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Ry, as per Section 2 (cc) of the Securities and Exchange Ordinance, 1969, Commission means
Bangladesh Securities and Exchange Commission (BSEC) constituted under the s
Ffeefie e aHse FHET 3T, shvo;

(=Y, Securities and Exchange Ordinance, 1969 (Ordinance No. XVII of 1969) 43 Section 2(g)
(eIss Active Fine Chemicals Limited, ‘issuer’ i sifefEe (srezom 2oy 101 Safi);

@wzg, SRMIC Department of BSEC sent a letter No. BSEC/SRMIC/2010-1232/227 dated 16
September, 2021 to Howladar Yunus & Co. Chartered Accountants appointing them to conduct
a Special Audit on whole affairs of Active Fine Chemicals Ltd. for the years ended on 30" June,
2017, 2018, 2019 and 2020. In reply, Active Fine Chemicals Ltd. sent a letter dated September
21, 2021 to the commission. They have requested vide the letter to defer the special audit for the
time being. Howladar Yunus & Co. Chartered Accountants sent a letter to the Commission and
stated in the letter among other they have communicated with the concerned personnel
(Company Secretary) of the Company over the phone and email but they did not get any
cooperation from Active Fine Chemicals Ltd. regarding the assignment.

However, Active Fine Chemicals Limited did not cooperate with the Audit Firm. They
instructed the audit firm to postpone the Special Audit without any prior consent from the
Commission. Considering such non-cooperation, the Commission issued a letter instructing the
company to explain their position regarding such non-cooperation from their end. Vide that
letter, the Commission also asked the company why appropriate actions should not be taken
against Active Fine Chemical Limited for such non-cooperation.

In response to the Commission’s query, Active Fine Chemicals Limited’s forwarded a letter
dated December 5, 2021 to the Commission explaining their reason for such non-cooperation
and also requesting the Commission to defer the Special Audit. However, the ground of
differing the Special Audit appeared to be irrational.

The commission issued another letter No. SEC/SRMIC/2010-1232/464 dated December 29,
2021. Vide that letter, the Commission also informed the company that their explanation is not
well-justified and acceptable to the Commission and instructed once again to start cooperating
with the Special Audit within 15 January 2022. After repeated instructions to cooperate with the
Special Audit team and warning about necessary penal measures for such non-cooperation,
Active Fine Chemicals Limited has not started cooperating with the Special Audit and without
any considerable reason, they further requested the Commission to defer the Special Audit.

From the aforesaid activities, Active Fine Chemicals Ltd violated the following securities laws
by disobeying the instructions of the Commission and resisting the functions of the Special
Audit: '

i. Sub-Rule 3 of the Rule 14 of Securities and Exchange Rules 202 read with Section 33 of

Securities and Exchange Ordinance, 1969; and
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ii. Section 11(2) of Securities and Exchangc Ordinance 1969 by not complying with the
instructions of the Commission Vide following letters: »

e Commission’s letter No. BSEC/SRMIC/2010-1232/2§7 dated 16/09/2021
o Commission’s letter No. SEC/SRMIC/2010-1232/333 dated 29/11/2021
e Commission’s letter No. SEC/SRMIC/2010-1232/464 dated 29/12/2021;

Ry, Active Fine Chemicals Limited (Issuer) ¥9% Soaie 4o oy Fimm F¢F do (@AM 2083
R OIfFR e RO GATETrt/os¢o/20%3/30¢ TWH AWFFIE Active Fine Chemicals Limited
(Issuer) ¢ @i drere “AfaviEs, I “fpEe W32 F=IA c@siE-¢ Rdifes wifie Sqwe
Fderq Trae AIPIE 38 IR 2033 ©IfFTa AT ToAfgs 2rs 311 701 AT Ty T @r=ifg «ow
Mr. Md. Mahbubur Rahman, Company Secratary (on behalf) fRafafRe 3oy wifte s,

&

Phone (PABX) : 4+88-02-55007131-2 Fax :+88-02-55007106 E-mail : mfo@w@dmm‘ﬁ“ sec.gov.bd

“In reference to your letter no. SEC/SRMIC/2010-1232/464 dated 28 December 2021, we
would like to inform you that earlier in a letter dated S5th December, 2021 we sought your
kind permission to defer the special Audit.

