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Observations and Findings

The investigation team collected required documents from different TREC holders regarding share trading of
Star Adhesives, Limited (SADHESIVE). After examining the relevant documents, our findings are as

' follows:

- Az ‘Top'Trad;arS'
.  Major buyers of the period (Both Public and Block Market[

The price of SADHESIVE shares was increased by 43.33% from 29-12-2024 to 02 032025, Major buyers
of the period were as follows (as per DSE trade data):

g

Total Trade
SL. Client " ; % -« Buy . Sell Total s % of total
Client Name BOID Name of TREC Holder A o e Volume in
NO. Code . Gt Quantity | Quantity [~ Trade the B it Trade
: . Jamuna Bank Capital -
1 | 11302 | F. A. Trading Corporation | 1605120063110187 et i 1018915 | 50000 | 1068915 | 2666399 | 40.09%
2 | N0220 | Syed Mahbubur Rahman | 1605070007642054 MTB Capital Ltd 334550 0 334550 | 2666399 | 12.55%
3 | 30314 Md. Amin-Ur-Rashid__| 1203910062016965 | __ BRB Securities Limited 310000 0 310000 | 2666399 | 11.63%
4 | ABM70a | Md.MehediHasan | 1605110075462062 | PE™™ E“‘l'_'l.tn‘;if;'d"""““e"' 156958 | 60354 | 217312 | 2666399 8.15%
5 | 7677 Mohammad Delu 1201630039377608 |  Chakd t’;:‘t::‘“m'“ 145200 0 145200 | 2666399 5.45%
6 00305 Md. Amin-Ur-Rashid 1206500062016965 | Benemoy Securities Limited 88405 0 88405 2666399 3.32%
Muhammad Rafiqul >
7 | 4672 e Bl 1204500068906747 | ity Brokerage Limited 69220 0 69220 | 2666399 2.60%
8 | meoszo | AkmSalf Lﬂ':a" Kowchar | 4 605070000085079 MTB Capital Ltd 62100 | 33500 | 95600 | 2666399 | 3.59%
9 pu1 AAVIVEERUNEY 1203850038318433 | AVIVAEquity Management | o500 | 5opo0 | 100000 | 2666399 3.75%
Management Ltd. Limited
10 | 07329 Ekhlasul Jannet 1203300043481106 | _ Prilink Securities Limited 35300 | 6800 | 42100 | 2666399 1.58%
11 | 30246 Md, Munirul islam 1203510076891735 | __Stock & Bond Limited 30000 0 30000 | 2666399 1.13%
12 10090 Deal N Deliver 1203300075224528 |  Prilink Securities Limited 28000 0 28000 2666399 1.05%
il [ = ; ; United Financial Trading
13 7| aris3 Md. Manik Miah. - | 1203110073699838 Eanait hid ‘ 2764_0 7125 | 34765 | 2666399 1.30%
14 | 01900 Harun Ar Rashid 1206500072312498 | Benemoy Securities Limited | 26756 | 76112 | 102868 | 2666399 3.86%
15 | 2850 M““"m;';“f:h',‘::ta‘"'"' 1204500076125646 |  City Brokerage Limited 25000 0 25000 | 2666399 0.94%
16 | No0233 M""a'“";‘i’:a':“ta‘h'"' 1605070075703561 MTB Capital Ltd 24719 0 24719 2666399 0.93%
17 | 44281 | Mowmita Chowdhury | 1201950068907875 EBL Securities Limited 22264 | 10580 | 32844 | 2666399 1.23%
18 | 23200 Kakoly Dhar 1205080000051531 |  T"me BL:;';;:‘“"“"S 21630 | 21630 | 43260 | 2666399 1.62%
19 | No232 Uttam Kumar Saha 1605070068965133 MTB Capital Ltd 20000 0 20000 | 2666399 0.75%
20 | 40733 Arifuzzaman 120311007143933g | United FinancialTrading | 0050 | 5000 | 23500 | 2666399 | 0.85%
Company Limited
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Findings:
> After analyzing documents, it is observed that F. A. Trading Corporation (Client code # J1302 of Jamuna Bank
Capital Management Limited) was the top buyer of SADHESIVE share from 29-12-2024 to 02-02-2025. The

said client bought 1018915 shares and sold 50000 shares which is 40.09% of total traded share of SADHESIVE
during the investigation period.

