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ATy, as per section 2 (cc) of the Securities and Exchange Ordinance, 1969 Commission means

Bangladesh Securities and Exchange Commission constituted under the Bangladesh Securities
and Exchange Act, 1993;

Whereas, As per section 17(e) (v) of the Securities and Exchange Ordinance, 1969 “No person
shall, for the purpose of inducing dissuading, effecting, preventing or in any manner influencing
or turning to his advantage, the sale or purchase of any security, directly or indirectly,-

(e) do any act or practice or engage in a course of business, or omit to do any act which operates
or would operate as fraud, deceit or manipulation upon any person, in particular-

(v) directly or indirectly effect a series of transaction in any security creating the appearance of
active trading therein or of raising of price for the purpose of inducing its purpose by others or
depressing its price for the purpose of inducing its sale by others; "

Mentionable that As per enquiry order no. BSEC/Surveillance/2018-911/30, dated-August 16,
2018. The enquiry team of BSEC conducts the enquiry on recent unusual movement of price and
volume of shares of the Bangladesh Autocars Limited and Legacy Footwear Ltd. in the stock
exchanges in favor of its Clients and other related parties. From the enquiry report it appears,
among others, that:

The following persons/group of persons and institution was involved in manipulative
transactions (Data taken from the transaction ledgers, instrument ledgers and the Instant Watch
Market Surveillance System).

1) Mr. Abdul Quaium and his associates:

SL. BO ID Name Name of the DP Relationship

Commerce Bank

1 | 1203000043601247 &?ADI‘I%& Sucusities Ard Dot
Investment Ltd.
Commerce Bank

2 | 1203000064850215 ABDUL Securities And Own account

QUAIUM

Investment Ltd.
Commerce Bank )

3 | 1203000058756223 ng(l)gg’l & Securities And Ow;::?;‘:;‘:ess
Investment Ltd.
Commerce Bank .

4 | 1203000045795679 NII\%SUSUAM Sociifies Andl igggiif
Investment Ltd.

o
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BDAUTOCA at DSE (public market):
a) Individual trade patterns (Mr. Abdul huaium and his associates):

1 § 2 _3 1
== 1203000064850215 _.1203000043601247 1203000045735679 i A20J000058756223 ] Total
Date |  .ABDULQUAIUM ABOUL QUAIUM MORIUM NESSA QUAIUM &SONS
Commerce Bank Securities And Investment Ltd. | Com nk Securities And Investment Ltd. | Commerce Bank Securities And Investment Ltd. | Commerce Bank Securiilgs And Investment Ltd.

89 BR _5Q R BQ BR 39 sR_| 89 BR Lo [ (ST O | 11} 39 SR L:1e} - - Y (-
4-Jun-18 | 153598 | 128.29 - - . = 5 - Z 7 < : - 153,598 | 128.29 - -
5-Jun-18 151,402 | 141,97 - - - - 83 144.00 1,000 142, i . i) | E : 152,402 | 141.98 83 .00
6-Jun-18 17,000 | 151.25 - - - - - - 11,000 155.85 . - 10008 | 15758 38,108 | 154.26 - -
7-Jun-18 - . " - . - - - . - 1,000 17330 | 13000 | 16900 - 13,000 | 169.00 1,000
11-Jun-18 2,420 | 174.90 322,000 179.08 - . - - - - 11,000 17327 | |12 - - 2,420 | 17490 | 333
12-Jun-18 o Z = - B £ z = T X = Z e - 23,108 176.82 - - 23,108
18-Jun-18 - . - - - - . - 50,000 | 194 - - - . - - 50,000 | 194.90 -
19-jun-18 | 106,581 | 217.64 - - 24 213.24 - - 4,200 214.44 . - 160 | 218.20 - 134,941 | 216.75 -
20-Jun-18 - - - - - - - - - - - - 18,000 2 - 18,000 .21 -
24-Jun-18 - : 300 27361 - N - - - - - - i - - - 300
25-Jun-18 S - - - . - 24,000 285.60 - - 256 2854 - - - 24,256
26-Jun-18 - - 20,000 309.72 . - - | —20000 | 30972 | -
3.Jul-18 - 275 7 - - - - | 10,800 391.63 - - - - 10,800 | 39163 275
5-Jul-18 - - . - E . 8 1,200 446.74 - - - - - 1,200 | 446.74 -

