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FINDINGS AND OBSERVATION

The Inspection Team visited the head office of Dhanmondi Securities Limited on 29 January 2023 located at the
DSE Tower, Nikunja-2, Dhaka and also visited 03 branch offices and 01 extension office on 30 January 2023
and 31 January 2023. The team interviewed the directors and employees of the company there and collected
relevant data. information/documents from them und scrutinized those accordingly. The findings and
observations are as follows:

A. Client's Pavable Position of the company:

The Inspection team collected necessary data/information directly from their BackOffice Software to check the
Clients' Payable Position of the Company as on various dates from June 2022 to January 2023. After
scrutinizing the data/information, Clients' Payable Position of the company, it was observed that they had huge
deficit in Clients Payable Position up to September 2022. After that, they had gradually updated their Clients’
Payable Position and finally during the inspection period. Dhanmondi Securities Limited had surplus amount of
money in their Consolidated Customers Account which are shown below:

i. Client’s Payable Position as on 14 June 2022:

Serial Particulars Amount (BDT) Amount (BDT) E Remarks
Payable to clients as per i ] :
A Backtirice 197.133.419.05 | As per client ledger balance
B Source of Fund:
1 B\mTk Balaj{1ce pral Llunsul!datcd 11.708.953.52 | As per bank statement
Customersineeoumes) | | 0TI T Ik
‘ P As per CNS Report
2 Add: Receivables from L5030 - :
- _\_d(j_'_i{i“n Whit_ h_i_l_] i i l_] .(n. _, i | (Qutstanding Balance Report)
1 g, ) i As per (NS Report
55t Payables o DSI- 986,923 38 | [ s
: i i il (Outstanding Balance Report)
& Net Source of Fund: (1 to 10) 26.83:1.995.34
D Clients' Payable Status: (C-A) -170.298.423.71 Deficit

It was observed from the above, Dhanmondi Securities Limited had a deficit amount of BDT.
170,298,423.71 as on 14 June 2022 in their Consolidated Customers’ Account.

ii Summary of Client’s Payable Position as on various dates:

However, the Inspection team also collected relevant data/documents regarding their clients’ payable
position as on various dates which is enclosed. The summary of findings is given below:

Bite Pa)’ab;lf;;)ql;jlicnts Net Sol;[;cl;:gl' Fund Clients" Payable Stitis Remarks
30.06.2022 21,279,752.00 31.090.793 43 9,811,041.43 Surplus
19.07 2022 162.633.816.38 8.513.331.00 154,120,485 38 Deficit
11.08.2022 I 147.447.140.83 15,514,089 64 -131,933,051.19 Deficit
04.09.2022 222.879,362.61 | . -5.6587,605.31* -228,536,967.92 Deficit
08092022 | 132.254.630 71 418980 8670440 91 Deficit

N L e e TI510,15842 -58 403,039 35 Deficit
16102 | 6L A6 382691349 Surplus
| 26l L0 o o M U v Surplus
16112022 | e 3 1 373606294 Surplus
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08.12.2022 58,843,580.73 | 71.039.338.12 12,195,757 39 Surplus
24.01.2023 19,197,282 88 ; 19,821,651 18 624.368.30 Surplus

Whereas, as per the Rule 6(5) of Securities and Exchange Rules, 2020, ... . Provided further that if there is
any shortage or deficit in the consolidated customers’ account(s) at any time for any reason, the stock broker
shall immediately report the matter to the concerned exchange(s)....."

Findings:
From the above it is concluded that the Company, Mr. Md. Asif Islam Khan, Director & Mr. Md. Kabirul
Islam, Head of Finance & Accounts of the com pany violated:
» Rule 6(5) of the Securities and Exchange Rules, 2020;
> GRtfafoe ¢ amne sfimw (5o-fomm, Be-mer @ wrntre efsfaf) fafaam, sooo a7 ffy sy
> Hfetfhibe ¢ awse sfimm (Fo-foam, Fo-mem ¢ g gfeff) RREET, 300 @7 iy wofe g7 e
ey
(by not maintaining sufficient fund of customers’ in the Consolidated Customers’ Account of the
Company).

(It is mentionable here that as on September 04, 2022, the deficit amount in CCA was found by DSE
inspection team Tk 71,543,197.00. As per the directive of the Commission. DSE imposed conditions on
September 11, 2022 on Dhanmondi Securities Limited and withdrew conditions on October 18, 2022 as surplus
found in CCA on October 17, 2022)

B. After scrutinizing the above documents, the Inspection team found that some fake financial entry has been
made in their ledger and ‘Receive/Payment Voucher List’ which are not found in bank statement. Some of
which are given below:

i. Akhter Jahan Khan, Client code # A0001, Chairman

Particulars I Whether reflected in Remarks
Deposit/ Mode ) ‘Receive CCA
Date | Withdrawal ok | Ledeer et LR
30-Jun-22 | Withdrawal Not stated (NS) -21.935,686 53] Yes No No
01-Jul-22 Deposit NS 943567299 Yes No No
05-Jul-22 | Withdrawal NS -1,400,000.00] Yes No No
19-Jul-22 | Withdrawal CHQ#0188456 -750,000.00]  Yes Yes Yes
20-Jul-22 | Withdrawal chg#0188458 -350,00000]  Yes Yes No g;‘eB S}]‘.ej;%[ig%‘g%(;“h” Ransac
24-Jul-22 | Withdrawal CHOQ#0188459 -350,000.00,  Yes Yes | Yes
10-Aug-22 Deposit NS 3.100,000 00] Yes No No
16-Aug-22 | Withdrawal NS -650,000.00{  Yes No No
16-Aug-22 Deposit 150,000,000 Yes Yes No
25-Aug-22 Deposit NS 179.000.00] Yes No No
12-Sep-22 | Withdrawal NS -3,100,000.00]  Yes No No
13-Sep-22 Deposit NS 3,100,000.00] Yes No No
14-Sep-22 | Withdrawal NS -500,000.00]  Yes No No
20-Sep-22 | Withdrawal NS -3,100,000.00{ Yes No No
21-Sep-22 | Withdrawal | CHQ#3136614,SIBL -2,100,000.00]  Yes Yes No
25-Oct-22 Deposit CHQ#3136638.SIBL 1,000,00C.00] Yes Yes No
01-Nov-22 Deposit CHQ#3136644 40000000  Yes Yes No
03-Nov-22 | Withdrawal NS -1.677.00000]  Yes No No
15-Nov-22 | Withdrawal NS -2.270000000  Yes No No
04-Dec-22 | Deposit NS [ 101134435 Yes No No [Deposit of BDT 1,010,000.00 shown
| in receive payment list
15-Jan-23 | Withdrawal NS -1,250.00000]  Yes No No
il. Md. Mizanur Rahman Khan, Client code # M000I, Managing Director
Particulars [ Whether reflected in Remarks

Deposit/ ‘Receive CcC

Date Withlt)imwa! Mode Amount Ledger Mayinicat ERe A

05-Jan-22 Withdrawal Not stated (NS) -113.913.00 Yes No No

g ; Mode of transaction is
05-Jan-22 Deposit sl ]mnd] EalARY 278.800 00 Yes Yes N/A | not cleared because of
the word ‘SALARY’

30-Jun-22 Withdrawal Not stated (NS) -20,087,000.00 Yes No No

30-Jun-22 Depaosit Not stated (NS) 13,565,601 .71 Yes No No

01-Jul-22 Withdrawal _ |Not stated (NS) -13,565.601.71 Yes No No

01-Jul-22 Deposit Not stated (NS) 15,008,000.00 Yes No No

08-Sep-22 Withdrawal Not stated (NS) -15,008,C00 00 Yes No No
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21-Sep-22  |Deposit CHQ#3136614,SIBL 2.100,000.00 Yes Yes No
16-Oct-22 Deposit Not stated (NS) 1,000,000.00 Yes Yes No
26-0¢t-22 Withdrawal Not stated (NS) -1,005.204.15 Yes No No
15-Jan-23 Deposit CHQ#3136668,SIBL 1.250.00000 Yes Yes No
17-Jan-23 Deposit Not stated (NS) 1.400,000.00 Yes No No
iii.  Md. Mazbahuddin, Client code # M0006, Director
Particulars Whether reflected in Remarks
Date Wli)t;?;:::ial Mode Amount Ledger *Receive/Payment List’ i
28-Sep-22 Deposit CHOQ#3136624 SIBL 1.400.000.00 Yes Yes No
17-Jan-23 | Withdrawal | ) | -1.600.000.00 Yes No No

From the above 03 (three) tables, it was observed that Directors have recorded a specific amount of deposit and
withdrawal in their general ledger statement. And that amount was supposed to be reflected into the
‘Receive/Payment List” and also in the statement of Consolidated Customers’ Account. But it was found that all
the amount stated above were not reflected into the ‘Receive/Payment Voucher List’ and also in the statement
of Consolidated Customers’ Account.

It is clear to the Inspection Team that they made false entry of amount on various dates which were just empty
financial deals. It was only for hiding the credit facilities availed by the directors.

Thus, the Company preserved fake ledgers in their BackOffice Software and these were provided to the
Inspection Team.

Akhter Jahan Khan, Chairman, Mr. Md. Mizanur Rahman Khan. Managing Director, Mr. Md. Mazbahuddin,
Director, Mr. Asif Islam Khan, Director and Mr. Kabirul Islam, Head of Finance & Accounts were responsible
for the above non-compliances. They all knowingly made such fake ledgers.

Whereas as per the Rule 6(3) of Securities and Exchange Rules, 2020, “4// money received from and for the
customers shall be deposited in the said account on the day of receipt thereof or on the Sfollowing day if the
deposit cannot be made on the same day due to closure of banking transactions.”

