 (*I5) =% Gt wefwrs v g T &I A vo (fF) firem wray RIS UARRE E G Fine oy e
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Hoge:

ANW Securities Ltd.

(DSE TREC Holder No# 240)

Nassa Heights (12th Floor), Plot # 47,
Gulshan Avenue, Circle # 01, Dhaka-1212.
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