Jul-1 - 74,425 417.36 . - - - - - 74,425
10-Jul-18 - 8,584 420.85 - - - 8,584
11-Jul-18 - - 1,808 414.07 - 1,808
12-Jul-18 - - 10,701 348.06 - - - - . - . - - - - - - - 10,701
15-Jul-18 - - 27,000 370.10 - 2 . A . . : Z . - 5,400 370.10 - - 32,400
16-Jul-18 - - E - - . 105 | 38200 . . . - . . - - - - 105
17-Jul-18 - - F - - = - = B - - - - - 6,000 344.10 - -
18-Jul-18 : - z z - B 4,387 346.50 . 1000 | 353.00 6,700 345.87 - - 12,087
26-Jul-18 . - - - 2850 | 32605 . . - - - - - 2,850 | 326.05 -
29-Jul-18 41,500 | 325.15 - . 300 320.90 - - 500 321.00 - - - - - - 42,300 | 325.07 -

| 304ui18 |”_ 28952 | 35258 - : : - : : : : : : - : - | 28952 | 35258 :
[ SLiuiis 160000 | 36208 : : : : 69,000 | 38208 :
1-Aug- 777 | 407.30 - 3,290 | 405.71 : - 4,067 | 406.01 =
2-Aug- = - z 35,000 400.12 - . - 35,000 | 400.12 -
S-Aug-18 3,260 | 385.00 - - - - 3,260 | 385.00 -
6-Aug-18 75,159 : - - 71,824 411.03 - - - 146,983 | 410.16 -
7-Aug-18 - - 13,870 42233 - 5 - B - - - - > - - - - 13,870
8-Aug: - - 62309 | 42862 - - | 1s105 | 42150 - - 500 430. - - - - - - 77,914
9-Aug-18 - - 19,027 431.15 = > - - - - - - - - - - 19,027
12-Aug-18 - - 8,585 458.14 - | 20210 455.41 . - - - - - - - - - 28,795
13-Aug-18 - - . = - - 7,648 454.11 - - - - - - 7,648 | 454.11 .
| 14-Aug-18 - 6,027 463.40 8318 452.87 49 463.40 2,400 462.60 - - - - - - 10,718 | 455.05 6,076
16-Aug-18 - - - 55,588 462.47 - - - - - - - - = : 55,588 | 46247 =
Total 649,649 | 230.57 554,911 278.41 | 221,170 391.88 63,939 375.67 88,748 | 248.03 | 13756 197.76 41,268 195.71 41,208 253.99 | 1,000,835 | 266.33 | 673814
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ned effects-BDAUTQOCA at DSE (public market) by Mr. Abdul Quaium and his associates

ng balance:83 shares

Buy Sale ) ] Cost of shares sold - ‘Stock position Comparison with the market
Mkt trade Mkt price Market
Price Amount Qty Price Amount \;.r:: Amount Qty v:_:? Amount Q:.‘I"‘Ll:.il :2::]‘ ;hi%fe_d C—II'E"L’:IBU C______lue&sale Trg:ileen[;q
=i 8 market) market) by