Il Major sellers of the period (Both Public and Block Market):

The list of major sellers of SADHESIVE shares from 29-12-2024 to 02-02-2025 are as follows (as per DSE trade data):

SL. Client Client Name BOID Name of TREC Holder Buy Sell Total Total Trade | % of total
NO. Code i Quantity | Quantity Trade Volume in Trade
the market
1 45980 Aziz Al Mahmood 1203110015010602 United Financial Trading 0 493492 493492 2666399 18.51%
Company Limited
s @ 54650 Nurul Hoque 1202550063627599 Sheltech Brokerage 0 300000 300000 2666399 11.25%
Mamud Limited
3 $4656 Ayesha Begum 1202550063628170 Sheltech Brokerage 0 300000 300000 2666399 11.25%
) Limited
4 2404 Gulam Mustafa 1206360039802787 SBAC Bank Investment 0 136113 136113 2666399 5.10%
S Limited
5 J1507 Bishwajit Das 1605120026120606 Jamuna Bank Capital 0 86677 86677 2666399 3.25%
Management Limited
6 666 Kakoly Dhar 1205390000051531 Jamuna Bank Securities 0 80000 80000 2666399 3.00%
Limited
7 01900 “Harun Ar Rashid - 1206500072312498 Benemoy Securities 26756 76112 102868 2666399 3.86%
FEs Limited
8 550042 Shakib Al Hasan 1605180076562108 | Sonali Investment Limited 0 74951 74951 2666399 2.81%
ABM70 Md. Mehedi Hasan 1605110075462062 Agrani Equity & 156958 60354 217312 2666399 8.15%
4 Investment Limited g
10 5367 BishwajitDas | 1601880026120606 MTB Securities Limited 0 53854 53854 2666399 2.02%
11 | 05050 Romesha Khatun | 1203300014774153 | Prilink Securities Limited 0 50100 50100 2666399 1.88%
12 J1302 F. A, Trading 1605120063110187 Jamuna Bank Capital 1018915 50000 1068915 2666399 40.09%
. PR Corporation Management Limited :
13 DL |~ AvivaEquity 1203850038318433 AVIVA Equity 50000 50000 | 100000 | 2666399 3.75%
Management Ltd. Management Limited
14 45692 - Mamun Reza 1201950073804888 EBL Securities Limited 0 48872 48872 2666399 1.83%
15 | V00129 | Ripon Chowdhury | 1206080062949706 | .. = Vertex Stockand 0 46899 46899 2666399 1.76%
(Raj) Securities-Limited
16 25999 Md. Abu Syed (Tito) | 1203490062268165 | Shanta Securities Limited 0 40100 40100 2666399 1.50%
17 MG032 Akm Saif Ullah 1605070000085079 MTB Capital Ltd 62100 33500 95600 2666399 3.59%
_ 0 | KowcharAca
18 6121 Shabina Monoara 1602170076238741 Mercantile Bank »- 0 32499 3;499 2666399 1.22%
P e 1 Securities Limited =5
19 1247 Alak Chandra Sarkar | 1205950072397729  NRBC Bank Securities 0 30000+ 30000 2666399 1.13%
Limited
20 | 01940 | DarshanaFarmsPlc | 1206500075358802 |  Benemoy securities 10 27037 27047 2666399 1.01%
Limited

B. Trade details of F. A. Trading Corporation:

Observations:

After analyzing documents, it is observed that the F. A. Trading Corporation (Client code # J1302 of Jamuna
Bank Capital Management Limited) was the top buyer from 29-12-2024 to 02-02-2025. The aforesaid client
was traded shares of “SADHESIVE” with the following account during the investigation period.