It is mentionable here that the Government of Bangladesh (GoB) has provided policy
support for our API manufacturing sector. Active Fine Chemicals Ltd (AFCL) being the
industry leader is taking the lead role to implement this policy for the last three years. After
applying enormous effort AFC has been able to persuade NBR to publish a relevant SRO
(which gives income tax exemption to API manufacturers until 2032) in October 2021.
Under the jurisdiction of that SRO AFCL has been able to get corporate tax exemption for
the period from July 01, 2016 to June 30, 2022 from National Board of Revenue (NBR) vide
letter no. 08.01.0000.034.05.825.21 dated January 6, 2022 against the relevant S.R.O no. 316
dated October 11, 2021 by NBR. AFCL is still working with NBR to get relevant certificates
for TDS and AIT exemption.

According to the API policy, we are also entitled to receive VAT and VDS exemption from
NBR. NBR is yet to issue relevant SRO for this exemption. AFCL is taking the lead to work
with NBR to develop and publish this SRO. Due to WTO regulations, Bangladesh has a
small window of opportunity to take advantage of TRIPS treaty. If these relevant SROs are
not published within a reasonable time, Bangladesh as a whole country will be a victim of
patent regulations in the coming future. As a leader in this industry, AFCL has taken up this
duty to establish this sector by persuading NBR to publish all these relevant SROs. It will
-take up our important management capacity to implement these SROs. AFCL and its valued
investors will fail to harness the true potential of this important sector if these mission-
critical SROs are not published within a WTO's time limit.

Due to Covid-19 related complicacy, we have a shortage of workforce. We are in the process
of new recruitments and staffing. New hirings are required to manage this special audit.

On top of those, we are also facing enquiry team constituted by BSEC and DSE visiting our
factories and requiring various documents. This is also putting significant stress on our
management time.

Hence, we would like to request you to consider the facts and allow us 3 months for your
special audit requirements.” Wq/}/g
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@z, Active Fine Chemicals Limited (Issuer) ¥$% Soitare 4 oy 38 @gaifA Y033 wifsra ¥7ics

e za (er=iifag At® Mr. Md. Mahbubur Rahman, Company Secratary (on behalf) (@ ¥ @
wfle IR O FOHET eTRaNeE {enR g @ 92 SEC/SRMIC/2010-1232/464 dated 28
December 2021-93 (2if3te wifs T3t T0a0s, T AZeo 75; ‘

@ARY, TF TPAR @FATS GPINEEE CRIF T00R 11 5% aA1nE oifese, g e 6 shmemg
ot IARISIE AR =t 9w wa RfFarfiom =d 559 ong ¢ 30y, o JfeReng tamas
sif3o1Q, R TpER @r=ifam Sere Tt FEmEs Ft gz R mf;

@z, 5 PR @it RFers@m = 7 72 Ry Sam ¢ e T F FHEHEE e
Sy O TO7;

@Y, & TpuE a3 ARl Fibe @r=if, Sxa gageFt AfRves, Afvaeresal e @i A
i AR, orr droe s e st HiFtfity @ity ¢ t3w 9fiw wiffgs [fR-Rum
sAfasiteity yfeta ey @il A Securities and Exchange Ordinance, 1969 @% Section 22 ¢3 &&=
=BTty S

@Ry, IR [eam, Gtk wizq ¢ [R-Rem sfee tfafks yder o, ffRtama 22,
o @32 SR SIEls) TPAET I AT 72 Arere Afnee g3 @A w3 @ wfawe wat
TS 8 FAGH; 992

qe43, CRY, Fhm, Sfafis 38w Rew Rwww=r$s, Securities and Exchange Ordinance, 1969
(Ordinance No. XVII of 1969) @x Section 22 [af The Securities and Exchange (Amendment)
Act, 2000 a1 J27*1E®] @ S4WE FASRE:

- Active Fine Chemicals Limited-<3 G==1i= w11 (te Rt S @z 8247 ¢ (<15) 7% Giwet wfasiat
41 7 T o@ e o (fih) fiem Ty “qeationt BifPeffbe ote wwig e o7 @
TIPS JRF BIHH/T7-SGIFF ALTH FIHH &1 FACS A

