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@Ry, Securities and Exchange Oldmdme 1969 (Ordinance No. XVII of 1969) «=
section 2(g) (MSTRF = w2l 2 o e ‘issuer oM wfefze (wossa "Topae
AT TfgRe);

@Ry, Securities and Exchange Rules, 1987 @3 rule 12(2) @ Sr@¥ Iw@te @, “The
financial statements of an issuer of a listed security shall be prepared in accordance
with the requirements laid down in the Schedule and the International Accounting
Standards as adopted by the Institute of Chartered Accountants of Bangladesh. ...”;

g, Securities and Exchange Rules, 1987 @7 rule 12 S=RIE 5790 §F 0o, 059 &2
SIfTY 7 TR G eFeFe AfLF 4798 27 $ag A Zoha Zaman Kabir Rashid & Co,
Chartered Accountants ([Rfem f7dr=s), s9¢ FAFre 2wz @32 TF Fars ofsem, Fars
TS SR T e aovprefae & afstame 377 stag;

@ZY, WDy RAifre aferamta Soa sfima Tome, SHa Ty, Fea

[t appears from our record that. Central Pharmaceuticals Limited has submitted audited financial
statements along with independent audit report (opined by Zoha Zaman Kabir Rashid & Co,
Chartered Accountants as qualified opinion) for the year ended on June 30, 2017.

Subsequently, the company has submitted Annual Report for the year of 2016-17 vide letter No.
CPL/HO/SEC/2017/37 dated December 11. 2017. In the annual report the company has
incorporated an independent audit report with unqualified opinion expressed by the statutory
auditor Zoha Zaman Kabir Rashid & Co. Chartered Accountants signed on October 26, 2017.

In the above, circumstances the Commission requested the statutory auditor of Central
Pharmaceuticals Limited i1.e. Zoha Zaman Kabir Rashid & Co, Chartered Accountants to
clarify/explain their position for expressing different type of opinion for the same period i.e June
30, 2017 of Central Pharmaceuticals vide letter No. BSEC/CFD/11/2013/16 dated February 16.
2018.

Zoha Zaman Kabir Rashid & Co. Chartered Accountants replied to Commission’s letter as
following:

Quote
With reference to your letter No. BSEC/CFD/11/2013/16 dated February 16, 2018, we would
like to inform you that we have issued statutory audit report for the year ended June 30, 2017
with qualified opinion on October 26, 2017 as mentioned of your letter. We are not aware of
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other report with unqualified opinion as mentioned in yowr letter. Even the company has not
provided us the printed copy of Annual report and not notice of Annual General Meeting.
Unquote
In view of the above, it is evident that the company has published unqualified audit report for the
year ended on June 30, 2017 where as their auditor has opined qualified audit report. So the
company has published a false audit report in the annual report which is not in line with section 18
of Securities and Exchange Ordinance. 1969 and Regulation 45 of Dhaka Stock Exchange
(Listing) Regulations, 2015 and Chittagong Stock Exchange (Listing) Regulations. 2015.

Non Compliance with BAS and Securities Laws of Financial Statements for the year ended
on June 30, 2017.

Statutory auditor Zoha Zaman Kabir Rashid & Co.. Chartered Accountants of Central
Pharmaceuticals Limited has made the following qualified opinion in the Independent Auditors’

Report:

(1) Provision for interest on Short Term Loan was not made in the accounts.

(i1) Long Term Loan has not been properly segregated into current portion and
Long-term portion. as a result Current Liabilities and Non-Current Liabilities
not properly reflected in the Financial Statements.

(111) Provision for Bad Debts was not made in the accounts.

(1v) Advance Tax Tk. 227.976.980 and Liabilities for Tax Tk.243,038,359 remain
unadjusted in the accounts as a result gross assets and gross liabilities are
overstated.

(v) The Bank accounts of the company was frozen by the Tax Authority, as a
result all the transactions both revenue and expenditure were made through
cash.

