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1. FRAUDULENCE & FORGERY FEST
Fraudulent Appointments of Nominee Directors Representing 6 Mutual Funds

After initially buying most of the stake of the sponsor-directors at Tk289.48 per share,
paying Tk23.66 crore, LRGB further increased the investments by the 6(six) mutual
funds in the company by depositing additional Tk45.02 crore to buy 83,50,000
additional shares. Against this investment, shares were allotted at Tk15.88 each only.
Therefore, the total corpus used from mutual funds for the acquisition stood at Tk68.68

crore.
Mutual Funds under LR Global BD Trustee Investment in Quest BDC
NCCBL Mutual Fund-1 BGIC Tk9.43 crore
LR Global Bangladesh Mutual Fund One BGIC Tk12.15 crore
AIBL 1st Islamic Mutual Fund BGIC Tk9.22 crore
MBL 1st Mutual Fund BGIC Tk9.43 crore
DBH First Mutual Fund BGIC Tk9.98 crore
Green Delta Mutual Fund BGIC Tk8.71 crore

Source: Portfolio Statements of respective mutual funds under LRGB

However, the manner in which Quest BDC raised its paid-up capital to TK. 50 crore
raises further concerns about its legal validity. The increase was carried out solely
through a board resolution, without holding an Extraordinary General Meeting (EGM),
which is a mandatory requirement under Section 53 of the Companies Act 1994. This
procedural lapse undermines the legal legitimacy of the capital increase (this matter is
discussed in greater detail later in this report.

Following takeover of Quest BDC (formerly Padma Printers), Mr. Reaz Islam and five
other persons selected by LRGB, who themselves were not shareholders of Quest BDC or
former shareholder/directors of the erstwhile company Padma Printers, formed the new
board of directors of Quest BDC as representatives allegedly nominated by the mutual
funds between June 2023 - October 2023. But they were neither unit holders of the
mutual funds they purported to represent nor were they associated with the Trustee or
the Asset Manager of the mutual funds as directors or officers, except Mr. Reaz Islam.
Also, no prior consent/clearance on the nomination was obtained by LRGB from the
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Trustee, as stated by the Trustee in letter no. BGIC/TRUSTEE/2024-671 of 24 September
2024 or the Commission prior to or after the appointment.

The board members and their alleged nominations were:

1. Mr. Rezaur Rahman Sohag - Green Delta Mutual Fund
Mr. Reaz Islam - LR Global Bangladesh Mutual Fund One and DBH First Mutual Fund
Mr. Syed Kamrul Hoda - LR Global Bangladesh Mutual Fund One

Brigadier General Sharif Ahsan (Rtd) - AIBL 1st Islamic Mutual Fund
Ms. Medina Ali - MBL 1st Mutual Fund

Mr. Md. Ziaul Hasan - NCCBL Mutual Fund-1

oo N

Additionally, Brigadier General Sharif Ahsan (Rtd), claimed to be nominated by AIBL 1st
Islamic Mutual Fund to the board on 14 June 2023, was appointed as the Managing Director
of Quest BDC Limited on 12 February 2024 with a monthly remuneration of Tk3,00,000. He
was also the Managing Director/Chief Executive Officer of Sonali Securities Limited, a stock
brokerage firm through which the shares of Padma Printers were bought by LRGB. This
appointment was not only a clear violation of Rule 13 of Securities and Exchange
Commission (Mutual Fund) Rule, 2001 but also the 3teaee= HfFefbw wie anwwg wirH (@
BT FBIEHACTS FRFCFs) R, 2030.

Securities and Exchange Commission (Mutual Fund) Rule, 2001:
sol THwS!, oty gt APy - Feprae T Afweme o g @F s @ 3R
G2 FCE (@I AES JRFE 3 G Tmes, T R I T G FHEe I R
23S AR Al

T BRFSRlE wrre qaeg e (Gfbe 7126 QwBRbeTTs M Rres) R, wox0:

O(R)-“aFHIGT AT CrRErsR IS o @ T T/Eg 230 GF SASTT @6l IREH
- (@) Py o6 7% &= @2 Rfwmet f G2e @ eraere @)’

Violation: Sonali Securities Limited and Brigadier General Sharif Ahsan (Rtd)
violated Rule 13 of Securities and Exchange Commission (Mutual Fund)
Rule, 2001 and R (x) of the 3reara= Hfelabe ors awme FhHEmm (G A3
QFBTRTBECS A TReceb) RfRAIE, 20%0.
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Brigadier General Sharif Ahsan (Retd), Managing Director, Sonali Securities Limited-c %15 so,
R03¢ W32 I CITHTH 03¢ SRR F1A 2T 72 ¥AATS ToAfys 30 31 7311 i oifa 118 do, 303¢ @ T
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R0%¢ I ROAF AT IITIE/0b-an/202¢/558 FRIYA TAUFTT FTB Sb, Y0%¢ 932 CTHRT 5¢, 03¢
siffet WHifam iy omfadifie 3@ o9 @Rt I T ARSts  GebER a¢r0x¢ S
R TEFTTB/ oL 5/20%¢/ ddox RFE Brigadier General Sharif Ahsan (Retd), Managing
Director, Sonali Securities Limited %7t G693 25, 03¢ SIFTE T34 gweq 77 ¥71Are Soifys 20 <=t