- oget it SIS AFCE TPt SRS AFFEA AT &=y so () TR Bt 9 e wies

33@&EA|
qieei ettt @ umry FREE wt™iew,
‘% Mf-"
IELERH
1R (ts ot Sfaw 5
Active Fine Chemicals Limited M
ST BIORTE, 37 G &% v / 27
83/5/4, CTAAAIMET, GIFl-dooo |
o
Ll %ﬂf_‘ﬁg‘?maﬁ"“ Page3 of 3
- Wmﬁ@

feciaoe sfixs saw, 3-u/f1 Seaeine, (19-3-1E FoF e=FEE Qa!, BiFT-3209

Phone (PABX) : +88-02-55007131-2 Fax :+88-02-55007106 E-mail : info@sec.gov.bd Web : www.sec.gov.bd

MUJB
srswal U U



ST-wdTE S 7T Sffaarae”
- RGTE B GBI /03¢0/2033/85% wifs 39 WE 2033 32

A4l

@xy, as per Section 2 (cc) of the Securities and Exchange Ordinance, 1969, Commission means
Bangladesh Securities and Exchange Commission (BSEC) constituted under the 3t
FAfreRie Wi amrse T w13, Sobo;

@zg, Securities and Exchange Ordinance, 1969 (Ordinance No. XVII of 1969) @3 Section 2(g)
reiEF Active Fine Chemicals Limited, ‘issuer’ i sfelRe (srss«w Toypama 3w Safde);

arzg, SRMIC Department of BSEC sent a letter No. BSEC/SRMIC/2010-1232/227 dated 16
September, 2021 to Howladar Yunus & Co. Chartered Accountants appointing them to conduct
a Special Audit on whole affairs of Active Fine Chemicals Ltd. for the years ended on 30" June,
2017, 2018, 2019 and 2020. In reply, Active Fine Chemicals Ltd. sent a letter dated September
21, 2021 to the commission. They have requested vide the letter to defer the special audit for the
time being, Howladar Yunus & Co. Chartered Accountants sent a letter to the Commission and
stated in the letter among other they have communicated with the concerned personnel
(Company Secretary) of the Company over the phone and email but they did not get any
cooperation from Active Fine Chemicals Ltd. regarding the assignment.

However, Active Fine Chemicals Limited did not cooperate with the Audit Firm. They
instructed the audit firm to postpone the Special Audit without any prior consent from the
Commission. Considering such non-cooperation, the Commission issued a letter instructing the
company to explain their position regarding such non-cooperation from their end. Vide that
letter, the Commission also asked the company why appropriate actions should not be taken
against Active Fine Chemical Limited for such non-cooperation.

In response to the Commission’s query, Active Fine Chemicals Limited’s forwarded a letter
dated December 5, 2021 to the Commission explaining their reason for such non-cooperation
and also requesting the Commission to defer the Special Audit. However, the ground of
differing the Special Audit appeared to be irrational.

The commission issued another letter No. SEC/SRMIC/2010-1232/464 dated December 29,
2021. Vide that letter, the Commission also informed the company that their explanation is not
well-justified and acceptable to the Commission and instructed once again to start cooperating
with the Special Audit within 15 January 2022. After repeated instructions to cooperate with the
Special Audit team and warning about necessary penal measures for such non-cooperation,
Active Fine Chemicals Limited has not started cooperating with the Special Audit and without
any considerable reason, they further requested the Commission to defer the Special Audit.

From the aforesaid activities, Active Fine Chemicals Ltd violated the following securities laws
by disobeying the instructions of the Commission and resisting the functions of the Special
Audit: '

. Sub-Rule 3 of the Rule 14 of Securities and Exchange Rules, 2020 read with Section 33 of

Securities and Exchange Ordinance, 1969; and W y l/gu}wq/i/
) M/
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ii. Section 11(2) of Securities and Exchange Ordinance 1969 by not complying with the

instructions of the Commission Vide following letters:

e (Commission’s letter No. BSEC/SRMIC/2010-1232/227 dated 16/09/2021
e (Commission’s letter No. SEC/SRMIC/2010-1232/333 dated 29/11/2021
e Commission’s letter No. SEC/SRMIC/2010-1232/464 dated 29/12/2021;

@zy, Active Fine Chemicals Limited (Issuer) ¥$% SAWE T4R & FHH I3 do @R 2083
22 oifRdm w2- ReTEH/ @ it os¢o/202y/3r¢ ¥99 MRS Active Fine Chemicals Limited
(Issuer) @ @I=iIf7 drere <AfRsre, AR Afistee W3z @ EabifR- RdfEe siffn Ssiwe
gdforg T Aoz 38 PR 2033 SR HHIATS ToAfES 200 <@ 701 NS Toifs o @@=t «ow
Mr. Md. Mahbubur Rahman, Company Secratary (on behalf) Fafafas 3@y wifte sw=;

“In reference to your letter no. SEC/SRMIC/2010-1232/464 dated 28 December 2021, we
would like to inform you that earlier in a letter dated 5th December, 2021 we sought your
kind permission to defer the special Audit.

