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Findings and Contraventions:
1.As per BSEC Order. financial netting is not allowed with the sale proceeds of Z-catezon
securities. For purchase of A group shares one may use his own matured fund. new cepostied
fund or sale proceeds of other A. B. G or N category shares except the sale procezas of Z-
category securities before maturity. Similarly one can’t use sale proceed of A. fs. «ror N
Category shares to purchase Z category shares before maturity. However. Assoctated Capital
Securities Limited allowed the following client netting facility in Z-category sceurities i Lo
’ following cash codes:
Client Name: BASHUDEB HAWKADER . K513, Account [ype: Cash
iSl. Date Instrument Name (Category) Quantity TSale/Bu_\‘ Amount| Maturity | £revicus Ledger
J‘.\‘a. | (Buy or Sale) in Tk. Puze ni Biluanee
1. 51)'?.('){5.Ii— Square Pharmaceuticals Limited (A) 1000 (Sale) 3(501)6(:;@7‘ 120612 4souds
2. 07.06.12| Lafarge Surma Cement Limited (Z) 5000 (Buy) 219400 (Buy) | -
3. '}I{J.U().IE Lafarge Surma Cement Limited (Z) 1000 (Buy) | 1000 (Buy) i N !
Client Name: Showkat Alam . K157, Account Type: Cash S
ISI. Date Instrument Name (Category) Quantity  [Sale/Buy Amount) Matwcits - Fresjous Ledge:
iNG. (Buy or Sale) in Tk. i ‘T't:‘l‘l" Balance
i | (L]
|I. 30.01.13 Agni Systems Limited (A) 3000 (Sale) 73800 (Sale) |04.02.13: 809427
2. 130.01.13 National Bank Limited (A) 300 (Sale) 6870 (Sale)  104.02.15 o
3. [03.02.13 Altex Industries Limited (Z) 12500 (Buy) | 162830 (Buy) : - - B
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Client Name: A.S.M. JASHIM UDDIN . K16, Account Type: Cash

Sl.i Date Instrument Name (Category) Quantity |Sale/Buy Amount ;\Iaturit_vi Previous Ledger l
No.| ) (Buy or Sale) in Tk. Date of | Balance
' Fund |
1. 108.07.12 BSRM Steel Mills Limited (A) 100 (Sale) 7650 (Sale) 11.07.12 24998.03
2. 108.07.12 Beximco Limited (A) 1000 (Sale) 83500 (Sale) |10.07.12 I
3. |08.07.12| Lafarge Surma Cement Limited (Z) 2000 (Buy) 76800 (Buy) | 1 J
' Client Name: MD. ABUL HASHEM , K13, Account Type: Cash
SI.| Date Instrument Name (Category) Quantity |Sale/Buy Amounti.\laturity’ Previous Ledger
No.| (Buy or Sale) in Tk. | Date of Balance *
| Fund |
1. [04.09.11| Lafarge Surma Cement Limited (Z) 200 (Sale) 132500 (Sale) [15.09.11 3268.26 |
2. [06.09.11| Fu-wang Cermaic Industries Ltd (B) 50 (Buy) 20775 (Buy) i
3. [06.09.11 Beximco Limited (A) 200 (Buy) 30980 (Buy)
4. 106.09.11 Fu-wang Foods Limited (A) 500 (Buy) 31100 (Buy)
5. 107.09.11 R.N.Spinning Mills Ltd. (A) 250 (Buy) 23000 (Buy)
6. 108.09.11 Al-Arafah Islami Bank Ltd. (A) 500 (Buy) 17700 (Buy)
7. i08.09.l | DBH First Mutual Fund (A) 1000 (Buy) 10400 (Buy)
Client Name: MD. ABUL HASHEM , K13, Account Type: Cash
SI. | Date Instrument Name (Category) Quantity |Sale/Buy Amount| Maturity Previous
No. (Buy or Sale) in Tk. Date of Ledger
. Fund Balance !
1. 113.09.11| Lafarge Surma Cement Limited (Z) | 200 (Sale) 124400 (Sale) 26.09.11 | 747.44
2. [15.09:.11 Markentile Bank Limited (A) 100 (Buy) 31325 (Buy)
3. |15.09.11|Fu-wang Cermaic Industries Ltd (B)| 100 (Buy) 41600 (Buy) I
4. |18.09.11|Fu-wang Cermaic Industries Ltd (B)| 100 (Buy) 40100 (Buy) | |
Client Name: A.R.M. Asif Monsury . 2222, Account Type: Cash
» SL. | Date Instrument Name (Category) Quantity |Sale/Buy Amount| Maturity Previous
No. (Buy or Sale) in Tk. | Date of Ledger
| Fund Balance
1. |04.10.11|Square Pharmaceuticals Limited (A)| 87 (Sale) 226374 (Sale) 09.10.11 1415.58
2. 104.10.11| Lafarge Surma Cement Limited (Z) | 600 (Buy) 212400 (Buy)
Client Name: TASHKARA SHAHIDY , 8463, Account Type: Cash
SL. | Date Instrument Name (Category) Quantity [Sale/Buy Amount| Maturity = Previous |
No. (Buy or Sale) in Tk. Date of ~ Ledger |
Fund | Balance |
1. [04.10.11| AIMS First Guranteed M Fund (A) | 57500 (Sale) | 373750 (Sale) 09.10.11 | 3148.59 |
2. [04.10.11| Lafarge Surma Cement Limited (Z) | 1000 (Buy) 355750 (Buy) ‘ |
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Client Name: SHAHID ULLAH SHOHAG, F1725, Account Type: Cash