2 3({1*2) a4 S 6(4*5) 7 8(4*7) 9 (9+1-4) 10 11(9°10) 12 13 14 15(1/12) 16 (4/12) 17 !15%16!
128.29 19,705,174 - - - - - 153,681 128.29 19,715,068 333,140 | . 127.68 0.00% 46.11% 0.00% 46.11%
141.98 21,637,432 83 144.00 11,952 135.10 11,213 306,000 135.10 41,341,280 | 97,508 141.83 11.08% 20.12% 0.01% 20.13%
154.26 5,878,533 - - - 137.22 - 344,108 137.22 47,219819 | __ 331,360 151.77 7.01% 11.50% 0.00% 11.50%
169.00 2,197,022 1,000 173.30 173,300 138.38 138,381 356,108 138.38 49,278,459 449,782 166.64 9.79% 2.89% 0.22% 3.11%
174.90 423,258 333,000 178.89 59,570,330 138.63 46,162,843 25,528 138.63 3,538,874 236,859 178.44 -0.94% 0.45% 62.03% 62.48%
- - 23,108 176.82 4,086,042 138.63 3,203,396 2,420 138.63 3354 8 | 173,246 179.60 0.65% 0.00% 13.34% 13.34%
194.90 9,744,922 - - - 52,420 192.30 10,080,400 | 222,858 189.74 0.00% 22.44% 0.00% 22.44%
216.75 29,249,121 - - 187,361 209.91 39229521 | gg;.g;; 215.79 13.73% 34.28% 0.00% 34.28%
236.21 4,251,729 - - - - - 205,361 212.22 | 43,581,250 | 12 1 233.39 8.16% 14.22% 0.00% 14.22%
- - 300 273.61 82,08 212.22 63,665 205,061 212.22 43,517,584 155,544 256.02 0.00% 0.00% 0.19% 0.19%
- - 24,256 285.59 6,927,360 212.22 5,147,554 180,805 212.22 38,37 1 169,678 284.13 10.98% 0.00% 14.30% 14.30%
309.72 6,194,433 - - - - 200,805 221.93 44.§§4 494 94,646 308.95 B.74% 21.13% 0.00% 21.13%
391.63 4,229,568 275 397.80 109,395 230.59 63,412 211,330 230.59 18, 7}9‘619 201,652 396.22 -0.72% 5.36% 0.14% 5.49%
446.74 536,083 - & = - 212,530 231.81 42!266!702 1525964 451.12 6.42% 0.78% 0.00% 0.78%
- - 74,425 417.36 31,061,905 231.81 17,252,502 138,105 231.81 32,014,200 225,286 439.59 0.00% 0.00% 33.04% 33.04%
- 8!584 420.85 3,612,580 231.81 1,989,862 129,521 231.81 30,024,338 130,339 403.66 -1.42% m % 6.59%
= 1!808 414.07 748,632 231.81 419,114 127,713 231.81 29,605,225 127,518 397.02 -1.65% Q_% 1.42% 1.42%
= - 10,701 348.06 3,724,604 231.81 2,480,605 117,012 231.81 27,124& 139,949 345.70 -12.93% M 7.65% 7.65%
- - 32,400 370.10 11,991,240 231.81 7,510,663 84,612 231.81 19,613,957 293,297 369.19 0.00% 0.00% 11.05% 11.05%
= - 105 382.00 40,110 231.81 24,340 84,507 231.81 19,589,617 110,091 357.91 -3.06% 0.00% 0.10% | 0.10%
- 6,000 344.10 2,064,600 231.81 1,390,863 78,507 231.81 18,198,753 246,168 328.15 -8.31% 0. 2.44% 2.44%
- 12,087 346.69 4,190,435 231.81 2,801,894 66,420 231.81 15,396,859 172,684 343.19 4.58% 0.00% 7.00% 7.00%
326.05 929,247 - - - - - 69,270 235.69 16,326,106 138,377 318.25 -3.74% 2.06% 0.00% 2.06%
325.07 13,750,355 - - - - - 111,570 269.57 30,076,460 106,458 322.94 0.00% 39.73% 0.00% 39.73%
352.58 10,207,889 - - - 140,522 286.68 40,284,350 229,802 346.98 7.44% 12.60% 0.00% 12.60%
382.08 26,363,193 - - - - 209,522 318.09 66,647,543 287,276 380.99 9.80% 24.02% 0.00% 24.02%
406.01 1,651,242 - - - - 213,589 319.77 68,298,785 221,693 401.29 5.33% 1.83% 0.00% 1.83%
400.12 14,004,176 - - - - = 248,589 331.08 82,302,961 157,976 492.27 0.2§% ZZ.IQ% 0.00% 22.16%
385.00 1,255,1 - - - 251,849 331.78 83.55&1 117,111 403.64 0.00% 2.78% 0.00% 2.78%
410.16 60,286,265 - - - . - 398,832 360.66 143,844,326 226,549 409.96 1.57% 64.88% 0.00% 64.88%
- - 13,870 422.33 5,857,769 360.66 5,002,409 384,962 360.66 138,841,917 125,562 421.65 2.85% 0.00% 11.05% 11.05%
- 77914 427.25 33,288,552 360.66 28,100,771 307,048 360.66 110,741,145 187,215 425.18 0.84% 0.00% 41.62% 41.62%
= - 19,027 431.15 8,203,413 360.66 6,862,353 288,021 360.66 103,878,792 165,364 425.07 -0.02% 0.00% 11.51% 11.51%
- - 28,795 456.22 13,136,935 360.66 10,385,319 259,226 360.66 93,493,474 182,109 451.18 0.00% 0.00% 15.81% 15.81%
454.11 3,473,012 - - - - - 256!874 363.34 25!966!485 165,159 448.03 -0.70% 4.63% m 4.63%
455.05 4,877,205 6,076 463.40 2,815,618 366.88 2,229,179 271,516 366.88 99,614,511 114,246 459.82 2.63% 9.38% 5.32% 14.70%
462.47 25,707,553 - - - - - 327,104 383.13 125,322,064 155,955 454.42 0.00% 35.64% 0.00% 35.64%
266.33 266,552,510 673,814 284.50 191,696,854 209.61 141,240,340 327,104 383.13 125!322!064 8,125,666 296.11 131.93% 12.32% 8.29% 20.61%
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b) Gain/loss by Mr. Abdul Quaium and his associates from t e ‘tr

