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Findings:

According to the aforementioned rule, an asset management company is required to submit its audited
financial statements within three (03) months from the end of its financial year. Alliance Capital Asset
Management Ltd. did not submit its audited financial statements for the year ended June 30, 2023, As a
result, the SMMI Department issued a letter ref, BSEC/SMMID/AMC/2021/1416 dated January 16,
2024 to the AMC, seeking an explanation for non-submission of Audited Financial Statements of
Alliance Capital Asset Management Company Ltd. (AMC) for the year ended June 30, 2023,

In response to the Commission’s aforementioned letter, Alliance Capital Asset Management L.td, said
that during the ongoing enquiry conducted by the Bangladesh Securities and Exchange Commission, the
transactions of its two mutual funds were suspended, and the AMC is not allowed to make any kind of
transaction. For this reason, the AMC could not complete the auditing process of the funds for the
financial year 2022-2023.

Alliance Capital Asset Management Ltd. failed to submit its audited financial statements for the year
ended June 30, 2022, within the stipulated time, which is also a violation of &f¥ wo(v) of the FiEsiiby
¢ qwE T (RSpre Fie) R, 3005 The AMC submitted audited financial statements for FY-
2021-2022 on October 27, 2022, which is almost 01 (one ) month later than the stipulated time.

Contravention: "

From the above, it appears that Alliance Capital Asset Management Ltd. violated:

(i) R 0o() of the FifFeRfts ¢ warwe hmm (Feprart ) Rftarer, oo, by not submitting its

(AMCs) audited financial statements to the Commission for the year ended June 30, 2023, and;

(ii) The AMC failed to submit its audited financial statements for the year ended June 30, 2022,
within the stipulated time, which is also a violation of ff ©o(0) of the Pty ¢ qawe T
(Freprater =) =i, 2008,
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“"Please accept the best compliments from Alliance Capital Asset Management Limited (ACAML),
the fund manager of MTB Unit Fund and Alliance Sandhani Life Unit Fund.

We respectfully refer to the Commission's letter bearing Ref. No. BSEC/Enforcement/3638/2024/393
dated June 14, 2026 regarding "Show-cause cum Hearing Notice: Non-compliance of Securities
Related Laws in Connection with Non-submission of Audited Financial Statements for the Year
Ended June 30, 2023". Our explanation in respect of the aforesaid matter is set out below.

In this connection, we would like to mention that ACAML had already explained the circumstances
surrounding the said matter to the Commission vide its letter dated January 21, 2024 (Ref:
ACAML/HO/Com.Sec./2024/01-002). The relevant portion of the said explanation is reproduced
below:

QUOTE

We would like to inform you that, during the ongoing enquiry conducted by the Bangladesh
Securities and Exchange Commission (BSEC), the transactions of the above mentioned two funds are
suspended and we are not allowed to make any kind of transaction (only a limited inward transaction
is allowed). Hence, for this reason we could not complete the auditing process of the funds for the
financial year 2022-2023. As the auditing process of ACAML is by some means related with the
funds, we also could not complete the Financial Statements of the company for the year ended June
30, 2023.

In this circumstances, we would like to request you to kindly allow us some time to submit the
audited Financial Statements of ACAML when the activities of the funds normalize.

UNQUOTE
Moreover, we have communicated to BSEC vide our letter dated January 25, 2026 (Ref:
ACAML/HO/2026/01-005) regarding the operational constraints faced by ACAML and the resulting
difficulties in discharging its statutory obligations as a consequence of the restrictions imposed on the
aforesaid two mutual funds and the related banking arrangements.

We respectfully submit that the non-submission of the Audited Financial Statements for the year
ended June 30, 2023 and subsequent periods was neither intentional nor a result of any unwillingness
on the part of ACAML to comply with its statutory and regulatory obligations under the applicable
securities laws and regulations. Rather, such circumstances arose directly from the prolonged
restrictions imposed in connection with the ongoing enquiry and the resulting operational and
financial limitations faced by the Company and the funds under its management.

The difficulties faced by ACAML are not limited to the non-submission of the Audited Financial
Statements; rather, the Company is encountering substantial constraints in timely fulfilling various
other statutory, regulatory and fiduciary obligations. These include obligations relating to taxation,
corporate filings, regulatory fees, governance requirements, fund administration functions, and
disclosure requirements imposed by the BSEC, the National Board of Revenue (NBR), the Registrar
of Joint Stock Companies and Firms (RJSC), Trustee, Custodian and other relevant authorities. The
difficulties being faced by the Company include, but are not limited to. the following:

I Inability to discharge statutory obligations relating to Value Added Tax (VAT) and Income
Tax, including timely payment of taxes and submission of returns to the National Board of
Revenue (NBR), resulting in penalties, surcharge and interest;
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2. Inability to comply with statutory filing and reporting requirements of the Registrar of Joint
Stock Companies and Firms (RJSC):

3. Inability to complete the audit processes of the two mutual funds and ACAML and to submit
audited financial statements within the prescribed timelines;

4. Inability to hold Annual General Meetings (AGMs) and comply with statutory corporate
governance requirements;

5. Inability to renew the Asset Management license and pay annual and other regulatory fees
payable to the Bangladesh Securities and Exchange Commission (BSEC);

6. Inability to convene Trustee Meetings and discharge governance responsibilities under the
applicable securities laws and mutual fund regulations;

7. Inability to make regular payments to the BSEC, Trustee, Custodian and Central Depository
Bangladesh Limited (CDBL);

8. Inability fo maintain regular NAV publication through prescribed media channels and other
mandatory disclosures, thereby affecting transparency and the interests of the Unitholders;

9. Severe financial constraints affecting ACAML's ability to maintain the minimum manpower
and organizational structure prescribed under the applicable regulations, as well as meet
essential operational expenses such as rent, utilities and other administrative costs;

10. Inability to receive and utilize management fees from the funds, which are indispensable for
meeting ACAML's statutory, regulatory and operational obligations and act in the best
interests of the Unitholders.

It is also pertinent to mention that ACAML has consistently maintained communication with the
Commission regarding these challenges and has never attempted to conceal or disregard its reporting
obligations. On the contrary, ACAML has repeatedly sought guidance, regulatory consideration and
reasonable time to regularize its affairs once the operational restrictions affecting the funds are
normalized.

In view of the facts and circumstances stated above, we humbly submit that the delay in the
submission of the Audited Financial Statements for the year ended June 30, 2023 and subsequent
periods occurred due to circumstances beyond the reasonable control of ACAML and was not a
deliberate or willful violation of the applicable securities laws and regulations.

We therefore respectfully request the Commission to kindly consider the circumstances surrounding
the matter and take a lenient view of the alleged non-compliance. We further request the
Commission's kind consideration and necessary regulatory support towards the normalization of the
operations of ACAML and the two funds under its management, so that the Company may
effectively address the aforementioned issues, fulfill its statutory and regulatory obligations, and to
act in the best interests of the Unitholders.

We are submitting this written explanation at the hearing held on June 29, 2026 in compliance with
the Commission's Show-cause cum Hearing Notice and respectfully place the above facts and
circumstances before the Commission for its kind consideration. ACAML remains committed to
extending its full cooperation to the Commission and respectfully seeks the Commission's kind
consideration of the circumstances described herein®.
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