SI.| Date Instrument Name (Category) Quantity "Sale/Buy Amount| Maturity | Previous
No. (Buy or Sale) in Tk. Date of Ledger
‘ = Fund Balance
I. | 260711 | Lafarge Surma Cement Limited(Z) | 600 (Sale) | 3.20.600 (Sale) | 08.08.11 9411.16 |
2. | 260711 | Lafarge Surma Cement Limited(Z) | 350 (Buy) 1,87,950 (Buy) [ ;
3. | 2607.11 | Lafarge Surma Cement Limited(Z) | 200 (Buy) 1,34.000 (Buy) | |
4. | 260711 N.C.C. Bank Limited (A) 3000 (Buy) | 1.13.875 (Buy) | i
Client Name: SHAHID ULLAH SHOHAG , F1725, Account Type: Cash
Si Date Instrument Name (Category) Quantity |Sale/Buy Amount| Maturity | Previous |
No. (Buy or Sale) in Tk. | Date of Ledger !
. ' { Fund Balance
.| 11.09.11 N.C.C. Bank Limited (A) 500 (Sale) | 16450 (Sale) 14.09.11 -4741.08
2.1 11.09.11 Marcentile Bank Limited (A) 350 (Sale) 79650 (Sale) |
’ 3.0 11.09.11 | Lafarge Surma Cement Limited | 200 (Buy) 134000 (Buy)
Client Name: SHAHID ULLAH SHOHAG , F1725, Account Type: Cash
Sl Date Instrument Name (Category) Quantity |Sale/Buy Amount| Maturity |  Previous
No. (Buy or Sale) in Tk. Date of Ledger
Fund Balance
1.1 13.09.11 Beximco Limited (A) 100 (Sale) 15610 (Sale) 18.09.11 -12735.28
2.1 13.09.11 N.C.C. Bank Limited (A) 500 (Sale) 16450 (Sale) -
3. 13.09.11 Social Islami Bank (A) 6000 (Sale) 161400 (Sale) i
4. 13.09.11 | Lafarge Surma Cement Limited 300 (Buy) 189,050 (Buy) |
Client Name: SHAHID ULLAH SHOHAG ., F1725, Account Type: Cash
SI.|  Date Instrument Name (Category) Quantity |Sale/Buy Amount, Maturity Previous
No. (Buy or Sale) in Tk. Date of Ledger
Fund Balance
.| 02.10.11 NCC Bank Limited (A) 3750 (Sale) 117500 (Sale) 05.10.11 -9855.32
2. | 02.10.11 | Lafarge Surma Cement Limited 200 (Buy) 121350 (Buy)
Client Name: SHAHID ULLAH SHOHAG , F1725, Account Type: Cash
uantity l Maturit | Previous |
i" Date Instrument Name (Category) ?Buy or) Sale/B.uy .-\_moum i y Date L Ledger l
No. in Tk. \
Sale) | of Fund Balance
¢ .| 0s.10.11 N.C.C. Bank Limited (A) 3750 (Sale) | 112875 (Sale) | 10.10.11 | -14781.75 |
2. 05.10.11 | Lafarge Surma Cement Limited | 300 (Buy) 132200 (Buy) i
Client Name: SHAHID ULLAH SHOHAG , F1725, Account Type: Cash
. uantity Maturit | Previous |
i,l' Date Instrument Name (Category) ?Buy Oil: Sale/B‘uy .\'moum I y Date | l.:dﬂer |
No. in Tk. | < | -
Sale) | of Fund | Balance
I 09.10.11 N.C.C. Bank Limited (A) 3000 (Sale) 86600 (Sale) 1 12.10.11 | Irnbz 25
[2. | 09.10.11 | Lafarge Surma Cement Limited | 300 (Buy) | 92800 (Buy) - :_ 1
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condition of SEC/SRMID/94-231/1640 dated January 31. 2008.