BDAUTOCA at DSE (Public +Block) :

mof

Buy Sale Cost of shares sold Stock position
Qty Price Amount Qty Price Amount {V:t:::g) Amount Qty (V\Pl't::g) Amount
1,128,577 | 256.62 | 289,609,941 | 1,054,646 | 318.90 | 336,321,892 | 242.85 | 256,118,003 | 74,014 | 45264 | 33,501,832
Realized capital gain/(loss) per unit 76.05
Realized capital gain/(loss) % 31.32%
Realized capital gain (loss) Tk. 80,203,889
Closing price at DSE- | 16-Aug-2018 436.00
Unrealized gain (loss) per unit (16.64)
Unrealized gain/(loss) % -3.68%
Unrealized gain (loss) Tk. (1,231,728)

Findings: It is observed that Mr. Abdul Quaium and his associates effected manipulative
transactions. They effected a series of transactions through the aforesaid 4 (four) BO accounts in
the shares of BDAUTOCA creating the appearance of active trading therein.

Contraventions: It appears that Mr. Abdul Quaium and his associates have violated section 17
(e) (v) of Securities and Exchange Ordinance, 1969 by directly or indirectly effecting a series of
transactions in the shares of BDAUTOCA creating the appearance of active trading therein.
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i) LEGACYFOOT at DSE (public market):

a) Individual Trade patterns (Mr.

Abdul Quaium and his associates):

1 2 3
1203000064850215 1203000043601247 1203000045795679 Total
Date ABDUL QUAIUM ABDUL QUAIUM MORIUM NESSA
Commerce Bank Securities And Investment Ltd. | Commerce Bank Securities And Investment Ltd. | Commerce Bank Securities And Investment Ltd. /

BQ BR sQ SR BQ BR sQ SR BQ BR s5Q SR 8Q BR sQ SR
3-Jun-18 - - - - 60,871 90.41 - - - - - : 60871 | 9041 - -
4-Jun-18 2 - - = . - = = 30,000 86.40 30,000 86.40 = =
5-Jun-18 - - - - 6,000 86.40 - - - = - - | epo00| 8640 - -
6-Jun-18 g - - = - - 101,500 84.76 - = 20,000 H7.2% - 121,500 85.17
10-Jun-18 . - - - - - - - - - 10,777 94.08 10,777 | 94.08
11-Jun-18 = = - = > = - = 20,000 92.05 20,000 92.05
12-Jun-18 = = = = = & 130,666 87.78 = = 172,618 HE.JH 303,284 88.06
18-Jun-18 - - - - - - | 141,000 89.72 . - 169,000 HE.69 T - 310,000 | 89.16