Dhaka stock exchange Limited (DSE) called explanation to the company on the qualified opinion
and other matters and the company has submitted their reply copy. Considering the reply of the
company to DSE, following non-compliances have drawn our attention:

i.  As the company has not made provision for interest on Short Term Loan, so the company

is not in line with Section 12 (2) of Securities and Exchange Rules, 1987 (Schedule, Part-II
(1) (G) (10).

ii.  As the company has not properly segregated into current portion and Long-term portion of
Long Term Loan, so the company is not in line with paragraph 60 and 64 of BAS-1.

iii.  As the company has not made provision for Bad Debts in the accounts, so the company is
not in line with Section 12 (2) of Securities and Exchange Rules, 1987 (Schedule, Part-11

(1) (G) (5)

DSE has reported to the Commission vide letter No. DSE/CGFRC/42/2018/1609 dated March 08,
2018 that the company is not in line with paragraph 28 of BAS-21 since the company has not
made proper disclosure regarding the effect of Exchange Rate Changes on Cash and Cash
equivalents.
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DSE has also reported to the Commission that as per note 2.24 to the financial statements for the
vear ended on June 30, 2017 of Central Pharmaceuticals Limited that previous figures have been
restated due to changes in some accounting policies. But the company has replied that there was
no such re-statement in the comparative financial statements. So DSE has made the reply of the
company is contradictory.

In this regard it appears to us from note 2.24 to the financial statements for the year ended on June 30, 2017
of Central Pharmaceuticals Limited. previous figures have been restated due to changes in some accounting
policies, but the company has not provided three set of financial statements for the year ended on June 30,
2017, which is not in line with paragraph 40A and 40B of BAS-1.
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#f5% ¢ A (true and fair) ©I< afowlre zaf, o Sows SIS AYTH IAFE TS
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Woud, (Ry, RN, Cfgive Awer faww faesard®, Securities and Exchange
Ordinance, 1969 (Ordinance No. XVII of 1969) @ Section 22 [a1 The Securities and
Exchange (Amendment) Act, 2000 &I{T ALTES] @ 276 FASR_CE:
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@txy, Securities and Exchange Ordinance, 1969 (Ordinance No. XVII of 1969) a3
section 2(g) CIMSIIP 7D wixl> ..o v w0 ‘issuer’ AN wfefRe (wosaw "3’
e Tffe);

@Ry, Securities and Exchange Rules, 1987 @3 rule 12(2) @ Sr@¥ @tz @, “The
financial statements of an issuer of a listed security shall be prepared in accordance
with the requirements laid down in the Schedule and the International Accounting
Standards as adopted by the Institute ot Chartered Accountants of Bangladesh. ...”;

@xyg, Securities and Exchange Rules, 1987 @3 rule 12 S T37FF g o, 059 3
SIfITY NG IS &) &gego A4 faaadl T3y wrarg A Zoha Zaman Kabir Rashid & Co,
Chartered Accountants (Rfiaa fdrss), s9s Fdrere e a3 T@ ars dfevm,
Ae@E ST T e aeviefEE R afetams T sy

@R, WAy MAfFe efstavta $ora afimitaa Temre, S=pta Trag, e -

It appears from our record that, Central Pharmaceuticals Limited has submitted audited financial
statements along with independent audit report (opined by Zoha Zaman Kabir Rashid & Co,
Chartered Accountants as qualified opinion) for the year ended on June 30, 2017.

Subsequently, the company has submitted Annual Report for the year of 2016-17 vide letter No.
CPL/HO/SEC/2017/37 dated December 11. 2017. In the annual report the company has
incorporated an independent audit report with unqualified opinion expressed by the statutory
auditor Zoha Zaman Kabir Rashid & Co. Chartered Accountants signed on October 26, 2017.

In the above, circumstances the Commission requested the statutory auditor of Central
Pharmaceuticals Limited i.e. Zoha Zaman Kabir Rashid & Co., Chartered Accountants to
clarify/explain their position for expressing different type of opinion for the same period i.e June
30, 2017 of Central Pharmaceuticals vide letter No. BSEC/CFD/11/2013/16 dated February 16,
2018.

Zoha Zaman Kabir Rashid & Co, Chartered Accountants replied to Commission’s letter as
following:

Quote
With reference to your letter No. BSEC/CFD/11/2013/16 dated February 16, 2018, we would
like to inform you that we have issued statutory audit report for the year ended June 30, 2017
with qualified opinion on October 26, 2017 as mentioned of your letter. We are not aware of
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other report with unqualified opinion as mentioned in vour letter. Even the company has not

provided us the printed copy of Annual report and not notice of Annual General Meeting.

