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as per Section 2 (cc) of the Securities and Exchange Ordinance, 1969, Commission 

means Bangladesh Securities and Exchange Commission constituted under the 1t1lciA1 
11i lTl 5fIP'1T ; 

cit, as per the Commission's decision, in the public interest, the Commission has decided to 
conduct a special audit on the matter of utilization of initial public offering (IPO) proceeds and 
audited financial statements for the year ended on June 30, 2019 of Aman Cotton Fibrous Ltd. 
and appointed M/s. Howlader Yunus & Co., Chartered Accountants as special auditor. The 
special auditor has submitted their special audit report to the Commission. The issues which 
are cited on the special audit report and the Commission's comments are furnished below: 

Findings on the utilization of IPO proceeds 

SL 
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Auditors' findings on audited financial statements for the year ended 
on June 30, 2019  

In the audit report issued by ATA Khan & Co., an unmodified opinion is 
provided, stating that "In our opinion, the accompanying financial statements 
present fairly, In all material respects, of the fInancial position of the Aman 
Cotton Fibrous Ltd., as at 30 June 2019, and ofits financial performance and its 
cash flows for the year then ended in accordance with International Financial 
Reporting Standards (IFRSs) and other applicable rules and regulation 

However, as detailed, we have found several non-compliances with the applicable 
IFRSs and lASs, Labor Act 2006 and BSEC guidelines. 

In addition to this, we observed various discrepancies in the supporting data 
obtained from ACFL, which may mean that the Financial Statement presented 
does not provide a "True and Fair" view. 

As per ISA 500, 'Audit Evidence". it is mentioned in Para 4, "The objective of 
the auditor is to design and pertorin audit procedures in such a n'a' as to enable 
the auditor to obtain suffIcient appropriate audit evidence to be able to draw 
reasonable conclusions on which to base the auditor s opinion. 

Later in Para A8, "More assurance is ordinarily obtained from  consistent audit 
evidence obtainecifroin different sources or 0/ u different nature than from items 
of audit evidence con.ridered individually. For example, corroborating 
information obtained  from  a source independent of the eiiriry mat' increase the 
assurance the auditor obtains /rnln iiudit evidence f//cit 5 generated internal!), 
such as evidence existing wit/un i/ic accounting records, minutes 0/meetings, or a 
management representation 

During our audit, not only '. e lhced difficult\' in obtaining data for the relevant 
accounting period. hut v e also ohser ed inconsistencies n data obtained from 
different soiirce. :\lsc. nc dircct haLince condrinations crc rccci\ cd t'roin third 

c; tnw Ii iI.c :0Ic cisc. 

Corporate Finance 
Department's Comments 

It is evident from 
special auditors' 
findings that 
statutory auditors' 
M/s. ATA Khan & 
Co., Chartered 
Accountants did not 
perform his duty 
perfectly. ATA Khan 
& Co., Chartered 
Accountants ignored 
many material issues 
and opined 
Linqual ified/c lean 
audit report for the 
year ended on June 
30, 2019 financial 
statements. 

Hence, auditor ATA 
Khan & Co., 
Chartered 
Accountants provided 
false and misleading 
information to the 
investors and the 
Comm ission and 
vioLitcd Scctiorm I . of 
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financial statement for the year ended June 30, 2018. 

As a result, "sufficient appropriate audit evidence" was never gathered. 
Therefore, it is doubtful whether the statutory auditors could have obtained 
evidence as per the criteria mentioned in ISA 500. upon which they provided an 
"unmodified opinion" in their Audit report. 

Also mentioned in ISA 200, "Overall objectives of the Independent auditor and 
the conduct of an audit in accordance with international standards on auditing ", 
Para 11, "In conducting an audit of financial statements, the overall objectives of 
the auditor are, (a) To obtain reasonable assurance about whether the financial 
statements as a whole are free from material misstatement, whether due to fraud 
or error, thereby enabling the auditor to express an opinion on whether the 
financial statements are prepared, in all material respects, in accordance with an 
applicable financial reporting framework" 

Also, in ISA 300, "The auditor's responses to assessed risks ", Para 25, "Based 
on the audit procedures performed and the audit evidence obtained, the auditor 
shall evaluate before  the conclusion of the audit whether the assessments qf the 
ris/c.s of material misstatement at the assertion level remain appropriate" 

Later in Para 27, "If the auditor has not obtained sufficient appropriate audit 
evidence as to a material financial statement assertion, the auditor shall attempt 
to obtain further audit evidence. 1/ the auditor is unable to obtain sufficient 
appropriate audit evidence, the auditor shall express a qualified opinion or 
disclaim an opinion on the financial statements." 