3-Jul-18 163,469 90.06 = 205,000 91.00 - - - = - 368,469 [ 90.58 = =
4-Jul-18 200,000 98.29 . = 4,000 99.19 - 200,000 98.68 404,000 98.49 - -
11-Jul-18 - - 648 | 160.20 - - - - - . - - 648 | 160.20
12-Jul-18 288,000 150.45 - - - - - - 288,000 | 150.45 s g
15-Jul-18 79,216 | 158.76 - - - - - - 79,216 | 15876 -
17-Jul-18 - - | 159,104 | 184.80 - - - - - e ' - - 159,104 | 184.80
19-Jul-18 47,000 | 190.23 - - 23,000 | 190.85 - 12,000 | 190.10 82,000 | 190.39 - -
22-Jul-18 50,000 198.81 = = 7 = e 2 : = 50,000 | 198.81 = =
30-Jul-18 = = 76,761 217.30 = = - - = = 1B - = 76,761 | 217.30
31-Jul-18 - - 27,325 | 226.90 - - - - - - - - 27,325 | 226.90
1-Aug-18 - - - - 13,020 213.16 - - - - - 13,020 | 213.16 - -
2-Aug-18 - - 83,700 | 229.10 = = - - 2 y . : 83,700 | 229.10
5-Aug-18 9,628 | 217.39 5122 | 234.10 - - - - - - L 9,628 | 217.39 5,122 | 234.10
6-Aug-18 - - 36,785 | 211.59 - - 73,678 | 216.09 - - e - - 110,463 | 214.59
7-Aug-18 71,745 228.75 = z < o 45,000 226.00 = . 71,745 | 228.75 45,000 | 226.00
8-Aug-18 235,000 243.60 = = 68,000 239.55 = - 89,493 241.76 392,493 [ 242.48 g
9-Aug-18 33,900 | 250.20 - - - - - - - - . - 33,900 | 250.20 5 =
14-Aug-18 24,158 277.22 - = 10,033 269.88 = * - - 4,000 278.60 34,191 | 275.07 4,000 | 278.60
Total 1,202,116 166.45 389,445 206.82 389,924 131.40 491,844 119.58 331,493 139.51 396,395 90.67 1,923,533 | 154.70 | 1,277,684 | 137.20
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vined effects-LEGACYFOOT at DSE (public market) by Mr. Abdul Quaium and his associates:

ng balance: 6,11,124 shares

Sale Cost of shares sold

Stock position Comparison with .Iht market
mount Qty Price Amount Price (W.Avg) Amount Qry Price (W.Avg) Amount Mkt trade Qty (DSE- Public market) | Mkt peies (088 Normal) | Market price changed by | Client Buy (%) | Client sale (%) | Client Trade (%)
[(1°2) 4 5 6(4°5) 7 8(4*7) 9(9+1-4) 10 11(9°10) 12 1 5 1 15(1/12) 16 (4/12) 17 (15+16)
303,260 - - - : - 671,995 91.49 61,482,219 1,240,719 TRT T ooo% 491% 0.00% 491%
192,000 2 : - b : 701,995 91.27 64,074,219 1,173,740 w00 ~ -1.58% 2.56% 0.00% 256%
18,400 - : . : : 707,995 91.23 64,592,619 764,268 o -4.97% 0.79% 0.00% 0.79%
- 121,500 | 85.17 | 10,347,939 91.23 11,084,828 | 586,495 91.23 53,507,790 829,374 wn e 0.38% 0.00% 14.65% 14.65%
L 10,777 | o408 | 1013948 91.23 983,220 575,718 9123 52,524,570 1,063,379 ) 012 0.00% 0.00% 1.01% 1.01%
2 20000 | 9205 | 1,841,052 91.23 1824663 | 555,718 91.23 50,699,307 1,140,091 ww 3.76% 0.00% 1.75% 1.75%
; 303284 | 88.06 | 26,708,137 91.23 27,669,557 | 252,434 91.23 23,030,351 851,237 f T -1.99% 0.00% 35.63% 35.63%
: 252,434 | 89.16 | 22,506,652 91.23 23,030,351 : 91.23 - 1,269,590 094 0.00% 0.00% 24.42% 24.42%
376,379 = : : 2 . 368,469 90.58 33,376,379 1,934,996 o 04 13.31% 19.04% 0.00% 19.04%
790,827 = z : : - 772,469 EYRT) 73,167,206 1,967,708 % " 74 = 9.16% 20.53% 0.00% 2053%
= 648 16020 | 103,810 9a.72 61,378 771,821 5472 73,105,828 1,595,286 159,08 9.69% 0.00% 0.04% 0.04%
328,899 : : s : : 1,059,821 109.86 116,434,728 1,519,404 15127 5.27% 18.95% 0.00% 18.95%
576,608 . : - - = 1,139,037 113.26 129,011,336 soa8 | 16300 0.00% 14.69% 0.00% 14.69%
; 159,104 | 184.80 | 29,402,419 113.26 18,020,679 | 979,933 113.26 110,990,658 843,974 177,68 0.26% 0.00% 18.85% 18.85%
611,728 = : = = = 1,061,933 119.22 126,602,385 1,144,625 194,07 172% 7.16% 0.00% 7.16%
340,695 : : E 2 : 1,111,933 122.80 136,543,080 701,403 202.40 0.00% 7.13% 0.00% 7.13%
. 76,761 | 21730 | 16,680,165 122.80 9426003 | 1,035,172 122.80 127,116,987 649,338 215.78 12.09% 0.00% 11.82% 11.82%
: 27,325 | 22690 | 6,200,100 122.80 3,355,454 | 1,007,847 122.80 123,761,534 667,168 221.00 2.42% 0.00% 2.10% 210%
775,392 2 : = : : 1,020,867 123.95 126,536,926 383,201 21282 3.70% 3.35% 0.00% 335%
3 83,700 | 229.10 | 19,175,832 123.95 10,374,653 | 937,167 123.95 116,162,273 663,795 226,33 6.35% 0.00% 12.61% 12.61%
093,066 5122 | 23410 | 1,199,064 124.90 639,741 941,673 124.90 117,615,598 423375 226.94 0.00% 227% 121% 3.48%
z 110,463 | 21459 | 23,704,562 124.90 13,796,904 | 831,210 124.90 103,818,694 521,152 21362 5.87% 0.00% 21.20% 21.20%
411,936 | 45,000 | 22600 | 10,170,000 133.15 5991,858 | 857,955 133.15 114,238,771 529,882 225.56 5.50% 13.54% 8.49% 22.03%
,170,314 : - . . - 1,250,448 167.47 209,409,085 536,978 243.29 7.86% 41.89% 0.00% 41.89%
481,843 5 : = = s 1,284,348 169,65 217,890,928 567,698 254.93 4.79% 5.97% 0.00% 597%
404,748 4000 | 27860 | 1,114,400 17238 689,538 | 12314539 17238 226,606,138 380,028 275.33 1.49% 9.00% 1.05% 10.05%
7,576,095 | 1,220,118 | 137.20 | 167,402,422 104.05 126,948,915 | 1,314,539 172.38 226,606,138 24,307,592 145.10 59.25% 7.91% 5.26% 13.17%
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\%@gc) Gain/loss by Mr. Abdul Quaium and his associates from the trading of