Unquote

In view of the above. it is evident that the company has published unqualified audit report for the
vear ended on June 30. 2017 where as their auditor has opined qualified audit report. So the
company has published a false audit report in the annual report which is not in line with section 18
of Securities and Exchange Ordinance. 1969 and Regulation 45 of Dhaka Stock Exchange
(Listing) Regulations, 2015 and Chittagong Stock Exchange (Listing) Regulations, 2015.

Non Compliance with BAS and Securities Laws of Financial Statements for the year ended
on June 30, 2017.

Statutory auditor Zoha Zaman Kabir Rashid & Co., Chartered Accountants of Central
Pharmaceuticals Limited has made the following qualified opinion in the Independent Auditors’
Report:

(1) Provision for interest on Short Term Loan was not made in the accounts.

(ii) Long Term Loan has not been properly segregated into current portion and
Long-term portion, as a result Current Liabilities and Non-Current Liabilities
not properly reflected in the Financial Statements.

(1i1) Provision for Bad Debts was not made in the accounts.

(iv) Advance Tax Tk. 227.976.980 and Liabilities for Tax Tk.243.038,359 remain
unadjusted in the accounts as a result gross assets and gross liabilities are
overstated.

(v) The Bank accounts of the company was frozen by the Tax Authority, as a
result all the transactions both revenue and expenditure were made through
cash.

Dhaka stock exchange Limited (DSE) called explanation to the company on the qualified opinion
and other matters and the company has submitted their reply copy. Considering the reply of the
company to DSE, following non-compliances have drawn our attention:

i.  As the company has not made provision for interest on Short Term Loan, so the company

is not in line with Section 12 (2) of Securities and Exchange Rules, 1987 (Schedule, Part-11
(1)(G) (10) .

ii.  As the company has not properly segregated into current portion and Long-term portion of
Long Term Loan, so the company is not in line with paragraph 60 and 64 of BAS-1.

iii.  As the company has not made provision for Bad Debts in the accounts, so the company is
not in line with Section 12 (2) of Securities and Exchange Rules, 1987 (Schedule, Part-11

(1) (G) (5).

DSE has reported to the Commission vide letter No. DSE/CGFR(C/42/2018/1609 dated March 08,
2018 that the company is not in line with paragraph 28 of BAS-21 since the company has not
made proper disclosure regarding the effect of Exchange Rate Changes on Cash and Cash
equivalents.
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DSE has also reported to the Commission that as per note 2.24 to the financial statements for the
year ended on June 30, 2017 of Central Pharmaceuticals Limited that previous figures have been
restated due to changes in some accounting policies. But the company has replied that there was
no such re-statement in the comparative financial statements. So DSE has made the reply of the
company is contradictory.

In this regard it appears to us from note 2.24 to the financial statements for the year ended on June 30, 2017
of Central Pharmaceuticals Limited, previous figures have been restated due to changes in some accounting
policies, but the company has not provided three set of financial statements for the vear ended on June 30,
2017, which is not in line with paragraph 40A and 40B of BAS-1.
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woWd, MRy, W, CfElve z@ew fww fwaseed®, Securities and Exchange
Ordinance, 1969 (Ordinance No. XVII of 1969) @9 Section 22 [@ The Securities and
Exchange (Amendment) Act, 2000 =141 Fee] @ &wg FUOQCE:

(3) oGE FEAFEGa v L a7 ofEEe SER TR WReW (RS TSR
A ZR) a9 T 8 (D7) oTF BI] G 41 961 1 oG WA ¢ (AT e
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Tl PO ZF; G

() @ ST TR O 20 $ote e Hfetiifte il Rfe-Ram et ader
(IO royedd WIT FA) 99 G0 efsmiaa &1 do,000/- (W TER) BT TR
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@rzy, Securities and Exchange Ordinance, 1969 (Ordinance No. XVII of 1969) a3
section 2(g) GRS Fpixl ' - tissuer’ 2R wfefre (wesem TR
= TfFfRe);