2.After randomly checking the financial ledger of the major clients of the Associated
Capital Securities Limited, the said broker extended credit facilities to the cash account
without any margin agreement, which is contrary to the Margin Rules, 1999 as well as
Rules 8(1) (ccc) of the Securities and Exchange Rules, 1987. Which is as follows:

Contravention: Netting facility in Z-Category securities is the violation of the

Client Name: Md. Morshed Alam Chowdhury Client Code: A1500

DATE DEBIT CREDIT BALANCE
5 AMOUNT AMOUNT ~ AMOUNT _

19/12/11 1,975. 0.0  -49,917.08
22/12/11 . 0.0 798. -50,319.19
26/12/11 4,100. 0.0 -50,582.39
27/12/11 0.0 5,310. ~ -50,399.99
28/12/11 12,800. 0.0 -49.814 47
29/12/11 10,830. 0.0 -50,724.57
1/1/2012 3,415. 0.0 -51,709.79 |

' 2/1/2012 4,270. 0.0 -51,878.92
3/1/2012 7,690 0.0  -52,061.08
4/1/2012 3,375. 0.0 -51,908.62
5/1/2012 0.0 6,590. -74,987.55
8/1/2012 4,780. 0.0 -53,206.02
9/1/2012 8,620. 00 | 3892573
11/1/2012 | 0.0 4290. |  .51,39257
12/1/2012 | 0.0 1 6,300. | 5232367
22101712 3,820. 0.0 i -54,076.35
2/2/12012 3,280. 0.0 -51,356.02
6/2/2012 3,880. 0.0 ! -55,541.43 |
8/2/2012 2,360. 0.0 -50,095.59 |
9/2/2012 0.0 6,750. -51,030.19
12/2/2012 0.0 5,280. ~ -39,267.67
13/02/12 0.0 4,020. -50,838.69 |
14/02/12 - - 4610 | 0.0 ~ -50,969.54
15/02/12 00 5,900. -50,022.29 |
16/02/12 8,300. 0.0  -37,326.8
20/02/12 5,580. | 0.0 ~ -51,6056
22/02/12 0.0 1,427.5 ~ -52,728.31
23/02/12 4,200. 0.0 -53,288.43