s

R LEGACYFOOT at DSE(Public + Block):

Cost of shares

Bu Sale Stock position
y sold P

’ h Price Price
Qty Price Amount Qty Price Amount (W.Avg) Amount Qty (W.Avg)

2,223,533 | 161.49 | 359,076,095 | 2,230,124 | 140.46 | 313,252,715 | 122.01 | 272,096,151 | 604,533 | 236.48 142,958,902

Realized capital gain/(loss) per unit 18.45
Realized capital gain/(loss) % 15.13%
Realized capital gain (loss) Tk. 41,156,564

Closing price at DSE- l 14-Aug-2018 271.10

Unrealized gain (loss) per unit 34.62
Unrealized gain/(loss) % 14.64%
Unrealized gain (loss) Tk. 20,929,994

Findings: It is observed that Mr. Abdul Quaium and his associates effected manipulative
transactions. They effected a series of transactions through the aforesaid 3 (three) BO accounts in
the shares of LEGACYFOOT creating the appearance of active trading therein.

Contraventions: It appears that Mr. Abdul Quaium and his associates have violated section 17
(e) (v) of Securities and Exchange Ordinance, 1969 by directly or indirectly effecting a series of
transactions in the shares of LEGACYFOOT creating the appearance of active trading therein.

TG, TR WA IRIN WIS GEIFED (TR WRE iegw, RewiRfe : $309oooo8wuosrsa,
32000000U8Y¢ORDE, IIBFA WHE T, AeWEfE: d30vcoocothracuiye, IREW T, frewiEfe:
530900008 BCLAB) T TAWE FIOR T IHAT FeF 0 WHET wWd ]| AT W
A2/ QTG /203 205b/840 THI MRFAET THIT WAGE FIN WIS GEAfass-te fdifas sifars
AT O IR A SAiIce BAET Tre I T AR G TRGE FIFN WE AGIHED T
BHIANCS S T, 05 (O G ow o 7= fAfke aey wifke sw;

“Please  refer to your letter no SEC/Enforcement/2621/2018/444 AND
SEC/Enforcement/2621/2018/463, dated 24 October, 2018 AND 31 October, 2018 on the
captioned subject.