Whereas as per the section 18 of Securities and Exchange Ordinance, 1969, “Prohibition of false
statements, etc.- No person shall, in any document, paper. accounts, information or explanation which he is, by
or under this Ordinance, required to furnish, or in any application made under this Ordinance, make any
statement or give any Information which he knows or has reasonable cause to believe to be false or incorrect in
any material particular. ",

Whereas as per the SRt ¢ qwmre afim (53-Fam, Bo-@rem ¢ e afefqif) R, woo @ &R 53,
“OTE TF TR, B [IEE 492 WAlne afefdd W Feer @ fawes AXE SIZIF FEFA A5 PRI G972 WE,
S, 42 fafemien @3 Aot ewlne faye S1saq i faame sarre s =eiee qamesT A SEE |

Whereas as per the FfeCfifs ¢ ymwe shirm (Fa-fomme, Bo-@om ¢ wamiire ofeRR) Rfdwmm, o0 @z Bl
weie O3 wivad RfY 3 “arere 5w oo, B @eE ¢ agfre afefifs eree a9 6 TR FRE AfFsEEE v

Findings:
From the above it is concluded that the Company, Akhter Jahan Khan (Chairman), Mr. Md. Mizanur
Rahman Khan (Managing Director), Mr. Md. Mazbahuddin (Director), Mr. Asif Islam Khan (Director)
and Mr. Kabirul Islam (Head of Finance & Accounts) were responsible for the above non-compliances of
the company violated:

L. The Rule 6(3) ot Securities and Exchange Rules, 2020

2. The section 18 of Securities and Exchange Ordinance, 1969, “Prohibition of false statements, etc.-

3. The Ffeeffie ¢ awse sfimm (Be-foom, Ho-mrm ¢ wqifns afefif) ffmmE, 3000 g7 [T 3

4. The FfeSfalbe ¢ awe sfirm (Fo-foam, SomErmm ¢ wqmifre afsffi) e, oo 7 ST b 97
wiael fafy 3

By preserving fake ledgers in their BackOffice Software and these were provided to the Inspection

Team

C. Fake transaction shown in Receive/Payment Voucher List:

The inspection Team collected clients’ ledger randomly and Receive/Payment Voucher List & scrutinized
them with Consolidated Customers’ Account. It is noted that the amount that was credited/debited from the
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“clients® ledger’ or ‘Receive/Payment Voucher List’ must be credited/debited from the Consolidated
Customers” Account. But the inspection team found that the following financial transaction (deposit) shown on

the *Receipt and Payment Voucher List” was not located on the Consolidated Customers’ Account (CCA):

Date Doc No. Code Name Mode Amount
01-Jun-22 | 03-0005 | 12670 | MD BABUL CHOQ#4628840 SIBL 1.090,000.00
13-Jan-22 | 030074 | 10629 | ALEYA BEGUM CHO#RTGS, MERCANTILE 10,000.000.00
31-Jan-22 | 030162 | 10629 | ALEYA BEGUM CHQ#4628764 SIBL 2,640,000.00
13-Jan-22 | 030072 | 11330 | ALEYA BEGUM AND SHAHIN AKTER CHO#RTGS, MERCANTILE 4.710,500.00
19-Jan-22 | 030105 | 11330 | ALEYA BEGUM AND SHAHIN AKTER chq#4628759 sibl 2.222.330.00
05-Jan-23 | 030050 | 12226 | MD SHAH ALAM AND RASMA KHATUN | CHOQ#12776% 1.710,000.00

16-May-22 | 03-0070 | 12670 | MD BABUL CHQ#4628827 SIBL 6,500,000 00
26-May-22 | 03-0134 | 12670 | MD BABUL S CHQ#4628837.SIBL 1,100,000.00
26-May-22 | 030135 | 12670 | MD BABUL CHOQ#4628838 SIBL 2,000,000.00
05-Jun-22 | 030017 | 12670 | MD BABUL CHOQ#O188427. MBL 1,500,000.00
22-Sep-22 | 030213 | 12670 | MD. BABUL CHO#3136618.SIBL 2,200,000.00
21-Nov-22 | 03-0122 | 12670 | MD. BABUL CHOQ#3136669.SIBL 1,270.000.00
16-May-22 | 03-0071 | 12671 | SHAMIMA BEGUM CHQ#4628828 SIBL 3,500,000.00
05-Jun-22 | 03-0018 | 12671 | SHAMIMA BEGUM CHOQF0188428 MBL 1,500,000 00
16-May-22 | 03-0072 | 12672 | MD.SAMIRUL ISLAM CHQ#4628829.SIBL 5.000,000.00
03-Jan22 | 030013 | 15001 | YEANUR AKTHER CHQ#4337981 SIBL 2,800,000.00
07-Mar-22 | 030062 | 15001 | YEANUR AKTHER CHQ#4628776.SIBL 2,500,000 00
23-Jan-22 | 030126 | 20115 | M/S SHOWKAT ENTERPRISE CHQ#4628760 SIBL(T 15001) 5.000,000.00
29-Sep-22 | 03-0304 | 4000 _| OK ENTERPRISE (PVT) LTD CHO#3136627.SIBL 1.200.000.00
25-Dec-22 | 030069 | 40008 | MD. HABIB HASSAN SARKAR chq#0156342 jamuna 1,327.,000.00
26-0ct-22 | 0000 40009 | SHUCHANA GREEHAYON LTD CHQ#3136630 SIBL 2,000,000.00
04-lan-23 | 03-0046 | 4sooz | (ESTERE SECURITIES INVESTMENT 1 ooy 101568, city 14,000,000.00
13-Jan-22 | 030071 | 72814 ‘;flg A[TJPSSS:EU L IDLANIAND ol b CHQ#6184027, SIBL 1,200,000.00
01-Dec-22 | 03-0002 | A0233__| ALI MAHBOOB RABBANI CHOQ¥ 3680637, CITY 2,400,000.00
25-Dec-22 | 030071 | _A0740 | MD. ABU YUSUF & AFSANA YUSUF CHQ#7785397.DBBL 1.968.000.00
26-Dec-22 | 04-0016 | A1205 | ANOWARA BEGUM CHQ#3697327.IFIC 1,066,000.00
20-Apr-22 | 03-0064 | A1593 | AKLEMA BEGUM AND TAHMINA AKTER | CHQ#4628801 SIBL 2,500,000.00
24-Oct-22 | 030090 | B0220 | BIPUL CHONDRA ROY CHQ#3136637SIBL 1,772,000.00
24-Apr-22 | 03-0088 | D0063 | DILRUBA ANWAR CHQ#4628814 SIBL 1,059,000.00
04-Sep-22 | 030041 | DO063 | DILRUBA ANWAR CHQ#3 136609 s1bl 7.000,000.00
26-Oct-22 | 0000 D0063 | DILRUBA ANWAR CHQ#3136639 SIBL 1.600,000.00
15-Nov-22 | 0300859 | DO0063 | DILRUBA ANWAR CHOQ#3136663 SIBL 1.810,000.00
25-Dec-22 | 030070 | _D0063 | DILRUBA ANWAR chq#4523157 ebl 1,060,000.00
12-Jan-23 | 03-0062 | _D0063 | DILRUBA ANWAR CHQ#00033003, DHAKA BANK LTD 1,500,000.00
04-Sep22 | 030042 | Do2so | pRENIOND! SECLRITIES LID CHQ#3136610,sibl 12,500,000.00
13-Dec-22 | 030038 | E0086 | MD. EMON HOSSAIN CHQ#021 1218 MBL 6,000,000.00
Sidisda'| it | powe | MOSSMONHUSRSING TAMANNA CHQ#3136641 SIBL 1,092,583.00
03-Nov-22 | 03-0010 | E0100 K’I?TEITON HOBSAIN 8 TAMANNA CHO#3 136646 SIBL 1,029,260.00
0l-Jan-23 | 04-0001 | E0I00 T}]\?TEE“ON HOSSAIN & TAMANINA CHQ#4967831 EBL 1,550,000.00
28-Dec-22 | 04-0020 | F0I57 | FARZANA AHMED CHO#4361975.UCB 1,710,000.00
24-Jan-22 | 030138 | F0391 | FATAMA ALl CHQ#3949470 SIBL 1.500.000.00
Ol-Feb-22 | 030001 | F0391 | FATAMA ALI chq#3949471 sibl 2,000,000.00
13-Nov-22 | 03-0079 | HO320 | HASMOT ARA BEGUM chq#3136662 sib] 2,400,000.00
[5-Nov-22 | 030092 | H0320 | HASMOT ARA BEGUM chq#3 136664 sibl 1,300,000.00
05-Sep22 | 030038 | M0002__| MD. MAZBAHUDDIN CHQ#3 136608 SIBL 5.000,000.00
03-Nov-22 | 03.0021 | __M0002__| MD. MAZBAHUDDIN | CHO#3136652 SIBL 1,100,000.00
17-Nov-22 | 03-0099 | _M0002 | MD. MAZBAHUDDIN CHO#3136666.SIBL 2.100,000.00
22-Nov-22 | 030134 | M0002 | MD MAZBAHUDDIN i CHO#3136671 SIBL 2,000,000.00
28-Nov-22 | 030199 | MO002 | MD MAZBAHUDDIN CHQAO211212.MBL 2,000,000 00
29-Nov-22 | 030204 | M0002 | MD MAZBAHUDDIN [ CHO#021 1213 MBL 1,500,000 00
06-Dec-22 | 03-0015 | _MO002 | MD MAZBAHUDDIN CLIQAU21 1217 MBL 3,000.000.00
13-Dec-22 | 03-0039 | _M0002 | MD MAZBAHUDDIN CHQ#0211219 MBL 3,000,000.00
29-Dec-22 | 030076 |__MO0002 | MD MAZBAHUDDIN CHOQ#3 136683 SIBL 1.500,000.00
09-May-22 | 03-0029 | MOI82 | A K.SM MUZAMMAL HAQUE CHQ#9336454 PUBALI BANK LTD 1,400,000 00
28-8ep-22 | 03-0254 | M0366 | MD MAZBAHUDDIN & JESMIN BEGUM | CHO#3 136624 SIBL 1,400,000.00
28-Apr-22 | 030115 | N0430 | MD. NASIR UDDIN AHMED CHQ#4628820 SIBL 1,550,000.00
20-Apr-22 | 030063 | N0432_| N HUDA TRADING CHOQ#4628800, SIBL 2,500,000.00
07-Apr-22 | 03-0020 | N0470 | NASHAD SHARIF CHQ#4628787 SIBL 1,065.000.00
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| 09-Jan-23 | 03-0053 RO609 MST. RINA BEGUM | CHQ#2613743, JAMUNA BANK LTD 4,000,000.00

01-Jan-23 | 04-0002 SI571 MD SHAHAB LIDDIN | CHQ#3161973 THE CITY 1,313,000.00
, 23-Jan-22 | 03-0127 31575 MD. SHOWKAT ALI | CHQ#4628761 SIBL(T 15001) 3,450,000.00
[ 14-Jun-22 | 03-0050 Slel7 SHAHADATE ENTERPRISE [ chg#5405692 1,305,000.00

The company made vacuum transaction in the clients’ ledger and ‘Receive/Payment Voucher List’

It is clear to the Inspection Team that the Company intentionally resorted the above-mentioned non-
compliances. Even though, they provided such false statements provided to the inspection team and on the basis
of the above-mentioned fraudulent transactions, they would provide various reports to the exchange and the
Commission.

Mr. Asif Islam Khan, Director and Mr. Kabirul Islam. Head of Finance & Accounts were responsible for the
above non-compliances.