It is mentionable here that the Government of Bangladesh (GoB) has provided policy
support for our APl manufacturing sector. Active Fine Chemicals Ltd (AFCL) being the
industry leader is taking the lead role to implement this policy for the last three years. After
applying enormous effort AFC has been able to persuade NBR to publish a relevant SRO
(which gives income tax exemption to API manufacturers until 2032) in October 2021.
Under the jurisdiction of that SRO AFCL has been able to get corporate tax exemption for
the period from July 01, 2016 to June 30, 2022 from National Board of Revenue (NBR) vide
letter no. 08.01.0000.034.05.825.21 dated January 6, 2022 against the relevant S.R.O no. 316
dated October 11, 2021 by NBR. AFCL is still working with NBR to get relevant certificates
for TDS and AIT exemption.

According to the API policy, we are also entitled to receive VAT and VDS exemption from
NBR. NBR is yet to issue relevant SRO for this exemption. AFCL is taking the lead to work
with NBR to develop and publish this SRO. Due to WTO regulations, Bangladesh has a
small window of opportunity to take advantage of TRIPS treaty. If these relevant SROs are
not published within a reasonable time, Bangladesh as a whole country will be a victim of
patent regulations in the coming future. As a leader in this industry, AFCL has taken up this
duty to establish this sector by persuading NBR to publish all these relevant SROs. It will
take up our important management capacity to implement these SROs. AFCL and its valued
investors will fail to harness the true potential of this important sector if these mission-
critical SROs are not published within a WTO's time limit.

Due to Covid-19 related complicacy, we have a shortage of workforce. We are in the process
of new recruitments and staffing. New hirings are required to manage this special audit.

On top of those, we are also facing enquiry team constituted by BSEC and DSE visiting our
factories and requiring various documents. This is also putting significant stress on our
management time.

Hence, we would like to request you to consider the facts and allow us 3 months for your

/ special audit requirements.” W )
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@y, Active Fine Chemicals Limited (Issuer) ¥$% Sotare I4em o=y 38 @Il 2083 OifFe: =1 Tce
BaifE® 2 @A At® Mr. Md. Mahbubur Rahman, Company Secratary (on behalf) (7 fifi® q@y
Wi IR O FHEMET @rERaTeiR [een @ 3@ 72 SEC/SRMIC/2010-1232/464 dated 28
December 2021-93 (2ifTe wif¥e Tt 2A0R, TT A2 =;

AERY, T PR (=TS GPILEeE (g TR I 55 9370y SfeRes, g T 6 Ihmeem
Aot e sAfistem a1 F3m T Rfvrefos 2d T8 e ¢ e, o e SRewe
A7, Rt Tram @r=ifam Seitare gt simem [t azaaey [Rube zafy;

R, OF TN @rifare [fcareefior 2 7%t 72 fearees Sem ¢ o 9 o9 FHEET Sew
Ty w2t Ty

@Ry, TF PPHE @b ARl FRGe @reify, S g-mt Afives, v 32 @i Ay
@rifAE eifeffRe=rd, st drene e Ffwrs wat Fifetiba wize ¢ 6z wfw wiffps RR-R
Afasiteied Jdei sy 9@ T Securities and Exchange Ordinance, 1969 @3 Section 22 @3 @&H
=Hfately Se=Y;

Ty, e R, FiFeibe iz ¢ RR-Rem «feem tefie gfer o, dRetamm g,
oS! 43R G ST TPAET JIFAT ~AfRG1es 72 2o AR 932 @i #f63 @& wfFwm w3t
fe 8 ARGI; a2

egd, (XY, T, Sffe wdw Raw Rwvrsds, Securities and Exchange Ordinance, 1969
(Ordinance No. XVII of 1969) @x Section 22 [at The Securities and Exchange (Amendment)
Act, 2000 71 ATHI{ES] @ 29T FASRC:

- Active Fine Chemicals Limited-93 351 #f35iee &=t @7.99 A2 329019 93 Toi7 ¢ (1p)
o Gl affwE 4 9 O g Swe wo (f) e Wy aneae et e aHry
TP 9F P PPFS T12F SIE6/To- SIS TLH T T FI09 IR

- Boget il ST AT TR TRITS AT AT @ so () e bt uwd wros wivs
Eeiact

Fremr B Rbs ¢ 9Fre W [
21—
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Active Fine Chemicals Limited
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@zg, as per Section 2 (cc) of the Securities and Exchange Ordinance, 1969, Commission means
Bangladesh Securities and Exchange Commission (BSEC) constituted under the areema
e st qase I wET, sobo;

Ty, Securities and Exchange Ordinance, 1969 (Ordinance No. XVII of 1969) @¥ Section 2(g)
(retta® Active Fine Chemicals Limited, ‘issuer’ o3 sfSfZs (sres«w Topam I twf¥s);

@y, SRMIC Department of BSEC sent a letter No. BSEC/SRMIC/2010-1232/227 dated 16
September, 2021 to Howladar Yunus & Co. Chartered Accountants appointing them to conduct
a Special Audit on whole affairs of Active Fine Chemicals Ltd. for the years ended on 30™ June,
2017, 2018, 2019 and 2020. In reply, Active Fine Chemicals Ltd. sent a letter dated September
21, 2021 to the commission. They have requested vide the letter to defer the special audit for the
time being. Howladar Yunus & Co. Chartered Accountants sent a letter to the Commission and
stated in the letter among other they have communicated with the concerned personnel
(Company Secretary) of the Company over the phone and email but they did not get any
cooperation from Active Fine Chemicals Ltd. regarding the assignment.

However, Active Fine Chemicals Limited did not cooperate with the Audit Firm. They
instructed the audit firm to postpone the Special Audit without any prior consent from the
Commission. Considering such non-cooperation, the Commission issued a letter instructing the
company to explain their position regarding such non-cooperation from their end. Vide that
letter, the Commission also asked the company why appropriate actions should not be taken
against Active Fine Chemical Limited for such non-cooperation.

In response to the Commission’s query, Active Fine Chemicals Limited’s forwarded a letter
dated December 5, 2021 to the Commission explaining their reason for such non-cooperation
and also requesting the Commission to defer the Special Audit. However, the ground of
differing the Special Audit appeared to be irrational.

The commission issued another letter No. SEC/SRMIC/2010-1232/464 dated December 29,
2021. Vide that letter, the Commission also informed the company that their explanation is not
well-justified and acceptable to the Commission and instructed once again to start cooperating
with the Special Audit within 15 January 2022. After repeated instructions to cooperate with the
Special Audit team and warning about necessary penal measures for such non-cooperation,
Active Fine Chemicals Limited has not started cooperating with the Special Audit and without
any considerable reason, they further requested the Commission to defer the Special Audit.

From the aforesaid activities, Active Fine Chemicals Ltd violated the following securities laws
by disobeying the instructions of the Commission and resisting the functions of the Special
Audit: ;

i. Sub-Rule 3 of the Rule 14 of Securities and Exchange Rules, 0 read w1th Sectlon 33 of
Securities and Exchange Ordinance, 1969; and

@_/ ééﬁ Page 1 of 3
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ii. Section 11(2) of Securities and Exchange Ordinance 1969 by not complying with the

instructions of the Commission Vide following letters:

e Commission’s letter No. BSEC/SRMIC/2010-1232/227 dated 16/09/2021
e Commission’s letter No. SEC/SRMIC/2010-1232/333 dated 29/11/2021
o Commission’s letter No. SEC/SRMIC/2010-1232/464 dated 29/12/2021;

(TR, Active Fine Chemicals Limited (Issuer) ¥%¢ SAi® IR oy I 3¢ do @Al 2083
22 wificdn 52 ReARF/amEitrbrodeo/203%/3b¢ F/F ARIYE Active Fine Chemicals Limited
(Issuer) 8 (FI=ifg gt “AfFviere, I AfRpEe @32 @I EEsR- e SR Ssiwe
T PR SR 38 AR 2033 IfFT G Toifge 2re 7o 20! YArfics Boifge Tw @i sioe
Mr. Md. Mahbubur Rahman, Company Secratary (on behalf) fFafefie sy wifks s=;

“In reference to your letter no. SEC/SRMIC/2010-1232/464 dated 28 December 2021, we
would [ike to inform you that earlier in a letter dated 5th December, 2021 we sought your
kind permission to defer the special Audit.

