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Ry, Securities and Exchange Ordinance, 1969 (ORDINANCE No. XVII of 1969) &% Section
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Observation of the Enquiry Committee on the Role of Prime Islami Securities Limited:

Prime Islami Securities Limited vide letter no.PISL/Compliance/BSEC/Enquiry/2021/1421
dated February 03,2021 has confirmed the enquiry committee that the TREC holder had
taken declaration from Mr.Jun Kyung Won before executing the said sale of shares. As per
the letter, Mr.Jun Kyung Won declared that he was not the Board of Directors of Familytex
(BD) Limited.

As per Commission’s Notification No. SEC/CMRRCD/2009-193/49/Admin/03-48 dated July
14, 2010 and Regulation 34 (1) of Dhaka Stock Exchange (Listing) Regulations, 2015, not
only the directors of a listed company but also the sponsors are required to submit the
written report to the Commission and Stock Exchange about their intensions to buy or sell or
otherwise dispose of the securities of the issuer held by him in that issuer in the prescribed
format along with his declaration. Although Mr. Mr. Jun Kyung Won resigned from the board
of directors of Familytex (BD) Limited on 5" April 2012, but as a sponsor of the listed
company he is required to comply with the above notification and regulations.

Mr.Jun Kyung Won sold 20,975,000 shares of FAMILYTEX on 16.05.2016 through his client
code no.1041 maintained with Prime Islami Securities Limited. The said shares were
transferred from his BO account no.1205000048497482 on the same day of trading
(16.05.2016). Familytex (BD) Limited vide a letter dated 18 May 2016 informed Prime Islami
urities Limited that Mr.Jun Kyung Won (Director of the listed company) did not make any
application to the Commission for permission of sale of 20,975,000 shares of FAMILYTEX.
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The transfer of the said shares were not authorized and approved by board of directors of
the company. In this regard, the listed company requested not to effect the transfer of
20,975,000 shares of FAMILYTEX held by Mr.Jun Kyung Won. The said letter was received
by Prime Islami Securities Limited on May 24,2016.

However, after receiving the letter on May 24,2016, Prime Islami Securities Limited executed
the sale of 2,097,500 shares of FAMILYTEX on 01.06.2016 in the client code no.1041 of
Mr.Jun Kyung Won without declaration by him.

It seems to the enquiry committee that Prime Islami Securities Limited has not exercised
honesty, efficiency and due diligence in opening the account of Jun Kyung Won and
subsequently in executing the sale of 20,975,000 shares of FAMILYTEX on 16.05.2016 and
2,097,500 shares of FAMILYTEX on 01.06.2016 without submitting written report to the
Commission and Stock Exchange by Mr. Jun Kyung Won.

Contravention: Prime Islami Securities Limited has violated ff#tffber ¢ usise sfimm (5o-fommm,
- ¢ wie efefafy) e, 2000 @7 f&fE 3y and FiFERbE ¢ gwme s (Fe-fomm, S
s wwifre efeffy) ffeme, ooo @7 Rl wwfm <7 wises Rf¥ » by not exercising honesty and
efficiency in opening the account of Mr. Jun Kyung Won and executing the sale of shares of
familytex in the account of Mr. Jun Kyung Won.
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