Whereas as per the Rule 6(3) of Securities and Exchange Rules, 2020, “All money received from and for the
customers shall be deposited in the said account on the day of receipt thereof or on the following day if the
deposit cannot be made on the same day due to closure of banking transactions.”

Whereas as per the section 18 of Securities and Exchange Ordinance, 1969, "Prohibition of Sfalse
statements, etc.- No person shall, in any document, paper, accounts, information or explanation which he is, by
or under this Ordinance, required to furnish, or in any application made under this Ordinance, make any
statement or give any information which he knows or has reasonable cause to believe to be false or incorrect in
any material particular.”

Whereas as per the FfeSfw s awwe shirm (F3-fFam, So-qer ¢ sqaims «fefqfe) R, woo a7 &K 3,
"QrETE e O, e G 993 AATE Sy A Ao ¢ weR AT Oz FeEH AR PR G0 TI,
ST, 42 fAfewr @92 faSr wwlieE [Aye wnae (e e A 7w ST I AT S |

Whereas as per the Fi%SRte ¢ qwne fm (F3-Far, Bo-@er ¢ e afeff) R[fFmm, oo @z ey
T a3 wnRd [Jf% 3 erere B e, B @rer ¢ sgwite gfefie wraw e ¢ aeEEEEs S SRS owd
7, e, gt ¢ Fwwr Ty TS 23T

Findings:
It appears to the Inspection team that the company, Mr. Asif Islam Khan, Director and Mr. Kabirul Islam,
Head of Finance & Accounts have violated-

e The Rule 6(3) of Securities and Exchange Rules, 2020

e Section 18 of Securities and Exchange Ordinance, 1969;

o FERHYE 8 aEre Shime (Be-fGarm, Bergren ¢ wgire afsfify) &, so00 a7 f&fk 5y,

o FeRiw ¢ aEe ahmm (F-fam, Be-@er ¢ syl afef ) G&faae, 2000 a7 FoT wohe g7 wFad

fafe s

By providing the fake/manipulated periodical reports to the exchange as well as inspection team.

Excess amount payment to the clients:
The Inspection Team collected ledger and portfolio of some clients randomly. After scrutinizing the ledger, it

was observed that the Company made excess payment to its client without having sufficient balance, some of
which are shown below:

Client L I Payment Previously Available Day End

Code Client Name Pte Amount Balance Ledger Balance
S1573 | Susman Hossain 01-Jul-22 -116,255 .54 -33.91 -116,289 45
10009 | Mohammad Rehan Javed 01-Jul-22 -144,590 49 -251.65 -144.842.14
11330 |Aleya Begum and Shahin Akter 01-Jul-22 -484,920 92 -251.65 -485,172.57
" 16-Jan-22 -500,000.00 -2,789,579.02 -3,289,579.02
20K | MSThoRaRE R i 21-Aug-22 ~600,000.00 S1.442.197.78 2.042,197.78
40002 Kazi Rafiqul Islam 31-Jan-22 -29.045.76 -7,470,297 26 -7,499.343 .02
20-Mar-22 -33.338.94 -2,905,705.54 -1,294 73511
A0346 | Md. Abdus Salam Sarker 01-Jul-22 -877,322.79 -891.21 -878,214.00
03-Feb-22 -183.000.00 -6,993 290 .69 -7,176,290.69
) ! 24-Apr-22 -1.450.000.00 -12,978,267.70 -13,053,267 .70
D0063 | Dilruba Anwar 07-Jun-22 2906864 00 16,894,708 17 -17.801,572.17
01-Jul-22 -9,165,699 84 -71.95 -19,165,771.79
DRl | e b Epiayees 1-Jan-22 8850000 -126,010.02 214,510.02

Providend Fund
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Mr. Asif Islam Khan, Director and Mr. Kabirul Islam, Head of Finance & Accounts were responsible for the
ibove non-compliances.

Whereas as per the Section 16 (a) of the Securities and Exchange Ordinance, 1969, “No member or
associate shall, in contravention of any rules made under this Ordinance, directly or indircctly, (a)extend or
maintain credit. or arrange for the extension or maintenance of credit, to or for any person for the purpose of
purchasing or carrying any security;”’

Whereas as per the Rules 3(1) and 3(2) of Margin rule, 1999. “A member may extend credit facilitics to his
approved client for securities transactions subject to the margin account requirements of these rules.” and
“Margin account arrangements must be evidenced in the form of a written agreement executed between the
member and the client.”

Whereas, as per Fftiite ¢ awwe sfirm (Fo-foar, Bo-@em ¢ smifte afef) Rfamm, oo @3 q@ 3,
“grere B fGr, TE IR 99 FgATe Ay s qew ¢ e HEe erRm wEET A Fare @9e qE,
ST, 43 R 43¢ fash ool faye amsad ffaoz faas smrng s Weae GRS AT T |

Whereas, as per Fif¥Effbe ¢ uwe firm (F-bam, So-m@ren ¢ sqifre afef ) R&immm, woo 97 ks wahm
a7 e {47 “arers B G, F QA ¢ rfae efefaterE eraw a9 ¢ QSRS PG ABEAR CFEd FA,
e, fowesT ¢ wewr Twry Fkire 73509

Findings:
It appears to the Inspection team that the company, Mr. Asif Islam Khan, Director and Mr. Kabirul Islam,
Head of Finance & Accounts have violated-

* The Section 16 (a) of the Securities and Exchange Ordinance, 1969,

e The Rules 3(1) and 3(2) of Margin rule, 1999,

o fHfeERibe ¢ wume sfimm (5a-fEome, Be-werm ¢ wrfre afsff) fafarer, sooo a7 & 3y;

o FfeSRite o ummy shiem (oo, So-mrem ¢ samire afsffe) RREET, 3000 a7 o wohm 97 wHad

fafg »

By making excess payment to its client of the company without having sufficient balance.

E. Submission of various fake periodical report to the exchange as well as Commission:

The Inspection Team collected monthly CCA reconciliction reports (June 2022 — December 2023) submitted by
Dhanmondi Securities Limited through the Dhaka Stock Exchange Limited. After examining and scrutinizing the reports,
it was observed that they provided the manipulated/fake data in their periodical reports to the exchange. Some of which are
given below:

Manipulated Data provided by the company Actual data found by the Inspection Team Remarks
Payable to Net Sources of | Payable to Net Sources of

CCA status s " S

soon Clients Fund Status Remarlks Clients Fund Status Remarks

(BDT) (BDT) (BDT) (BDT)
14.06.2022 | 21,092,134.00 | 26.834.99400 | 5.742.86000 | Surplus | 197.133.419.05 | 26.834.99534 | -170,298 423 71 Deficit l_)ata
manipulated

19.07.2022 5,784,931 00 851332900 2,728,39800| Surplus | 162,633,816.38 | 8,513,331.00 | -154,120,485.38 Deficit
11.08.2022 12,499,407.00[ 1551408800 3.014,68100| Surplus | 147,447,140.83 | 15,514,089.64 | -131,933,051.19 Deficit
12092022 | 76,363,197.00 85,510,158 00 | 9.146,961.00 Surplus | 128,913,197.77 | 70,510,158.42 | -58,403,039.35 Deficit

Observation:

It appears to the Inspection team that they were involved in fraudulent activities by providing false statement to
the exchange regularly.

Whereas as per the section 18 of Securities and Exchange Ordinance, 1969, “Prohibition of false
statements, etc.- No person shall, in any document, paper, accounts, information or explanation which he is, by
or under this Ordinance, required to furnish, or in any application made under this Ordinance, make any
statement or give any information which he knows or has reasonable cause to believe to be false or incorrect in
any material particular. "

Whereas as per the Fif%eRibe s are hirm (F-fam, Fa-@rem ¢ wpafre «feffy) Ry, 200 @3 R b,
“erere e fedre, e @R @3 SFAfie efefify wam wewr ¢ frawem Afre wrem wrerws AFsEa FEET 998 w2,
I, G2 faferen @72 fAd ewE e arsaa ffiere faawe e wew W) TAReSE A FE |
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Wihereas as per the FifeSRite ¢ qwwe 3w (Fo-am, Fo-@er ¢ wgEis efefafy) f[fame, yooo «q faS
w7 aved RiX 3 “arere B fars, B @rem ¢ waniTe g oRm T @ GewsiaTs iR SR
AN, I, NS 8 O] IuY AfKw T3,
Findings:
It appears to the Inspection team that the company, Mr. Asif Islam Khan, Director and Mr. Kabirul Islam,
Head of Finance & Accounts have violated-

¢ Section 18 of Securities and Exchange Ordinance. 1969:

o FriesRibe ¢ qaswse Fhem (353- e, Ho-@om ¢ wamifre efsffy) RTET, 000 @7 & 5

o FfeSRie 8 qowe Shrm (Fe-foam, To-@em ¢ sl afesffy) e, oo g7 Fd ok g S5

fafg s
By providing the fake/manipulated periodical reports to the exchange as well as Commission.

F. Providing Credit facilities to the sons of Managing Director:
After randomly scrutinizing. it was observed that the Company provided credit facilities to the sons of Mr.
Mizanur Rahman Khan, Managing Director:

Code | Name Date Day End Ledger Balance Remarks
A 12-Jan-22 -1,349 454 89 .
A0195 Abraham Khan & Asif Islam 07 -Mar22 1564374 91 Son ofhj"\mzanur Pgllhman Khan,
Khan 04-Aug-22 3350200797 anaging Director

Whereas, as per BSEC directive No. SEC/CMRRCD/2001-43/31 dated March 23, 2010, " [t is further
directed that the stock brokers shall not provide margin facilities to any member of the Board of Directors of its
own company, officer and staff employed in the company management, their parent, spouse, son, daughter,
sister, brother, son-in-law, daughter-in-law and other relatives as per directive issued by the Commission from
time to time.

Rules 3(1) and 3(2) of Margin rule, 1999. “A member may extend credit facilities to his approved client for
securities transactions subject to the margin account requirements of these rules.” and “Margin account

arrangements must be evidenced in the form of a written agreement executed between the member and the
client.”