@Ry, Securities and Exchange Rules, 1987 @3 rule 12(2) @ S@¥ wwr @, “The
financial statements of an issuer of a listed security shall be prepared in accordance
with the requirements laid down in the Schedule and the International Accounting
Standards as adopted by the Institute of Chartered Accountants of Bangladesh. ...”;

@xy, Securities and Exchange Rules, 1987 @3 rule 12 <&l 330914 § 9o, 054 T
IfITY FAIE ITER & eFeFe A fq@adi 257 Farz a1 Zoha Zaman Kabir Rashid & Co,
Chartered Accountants (Rfvea dree), sge F@rfre zrwe aa T@ fadre efewm, farst
T IR T 58 aoverfaE s aferama 3 srare;

AT, ey FAifEs afstantag Boa shmiaa Torrs, Swia 9y, FEwe

It appears from our record that, Central Pharmaceuticals Limited has submitted audited financial
statements along with independent audit report (opined by Zoha Zaman Kabir Rashid & Co,
Chartered Accountants as qualified opinion) for the year ended on June 30, 2017.

Subsequently, the company has submitted Annual Report for the year of 2016-17 vide letter No.
CPL/HO/SEC/2017/37 dated December 11. 2017. In the annual report the company has
incorporated an independent audit report with unqualified opinion expressed by the statutory
auditor Zoha Zaman Kabir Rashid & Co. Chartered Accountants signed on October 26, 2017.

In the above, circumstances the Commission requested the statutory auditor of Central
Pharmaceuticals Limited i.e. Zoha Zaman Kabir Rashid & Co. Chartered Accountants to
clarify/explain their position for expressing different type of opinion for the same period i.e June
30, 2017 of Central Pharmaceuticals vide letter No. BSEC/CFD/11/2013/16 dated February 16,
2018.

Zoha Zaman Kabir Rashid & Co. Chartered Accountants replied to Commission’s letter as
following:

Quote
With reference to your letter No. BSEC/CFD/11/2013/16 dated February 16, 2018, we would
like to inform you that we have issued statutory audit report for the year ended June 30, 2017
with qualified opinion on October 26. 2017 as mentioned of your letter. We are not aware of
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other report with unqualified opinion as mentioned in your letter. Even the company has not

provided us the printed copy of Annual report and not notice of Annual General Meeting.

Unquote

In view of the above, it is evident that the company has published unqualified audit report for the
year ended on June 30, 2017 where as their auditor has opined qualified audit report. So the
company has published a false audit report in the annual report which is not in line with section 18
of Securities and Exchange Ordinance. 1969 and Regulation 45 of Dhaka Stock Exchange
(Listing) Regulations, 2015 and Chittagong Stock Exchange (Listing) Regulations, 2015.

Non Compliance with BAS and Securities Laws of Financial Statements for the year ended
on June 30, 2017.

Statutory auditor Zoha Zaman Kabir Rashid & Co.. Chartered Accountants of Central
Pharmaceuticals Limited has made the following qualified opinion in the Independent Auditors’
Report:
(1) Provision for interest on Short Term Loan was not made in the accounts.
(i1) Long Term Loan has not been properly segregated into current portion and
Long-term portion. as a result Current Liabilities and Non-Current Liabilities
not properly retlected in the Financial Statements.

(ii1) Provision for Bad Debts was not made in the accounts.

(iv) Advance Tax Tk. 227.976.980 and Liabilities for Tax Tk.243,038,359 remain
unadjusted in the accounts as a result gross assets and gross liabilities are
overstated.

(v) The Bank accounts of the company was frozen by the Tax Authority, as a

| result all the transactions both revenue and expenditure were made through
cash.

Dhaka stock exchange Limited (DSE) called explanation to the company on the qualified opinion
and other matters and the company has submitted their reply copy. Considering the reply of the

company to DSE, following non-compliances have drawn our attention:
i.  As the company has not made provision for interest on Short Term Loan, so the company

is not in line with Section 12 (2) of Securities and Exchange Rules, 1987 (Schedule, Part-11
(1 (G)(10).

ii.  As the company has not properly segregated into current portion and Long-term portion of
Long Term Loan, so the company is not in line with paragraph 60 and 64 of BAS-1.

iii.  As the company has not made provision for Bad Debts in the accounts. so the company is
not in line with Section 12 (2) of Securities and Exchange Rules, 1987 (Schedule, Part-11

(D (G)(5).