¥ 26/02/12 0.0 4,200. 5224316
27/02/12 2,830. 0.0  -53,478.68
28/02/12 | 0.0 15,030. | -52,84478

L
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29/02/12 8,900. 00 | -5164435
1/3/2012 8,550. 0.0  -52,825.14
4/3/2012 5,850. 0.0 . -53534.04
6/3/2012 1,930. 0.0 -53,969.19
7/3/2012 0.0 9,300. -38,668.71 |
8/3/2012 0.0 1,915. 1 -31,820.37 |
11/3/2012 0.0 2,770. -25,047.42
12/3/2012 0.0 8,080. -18,033.82
13/03/12 5,770. 00 | -8,890.96
§ 14/03/12 2,880. 0.0 -22,828.35
15/03/12 1,455. 0.0 -40,697.57 |
18/03/12 0.0 8,040. -43,104.25
19/03/12 4,440. 0.0 | -40,394.36
20/03/12 3,480. 0.0 . 5277929
21/03/12 11,040. 0.0 -54,186.71
25/03/12 6,190. 0.0 -55,097.97
27/03/12 0.0 11,890. -54,761.37
28/03/12 00 12,140. -54,135.54
29/03/12 11,810. 00 | .5960441
1/4/2012 0.0 6,500. | -59,049.74
2/4/2012 0.0 6,650. -63,525.42 |
3/4/2012 11,680. 0.0 -63,937.98 |
4/4/2012 0.0 2,220. -47,427.33 |
5/4/2012 4,420. 0.0 -70,083.83 |
8/4/2012 . 7,300. 0.0 -85,126.38 |
9/4/2012 7,050. 0.0 -81,686.01
10/4/2012 5,230. 0.0 -79,756.25
11/4/2012 5,010. 0.0 -87,032 91 |
12/4/2012 4,620, 0.0 -83,493 81 |
15/04/12 4,900. 0.0 a -81,870.82 |
' 16/04/12 0.0 5,790. | -76,102.82
16/04/12 0.0 5,790. -112,225.18 |
17/04/12 0.0 12,700. -93,573.57 |
18/04/12 0.0 5,790. -95,112.37
19/04/12 10,820. 0.0 -95,580.97 |
23/04/12 12,260. 0.0 -94,600.47 |
24/04/12 5,050. 0.0 -116.300. |
25/04/12 5,580. 0.0 -85,203.67
26/04/12 0.0 11,590. -95,356.34
29/04/12 13,500. 0.0 -91,768.58 |
30/04/12 0.0 2,470. -89,909.14
2/5/2012 2,730. 0.0 -82,825.32 |
3/5/2012 4,960. 0.0 ) -93,812.41
7/5/2012 0.0 2,795. ~ -96,273.16 .
8/5/2012 4,940. 0.0 -96,908.52 |
9/5/2012 - 10,010. 0.0 i -86,587.1 |
10/5/2012 9,910. 0.0 | -78,445.32 |
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13/05/12 10280. | 0.0 | -98,844.12
14/05/12 0.0 5,290. I 99,075.26
15/05/12 | 00 | 2,535. ~ -84,18547
16/05/12 0.0 4,900. -89,792.33
17/05/12 0.0 5,270. 1 -84 542 36
20/05/12 00 9,770. i i ~ -95511.18 |
210512 | 0.0 10,200.  -86,939.77 |
22/05/12 0.0 9,600. -87,819.52 |
23/05/12 0.0 ~ 4,660. -88,455.68
24/05/12 0.0 9,240. . -88,977.53
27/05/12 4,780. 0.0 ~ -88,865.61
28/05/12 0.0 8,740. J -88,168.63
31/05/12 0.0 ‘ 2,365. [ -94679.85
3/6/2012 0.0 i 2,400. ;' ~ -91,878.74 |
4/6/2012 2,360. | 0.0 i -83,888.97
5/6/2012 0.0 } 2,245. -90.571.28
. 6/6/2012 1,155. | 0.0  -92,655.97
7/6/12012 9,320. 1 0.0 ; -90,879.68
10/6/2012 0.0 2,200. ? -91,566.17 |
11/6/2012 0.0 9,060. -91,742.75 |
12/6/2012 0.0 8,990. -91,593.41
14/06/12 8,900. 0.0 | -92,507.54
17/06/12 2,400. 0.0 -92,814.44
18/06/12 2050, | 00  -9451061
19/06/2 | 00 | 8390 | -94,948 58
20/06/12 0.0 ~‘ 8190. | .97.092.95 |
21/06/12 2,110. 0.0 -96,463.95 |
4/7/12012 0.0 1,110. -93,973.58 |
5/7/2012 0.0 1,110. | -90,172.78 |
12/7/2012 0.0 . 2,600. -89,154.41
15/07/12 0.0 7,510. i -87.765.02
16/07/12 . 3,500. 0.0 -86,756.55 |
30/07/12 1,480. f 0.0 s _ -77,314.43 |
1/8/2012 2,450. i 0.0 N _ -81,077.35
29/08/12 0.0 1,710. -75,74161 |
30/08/12 0.0 4,975. , -75,742.72 |
2/9/2012 7,580. } 0.0 : -76,595.1
' 3/9/2012 5,050. 0.0 -79,525.44
4/9/2012 1,880. 0.0 -80,665.25 |
5/9/2012 2,110. 0.0 ° -78,637.62
6/9/2012 1,800. 0.0 -77.449.86
9/9/2012 | 1760 | 00 , -77,830.39
10/9/2012 0.0 i 5,880. il ~ -69,808.1 |
12/9/2012 0.0 7,590. 1 -76,855.22
13/09/12 0.0 | 3,600. | _ -77.392.24
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Contravention: The activity of utilizing credit facilities to cash accounts without margin
agreement of the Stock-Broker is the violation of Rule 3 of Margin Rules, 1999 as well as
Rules 8(1) (cecc) of the Securities and Exchange Rules, 1987.