In the above referred letter, BSEC has provided trade description of share transaction of the
shares of (1) LEGACYFOOT (09 May to 04 July, 2018), (2) BDAUTOCA (04 June to 19 June,
2018), (3) QUEENSOUTH (30 April to 07 May, 2018), (4) AIL (29 May to 03 June, 2018),
(5) MONNOCERA, (6) EASTRNLUB. Therefore, we (BO ID: 1203000043601247,
1203000064850215, 1203000045795679 and 1203000058756223) have been accused of being
directly involved in a series of transaction in the shares of the aforementioned companies.

V.

@ (Pafaad) : +vb-02-6¢009393-3, FIIF : +bb-03-¢C00a0Y, 3-TH2H : secbd(@bdmail.net, ST : www.sec.gov.bd
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>Before gsy explanation, I would like to draw your kind attention to my investment position in
Mgrket from the date of account opening till 31/12/2017:

Capital Gain/(Loss) in my reported portfolios from opening date to 31/12/2017 is as under:

Net Total Capital Investment
Code Account Investment Gain/ (Loss) up ROI Duration
No. open date Size to 31.12.2017 (Cumulative) ; about
SL 1 2 3 4 5=4/3 6
1 7813 | 10/07/2011 4,56,77,600 (11,691,572) (25.60%) 6.5 years
4 *25928 | 15/04/2018 - - - -
2 8354 | 30/10/2012 2,78,12,175 (8,287,823) (29.80%) 5.2 years
3 22022 | 08/07/2015 8,065,000 (3,050,097) (37.82%) 2.5 years
Total 8,15,54,775 (2,30,29,495) (28.24%)

* Code no. 25928 was opened on 15/04/2018.

From above table, it is very clear that I had invested a cumulative amount of about Tk. 8.15
crore for time period ranging from 2.5 years to long 6.5 years where I have managed to earn a
net capital loss of Tk. 2.30 crore (loss of 28.24% of capital). If anyone considers the effect of
inflation, the return would be further negative. I had investment that money taking fund from my
business from bank loan and certainly it had operating costs.

In last 6 to 7 years I have obtained nothing from the market. Not a single penny could I take from
the market as capital gain. I was living in a hardship and a very tough life for such long period.
During this long 6 to 7 years, I have tried to learn the stock business with sincerity and
dedication. I attended multiple seminars, training courses, had a few visits to the market experts
who had sufficient knowledge and expertise in the market of different organizations. And finally,
during 2018, I was fortunate to be amongst the few profitable investors of this highly volatile
stock market of our country. However, I solemnly declare that I never involved in any activity to
intentionally abuse the price or volume of the stocks under report.

EXPLANATION AGAINST THE ALLEGED VIOLATION OF SECTION 17(e) (ii), 17 (e)
(iii) and 17 (e) (v) herein under reads below:
17 (ii) create a false and misleading appearance of active trading in any security;

17 (iii) effect any transaction in such security which involves no change in its beneficial
ownership;

17 (v) directly or indirectly effect a series of transactions in any security creating the
appearance of active trading therein or of raising of price for the purpose of inducing its
purchase by others or depressing its price for the purpose of inducing its sale by others;

1. Explanation of alleged violation of section 17 (iij) AND 17 (v) of SEC Ordinance 1969 of
creating a false and misleading appearance of active trading in any security; AND directly
or indirectly effect a series of transactions in any security creating the appearance of active
trading therein or of raising of price for the purpose of inducing its purchase by others or
depressing its price for the purpose of inducing its sale by others;

S

(Rn] (F’Mﬁtﬂ'!) : +brbr-03-¢200903-3, T : +brb-02-¢¢00qdok, 3-TH3H : sechd(@bdmail.net, 6T : www.sec.gov.bd
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d not buy or sell shares under report for the purpose of

]\ lso emnly declare you that |
v ng dissuading, effecting, preventing or in any manner influencing or turning to his
advantage, the sale or purchase of any security, directly or indirectly.