Whereas as per the FfERite ¢ awse sfmm (Fo-fEar, Ho-m@em ¢ wgmihe efsfH) R, 300 a3 3 3,
ererT e foam, BE e @t aEEe afefAs wEn Teer @ et RS CFIT FEE AT Flara 49 WE,
w4, G2 [ @72 faSh swhiE faye arsad [Tz i Fgm 5 W Re quraeea e SR |

Whereas as per the Fifs€fifbe s amme sfimm (Fe-formm, Bo-@em ¢ wiee eifeffy) Rfime, o000 @z Al
SHhE @7 Wivad {3 3 “erere B T, T (FIFE G AATE GfClfare Sr2E T ¢ GCNHITT P ARSI o
T, wel, fovEel ¢ Fewr qury A1fire 739

Findings:
It appears to the Inspection team that the company, Mr. Asif Islam Khan (Director), Mr. Mizanur
Rahman Khan (Managing Director) and Mr. Kabirul Islam (Head of Finance & Accounts) have violated-
¢ BSEC directive No. SEC/CMRRCD/2001-43/31 dated March 23, 2010
¢ Rules 3(1) and 3(2) of Margin rule, 1999,
o HfeSEGE ¢ amwe i (53-fomm, Bo-wrem ¢ wrfe afefify) REET, 000 a7 &R 3y
o Fifesiaie o qmwe sfem (5o-foam, Ho-wem ¢ wwfre afefify) R, 3000 a7 i wwHE @3 SHee
g s

by providing credit facilities to the sons of Managing Director

G. Providing credit facilities to the cash clients:

The authority of the Company informed that they do not provide any credit facilities to their clients. But, after
randomly scrutinizing the ledger of the clients, it was revealed that Dhanmondi Securities Limited had provided
credit facilities to their cash clients. Some of which are follows:

| Code Name l D¥grel] Day End Ledger Balance
I 29-May-22 -422,187.42

10629 Aleya Begum 08-Aug-22 -3,013,389.05
' 08-Sep-22 -67,445 55
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! B [ 11-May-22 [ -5,880,652 03
11330 Aleya Begum And Shahin Akter 19-May-22 -3,124,644 28
28-Jun-22 -574.612.21
) § 27-Jun-22 -90,108 84
12670 Md. Babul 28-Jul-22 -433,263.78
17-Aug-22 -909,877.00
09-May-22 -1,923.857 28
T0233 Tamanna Akter 22-Aug-22 -3,975,631.34
13-Dec-22 -641,859 78
08-Nov-22 -135,947 55
S0167 Syed Ahmed 07-Dec-22 -303,469 74
16-Jan-23 ‘ -117.866.46
20-Nov-22 -76,175.33
N0471 Md. Nekbar Ah 05-Dec-22 -212,719.08
B 21-Dec-22 -344,170.88
05-Sep-22 -104,803.56
mi369 Md. Manirul Islam Khan 18-Dec-22 -478.211.92
28-Dec-22 -1,704,596.83
02-Feb-22 -4,842 891 51
M1288 Meskat Uddin 22-Feb-22 -3.280.972.83
28-Apr-22 -125,181 .68
08-Sep-22 -328,544 39
MI1123 A S M Monjurul Islam 25-Sep-22 -197,541 .40
13-0ct-22 -325,049.52
07-Sep-22 -298,767 49
HO338 Hosneara Ahmed 10-Oc1-22 -479.428.73
07-Nov-2 -190,459 52
14-Aug-22 -4.230,160.44
HO0320 Hasmot Ara Begum 22-Sep-22 -1,162,434 31
13-Oct-22 -63,610.04
24-Oct-22 -634,064.68
H0282 Hosneara Ahmed And Syed Ahmed 14-Nov-22 -164,494 33
04-Dec-22 -152,153 85
20-Sep-22 -2,770,625.08
DO250 Dhanmondi Securities Ltd Emplovees Gratuit 10-Oct-22 -74,897.92
23-Nov-22 -51,363.73
05-Jul-22 -885.641.75
AD346 Md. Abdus Salam Sarker 08-Aug-22 -785.803.60
08-Sep-22 -401,344.74

Whereas as per the Section 16 (a) of the Securities and Exchange Ordinance, 1969, “No member or
associate shall, in contravention of any rules made under this Ordinance, directly or indirectly, (a)extend or
maintain credit, or arrange for the extension or maintenance of credit, to or for any person for the purpose of
purchasing or carrying any security; "'

Whereas, as per the Rule 3(1) and 3(2) of Margin Rules, 1999, “4 member may extend credit facilities to his
approved client for securities transactions subject 1o the margin account requirements of these rules.” and
“Margin account arrangements must be evidenced in the form of a written agreement executed between the
member and the client.”

Whereas, as per the FERfe s awwe 3w (Fe-fom, FTo-w@ern ¢ wgmire afefH i) [, woo @7 @l
)3,“&2‘@75%@7@Wmﬁasmwmwemmmwmmaww,
ST, @2 fSfere a9 fadty eeli faye arsae [Kiez fame swpag e eTa IR A Fiaraw | and;

Whereas, as per the Ffesiis ¢ awme 3 (53-fom, De-wren ¢ wgafre ofefifd) R, oo @7 Ry
e @7 wivwt R{fY 3 erers B foarn, B @ew sagmifie afeffae g T ¢ GRS IR ARSEEEEE
Farw, wel, [uws! ¢ wew qery @ifire 2509

Findings:
It appeared to the inspecting team that the company, Mr. Asif Islam Khan (Director) and Mr. Kabirul
Islam (Head of Finance & Accounts) have violated-

e Section 16 (a) of the Securities and Exchange Ordinance, 1969:

e Rule 3(1)and 3(2) of Margin Rules, 1999:

o FifeShie ¢ awse shimm (Fo-fome, sBa- o9 ¢ wamnfrs gfsfify) o, 2000 @7 & 3y
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o FfetRe ¢ mre sfw (5o-fba, Ho-mer ¢ wgaine afeff) fRfesm, 2000 va S wohier o
wsge fafe s

by providing credit fucilities to the cash clients without having margin agreement

H. BO account maintaining by using employees' mobile number

After scrutinizing DP29 (client list) and employee list, it was observed that the mobile numbers of some
employees of Dhanmondi Securities Limited are used in many BO accounts of the clients. It appeared to the
Inspection Team that the following employees are directly or indirectly beneficiaries of these BO accounts for
unethical trading activities:

Name of Employee Client Codes Full Name Frinhne BO Status
Number

i H0068 Helena Begum 1763995396 Active
A A0884 Alauddin Ahmed 1763995396 Active
(Ciiem.Céde 4 A0884) 11336 Md. Abdul Khaled 1763995396 Active
11335 Md. Abdul Khaled 1763995396 Active
N0325 Md. Nuruzzaman . 1775309679 Active
Mohammad Zakir Hossain, Staff Al415 Mohammad Aminul Islam 1775309679 Active
Assistant S1573 Susman Hossain 1775309679 Active
B0219 Md. Billal Hossain 1775309679 Active
Md.Robiul Islam 51417 Subrat Kumar Saha 1730938361 Active
Staff Assistant 51418 Subrat Kumar Saha 1730938361 Active
Md. Shahid Uzzaman 71726 Md. Golam Rabbani 1754375290 Active
Executive & AR 72537 Mst. Rahana Alam 1754375290 Active

Md. Harun Or Rashid, Branch X i
Incharge & AR 50521 Alroza Akhtar | 1190394693 Adtive
Md.Kamal Uddin, Sr. Executive 50311 Mst. Mamataz Begum | 1730191633 Active
& AR 50305 Mst. Mamataz Begum 1730191633 Active
Wi, Mohifiszimbn, b wivid 51638 Mst. R.ina Akter 1716273468 Aclive
i AR ’ 51639 Mst. Rina Akter 1716273468 Active
52046 . | Md. Toslim Uddin 1716273468 Active
Md. Rayhan Molla, Ur. Executive 51318 Sayeda Mamotaz Begum 1624632339 Active
& AR 51319 Sayeda Mamotaz Begum 1624632339 Active

Whereas as per the BSEC Circular No. Rew2Ri/Ffee/so/203u/800 Ol 20 G 203%; “Ewifcwna 7% #91 70
W, GF2 SO AFIAG, NI AT G2 GeF A T9e 7y rwcw [fey e 2T w9wid 79 Tk T AWEA 99
[PEIZ P T | GZ HAIGECAR MG 77 [rNfGty egzer ! 7E Sede v A 17, ©nwd s e 76 BT 9
G TR AT O AN 2D GEIZ, 0% GF W NG TS 209 | Sy, ¥ AeR Ay 76 B B owd ey
ARG, THAZT AHH GF2 JeF AR T FA© A, (FAGAZ WIS AFTEINE, (NAZT T A IR AT TG
FG T A

Whereas as per the Ff3SRie ¢ ywwe Ihmm (F3-fom, Ha-wiew ¢ wpafe afefqiY) Rfwm, oo gz Y 33,
“arerT e e, WF I @I wAte afefify mAms Teel ¢ wen AR wi e A PRI 972 AE,
warere, G2 [l g3z e ewiiE [y wrsae fafaere g Faren T ST ermeena AT SEcad |

Whereas as per the Ff¥Sfle ¢ yuwe =R (F3-fbanm, So-@gem ¢ e afefif) R&fame, oo @7 fkdw
©FE 97 wvad [ 3f% 3 “arere Bw fTmm, e @ @ GREite ST BEE W @ ASHIEREEE FHIE AT o
FArE, wEel, Puwe! ¢ Fow! qEy FRre 2307

Findings:

It appears to the Inspection team that the company and above-mentioned employees namely Mr.
Alauddin Ahmed (Sr. Executive, Client Code # A0884), Mr. Mohammad Zakir Hossain (Staff Assistant),
Md. Robiul Islam (Staff Assistant), Mr. Md. Shahid Uzzaman (Executive & AR), Mr. Md. Harun Or
Rashid (Branch Incharge & AR), Mr. Md. Kamal Uddin (Sr. Executive & AR), Mr. Md.
Moniruzzaman (Executive & AR), Mr. Md. Rayhan Molla, (Ur. Executive & AR) have violated-

e Circular ref. No. BSEC/CDS/10/2016/436 dated June 20, 2019

o  FHfeEfRibe ¢ aame shmw (Fo-fae, Bo- @R 8 wifre afeffy) e, 2000 @7 &fE 5y

o Fifethibe 8 qwre Fhrm (53-fGam, Bo-wRer ¢ wpare efefify) R&fawm, 300 @7 fasy wuhmm a7

RICECREI B
By using employees’ mobile number in the clients BO accounts.
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I Maintaining accounts of customers and BO account on behalf of authorized representatives of the
company:

\ller serutinizing the client list (DP_29) and the employee list provided by the company. it was found that the

company maintained accounts of customers and BO account on behalf of authorized representatives of the

company. Details of the accounts are given below:

Code A/C Holder ' Remarks
73055 | Md. Rayhan Molla Sr. Executive and Authorized Representative

Whereas, as per Deed of Agreement, clause-5 under ietiafie ¢ wasy shimm (3o-foam, To-@er ¢ Syirs
afefafy) fafawrmn, 2000 @7 &g 8(2)(8), “Authorized Representative shall not conduct buy or sell of any security in
the Stock Exchange in his/her own account or for the account of any of his family member in the capacity of
being Authorized person of any Beneficiary Owner (BQO) Account holder.”