DSE has reported to the Commission vide letter No. DSE/CGFRC/42/2018/1609 dated March 08,
2018 that the company is not in line with paragraph 28 of BAS-21 since the company has not
made proper disclosure regarding the effect of Exchange Rate Changes on Cash and Cash

equivalents.
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DSE has also reported to the Commission that as per note 2.24 to the financial statements for the
vear ended on June 30, 2017 of Central Pharmaceuticals Limited that previous figures have been
restated due to changes in some accounting policies. But the company has replied that there was

no such re-statement in the comparative financial statements. So DSE has made the reply of the
company is contradictory.

In this regard it appears to us from note 2.24 to the financial statements for the year ended on June 30, 2017
of Central Pharmaceuticals Limited. previous figures have been restated due to changes in some accounting
policies, but the company has not provided three set of financial statements for the year ended on June 30,
2017, which is not in line with paragraph 40A and 40B of BAS-1.
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Woud, TRy, I, Tfalve AR fww faaswgds, Securities and Exchange
Ordinance, 1969 (Ordinance No. XVII of 1969) @a Section 22 [@ The Securities and
Exchange (Amendment) Act, 2000 =€1 A=Tds] @ 947G FAOTEC:
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gy, Securities and Exchangu Ordinance, 1969 (Ordinance No. XVII of 1969) a3
section 2(g) GISIES L P . o2 Cissuer’ A wfeRe (Wese IR
A i),

@Ry, Securities and Exchange Rules, 1987 @a rule 12(2) @ Swgd qwmz @&, “The
financial statements of an issuer of a listed security shall be prepared in accordance
with the requirements laid down in the Schedule and the International Accounting
Standards as adopted by the Institute of Chartered Accountants of Bangladesh. ...”;

@txy, Securities and Exchange Rules, 1987 @ rule 12 <@l TR §F 9o, 059 T

IR G IVNER & dFePe N faaadt 257 STz A Zoha Zaman Kabir Rashid & Co,

Chartered Accountants (Rf¢ea f7drss), svs fadrere e Wk O fEre dfesw, e
IS T T &7F qonefHE s aforans 3y Face;

@ATRY, ey [RifEFs afsrantaa Taa sfaa Tems, SR Y, NEwe -

It appears from our record that. Central Pharmaceuticals Limited has submitted audited financial
statements along with independent audit report (opined by Zoha Zaman Kabir Rashid & Co,
Chartered Accountants as qualified opinion) for the year ended on June 30, 2017.

Subsequently, the company has submitted Annual Report for the year of 2016-17 vide letter No.
CPL/HO/SEC/2017/37 dated December 11. 2017. In the annual report the company has
incorporated an independent audit report with unqualified opinion expressed by the statutory
auditor Zoha Zaman Kabir Rashid & Co. Chartered Accountants signed on October 26, 2017.

In the above, circumstances the Commission requested the statutory auditor of Central
Pharmaceuticals Limited i.e. Zoha Zaman Kabir Rashid & Co, Chartered Accountants to
clarify/explain their position for expressing different type of opinion for the same period i.e June
30, 2017 of Central Pharmaceuticals vide letter No. BSEC/CFD/11/2013/16 dated February 16,
2018.

Zoha Zaman Kabir Rashid & Co. Chartered Accountants replied to Commission’s letter as
following:

Quote
With reference to your letter No. BSEC/CFD/11/2013/16 dated February 16, 2018, we would

like to inform you that we have issued statutory audit report for the year ended June 30, 2017
with qualified opinion on October 26. 2017 as mentioned of your letter. We are not aware of
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other report with unqualified opinion as mentioned in your letier. Even the company has not
provided us the printed copy of Annual report and not notice of Annual General Meeting.
Unquote
In view of the above. it is evident that the company has published unqualified audit report for the
year ended on June 30, 2017 where as their auditor has opined qualified audit report. So the
company has published a false audit report in the annual report which is not in line with section 18
of Securities and Exchange Ordinance. 1969 and Regulation 45 of Dhaka Stock Exchange
(Listing) Regulations, 2015 and Chittagong Stock Exchange (Listing) Regulations, 2015.