It is mentionable here that the Government of Bangladesh (GoB) has provided policy
support for our APl manufacturing sector. Active Fine Chemicals Ltd (AFCL) being the
industry leader is taking the lead role to implement this policy for the last three years. After
applying enormous effort AFC has been able to persuade NBR to publish a relevant SRO
(which gives income tax exemption to API manufacturers until 2032) in October 2021.
Under the jurisdiction of that SRO AFCL has been able to get corporate tax exemption for
the period from July 01, 2016 to June 30, 2022 from National Board of Revenue (NBR) vide
letter no. 08.01.0000.034.05.825.21 dated January 6, 2022 against the relevant S.R.O no. 316
dated October 11, 2021 by NBR. AFCL is still working with NBR to get relevant certificates
for TDS and AIT exemption.

According to the API policy, we are also entitled to receive VAT and VDS exemption from
NBR. NBR is yet to issue relevant SRO for this exemption. AFCL is taking the lead to work
with NBR to develop and publish this SRO. Due to WTO regulations, Bangladesh has a
small window of opportunity to take advantage of TRIPS treaty. If these relevant SROs are
not published within a reasonable time, Bangladesh as a whole country will be a victim of
patent regulations in the coming future. As a leader in this industry, AFCL has taken up this
duty to establish this sector by persuading NBR to publish all these relevant SROs. It will

-take up our important management capacity to implement these SROs. AFCL and its valued
investors will fail to harness the true potential of this important sector if these mission-
critical SROs are not published within a WTQO's time limit.

Due to Covid-19 related complicacy, we have a shortage of workforce. We are in the process
of new recruitments and staffing. New hirings are required to manage this special audit.

On top of those, we are also facing enquiry team constituted by BSEC and DSE visiting our
factories and requiring various documents. This is also putting significant stress on our
management time.

Hence, we would like to request you to consider the facts and allow us 3 months for your
r

special audit requirements.” s
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; . Sm-adET T 719 Afearee”
@z, Active Fine Chemicals Limited (Issuer) 3¢ S#taie I4Sid &= 18 (IR 2083 S0 YAATS
s W @=NF #t% Mr. Md. Mahbubur Rahman, Company Secratary (on behalf) (@ f&f¥e agrsy
Wife @ O FhHEE eTERaTeR [{eR oa J&@ 92 SEC/SRMIC/2010-1232/464 dated 28

December 2021-93 (23T wif2e T1 2CACR, I AT 77;

@Ry, b TRE @r=ifAre Si€EeE o e I 5T 9Hey sifteye, g Tpae 39 shmme
feimt qAELEIR AfRAEm J T3 T RFumeRicn 914 79 200 ¢ ), 1 [ Swmes
a1, Rt Ty @i S Tt Fhmee [t gy [Ruabs il

Ty, 7 T @rHifars RfEreRioe 2l 75 7 oy Sam ¢ Y& 79 F9 FHHE Svey
Tl © FE;

@z, T e 9Fh ARl T @, S gwemt sftvers, sfRveesed g3 @R bl
@i SRR, Rt Ao SRfke e vat FRFtRbe ity ¢ 839 ofw wikes RR-REH
sifgses Ido o=y 9l T Securities and Exchange Ordinance, 1969 @3 Section 22 @3 &8
=ifecate w=aty;

@z, Fhrime Rwam, Gty oizn ¢ [R-Rem Affciee ke gdom o, e e,
st 932 G SEtsy IPAIEE I AP AR Ao A 932 @i AT @ wfiwE w4
Araie @ ANGH; 932

wead, CRy, Fhr, Sfafis aedm Rew Rwav=dF, Securities and Exchange Ordinance, 1969
(Ordinance No. XVII of 1969) @3 Section 22 [@ The Securities and Exchange (Amendment)
Act, 2000 1=t RG] @ &4HT FASRE:

- Active Fine Chemicals Limited-43 #f3s/e® o=ia (i siwets @3 8947 ¢ (5I5) 7% bt wfFwm=r
41 7 I &G SR wo (fa) e ey “qiesiion Pifesfabe we gwwe Fhe a7 wgpE
TS 12T BIH/C7-SICIC AL P &t TR0 |