The above ISA references show the extent to which the gathering of sufficient 
audit evidence is, to express an audit opinion other than unmodified opinion. 

Contraventions:  

Through the aforesaid activities Ata Khan & Co., Chartered Accountants has violated 

i. Section 18 of the Securities and Exchange Ordinance 1969; by providing false and misleading 
information to the investors and the Commission, 

Ata Khan & Co., Chartered Accountants i4i ttj  

'Iftt Tt— f lcc.I Ata Khan & Co., Chartered 

Accountants—C t1 qi41 P4 3t1 l(' icit i t Mr. 

Maqbul Ahrned. FCA. Managing Partner t1'i- irftt't jff 

tfftT PCii4; 

1.0 "We would like to inform iou that we conducted our audit in accordance with International 
Standards on Auditing (lASs! iv he independent of the company in accordance with the 
International Ethics Standards Board jor Accountants (ode of Ethics for Professional 
Accountants (1ESBA Code iy ri/icr nit!? cihiici/ rL'cjzlirenicuLs il/cit arc relevaiit to our audit of 
I/ic flnancicll .ciuic'in cots in Bcuiylcicics/i, u//cl nc /icu'ctiil/Il!ccl our other ethical responsibilities in 
uc'corclwicc u li/i i/ic IESB.-1 Cocic. lie expressed our ojsi non after obtaining sufficient and 
iPiroprici!e ic/li C .1//cl cc, 

1'I .'i.\ 'i'll / cl !i'f Hi c"iin •l [ / /  J/'J• 1i'n !)l'T'.'!lmn/ !iicitUCli1 u/li l/Hi/IIIIIIH'll 
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3.01 Identi)5 and assess the risks of material misstatement of the financial statements, whether due 

to fraud or error, design and perform audit procedures responsive to those risks, and obtain 
audit evidence that is sufficient and appropriate to provide a basis ,for our opinion. The risk of 
not detecting a material misstatement resulting /rom fraud is higher than . for one resulting from 
error, as fraud may involve collusion, fbrgery, intentional omissions, misrepresentations, or the 
override of internal control. 

3.02 Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances. 

3.03 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management. 

3.04 Assess the appropriateness of management's use of the going concern basis of accounting 
based on the audit evidence obtained. 

3.05 Evaluate the overall presentation, structure and content of the financial statements, including 
the disclosures, and whether the financial statements represent the underlying transactions and 
events in a manner that achieves fair presentation. 

3.06 Obtained sufficient appropriate audit evidence regarding the financial information of the 
entities or business activities within the company to express on opinion on the financial 
statements. 

3.07 We have obtained management representation letter sending external confirmation etc. 

3.08 We communicate wit/i those charged wit/i governance regarding, among other matters, the 
planned scope and timing of the audit and sign f!Icani'  audit findings, including any significant 
deficiencies in internal control. 

3.09 We also provide those charged with governance with a statement that we have complied with 
relevant ethical requirements regarding independence, and to communicate with them all 
relationships and other matters that may reasonably be thought to bear on our independence, 
and where applicable, related safeguards. 

4.0 We did not ignore any material issue, BSEC also did not point out any special issue that we 
ignored. Had BSEC, so pointed out, we could explain the same specifically. 

5.0 From the above clarification, we want to conclude that we did not provide false and misleading 
information to the investors and the commission." 
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k'3 fn lilj, Securities and Exchange Ordinance, 1969 

(Ordinance No. XVII of 1969) Section 22 [t The Securities and Exchange (Amendment) 

Act, 2000 '1il txI1f] 
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Ata Khan & Co., 
Chartered Accountants 
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