Findings:
It is appeared to the inspecting team that the company and Md.Rayhan Molla, Sr. Executive &
Authorized Representative violated:
o Fifethie ¢ quse Ihrm (F3-foam, Ho-@em ¢ swufre fsffy) fafiam, sooo 7 RfY 8()(8) @7 Deed
of Agreement, clause-5.
By maintaining customer and BO accounts in the name of Authorized Representatives of the company

K. Cash Payment to Chairman, Managing Director and Directors:

After scrutinizing ‘Receive/Payment Voucher List collected from BackOffice Software of the company, it was
observed that the Company has made cash payment to the Chairman, Managing Director and Directors, which
are shown below:

Client Code Name Date | Amount (BDT) Remarks
14-Sep-22 500,000.00

A0001 Akhter Jahan Khan 09-Nov-22 137,000.00 Chairman
21-Noy-22 800,000.00
05-Jan-22 17,000.00
05-Jan-22 17.873.00
(5-Jan-22 17,040.00
(5-Jan-22 20,000.00
(5-Jan-22 30,000.00
05-Jan-22 12,000.00
(6-Jan-22 34,080.00

_ 06-Jan-22 23.546.00 o
MO0001 Md. Mizanur Rahman Khan 06-Jan-22 15.000 00 Managing Director
06-Jan-22 7,500.00
06-Jan-22 4,000.00
C6-Jan-22 39,500.00
C6-Jan-22 18,000.00
22-Jun-22 64,650.00
31-Oct-22 100,000.00
07-Nov-22 218,000.00
0d-Jul-22 230,000.00
06-Jul-22 100,000.00
07-Jul-22 150,000.00
20-Jul-22 300,000.00
- 24-Jul-22 9,000 00
31-Jul-22 5,.100.00
15-Sep-22 5,000.00
29-Sep-22 100,000.00
. 02-Oct-22 50,000.00 .

MO0002 Md. Mazbahuddin o ki 20,040 00 Director
16-Oct-22 50,000.00
20-0c¢t-22 50,000.00
03-Nov-22 100,000.00
20-Nov-22 792,000 00
23-Nowv-22 | 30.000 00
29-Nov-22 50,000 00
B 04-Dec-22 20,000 00
) [4-Dec-22 100,000.00

M0366 Md. Mazbahuddin & Jesmin | 04-Aug-22 200,000.00 Director
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Begum 07-Aug-22 10,000.00
[6-Aug-22 300,000.00
23-Aug-22 100,000.00
25-Aug-22 100,000 00
31-Aug-22 20,000.00
01-Sep-22 40,000.00
04-Sep-22 70,000.00
05-Sep-22 20,060.00
19-Sep-22 18,000.00
22-Sep-22 50,000.00
23-0ct-22 40,000.00 [
02-Nov-22 20,040 00 | |

It is clear to the inspection team that the above-mentioned persons are responsible for above non-compliances
because they had withdrawn cash amount knowingly from the company.

Whereas as per Rule 6(1) of the Securities and Exchange Rules, 2020, ... ... Provided further that all
receipts and payments in respect of all transactions, or series of transactions, shall be carried out through
account payee cheque, payment order or bank drafi, or any other mode of banking channel or systems as
approved or recognized by Bangladesh Bank: "

Whereas as per the Directive Ref. No. SEC/CMRRCD/2001-43/31 dated March 23, 2010, “....... It is
Jurther directed that the stock brokers shall not provide margin facilities to any member of the Board of
Directors of its own company, officer and staff employed in the company management, their parent, spouse,
son, daughter, sister, brother, son-in-law, daughter-in-law and other relatives as per directive issued by the
Commission from time to time.

Whereas as per the Directive Ref. No. SEC/CMRRCD/2001-43/51 dated July 22,2010, “ (2)
Shall not provide credit facilities to their directors or their spouse or any of their dependent persons or stock-
dealer concerned™.

Whereas as per the FfeSRite ¢ aswse sfi=m (6o-ftam, Bo-@eR ¢ wgmifte afeffy) i@, 200 a7 /R 53,
‘arere e [oar, e GrEE 97 SgEfte efef e sudim wew ¢ fagwen e wigw FEEE A AT 97 T3,
ST, @F fafesen @3 el ewiiE Rye srsad fafesrs faamm wcme e 26ias) auRea e FfEEe |

Whereas as per the FfeSffie ¢ qmmwe 3w (Fo-fam, Bo-w@or ¢ wqire fefRfy) Rfgwm, oo w3 Féw
¥ 97 KR [fY s “avere 5F o, B e ¢ SyTe efefifae e T ¢ GORTREE B AT R
w7, st @ e qey qkire 23091 "

Findings:
From the above, it is clear that the Company, Ms. Akhter Jahan Khan (Chairman), Mr. Md. Mizanur
Rahman Khan (Managing Director) and Mr. Md. Mazbahuddin (director) and Mr. Md. Mazbahuddin
& Ms. Jesmin Begum (directors) and Mr. Kabirul Islam (Head of Finance & Accounts) violated:
* Rule 6(1) of the Securities and Exchange Rules, 2020
e Directive Ref. No. SEC/CMRRCD/2001-43/31 dated March 23, 2010
e Directive ref No. SEC/CMRRCD/2001-43/51 dated July 22,2010
o FiRERw ¢ uawe s (Fo-fomm, Fe-wrer ¢ wmifre afefaf) [fawm, 3000 @7 i 3y
o TSRt ¢ ugse Shmm (To-feam, So-@er ¢ wafrs afeffd) [REE, 2000 97 TET THHE a7
e &y
By making cash payment to the Chairman, Managing Director and Directors,

L. Cash Payment to one of the employees of the company:
After scrutinizing ‘Receive/Payment Voucher List’ collected from BackOffice Software of the company, it was
observed that the Company has made cash payment to the employee which are shown below:

Client Code Name Date Amount (BDT) Remarks
02-Jun-22 9.700.00
I 13-Sep-22 60.100.00 . ;
A0884 Alauddin Ahmed 10-0c-22 8.800.00 Sr. Executive
31-Oct-22 13.800.00
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i1 «lear to the inspection team that Mr. Kabirul Islam, Head of Finance & Accounts and Mr. Alauddin, Sr.
I vcutive were responsible for above non-compliances.

\Whereas as per Rule 6(1) of the Securities and Exchange Rules, 2020, “:... ... ... ... Provided further that all
receipts and payments in respect of all transactions, or series of transactions, shall be carried out through
account payee cheque, payment order or bank draft, or any other mode of banking channel or systems as
approved or recognized by Bangladesh Bank: "

Whereas as per the Directive Ref. No. SEC/CMRRCD/2001-43/31 dated March 23, 2010. “.......Jt is
further directed that the stock brokers shall not provide margin facilities to any member of the Board of
Directors of its own company, officer and stafj emploved in the company management, their parent, spouse,
son, daughier, sister, brother, son-in-law. daughter-in-law and other relatives as per directive issued by the
Commission from time (o time.

Whereas as per the Ffe2ftw ¢ amwe afimm (Fz-foam, Bo-@er ¢ syl afef ) fftgmm, oo gz R 33,
“ererE T o, e @E W9 SqAne afefqy wEms Teer ¢ ywen AT orge arew AFsEa #fkraT 932 wiE,
ST, 42 [N 972 e weiE fGye imad sz faewe s e AT AN AT FAC |

Whereas as per the Ffe3fite ¢ vuwe sirm (Fo-tam, He-@en ¢ sqire afeff) Rfvmem, oo a7 e
oBhE 7 w5ad {4 3 Cerere e Gam, e @ ¢ wamiae efefaare S1EF T @ ASHHISEE I SR o

Findings:
From the above, it is clear that the Company, Mr. Kabirul Islam (Head of Finance & Accounts) and Mr.
Alauddin (Sr. Executive) violated:

e Rule 6(1) of the Securities and Exchange Rules, 2020

e Directive Ref. No. SEC/CMRRCD/2001-43/31 dated March 23, 2010

o fHAfesfle 8 awHmy shimm (Fo-fow, o @or ¢ wgive afef@) ffamr, ooo @7 f&fi 3.

o MAEERle ¢ wuss sfm (Fe-omm, Bo@er o Sgifrs afcfify) RiwmEr, 000 W ToT ToH O3

e fafy s,
By making cash payment to employee namely Mr. Alauddin Ahmed (Sr. Executive) as a client

M. Cash Payment to the clients:

After scrutinizing ‘Receive/Payment Voucher List’ collected from BackOffice Software of the company, it was
observed that the Company has made cash payment to the clients which are shown below:

Client Code Name Date Amount (BDT) Remarks
10009 Mohammad Rehan Javed 23-Oct-22 650,000.00
| 05-Dec-22 350,000.00
e | MR 05-Dec-22 310,000.00
12671 Shamima Begum 05-Dec-22 458,000.00
12672 Md.Samirul Islam 21-Nov-22 570,000.00
15-Nov-22 300,000.00
17-Nov-22 300,000.00
20042 o ‘ 21-Nov-22 300,000.00
. Abu Noman Hazzatull Islam Y4-Nov-22 190.000.00
f 01-Dec-22 800,000.00
| 07-Dee-22 §50.000.00
20115 | M/S Showkat Enterprise 03-Oct-22 130.000.00
40001 Ok Enterprise (Pvt) Ltd 11-Dec-22 184,000.00
40002 Kazi Rafiqul Islam 01-Nov-22 275,000.00
) o ) ) 21-0ct-22 1,461,000.00
45002 \L"[;_S_Lcm Securities Investment Management 5 31-0ct-22 1.550.000.00
21-0ct-22 1,720,000.00
52508 Mst. Hasina Banu And Anisur Rahman 03-Nov-22 167,000.00
60251 | Sagar Chowdhury 03-Noy-22 150,000.00
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30-Oc¢t-22 235.000.00
6202 ; ez Sark. i
i ol 10-Nov-22 290,000.00
72840 Md. Arifur Rahman 08-Nov-22 288.000.00
72986 Md. Shariful Islam 10-Nov-22 195,000.00
28-Nov-22 700,000.00
44 " as NS
[ A 29-Nov-22 634,400.00
Al592 Ashiqur Rahman 24-Nov-22 160,000.00
07-Nov-22 190,000.00
D0063 i -
063 Dilruba Anwar 08-Nov-22 200.000.00
DO150 Dhan.mondl Securities Ltd Employees 30-Nov-22 340,000.00
Provident Fund
DO250 . [?hanz_nonfh Securities Ltd. Employees 09-Nov-22 610,000.00
| Gratuity Fund
E0086 Md. Emon Hossain 09-Nov-22 122.500.00
25-Qc1-22 493,000.00
20-Nov-22 300,000.00
EO100 Md. Emon Hossain & Tamanna Akter 20-Nov-22 370,000.00
04-Dec-22 875,000.00
15-Dec-22 500,000.00
F0392 Fariha Tasnim Shashi 01-Nov-22 227,000.00
31-Oc¢t-22 136,000.00
15-Nov-22 195,000.00
H0282 Hosneara Ahmed And Sved Ahmed 20-Nov-22 300.,000.00
13-Dec-22 720,000.00
06-Noy-22 400,000.00
2 z -
HO320 Hasmot Ara Begum 07-Nov-22 230.000.00
31-0c¢t-22 330,000.00
08-Nov-22 580.000.00
HO0338 Hosneara Ahmed 09-Noy-22 197.000.00
29-Nov-22 380,000.00
. ; k 26-0ct-22 235,000.00
JO105 Jiban Kanai Das & Minu Das 08-Nov-22 290.000.00
K0273 Khurshida Begum 20-Dec-22 228,500.00
NOOS8 Mrs._ Naznin Jahanara Shirin & Md. 16-Nov-22 590.000.00
Habibur Rahman
R0032 Roksana Begum 23-Oct-22 165,000.00
23-Oct-22 250,000.00
S0167 Syed Ahmed 03-Nov-22 190,000.00
09-Noy-22 620,000.00
S1413 Sukumar Chandra Pal and Seema Pal 13-Dec-22 145,000.00
S1578 Smrity Sultana 27-Nov-22 200,000.00
Z0001 Zahid Sharif 03-Nov-22 370.000.00
70172 Mohammad Zaher Ali and Mosammat Hena 24-Nov-22 790,000.00
Begum