- Boiget et RIS AP SFH SIS AFIFA ST &= do (7)) &R Tt o wree wfTw

TIEA|
e BIFSRTY ¢ a0 TR STAEFC,
3,
e vb. A O -
IELE R
Gl (T8 SiFeie
AfFsrers |
Active Fine Chemicals Limited
ST BIeTE, ¥ @GP

83/5/9, GIoRIfAIB1, GIFl-dooo |
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@Ry, as per Section 2 (cc) of the Securities and Exchange Ordinance, 1969, Commission means

Bangladesh Securities and Exchange Commission (BSEC) constituted under the e
ek W uHsE IR =13, Sobo;

(XY, Securities and Exchange Ordinance, 1969 (Ordinance No. XVII of 1969) @7 Section 2(g)
areaF Active Fine Chemicals Limited, ‘issuer’ i3 sifefe (wrsesiz yae 3t trwfRe);

@z, SRMIC Department of BSEC sent a letter No. BSEC/SRMIC/2010-1232/227 dated 16
September, 2021 to Howladar Yunus & Co. Chartered Accountants appointing them to conduct
a Special Audit on whole affairs of Active Fine Chemicals Ltd. for the years ended on 30™ June,
2017, 2018, 2019 and 2020. In reply, Active Fine Chemicals Ltd. sent a letter dated September
21, 2021 to the commission. They have requested vide the letter to defer the special audit for the
time being. Howladar Yunus & Co. Chartered Accountants sent a letter to the Commission and
stated in the letter among other they have communicated with the concerned personnel
(Company Secretary) of the Company over the phone and email but they did not get any
cooperation from Active Fine Chemicals Ltd. regarding the assignment.

However, Active Fine Chemicals Limited did not cooperate with the Audit Firm. They
instructed the audit firm to postpone the Special Audit without any prior consent from the
Commission. Considering such non-cooperation, the Commission issued a letter instructing the
company to explain their position regarding such non-cooperation from their end. Vide that
letter, the Commission also asked the company why appropriate actions should not be taken
against Active Fine Chemical Limited for such non-cooperation.

In response to the Commission’s query, Active Fine Chemicals Limited’s forwarded a letter
dated December 5, 2021 to the Commission explaining their reason for such non-cooperation
and also requesting the Commission to defer the Special Audit. However, the ground of
differing the Special Audit appeared to be irrational,

The commission issued another letter No. SEC/SRMIC/2010-1232/464 dated December 29,
2021. Vide that letter, the Commission also informed the company that their explanation is not
well-justified and acceptable to the Commission and instructed once again to start cooperating
with the Special Audit within 15 January 2022. After repeated instructions to cooperate with the
Special Audit team and warning about necessary penal measures for such non-cooperation,
Active Fine Chemicals Limited has not started cooperating with the Special Audit and without
any considerable reason, they further requested the Commission to defer the Special Audit.

From the aforesaid activities, Active Fine Chemicals Ltd violated the following securities laws
by disobeying the instructions of the Commission and resisting the functions of the Special
Audit: ’

i. Sub-Rule 3 of the Rule 14 of Securities and Exchawzmg read with Section 33 of

ecurities and Exchange Ordinance, 1969; and q %‘_’ Y
/ /pa’/V Page 1 of 3
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ii. Section 11(2) of Securities and Exchange Ordinance 1969 by not complying with the
instructions of the Commission Vide following letters: i

e Commission’s letter No. BSEC/SRMIC/2010-1232/227 dated 16/09/2021
e Commission’s letter No. SEC/SRMIC/2010-1232/333 dated 29/11/2021
e Commission’s letter No. SEC/SRMIC/2010-1232/464 dated 29/12/2021;

@Ry, Active Fine Chemicals Limited (Issuer) 39 Saie g4oME & T 3¢ do @FFHIT 2033
2 i "2 RO/ GAE it ozeo/203%/30¢ 791 ARFYE Active Fine Chemicals Limited
(Issuer) 8 (@FIT ree “Afivtes, It ffvee @32 @EFEIR G- Rdffe off e
gfors T AR 38 (FFHI 2033 SR HAATS BAFS 200 301 ZW | YA Ty T @r=hifem s
Mr. Md. Mahbubur Rahman, Company Secratary (on behalf) fafafis 3@y wifim s,

“In reference to your letter no. SEC/SRMIC/2010-1232/464 dated 28 December 2021, we
would like to inform you that earlier in a letter dated 5th December, 2021 we sought your
kind permission to defer the special Audit.