3.Consolidated Customer Account Analysis:

The Associated Capital Securities Limited has submitted their documents relating to
Clients Receivable, Clients Payable and Consolidated Customer Account as on July 31.
2013. We examined the above statements and found the following deficit in the
Consolidated Customer Account :

Particular Amount (Tk.) Amount (Tk.) |

Payable to client 46,169,579.01

Add: Payable to CSE -

Total Payable 46,169,579.01

Cash & Bank Balance as on 31.07.13 i

AB Bank (A/C No. 4101-750944-430) 547,321.67 |

Bank Asia (A/C No. 00533006476) 10,634.01

Sonali Bank (A/C No. 083033001341) 4,26,878.00 |

Uttara Bank (A/C No. 011712200215822) 1,392,849.19

AB Bank (A/C No. 4101-752740-001) 25,250,997.60 ‘

AB Bank (A/C No. 4101-752740-000) 3,965,690.82 | ‘

Janata Bank (A/C No. 001003676) 474.090.00 |

Total Cash & Bank Balance 32,068,461.29

Add: Receivable From CSE 2,947,730.17

Total Cash and Receivable | 35,016,191.46
Total Deficit/shortage of Consolidated Customer Account | 11,153,387.55

As per the calculation shown in the above table, Associated Capital Securities Limited had
Tk 35,016,191.46 as Total Cash & Bank Balance and Receivable from CSE where as Tk.
46.169,579.01 as Payable to client and Payable to CSE. It is evident that there is
deficit/shortage in the Consolidated Customer Bank Account of Tk 11.153.387.55.