It is clear to the inspection team that Mr. Kabirul Islam, Head of Finance & Accounts was responsible for above
non-compliances because without his consent, no client can withdraw money from the company.

Whereas as per Rule 6(1) of the Securities and Exchange Rules, 2020, “... .. . . Provided further that all
receipts and payments in respect of all transactions, or series of transactions, shall be carried out through
account payee cheque, payment order or bank draft, or any other mode of banking channel or systems as
approved or recognized by Bangladesh Bank: "

Whereas as per the Fftiite ¢ awmwe 3w (53-Far, Begen ¢ wgirs afefify) R, oo g &E 5,
“ATSTE E (TR, HF @rEE 92 GaiTe gfefAly wEms e ¢ el AX® OITT FIGFH AT PRI 492 I,
W, @3 R a3 Sty wwhie faye arsae [isere fams e s eiee aqraeenT A S |

Whereas as per the FfsCfiifbe ¢ qwme 3w (Fo-fam, To-men ¢ wqils afefHf) &fawen, oo 7 iy
SRl O3 wivae (/Y 3 “erere 5w fomre, e @ ¢ g gt ez T @ CoRREEE SR AESET v
w1, wwel, fegwer ¢ wew gy A1fre 2307
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tandings:
v mm—tﬁe_above, it is clear that the Company and Mr. Kabirul Islam, Head of Finance & Accounts violated:
¢ Rule 6(1) of the Securities and Exchange Rules, 2020
o TiEGRE ¢ aEse Fhmw (5-Tame, Be-EEEE ¢ Ty gfefaly) [T, 200 g7 fafa 3y,
o FECRGE ¢ agme W (FBo-bam, FBo-ERee ¢ Wqwime gfef+y) [farme, sooo a7 FEw o g7 wivad
fafe s,

By making cash payment to the clients.

N. Cash receiving more than BDT 8.75 lac:

After randomly scrutinizing the documents provided by the company, it was observed that the company
received cash amount of more than Tk. 8§.75 lac from some of its single clients in a day, which are shown
below:

Code Name Date Amount Remarks
15001 Yeanur Akther 21-Sep-22 1.494,000.00
| 20117 Zakia Reza 21-Sep-22 2.200.000.00
20126 Kamrun Nahar 21-Sep-22 4.077,000.00
45002 Western Securities Investment Management Lid. 21-Sep-22 1,461,000.00
45002 Western Securities Investment Management Lid. | 21-Oct-22 10,400,000.00
45012 Istiag Rahman Imran 21-Oct-22 1,720,000.00
N0470 Nashad Sharif 29-Mar-22 1,000,000.00
Z0001 Zahid Sharif 21-Oct-22 1,255,000.00

It is clear to the inspection team that Mr. Kabirul Islam, Head of Finance & Accounts was responsible for above
non-compliances because without his consent, no client can deposit any cash amount.

Whereas as per Rule 6 (1) of the Securities and Exchange Rules, 2020 .. ... Provided further that
maximum cash receipts in respect of all transactions, or series of transactions for a customer in a single
trading day shall be Taka 875,000.00 (Eight hundred seventy five thousand) only... ......."
Findings:
It appeared to the inspecting team that the company and Mr. Kabirul Islam (Head of Finance &
Accounts) violated:
e Rule 6 (1) of the Securities and Exchange Rules, 2020

By receiving cash amount of more than taka 8.75 lac from the aforesaid single clients in a day.
0. Multiple BO Accounts of different clients using the same mobile number:

After randomly scrutinizing, it was observed that the Company opened and maintained multiple BO Accounts
of different clients with the same mobile number, some of which are shown below:

; . . No. of active Accounts having the
SI. No. Telephone/Mobile No. e TelehomeTMabilE N%».
I 01913416941 32
2 01712294270 20
3 01735454666 12
4 01684347418 9
5 01712297841 ' 9
6 01727210005 9
7 01719966205 8
8 0191762746 6
9 01716928281 6
10 01716975808 6
1 01798695780 6
12 01916647718 6
13 01937026894 6
14 01552334143 5
15 01622339161 5
16 01639172763 e e B
17 01671826987 5
18 01711544711 ; 5
19 01715017015 } 5
[ 20 01715191010 5
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21 01716930384 5
22 01912169460 5
23 01914901815 S
24 01923280327 5

Whereas as per the BSEC Circular No. Rem2fF/5fEe/s0/205u/800 O 20 G 20d8; “Ewifiewne o= o3 a2
W@, @FE TSI AR, (M3 R @ qrew A Aww 6y ree [feg e oM a9Ew w9 w9 qoEh g%
TPEELHZ A T | AT FEACTT e T ferNfanla werzawA aff wrwde wu1 Ieg 17, OwE A6 afwe 76 PmT 9%
qCAT A YT O WAF ) GEAIZ, 035 G WY AL FAS T | S@Ay, 17 9ET W e B T o3 ey
bY@, (AAZ FFF GT2 AT [T GIIT FCS 204, (FAGAL G SO AFEYAG, [NIAIES AT 9 Al 709 I
T T A

Whereas as per the Fif¥8fia s aswe sfirm (53-Fam, F-Tor ¢ sgEie efefi) R, 2000 a7 A 3,
“erere e feer, B @GR 9T TEEfTe efefife s Teer ¢ fywew Ae wizw FEEH AR ST @9 @13,
waT™, 42 fafeseT @3¢ fasiy ewhie faye arsad f&feerz faam smumg a0 Weias) TR e S |

Whereas as per the Ffetfibe ¢ yue fi=m (F=-fbam, To-@er ¢ wpafrs afeffy) Rwe, oo @3 &
e 97 w5wd [{fY 3 “erere e e, o @ ¢ agwite efefifime wrzg w9 ¢ TRRGEE FE ARSI o
AN, wwel, et @ Fowr ey FEre T390 1

Findings:

It is appeared to the inspecting team that the company and Mr. Kabirul Islam (Head of Finance &
Accounts) violated:

e BSEC Circular No. fuazf/Afeas/so/205u/8 00 Bifad 30 G 2055

o FiFERw ¢ qwpe 3 (TR, Bo-@RR ¢ Sgafre dfefe) Ridmm, 200 7 ffF 5

o FifeRitw ¢ wwme 3fim (F2-fomm, To-wer ¢ wxwfve afeff) R&imE, oo @7 Gy wwbm 9z
LI EREIE Y

By opening multiple BO Accounts of different clients using the same mobile number.

(It is mentionable here that, the above-mentioned violations have already been observed by the inspection team
of DSE on March 31, 2022 and the matter has already been forwarded to Enforcement Department. But the
company did not rectify the said violations yet).

P. Multiple BO Accounts of different clients using the same E-mail ID:
After randomly scrutinizing, it was observed that the Company opened and maintained multiple BO Accounts
of different clients with the same E-mail IDs, some of which are shown below:

SI. No. E-mail IDs No. of active Acceunt§ having
the same E-mails
| abutorabbd@gmail.com 43
2 a.rahman.jahid@gmail.com 38
3 ismailkhocon@gmail.com 10
4 ashraf 75586(alyahoo.com 6
3 shimul 1975@gmail.com 6
6 arsanchay(@hotmail.com )
7 mehdihasan5702(@gmail.com 3
8 mirmahiuddin@yahoo.com 5
9 rashedsohel@yahoo.com 5

Whereas as per the BSEC Circular No. Ra72f/ffSas/so/200y/80u By 0 G 2088 omw fe o
ReRyaTa Twes (3 AN AR A Tare RErfErbi SenazeemAiTng Seran a1 20T TS AR (RN st gy
IS 73 (4 @ (b FCNBTETT THITH 33 F20H T 2

Whereas as per the FifFERibe ¢ gue 3w (F3-fom, Bo-@Rer ¢ syl afefify) ffwrE, 2000 @7 & 33,
“rerE BE o, B @R 93 TS Afefife AAD e ¢ IweE FEE ©rzg PP ARG FEET 99 I,
ST, 9% [ «@ak S wwie [ye wsad [feerR faw swras 5 et qaaeens e SR

And as per the FifeSRfbe ¢ ywre Fhrm (F3-fem, Ho-qer ¢ wgaime afef@) Rfdar, oo 97 Al vk
ag e 3 "WW%@m‘ﬁamemﬁﬂ%ﬁfwmmea@m@mWWWﬂmﬂ,
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Imdings:
It 15 appeared to the inspecting team that the company and Mr. Kabirul Islam (Head of Finance &

\ccounts) violated:
» BSEC Circular No. Rasi2f5/Hfeasi/so/305y/8 0y Sifad 20 7 2058
» Teefbe @ e s (Fe-feem, To-m@er ¢ wae gfefil) [imer, soco a7 [ vy
> fAfeelae @ aawe e (59-feam, HoEerr ¢ e afsfaf) ffawmm, 200 w7 Fem solim g7 W
fafa s
By opening and maintaining multiple BO Accounts of different clients using the same E-mail 1Ds.