BOID | Client Code Client Name Name of TREC Holder/DP Remark
1605120063110187 |  J1302 | F.A.Trading Corporation | J3mMuna Bank Capital Rreptimrship
Management Limited account
Page 2 of 17
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Individual Trade Patterns in public market, Effects of “SADHESIVE” at DSE in both public & block market,
Gain & Loss Statement of the F. A. Trading Corporation (as per DSE trade data) and Trade Monitoring

Screenshots (as per DSE trade data) are given below:

. Individual Trade Patterns of F. A. Trading Corporation (Only Public Market in DSE):

Date Code #J1302 Total
BO ID # 1605120063110187
F. A. TRADING CORPORATION
Jamuna Bank Capital Management Limited
Buy Rate Sale Rate Buy Buy Rate Total Sale Sale Rate Total
Qty (W.Avg.) Qty. (W.Avg.) Qty (W.Avg.) Qty. (W.Avg.)
19-01-25 5 54.00 0 0.00 5 54.00 270.00 0 _.0.00 0.00
20-01-25 | 60000 53.88 0 0.00 60000 53.88 3232719.40 0 0.00 0.00
21-01-25 | 23463 59.20 0 0.00 23463 59.20 1389009.60 .- --0- - 0.00 0.00
23-01-25 | 283000 71.53 0 0.00 283000 71.53 20244055.20 0 0.00 0.00
26-01-25 750 70.51 0 0.00 750 70.51 52880.00 0 0.00 0.00
27-01-25 | 21616 69.84 0 0.00 21616 69.84 1509596.20 0 0.00 0.00
28-01-25 17800 72.00 0 0.00 17800 72.00 1281559.60 0 0.00 0.00
02-02-25 5156 77.74 0 0.00 5156 77.74 400845.00 0 0.00 0.00
Total | 411790 [ 0 411790 0

Effects of “SADHESIVE” at DSE (both Public Market and Block Market) by The E. A. Trading Corporation:

@

Date Buy v Sale Cost of shares sold
Qty. Price (W.Avg.) Amourit’ ~ | Qty. | Price (W.Avg.) Amount Price (W.Avg.) | Amount
Opening R
Balance >

19-01-25 S 54.00 270.00 0 0.00 0.00 0.00 0.00

20-01-25 60000 53.88 3232719.40 0 0.00 0.00 0.00 0.00

21-01-25 23463 59.20 1389009.60 0 0.00 0.00 0.00 0.00

23-01-25 283000 71.53 20244055.20 0 0.00 0.00 0.00 0.00

26-01-25 600750 77.99 46852880.00 0 0.00 0.00 0.00 0.00

27-01-25 21616 69.84 1509596.20 0 0.00 0.00 0.00 0.00

28-01-25 17800 72.00 1281559.60 0 0.00 0.00 E 0.00 0.00

30-01-25 7125 70.20 500175.00 0 0.00 0.00 0.00 0.00

02-02-25 5156 77.74 400845.00 0 0.00 0.00 0.00 0.00

Total 1018915 74.01 75411110.00 0 0.00 000, . 0.00 - 70.00
Stock Position Comparison with the Market
Qty. Price Amount Mkt Trade Mkt Close Market price Client Buy (%) | Client Sale (%) | Client Trade (%)
(W.Avg.) Qty at DSE | Price at DSE Changed by 3

562418 62.15 34951828.32 —

562423 62.15 34952098.32 1005 49.00 -2.20% 0.50% 0.00% 0.50%

622423 61.35 38184817.72 191190 53.90 10.00% 31.38% 0.00% 31.38%
T 645386 61.27 39573827.32 63964 59,20 9.83% 36.68% - 0.00% 36.68%

928886 64.40 59817882.52 1073056 71.40 9.68% 26.37% 0.00% 26.37%

1529636 69.74 106670762.52 721003 70.90 -0.70% 83.32% 0.00% 83.32%

1551252 69.74 108180358.72 83506 70.20 -0.99% 25.89% 0.00% 25.89%

1569052 69.76 109461918.32 24733 72.10 2.71% 71.97% 0.00% 71.97%

1576177 69.77 109962093.32 12338 79.60 2.05% 57.75% 0.00% 57.75%

1581333 69.79 110362938.32 6118 77.40 -2.76% 84.28% 0.00% 84.28%

1581333 69.79 110362938.32
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ii. Trade monitoring screenshots of The F. A. Trading Corporation (public market only at DSE):

IED collected Trade monitoring screenshots from Surveillance Department of DSE on some trading date(s)
where appearance of active trading of F. A. Trading Corporation was observed which influenced the price
of SADHESIVE.