Again, | did not do any act or practice or engage in a course of business or omit to do any act
which operates or would operate as a fraud, direct or manipulation upon any person, in
particular-

During 01/01/2017 to 31/10/2018 I have transacted about 65 to 70 stocks. In most of the stocks I
have suffered huge realized loss. Some of the biggest losses is given hereunder :

Sl. [Instrument Realized Loss

1{LHBL (9,169,677.07)
2|RFL (5,476,340.19)
3|KDS (13,282,665.45)
4|INLIFE (735,679.34)
6/BPML (3,517,843.54)
7|BERGERPBL (1,131,492.72)
8|POPULARLIF (2,045,711.61)

Total Loss (35,359,409.92)

From above, it might be observed that I suffered capital loss of Tk. 3.53 crore during 01/01/2017

to 31/12/2018.

Again, | did not commit anything directly or indirectly effect a series of transactions in any
security creating the appearance of active trading therein or raising of price for the purpose of
inducing its purchase by others or depressing its price for the purpose of inducing its sale by
others.

I simply followed the generally accepted principle in the trading of stocks and securities — "buy
low, sell high". It may also be noted I never maintained only one way traffic for a long time. I
have played an active role as both buyers and sellers of shares of reported stocks. By doing so,
neither did BCB manipulate the share prices of the stocks under investigation and jeopardized
the interest of the investors, nor has it violated Section 17 (e)(ii) of the SEC Ordinance, 1969.

2. Explanation of alleged violation of section 17 (iii) effect any transaction in such security
which involves no change in its beneficial ownership;

[ participate in stock trading through my stock brokers over telephone in most of the times.
Sometimes, I could not the real time price movement of the stocks I order to purchase or sale.
There were instances where I placed my orders of sale at higher rate and orders of buy at a lower
rate. During trading session I might have requested my AR to modify my orders and sale or buy
a share instantly which might have resulted the unintended violation of the aforesaid rule. I was
absolutely in no intention to violate any rules of the regulators. Hence, I request you to withdraw
the allegation brought against my BO accounts.

e

@ (PrafRa) : +hb-03-¢200a03-3, T : +hbr-03-¢C00adob, 3-T937 : secbd@bdmail.net, 8T : www.sec.gov.bd
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‘M above circumstances, I/we humbly submit that I/we have not acted contrary to Section
17 of the SEC Ordinance, 1969.

Therefore, we humbly request you to kindly accept our explanation and withdraw allegations of
being in violation of Section 17 (e) (ii), (iii) and (v) of the SEC Ordinance, 1969.

Mr. Abdul Quaium and his associates (MORIUM NESSA, Spouse of Abdul Quaium, QUAIUM
& SON) w3 fafe a%ay Fhmita oy ety zaf |

@Ry, Mr. Abdul Quaium and his associates €3 fFf¥® 3@y FhmTag [Ty azecany g, Tt
fHfeefafbe wizga sifaeea ardet R section 22 of the Securities and Exchange Ordinance, 1969
AT =BT WA G2 T AR AT

S *RIAT 8 TS THIF 0 TAR ARG FIIFH WIS GUAAG (¢ S F41 ST 8 Foi;

qouT, CRy, dhE, e IRew e faw@watds, Securities and Exchange Ordinance, 1969
(Ordinance No. XVII of 1969) 43 section 22 [df The Securities and Exchange (Amendment) Act, 2000
QR RAIES] @ oM HTSRET THIN WRE FRIW WIS GHIAED (THIR WRgE RN, Rewidfe :
530000008VYO3B9, 30W0000YBKEORDE, FIRFN WIE F7, RGAET: 33090000¢LA¢YRY,TFET
o, Rewidfe: s30v00008eadeYas) €T BotF 2 (F2) I BT wRWE! €1y w4z | BF wfwmE e
AT I Z0S S¢ (ATR) e s | Iremort Ffeeiibe wie e S a7 SRR AT GrEs/col-
ST T S FACS T |

IRET FfeeRite wie uETe IRMIwT AT,
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R
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G R I3 S GTATAEGN:

(T SRE 13N ,fewEE : 330w000080L05284, S20W0000U8LEORDE,
IR IS 77, REAZT: $2090000¢HGVIRY,

FfFew =, ReEfT: Y30900008¢95¢YIS)
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