(. No Compliance Officer exist:
After visiting the company, it has been observed that the Company does not have any Compliance officer in
branch office or head office:

Whereas as per the Directive Ref. No. SEC/CMRRCD/2002-90/34 dated July 29, 2008.”(c) The stock
broker shall have professional competence and capacity to deliver service at the proposed branch office, and
for that it shall have at least two authorized representatives, a compliance officer and a branch manager at
each branch. If more than two trading workstation (TWS) are maintained, one additional authorized
representative must be assigned for each additional TWS™,

Whereas as per the F&8fls s umme shirm (Fa-omm, HSe-@er ¢ wqmis afeff4) R, oo @7 R
3, “ITEF T [TEE, ow T 492 TGEEime afefiiy A Aeel ¢ Mewed WEe ©gg Feed A FEraT G938
1Z, werea, @F fafewren g Ao vt [Iye wad [eTE Aew FAra T ST} IS AT Plarae |

And as per the Fifetiifte 8 ygwe Ihrm (Fo-Tam, Bo-@RR ¢ SgEve afsRfY) Jfdmmm, woo @3 ST
ool g7 wee & y; “erere B fGare, B e ¢ STt gfefAfaE wEE 9 @ OSHRITEE FHT ARSEAR

Findings:

It is appeared to the inspecting team that the Company, Ms. Akhter Jahan Khan (Chairman), Mr.
Md. Mizanur Rahman Khan (Managing Director), Mr. Md. Mazbahuddin (Director) and Mr. Asif
Islam Khan (Director) violated the following rules:

o Directive Ref. No. SEC/CMRRCD/2002-90/34 dated July 29, 2008.”

. FHireae ¢ vy ST (Fo-Tme, Be- e ¢ Sgiine afeffy) [k, so00 97 &7 3y

o Freiie 8 aIEe Them (B3-TAR, - ¢ ggrafre afefify) Rfgme, woo vz Tty wofe ag

=eae fafa 3 |
By not having Compliance Officer.

R. Having more than 3(three) Consolidated Customers’ Accounts
[t has been observed that the company maintain more than 3 (three) Consolidated Customers’ Accounts :

Whereas as per the rule 6(1) of the Securities and Exchange Rules, 2020., “Every stock broker shall open
only one consolidated customers® account in its name with any scheduled bank with intimation to the
exchange(s) and the aforesaid account shall be maintained only for the deposit of the money received from and
for, and payment of money to and for, the customers: Provided that excepting the area or locality of Dhaka City
Corporation and other City Corporations or Divisional Cities in Bangladesh, the stock broker may open more
than one consolidated customers’ account with any scheduled bank, if it is necessary for the smooth operation
of its branch office or digital booth in other areas with prior approval of the Commission:”

Whereas as per the Directive BSEC/CMRRC/2001-80/29 dated 17 November 2021.” Every Stock broker
may open Two additional Consolidated Customers’ Accounts (CCA) in its name with any scheduled bank in the
same manner as mentioned in sub rule | of rule 6 of the Securities and Exchange Rules, 2020.

Whereas as per the FSRe v wyre Fhirw (F3-ar, Te-EFR ¢ Sas 4feffy) Rfgam, woo @7 &4 3,
“eTeTE TF fEEra, B @GR G9 FEAne afely wAm Tow 6 Aewen Aee ez waey s FhET 939 915,
eI, G AT G932 Rer SwiE [Aye wivaq f[ferz faawe Ao e AeraE JAASI AT BRI 1
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tud as per the Fif¥fite ¢ wwve Ffiem (Fo-fbmm, To-grer ¢ SEfTs sfefift) R, oo a3 S wwhm
<11 SRt [Rf% 55 “ererE B fewm, Be @rerm ¢ wgETe gfefifae ©izg G ¢ GERHEEE PR AEETE (5T FAIH,
wuret, st @ ey Tery Ffre 239

Findings:
It is appeared to the inspecting team that the company, Mr. Md. Mizanur Rahman Khan (Managing
Director), Mr. Asif Islam Khan (Director) and Mr. Kabirul Islam (Head of Finance & Accounts) violated:
* The rule 6(1) of the Securities and Exchange Rules, 2020
e BSEC/CMRRC/2001-80/29 dated 17 November 2021
o FieSfRbE ¢ awwe Fhem (53-fbr, Fo-wrem ¢ sl afefify) Rfmm, oo @7 A 33
o SR ¢ awwe Ffxm (53-fbam, He-@en ¢ wmEiine afefE) R, o000 17 ey vwhm 7
EICECREIEIN
By maintaining 6 (six) Consolidated Customers Accounts

(It is mentionable here that, the above-mentioned violations have already been observed by the inspection team
of DSE on March 31, 2022. But the company did not rectify the said violations yet).

S. Closing extension office without informing the exchange and the Commission:

The representative of the company informed the inspection team that the Extension Office of Bijoynagar has
been closed and all its operational activities such as Authorized Representative, TWS etc. have been sifted to
another extension office situated at Nikunja without informing the exchange or the Commission.

Whereas as per the clause 4(7) of Directive ref. SEC/CMRRCD/2002-90/34 dated July 29, 2008, “Any
change (address, authorized representative. compliance officer, branch manager etc.) of the branch office must
be reported to the Exchange and the Commission three working days prior to said change(s).

Findings:
It has been observed by the inspection team that the Com pany, Ms. Akhter Jahan Khan (Chairman), Mr.

Md. Mizanur Rahman Khan (Managing Director), Mr. Md. Mazbahuddin (Director) and Mr. Asif Islam
Khan (Director) violated the following rules:

* The clause no. 4(7) of Directive ref. SEC/CMRRCD/2002-90/34 dated July 29, 2008
By shifting Extension office and TWS.

(g, TAYE AT RAW W12 ST TR IHAAL G FOT1 47 4 w2~ KT G/ 20 b0/ 20511
YL T do G 2039 @32 RaFEHGTHIIB/20b¢/305b/7T5-3/05 S So STEEH 2039 Al Dhanmondi
Securities Limited (DSE TREC # 98) & o> S84 2039 €32 og TS 30390 Y Fael oy TS Soifys e
1 71 o FTEF 2090 I ¥HIATS T2 20 Dhanmondi Securities Limited-47 % Mr. Kabirul Islam, Head of
Finance & Accounts, Dhanmondi Securities Limited 70557 o¢, 030 SIfirez #itag 4w MufEiiis aor wiike FEA;

“ .... A. Clients' pavable position of the Company

Dhanmondi Securities Limited had some deficits in the clients' payable position when the Inspection Team
visited the Company. However, we had already overcome the situation showing surplus. However, bearish
trend in the capital market and increasing operating expenses stemming from rising human resource cost
and other operational issues have caused some deficits, which has been detected at the recent inspection,
But we have already chalked out a plan of adjusting the aforesaid deficit by June 2024 in 03 (three)
instalments. Regarding incurring deficit we are un-categorically apologising to the Commission as there is
no scope of reporting deficit in the clients' payable position in accordance with the provision of Rule 6(1) of
Securities and Exchange Rules 2020. In this regard, we are assuring you of not making this unintentional
mistake in future. We will adhere to maintaining the compliance of relevant securities laws.

B. Regarding Receipt and Payment Voucher List entry in Ledger Book and absence of similarity in
bank statement:
Explanation: There was no ulterior motive behind the transfer of money from one code to another code
owned by the same investor. The same thing has happened in case of Akhter Jahan Khan, Client code #
A0001, Chairman, Mizanur Rahman Khan, Client code # MO000I, Managing Director and Md.
Mazbahuddin, Client code # M0006, Director. For this reason, the transfer was not reflected in the bank

7
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Liement. However, we apologise to you for this unintentional mistake and assuring you of not making
e type of mistake in future.

+  Weearding fake transaction in receive/pavment voucher list:

I'xplanation: Indeed. the authority of the Dhanmondi Securities Limited did not indulge in any gross
anomalies or financial mismanagement regarding fake transaction shown in receipt/payment voucher list
rather the Company made some transfers from one code to another code of the same investors, which has
not been properly reflected in the bank statement. As a result. the resultant works by the erudite Inspection
I'ecam has meticulously detected the issues and brought our attention in this regard. Apologising to you in
this regard, we are committed to ensuring timely compliance in this regard. We have stopped such transfer
since 24 September 2023.

D._Regarding excess amount payment to the clients:
Explanation: Upon request from clients we made transfer of fund resulting in excess payment. Many
clients opened more than two codes where such incidents happened. However, we have already stopped
such practice in the meantime and these issues are not occurring now. In this regard, we are strictly
following relevant securities laws and will continue the trend of compliance in future.

E. Regarding submission of various fake periodical report:
Explanation: In course of time some incidents happened regarding submission of fake periodical report to
the Dhaka Stock Exchange Limited and Bangladesh Securities and Exchange Commission. We are
soliciting your un-conditional apology in this regard. We are committed to deviating from such malpractice.
We will not violate securities rules in this regard.

F. Regarding providing credit facilities to the sons of the Managing Director|:
Explanation: Truly speaking. Dhanmondi Securities Limited does not provide any credit facilities. In the
backdrop of a little bit more purchase such balance arose. which we have already adjusted. Now there is no
deficit in the codes of the sons of the Managing Director. We will maintain full compliance in this area in
future. Dhanmondi Securities Limited has stopped cash payment since 01 January 2023.

G._Regarding providing credit facilities to the cash clients:
Explanation: The authority of the Dhanmondi Securities Limited has no policy or practice to provide credit
facilities. However, over-purchase in some cash codes resulted in credit facilities, which have already been
adjusted and such type of incidents will not happen in future.

H._BO Account maintaining by using employees' mobile number:
Explanation: We have already made required corrections in this regard and used the number of genuine

clients removing the mobile number of employees of the Company. Hopefully, we will not do such type of
practice and have learned the issue of compliance.

J. Maintaining accounts of customers and BO Account on behalf of authorised representative of the
Company:
Explanation: We have already closed the accounts of customers and BO Accounts maintained on behalf of
authorised representatives of the Company. Apologising to the esteemed Commission in this connection we
are clearing our position illustrating the fact that Dhanmondi Securities Limited will never fall in such
practice. Violating securities rules in this regard, we have already realised that such type of practice has not
benefitted us rather it has dented the basic fabric of trust. We will remain aware of securities rules in this
matter.

K. Cash payment to Chairman, Managing Director and Directors:
Explanation: Upon emergency need the Company made some cash payment to the Chairman, Managing
Director and Directors. However, we have already stopped making such cash payment to anybody as
securities rules does not permit such payment. We will not make any cash payment to anybody in future.