Non Compliance with BAS and Securities Laws of Financial Statements for the vear ended
on June 30, 2017.

Statutory auditor Zoha Zaman Kabir Rashid & Co.. Chartered Accountants of Central
Pharmaceuticals Limited has made the following qualified opinion in the Independent Auditors’

Report:

(1) Provision for interest on Short Term Loan was not made in the accounts.

(i1) Long Term Loan has not been properly segregated into current portion and
Long-term portion. as a result Current Liabilities and Non-Current Liabilities
not properly reflected in the Financial Statements.

(1i1) Provision for Bad Debts was not made in the accounts.

(1v) Advance Tax Tk. 227.976.980 and Liabilities for Tax Tk.243,038,359 remain
unadjusted in the accounts as a result gross assets and gross liabilities are
overstated.

(v) The Bank accounts of the company was frozen by the Tax Authority, as a
result all the transactions both revenue and expenditure were made through
cash.

Dhaka stock exchange Limited (DSE) called explanation to the company on the qualified opinion
and other matters and the company has submitted their reply copy. Considering the reply of the

company to DSE, following non-compliances have drawn our attention:
i.  As the company has not made provision for interest on Short Term Loan, so the company

is not in line with Section 12 (2) of Securities and Exchange Rules, 1987 (Schedule, Part-11
(1) (G) (10)..

ii.  As the company has not properly segregated into current portion and Long-term portion of
Long Term Loan, so the company is not in line with paragraph 60 and 64 of BAS-1.

iili.  As the company has not made provision for Bad Debts in the accounts, so the company is
not in line with Section 12 (2) of Securities and Exchange Rules, 1987 (Schedule, Part-II

(D (G) (5).

DSE has reported to the Commission vide letter No. DSE/CGFRC/42/2018/1609 dated March 08,
2018 that the company is not in line with paragraph 28 of BAS-21 since the company has not
made proper disclosure regarding the effect of Exchange Rate Changes on Cash and Cash

equivalents. o
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DSE has also reported to the Commission that as per note 2.24 to the financial statements for the
year ended on June 30, 2017 of Central Pharmaceuticals Limited that previous figures have been
restated due to changes in some accounting policies. But the company has replied that there was
no such re-statement in the comparative financial statements. So DSE has made the reply of the
company is contradictory.

In this regard it appears to us from note 2.24 to the financial statements for the year ended on June 30, 2017
of Central Pharmaceuticals Limited, previous figures have been restated due to changes in some accounting
policies, but the company has not provided three set of financial statements for the year ended on June 30,
2017, which is not in line with paragraph 40A and 40B of BAS-1.
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arzy, Securities and Exchange Ordinance, 1969 (Ordinance No. XVII of 1969) @3
section 2(g) (SaF ‘issuer’ f2iite wfefee (wrwssa "o
A Tfefee);

@Rg, Securities and Exchange Rules, 1987 @3 rule 12(2) @ Sw@e @z @&, “The
financial statements of an issuer ol a listed security shall be prepared in accordance
with the requirements laid down in the Schedule and the International Accounting
Standards as adopted by the Institute of Chartered Accountants of Bangladesh. ...”;

@Ry, Securities and Exchange Rules, 1987 @3 rule 12 SIET 3R §F 0o, 059 2
SIfATY TN AT &) 2FOFe Slf4@ @aadr 337 a2 T Zoha Zaman Kabir Rashid & Co,
Chartered Accountants (ﬁﬁl’d‘ﬁ fdrws), see FErFe Tar W3t T Warw dfew, e
AL FAW T +ES Qovoiefa WWWWW

@AZY, WDy e efsramieg Taa Shmitag Tome, Sy Ty, fNawmer

It appears from our record that. Central Pharmaceuticals Limited has submitted audited financial
statements along with independent audit report (opined by Zoha Zaman Kabir Rashid & Co,
Chartered Accountants as qualified opinion) for the year ended on June 30, 2017.