Contravention: The activity of Deficit Balance in Consolidated Customer Account is a
violation of Section 8A (1) & (2) of Securities and Exchange Rules, 1987 and Section > € ¥

of faer sufe of HEfitE ¢ WFEe Fhrm (53 feam, s @R ¢ wifms fsffy)
fafgsratt, 2000, ,
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Explanation of the alleged person submitted at the time of hearing:

Toa Srellfvs A woME o@ we- BSEC/Enforcement/2280/2016/232 wifew s¢ §7,305¢ ¥F #facafsrs
AN AT SAoIfed T WINIME 9% N0 (redr 239 |
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ffeesita s cifdens o 12 912 gerns Hfesfte ases ifem ste s a7 o0 7w Fwy Sfes
faoier enfa safe (I Fgw) | 93w dAfmFre o T @, oy fog Rfvar @y awmae @ SR GeReEE
WESTA P IS WEATE (T B craad fWfbe ewa meafye zwg | wrwer @ wey g:fee 99 %
WfABEIFS $eT HA1 TWE GBTS [ATaba1 IAF Ty e Segeare Sz |

) TS pfe =er 39 oW P - SARTES Al AW @, WA (EE (@ W igdt | Client @8 W
@yeoo (F TG e TGAAT ¥ ATl Wy Sl @3z ¥we [F9dive 7w a9 ofear Wifrsie | semmme Swellfes
S3/33/203) T2CE d9/on/2053°1Y =T TF Client 97 (FTam WA= sarmz faual =8 2@ 0T (d5/33/3) -
59/05/205% =T (O AYE ) | AN BEIUT (@ AMIAD A= I Geraere & 4+ piefs  wemime @as
wifel 4] T AR ISAMA WA TFR & AgT 40 239 | O3 WWwed S sforars 23re S@zfe
(TSR AR ST F9E |

o) fafacarierditrg ARfers o @ ot wset TelE, 2000 e AT AfafETe e 3,8,09,009.¢¢(9F
@1 @siear o cosiy Tea foF *re Aot Tt ey *REIE) W Bl AT TR eFeATE Brel Whfe Wi |
RfFmsERme e AReiny @W SR e W T SR G WNEl @ & WS WEEM e 2308
2,¢0,00000(F2 (FIG I &%) ST fafiba @l 4w Serame 53 ( TTrss Sqame o@ o MYS) | T 2300
Srelfre ot T@ 05,u¢,550.2 BT AI%S AR (AT RIET AGE ) | G0 SET 2.50,98,905. 5y G
FEZEE A f@E | &g @ W G ¢ Tl IR 9% ¢ RfNmmerite AfEe ane e «fadre
@A AT fZAe afFe foer | @A Sl (@ oREfere SN WIS O3 9 AT ey STAEE a79%
el FAT |

ST bR BF GHGG BT A7 (0T AW FFERE q% GHEE IR [T @ e At a9
faar wifArsfz | 12 M et A e P @2 @, s Sere Srelis e AfacafFre Srelivs siferarsy
230T TS (SR Gy AT NGLArd g |

w@Eg, Associated Capital Securities Limited @3 fafws &y sfiritas fawasamy aeawrmy @, @ Hfeekbs
w1 AfgefE ader @ section 22 of the Securities and Exchange Ordinance, 1969 st =@y
AT QR T FATT A5

AT, WW&%@%W#&W%&GWW w9 e SaEre Arrefe aea
e eTl @ AoS! T A0S TE @/ (F ST T AT ¢ Al
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oW, (AR, I, Sfe Fem feaw farasards, Securities and Exchange Ordinance. 1969
(Ordinance No. XVII of 1969) @7 section 22 [a The Securities and Exchange (Amendment) Act,
2000 wrar Fer=ifas] @ ewg FeEE Associated Capital Securities Limited €% $91 ¢ (#115) o7 Bil Sifersrreir

Iy T 419G AW I IS d¢ (F) e W qreEne et we s s w3 SgeE
T ARF GIF6/Co-NCTET AT IR S FACS (A |

Ireerior AfFeRTe ST wHre ST STwsEE,

L A
@
BOCRCIES

SO

Associated Capital Securities Limited

Makkah Madina Trade Centre- MMTC (9™ Floor)
78, Agrabad C/A

Chittagong
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