L. Cash payment to one of the employees of the Company:
Explanation: Sudden and emergency situation compelled us to make cash payment to one of the employees
of the Company. Now we do not make any cash payment to our employees and this trend of compliance
will be cultured and followed to the point in running the organisation in future.

M. Cash payment to the clients:
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Explanation: On emergency basis Dhanmondi Securities Limited became compelled to make some cash
payments to some clients, which went against the securities laws. However, we have already fully stopped
cash payments to clients in compliance with relevant securities laws. We will not make any cash payment to
the clients in future.

N. Cash receipt more than BDT 8.75 lakh from single clients in a day:
Explanation: Indeed, the problem of receiving more than BDT 8.75 lakh in cash from a single client in a
day has occurred due to transfer in some codes from another codes as over-purchase happened in those
codes. However, we will never receive more than BDT 8.75 in cash from a single client in a day as it goes
against the provision of Securities and Exchange Rules, 2020. We will maintain absolute precaution so that
non-compliance cannot occur in this realm.

O. Multiple BO Accounts of different clients using the same mobile number:
Explanation: Inadvertently we made this mistake. However, we have already updated the mobile numbers
of the clients where we used same mobile in different clients. To comply with the BSEC Directive dated 20
June 2019 we have taken pragmatic measures and such type of issues will not recur in future.

P. Multiple BO Accounts of different clients using the same E-jmail 1D:
Explanation: In the absence of separate individual E-mail concerned officer of the Company fulfilled the
BO Account opening form suing same E-mail for different accounts, However, the Company has already
corrected the issues and changed the Email ID. Now the problem has been solved and we will not do such
works in future.

Q. Absence of Compliance Officer:
Explanation: We have already taken measures in this regard to assign an employee as Compliance Officer
through proper procedure. Apologising to you in this regard, we are assuring you that this problem is going
to be solved soon.

R. Regarding maintaining more than 03 (three) Consolidated Customers' Bank Account:
Explanation: Dhanmondi Securities Limited is currently maintaining 03 (three) Consolidated Customers'
Bank Accounts in accordance with the provisions of Securities and Exchange Rules, 2020 and BSEC Letter
dated 17 November 2021. Previously we had more than 03 (three) accounts.

S. Closing extension office without informing the Exchange and the Commission:
Explanation: Already we have informed Dhaka Stock Exchange Limited and the Commission sending
letters about the closure of activities of extension office. We are apologetic to the esteemed Commission
and the premier and oldest bourse in this regard that we could not do the lawful procedure in this regard
very timely.

Apart from apologising to the esteemed Commission and reverend officers of the apex regulatory body we
are making commitment and firm determination to maintain full compliance in running our business entity.
We will not deviate from the path of complying with the pertinent securities laws as compliance paves the
way of trust, which ultimately brings turnaround/vibrant situation in the financial market. We will be
grateful to the esteemed Commission, if it accepts our explanation on the aforementioned issues and
exonerates us from the non-compliance-related issues. Your gracious support and unflinching help will
boost our morale to go forward in doing business in days ahead.

This is the answer of all employees whose names have been mentioned in the BSEC Letter Number:
BSEC/Enforcement/2585/2018/Part-2/676 dated 13 September 2023. Please accept this reply and exonerate
us from this incident, as it will pave the way of taking more effective measures to go forward in continuing
business in future. It is worth mentioning that your kind support will surely make us grateful to you and
hopeful of doing activities, which will make the market vibrant ........ i

After that, Dhanmondi Securities Limited and the alleged person of Dhanmondi Securities
Limited submitted a time extension letter to adjust deficit in CCA on 5" September 2024 to the
Commission. Here, they have stated that:

“Please refer to the BSEC letter number: BSEC/Reg/CDBL/Renewal/2023/Part-139/468 dated
|7 October 2023 received from the Bangladesh Securities and Exchange Commission. In the aforesaid
letter, the esteemed Commission kindly granted Dhanmondi Securities Limited a time

O
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extension up to 30th June 2024 to adjust deficit in the Consolidated Customers' Account. In the
backdrop of our letter number: DSE/BSEC/M-98/2023/04 dated Thursday, 11 October 2023 the
reverend Commission provided us with this unique opportunity to adjust the deficit. We are
profusely thankful to the Commission for its benign and benevolent decision to cooperate us
through a time extension. Without the merciful support and unflinching assistance, we could not
survive in smoothing our operational activities since the detection of deficit.

Sir, Due to the bearish trend in the country's capital market stemming from the rising interest rate
of deposits of banks, mountainous amount of bad debt/non-performing loan, depleting foreign
currency reserve and devaluation of local currency against the USS$, transaction volume of the
market has reduced drastically. As a result, it has been an uphill task or very much painstaking
for the TREC Holder Companies to survive after meeting all relevant expenditures. Albeit we
promised to make required adjustment within 30th June 2024, we need some additional time to
reach our yearned position of fulfilling our commitment in this regard. Here it is mentionable
that there was a deficit of BDT 64,037,383.00 in the clients' payable position on 24th September
2023. However. the current deficit in the clients' payable position has stood at BDT
57,803,061.00 on Thursday, 04th September 2024.

Sir, it would be great big support for us if you kindly allow us additional 011 (one) year time i.e. upto 30th
June 2025 to adjust the remaining deficit. Already we have chalked out a good plan
including the Management's plan to deposit significant amount from their personal source, which will
reduce the aforesaid deficit to a meager amount. Your unwavering commitment towards the
capital market has brought fruitful changes in the meantime. Your unconditional support through
time extension to adjust deficit will pave the way of further forward journey toward continuing
business and emerging as a running entity. Without lying inactive, the Management of
Dhanmondi Securities Limited will be very much proactive in days ahead to take effective and
result-oriented measures to source fund in mitigating the problem. Resultantly, we will be able to
adjust the aforementioned deficit of the clients' payable position within 30th June 2025 Insha
Allah.......”

Further, Dhanmondi Securities Limited and the alleged person of Dhanmondi Securities Limited
submitted another letter regarding the status of Consolidated of Customers Account (CCA) on 17
September 2024 to the Commission. They have sated that:

“Dhaka Stock Exchange PLC has found surplus of BDT. 1,263,299.44 in the Clients Payable
position of our company as on Thursday. 12 September 2024 based on the documents provided
by our company on Sunday,]5th September 2024

gy, Dhanmondi Securities Limited (DSE TREC # 98)-a B+fe 153y (AF A8Ia9H 28 @, 1ve &Ag0@ =1 not
maintaining sufficient fund of customers’ in the Consolidated Customers’ Account of the Company
(subsequently they filled up the deficit amount), preserving fake ledgers in their BackOffice Software and these
were provided to the inspection team, providing the fake/manipulated periodical reports to the exchange as well
as inspection team, making excess payment to its client of the company without having sufficient balance,
providing the fake/manipulated periodical reports to the exchange as well as Commission, providing credit
facilities to the sons of Managing Director, providing credit facilities to the cash clients without having margin
agreement, using employees’ mobile number in the clients BO accounts., maintaining customer and BO
accounts in the name of Authorized Representatives of the company, making cash payment to the Chairman,
Managing Director, Directors, employee namely Mr. Alauddin Ahmed (Sr. Executive) as a client) and clients,
receiving cash amount of more than taka 8.75 lac from the aforesaid single clients in a day, opening multiple
BO Accounts of different clients using the same mobile number, opening and maintaining multiple BO
Accounts of different clients using the same E-mail IDs. not having Compliance Officer, maintaining 6 (six)
Consolidated Customers Accounts and shifting Extension office and TWS withour inform to BSEC an stock
exchange #Tge! 5% 729 Wr3tg Dhanmondi Securities Limited-wa ey s6ma fast geemary Zerng R
EXICH

@y, Dhanmondi Securities Limited $#¥w w3=Tesa @@ Section 16 (a) and 18 of Securities and Exchange
Ordinance, 1969, Rule 3(1) and 3(2) of Margin rule, 1999, Feefabs ¢ ure shnm (Ho-TaE, He-@T 8
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Bangladesh Securities and Exchange Commission
Enforcement Division
Enforcement Department
Market, Market Intermediaries and Other Affairs Section

srire efeffy) i@, 200 g ffy 3y, Hfethbe ¢ aamy sfiem (Fo-fera, oo ¢ st efefify)
fafeen, 000 @7 Sy wwlhE vz wisad fafe 5, FERbe ¢ awwe sfew (He-foomm, Ho-Eer ¢ Sl ofeff)
fafemem, 2000 @7 Rfa 8(2)(8) ¥ Deed of Agreement, clause-5. Rule 6(1), 6(5) & 6(3) of the Securities and
Exchange Rules, 2020, Directive Ref. No. SEC/CMRRCD/2002-90/34 dated July 29, 2008, BSEC directive No.
SEC/CMRRCD/2001-43/31 dated March 23, 2010, Directive ref No. SEC/CMRRCD/2001-43/51 dated July
22, 2010, BSEC Circular No. fRus3f/ffeas/so/2ody/soy @ifdd 20 @7 305y and BSEC directive

BSEC/CMRRC/2001-80/29 dated |7 November 2021 29w sarg, 91 Hfetlabe sndem «faem@;
ey, Ao Rfaaerfive 91d 750 iz AfeRreiE SHa o JeUe TH T SHAET SN SrH B IO,

g, Dhanmondi Securities Limited-93 @oifg s¥@1® Section 22 of the Securities and Exchange Ordinance,
1969, @t st of the ArenTa= FHfetfabe aie qure s oEa, yove Gag €= 3¢ of the FEofEER =12, sovd @t
Ty werry;

Ty, T Rrapan, HEsfte wiza ¢ [f8-Rym afasres e der o, A geeem, e 932 wwE
tee7 Dhanmondi Securities Limited-= wigwrs wfes #31 grarg= @ ®H514;

o, Ty, FHeW SEfs s Fan frava<s, the Securities and Exchange Ordinance, 1969 (Ordinance No.

XVII of 1969)-97 Section 22, I Fiesfafs ars «ums shrm srEw, Sopo-937 €187 S @32 TS5 RE 159, 35es-@3
4171 ¢ & TG TASEE-

- Dhanmondi Securities Limited-F .00 (9%) #% b=t Gd9rs 970 F9a, T T8 QA wo (Tao) =g Wy aresmms
Fifetfbe e aHEy IR 9T TFE TPFS TS SIEh/CA-SSIFI NLTH TN AW FACS 304, SHAH HiieiHbe oz
CAMSTCES S SIBAIge A2 239 91 TR

e @ iHtE o aFpe SR SmHE,

09/0‘7 ];Lnl(?

18 ST SPA
S

Dhanmondi Securities Limited
Suite # 903 (8th Floor), Modhumita Building
158-160 Motijheel C/A, Dhaka-1000.
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