Subsequently, the company has submitied Annual Report for the year of 2016-17 vide letter No.
CPL/HO/SEC/2017/37 dated December 11. 2017. In the annual report the company has
incorporated an independent audit report with unqualified opinion expressed by the statutory
auditor Zoha Zaman Kabir Rashid & C'o. Chartered Accountants signed on October 26, 2017.

In the above. circumstances the Commission requested the statutory auditor of Central
Pharmaceuticals Limited ie. Zoha Zaman Kabir Rashid & Co. Chartered Accountants to
clarify/explain their position for expressing different type of opinion for the same period i.e June
30, 2017 of Central Pharmaceuticals vide letter No. BSEC/CFD/11/2013/16 dated February 16,
2018.

Zoha Zaman Kabir Rashid & Co. Chartered Accountants replied to Commission’s letter as
following:

Quote
With reference to vour letter No. BSEC'CFD/112013/16 dated February 16, 2018, we would
like to inform vou that we have issued statwtory audit report for the year ended June 30, 2017
with qualified opinion on Octoher 26, 2017 as mentioned of your letter. We are not aware of
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other report with unqualificd opmion as mentioned in your letter. Even the company has not
provided us the printed copy of Annual report and not notice of Annual General Meeting.
Unquote
In view of the above. it 1s evident that the company has published unqualified audit report for the
year ended on June 30. 2017 where as their auditor has opined qualified audit report. So the
company has published a false audit report in the annual report which is not in line with section 18
of Securities and Exchange Ordinance. 1969 and Regulation 45 of Dhaka Stock Exchange
(Listing) Regulations. 2015 and Chittagong Stock Exchange (Listing) Regulations. 2015.

Non Compliance with BAS and Sccurities Laws of Financial Statements for the yvear ended
on June 30, 2017.

Statutory auditor Zoha Zaman Kabir Rashid & Co.. Chartered Accountants of Central
Pharmaceuticals Limited has made the following qualified opinion in the Independent Auditors’
Report:

(1) Provision for interest on Short Term Loan was not made in the accounts.
(i1) Long Term Loan has not been properly segregated into current portion and

l.ong-term portion. as a result Current Liabilities and Non-Current Liabilities
not properly retlected in the Financial Statements.

(111) Provision tor Bad Debts was not made in the accounts.

(iv) Advance Tax Tk. 227.976.980 and Liabilities for Tax Tk.243,038,359 remain
unadjusted in the accounts as a result gross assets and gross liabilities are
overstated. .

(v) The Bank accounts of the company was frozen by the Tax Authority, as a
result all the transactions both revenue and expenditure were made through
cash.

Dhaka stock exchange Limited (DDSI) called explanation to the company on the qualified opinion
and other matters and the company has submitted their reply copy. Considering the reply of the
company to DSE. following non-compliances have drawn our attention:
i.  As the company has not made provision for interest on Short Term Loan, so the company
is not in line with Section 12 (2) of Securities and Exchange Rules, 1987 (Schedule, Part-I1
(H(G)(10).
ii.  Asthe company has not properly segregated into current portion and Long-term portion of
Long Term Loan. so the company is not in line with paragraph 60 and 64 of BAS-1.

iii.  As the company has not made provision for Bad Debts in the accounts, so the company is
not in line with Section 12 (2) of Securities and Exchange Rules, 1987 (Schedule, Part-II
() (G)(3).

DSE has reported to the Commission vide letter No. DSE/CGFRC/42/2018/1609 dated March 08,
2018 that the company is not in line with paragraph 28 of BAS-21 since the company has not
made proper disclosure regarding the effect of Exchange Rate Changes on Cash and Cash

equivalents.
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DSE has also reported to the Commission that as per note 2.24 to the financial statements for the
year ended on June 30. 2017 of Central Pharmaceuticals Limited that previous figures have been
restated due to changes in some accounting policies. But the company has replied that there was
no such re-statement in the comparative financial statements. So DSE has made the reply of the
company is contradictory.

A

In this regard it appears to us trom note 2.21 to the financial statements for the vear ended on June 30, 2017
of Central Pharmaceuticals Limited. previous tigures have been restated due to changes in some accounting
policies, but the company has not provided three set of financial statements for the year ended on June 30,
2017, which is not in line with paragraph 10\ and 408 of BAS-1.
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