71 fifs® fe s=face B4 = Brigadier General Sharif Ahsan (Retd) CTe6wa 3¢, 203¢ #a =

SSL/COMP/2025/030 @32 35 (64 Yo%¢ ®IfAdd @ 72 SSL/COMP/2025/034 €3 Wi4jcs =
farfire 3@y Borgtet T | O 3@ A sttt sy Rafeis e Sy 3es:

“2. LBA-3451 Brigadier General Sharif Ahsan, PPM, SPP, ndc, afwc, psc (Retd) was
commissioned in Bangladesh Army on 24 June 1988 and went on LPR on 13 November
2020 after completion of more than 32 years of commissioned service. After retirement,
I joined Sonali Securities Ltd as MD on August 2021. The company became operational
on February 2022 and since then till date I am looking after the company.
Alhamdulillah, we had been doing good and at one stage we were even listed within
best 30 brokerage houses of DSE. To expand the business venture, we had been trying to
establish branches/digital booths in Gulshan, Bashundhara and other places in Dhaka
and outside Dhaka. In doing so, we got a space at Concord I-K Tower, Gulshan (adjacent
LR Global BD Ltd). We applied to DSE for digital booths for Shegun Bagicha, Gulshan I-
K Tower, Bashundhara and also at Barishal DSE approved all except the Gulshan one.
That's how LR Global became familiar to us.

3. Transfer of Shares of Padma Printers to the Mutual Funds Managed by LR Global: On
25/09/2022 and 17/11/2022, LR Global placed order to Sonali Securities Ltd to buy
3,30,043 and 4,85,960 nos of shares of Padma Printers and Colour Company respectively,
which was executed by Sonali Securities Ltd. Later, we, Sonali Securities Ltd became
interested in obtaining a license on mutual fund for which I contacted LR Global
Bangladesh for assistance. LR Global offered me to join as one of the nominated Director
of mutual funds managed by LR Global to know about the functional aspects of mutual
funds. 1 joined as Nominated Director of AIBL 1" Islamic Fund on 14 June 2023 and I
eventually resigned from that post on 30 September 2024 Please note that when the
share transfer of Padma Printers/Quest BDC occurred (25/09/2022 and 17/11/2022),
was notholding any appointment at LR Global as I was nominated as Representative
Director from 14 June 2023 to 30 September 2024.

4. Holding Appointment of MD Quest and MD Sonali Securities Ltd: I was appointed as MD
Quest BDC on 12 February 2024. At that time, I was not fully aware about the rule, ie.,
Securities and Exchange Commission (Mutual Fund) Rule, 2001. However, I was
informed by the BSEC Enquiry Team on September 2024 that it is a violation of
remaining MD of Quest even it is in OTC Market. | immediately resigned and sent the
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same to concerned person at BSEC and RISC with effect from 30.09.2024. Please note
that this unfortunate evet occurred due to the lack of legal knowledge on my part on
Securities Laws. This was purely a bona fide mistake which took place due to ignorance
mainly

5. In view of above statements, | hope and pray that you will consider my innocence on the
alleged issues and grant necessary clearance from the alleged issues as mentioned in the
reference letters. For better understanding following papers are attached herewith:

a. Application to DSE for Digital Booth at Concord I-K Tower
b. Placement of Order from LR Global to Sonali Securities Ltd. on 25.09.2022
¢. Placement of Order from LR Global to Sonali Securities Ltd. on 17.11.2022

d. Padma Printers (Quest BDC) Board Resolution on 14 June 2023 on appointing Brig
Gen Sharif Ahsan(retd.) as nominated director.

e. Quest BDC Board Resolution 07 February 2024 on appointing Brig Gen Sharif Ahsan
(retd.) as MD Quest.

f. Quest BDC Board Resolution on 30 September 2024 on resignation of Brig Gen
Sharif Ahsan (retd.) from nominated director of 1st Islamic Mutual Fund.

g. Quest BDC Board Resolution on 28 October 2024 on resignation of Brig Gen Sharif
Ahsan (retd.) from the post of MD Quest.

h. BSEC Directive on halting of share trading of Padma Printers and Coloured
Company Limited dated July 01 2009

i. BSEC Directives on delisting the OTC traded securities.”

(@Y, Brigadier General Sharif Ahsan (Retd), Managing Director, Sonali Securities Limited «3
ITY 43R SPTRA 8 OWY ARSI (A AN 7w ¥, Brigadier General Sharif Ahsan (Retd)-<3 Rgre
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@Ry, Brigadier General Sharif Ahsan (Retd) &% +{=tes 4% Rule 13 of Securities and
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. Brigadier General Sharif Ahsan (Retd.)
Managing Director
Sonali Securities Limited
City Centre (Level-32, North East Side)
Unit-C, 90/1, Motijheel C/A, Dhaka 1000.
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