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City General Insurance Co. Ltd.
(B.O account holder)

BO ID: 1205150028332076

BD Finance Securities Limited
Plot # 64 (2nd Floor)

Motijheel C/A, Dhaka-1000.
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(ARG, AT 23, 203 ©IfFT47 Surveillance Note-010/2021 s @32 Regulation 16(3)(c)(ii) and (d)(v)
of Dhaka Stock Exchange (Board and Administration) Regulations, 2013 7=t #7% =< 5t g
TG [ABE 09013030 (ATF 30.08.303d 13 SAAHIE Bangladesh Finance and Investment Company
Limited (BDFINANCE)-9% (1% (FRgqe 7315wy (investigation) ®T{&= ==t Fraz Wae FHEE @
HEFE G efforan= wifler sz mmcwmmﬂﬁaﬁﬂ@ﬁwﬁ@ﬁ?ﬁ@m

Findings:

As per BSEC notification No. SEC/CMRRCD/2009-193/49/Admin/03-48 dated July 14, 2010,
“Every sponsor shareholder or director or Placement holder of a company listed with any stock
exchange shall simultaneously submit a written report to the Securities and Exchange Commission
and the stock exchange with which the company is listed about his/her/its intention to buy or sell or
otherwise dispose-off in any manner whatsoever the shares held by him/her/it in that

”

COMPANY ... ... ... oo ev v

Whereas, as per Monthly Shareholding Position reports submitted by Bangladesh Finance and
Investment Co. Ltd and City General Insurance Co. Ltd. for the month of July, 2020 and April
2021, it was found that the following directors of Bangladesh Finance and Investment Co. Ltd
(BDFINANCE) are also the directors of City General Insurance Co. Ltd. (CITYGENINS).

SI. No. Name Status in Status in
BDFINANCE CITYGENINS
1 Hossain Dying & Printing Mills Ltd. Director Director
2 Khaled Iron & Steel Mills Ltd. Director Director
3 Anwar Silk Mills Ltd., Director Director
| 4 Mehmud Industries (Pvt.) Lid. | Director Shareholder Director |

Here, City General Insurance Co. Ltd. (Client code # 50 of BD Finance Securities Limited) bought
32,68,539 shares and sold 25,09,000 shares of “BDFINANCE” in public market during the period
from 03.08.2020 to 20.04.2021. As per clarification letter of Bangladesh Securities and Exchange
Commission (BSEC), declaration was required by the said client for trading of “BDFINANCE”
share as there are common directorships in both companies. But the required declaration by the said
client for buying of that security was not found.
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Gain and Loss by City General Insurance Company Ltd. from 03.08.2020 to 20.04.2021:

S:ia:hzed Capital gain(loss)per 3.58 Average Sale Price - Average Cost Price

Realized Capital gain(loss)% 19.27% Gain (loss) Per Unit/Cost Per Unit

Realized Capital gain(loss)TK | 89,89,974.20 Total Sale Quantity x Gain (loss) Per Unit

Closing Price (20-04-2021) 37.60 Closing Price of Last Investigation Date

Unrealized gain(loss) per unit 8.08 Closing Price of Last Investi %izz?ogate - Average Price of Stock

Unrealized gain(loss) % 31.39% | Unrealized gain (loss) per unit /Average Price of Stock Position
| Unrealized gain(loss) TK 72,13,124.10 Quantity of Stock Position x Unrealized gain (loss) per unit
Contravention

Whereas, from the above observation, it is evident that City General Insurance Co. Ltd. has
violated BSEC Notification No. SEC/CMRRCD/2009—193/49/Admin/03-48 dated July 14, 2010 by
not submitting declaration to buy and sale of “BDFINANCE?” shares.

ARy, Sfwr iy R 724 FiirsRifty Aesm W usig w15e City General Insurance Co. Ltd.-¢z
TG GRS et 363 5 38, 3033 OifY a2 BT T Brosob/3083 b oe AR G b, 2083
IR TR e 12 1S Boife 2re T T @ (e City General Insurance Co. Ltd. @7 »iz% M.
Md. Hasan Khan and Sheikh Azizul Haque (on behalf of) o o g7 3033 ®ifdw A1 Toifys 7w
afafie sey i PEA;

Explanation of the alleged person submitted at the time of hearing:

“We have received your letter No. BSEC/Enforcement/3138/2021/835 dated June 14, 2022, In this
regard we were unaware with the relevant Rules. So, unintentionally not complied with the BSEC
Notification No. SEC/CMRRCD/2009-] 93/49/Admin/03-48 dated July 14, 2010 which is very much ?
unfortunate for us. Therefore, we are extremely sorry for not complying the above notification. We
apologize for not taking any measures as provided Section 22 and Section 24 of the Securities and
Exchange Ordinance 1969, We assure you that in future such types of trading will not be executed.
It is mentioned here that City General Insurance Company Limited is always complied with
regulatory authorities Act, Rule, Directives, Notifications etc. in time.”

@y, City General Insurance Co. Ltd.-«3 Sffirs ITY (AT LA 2 (¥, Borglfors ST ABE |
AR ST TS T Sffrean st R g A A Afarary S oA, oY
awwta City General Insurance Co. Ltd.-a3 97127t 3Rt o6 Rt fRers Riafos oofy, ‘

@Ry, City General Insurance Co. Ltd.-a7 TfE e BSEC Notification No.
SEC/CMRRCD/2009-I93/49/Admin/03 -48 dated July 14,2010 «3 FRE, T ifFefafe wisem A=A,

@y, City General Insurance Co. Ltd.-«3 Bsife =@ Securities and Exchange Ordinance, 1969 |
99 Section 22 SRR AT Sofr;

(XY, FEHET sy, Bt wity o RR-fyw AR ey oty Ty, Hferarercam A2 2e, oot
@32 wery1ed @ISy City General Insurance Co. Ltd.- wfawmt w2t sicames @ wfieh;
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Wodd, (R, W SRfe adw Ry w174, Securities and Exchange Ordinance, 1969
(Ordinance No. XVII of 1969) <1 Section 22 [91 The Securities and Exchange (Amendment) Act,
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- City General Insurance Co. Ltd .- b¢.oo (%61f3) o7 Gt wiefas 41eF e Tt G e wo (fa)
e Ty reaton: HikreRiy wie I I G ST PYFS JIRF S-S T et
BN FACS 2, AN S wigw creice RIS SR A 212t FRI 2

@ AT W mwy shmeg ST,

5. 20 -8

I8 ST Sy
g

ot

City General Insurance Co. Ltd,
(B.O account holder)

BO ID: 1205150028332076

BD Finance Securities Limited
Plot # 64 (2nd Floor)

Motijheel C/A, Dhaka-1000.
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