It is mentionable here that the Government of Bangladesh (GoB) has provided policy
support for our APl manufacturing sector. Active Fine Chemicals Ltd (AFCL) being the
industry leader is taking the lead role to implement this policy for the last three years. After
applying enormous effort AFC has been able to persuade NBR to publish a relevant SRO
(which gives income tax exemption to APl manufacturers until 2032) in October 2021.
Under the jurisdiction of that SRO AFCL has been able to get corporate tax exemption for
the period from July 01, 2016 to June 30, 2022 from National Board of Revenue (NBR) vide
letter no. 08.01.0000.034.05.825.21 dated January 6, 2022 against the relevant S.R.O no. 316
dated October 11, 2021 by NBR. AFCL is still working with NBR to get relevant certificates
for TDS and AIT exemption.

According to the API policy, we are also entitled to receive VAT and VDS exemption from
NBR. NBR is yet to issue relevant SRO for this exemption. AFCL is taking the lead to work
with NBR to develop and publish this SRO. Due to WTO regulations, Bangladesh has a
small window of opportunity to take advantage of TRIPS treaty. If these relevant SROs are
not published within a reasonable time, Bangladesh as a whole country will be a victim of
patent regulations in the coming future. As a leader in this industry, AFCL has taken up this
duty to establish this sector by persuading NBR to publish all these relevant SROs. It will
“take up our important management capacity to implement these SROs. AFCL and its valued
investors will fail to harness the true potential of this important sector if these mission-
critical SROs are not published within a WTO's time limit.

Due to Covid-19 related complicacy, we have a shortage of workforce. We are in the process
of new recruitments and staffing. New hirings are required to manage this special audit.

On top of those, we are also facing enquiry team constituted by BSEC and DSE visiting our
factories and ‘requiring various documents. This is also putting significant stress on our
management time.

Hence, we would like to request you to consider the facts a llow us 3 months for your

special audit requirements.” [FJQ/' Y
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azy, Active Fine Chemicals Limited (Issuer) 3% Eitate 4o &= 18 @A Y033 SIifFw JAAce

Toife @ @A t% Mr. Md. Mahbubur Rahman, Company Secratary (on behalf) (3 @R 3@y
wiRe T o IRMER erERaTeiR [{EeR 49 @ 92 SEC/SRMIC/2010-1232/464 dated 28
December 2021-97 (2f3te wif¥s T3t 2eawe, At 2oty 73;

(TS, TF TPAR @AETS SEidiReR Rl 0% 9 59 aHeg s, g TP 39 e
ATt FARLSIR AfREAER T I v RAEeR@oe wd 78 3R ¢ Wr, T e Samews
A=), Rt TR @R S It FEER e azeicarey Rufbs wf;

@, T@ PP @rfars RFefiom 2d et R sffexranss Swam ¢ et 5 Tt FHHET Fe
Ty St T,

m,wwawwmw,mwwm,mmw @i Ao
@i AR, oF droe Sl wiers st HiTtfite w@iza ¢ Sz wfiw witgs RY-Rum
“{fetter ot @y Wl W Securities and Exchange Ordinance, 1969 €% Section 22 9% W&
=HfRratal S=i=Y;

@z, FhrE s, SRt oy ¢ RR-Rum Afieem Sffe e o, Jemreres e,
Tl €32 GRS WSy PR I ARG AR AT ARG 992 @i b (@ wfke w4
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wead, (XY, Fhrw, Sfafe wedw e RewarEs, Securities and Exchange Ordinance, 1969
(Ordinance No. XVII of 1969) 4% Section 22 [@t The Securities and Exchange (Amendment)
Act, 2000 T3t ALTANES] @ SHG FASHCET:

- Active Fine Chemicals Limited-43 Fm==iif 53 &3 (e WZIqq 7291 97 817 ¢ (sI5) 7 Bit
SR 415 F7 T o SR wo () s ey eanor FfFefiba wire gsivg Fhrw Og
P PTFS J1LF SIFG/CA- ST AT SR &l TS A

- Botget il ORI AT TFH SIS IFFAR AT & do () TEH Bt wf wrws wfew
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Iizaiert FHfeeEbe ¢ earg
pE q0 - L—
IECERH
WA GiTs NIRGH T
=i Ao
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