The details of the graphs are given below:
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M Green triangle represents trade of SADHESIVE by The F. A. Trading C.orporation
A White triangle represents trade of SADHESIVE by other clients
After scrutinizing the trade monitoring screenshots collected from Surveillance Department of DSE, it is

found that The'F. A. Trading Corporation was involved in trading of shares of SADHESIVE which influenced
price of the said shares on several dates:
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20-01-2025

It was observed in the above graph that on 20-01-2025, total number of trades of SADHESIVE in the market was
+.144, whereas number of trades (buy) executed by F. A. TRADING CORPORATION and associate(s) were 69 which is
approximately 47.92% of the total number of trades in the market: Agatm, total traded volume of SADHESIVE in the
market on that day was 191,190 whereas buy volume by the said client(s) was 60,000 which is approximately
31.38% of the total traded volume in the market.

On 20-01-2025, trading of SADHESIVE share was started at Tk. 53.90 which is Tk. 4.90 more than the YCP of Tk.
© 49.00. On that day, F. A. TRADING CORPORATION and associate(s) started series of trading at 13:21:49 at price
Tk. 53.60 and induced the same to rise to Tk. 53.90 up to 13:23:19. It can also be observed from the above graph
that F. A. TRADING CORPORATION and associate(s) executed significant trades during this time period. It is
mentionable here that from 13:21:49 to 13:23:19, F. A. TRADING CORPORATION and associate(s) bought 39,863
shares of SADHESIVE compared to the total traded share of 39,863. This is shown in the following Pie Char

Trade Volume

0.00%

100.00%
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It is also found that during the aforementioned period, F. A. TRADING CORPORATION and associate(s) executed 54
howlas to purchase of shares of SADHESIVE compared to the total number of howlas of 54 as shown in the
following Bar Chart.

It is observed from the above graphs and screenshot that F. A. TRADING CORPORATION and associate(s) bought
100.00% of the total trades of SADHESIVE shares by executing 54 of total 54 howlas from 13:21:49 to 13:23:19 on
20-01-2025. From 13:21:49 to 13:23:19, F. A. TRADING CORPORATION and associate(s) induced the price to rise
from Tk. 53.60 to Tk. 53.90 (induced the price by, Tk. 0.30). Thus it seems that F. A. TRADING CORPORATION and
associate(s) were actively trying to lift the price of SADHESIVE share. At the end of the day price of SADHESIVE
share was increased by Tk. 4.90 which is approximately 10.00% higher than YCP. X

23-01-2025

It was observed in the above graph that on 23-01-2025, total number of trades of SADHESIVE in the
market was 282, whereas number of trades (buy) executed by F. A. TRADING CORPORATION and
associate(s) were 36 which is approximately 12.77% of the total number of trades in the market. Again,
total traded volume of SADHESIVE in the market on that day was 1,073,056 whereas buy volume by the
said client(s) was 283,000 which is approximately 26.37% of the total traded volume in the market.

S Page 6 of i‘l
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On 23-01-2025, trading of SADHESIVE share was started at Tk. 71.60 which is Tk. 6.50 more than the YCP
of Tk. 65.10. On that day, F. A. TRADING CORPORATION and associate(s) started series of trading at
10:27:40 at price Tk. 70.00 and induced the same to rise to Tk. 71.60 up to 10:35:30. It can also be
observed from the above graph that F. A. TRADING CORPORATION and associate(s) executed significant
trades during this time period. It is mentionable here that from 10:27:40 to 10:35: 30, F. A. TRADING
CORPORATION and associate(s) bought 20,000 shares of SADHESIVE compared to the total traded share
of 20,231. This is shown in the following Pie Chart.

Trade Volume .

98.86%

It is also found ‘t{ﬁé‘t"du‘r'i'ﬁé the afbrémentioned period, F. A. TRADING CORPORATION and associate(s)
executed 16 howlas to purchase of shares of SADHESIVE compared to the total number of howlas of 20
as shown i the following Bar Chart.

It is observed from the above graphs and screenshot that F. A. TRADING COR'PORATION and associate(s)
bought 98.86% of the total trades of SADHESIVE shares by executing.16 of total 20 howlas from 10:27:40
to 10:35:30 on 23-01-2025. From 10:27:40 to 10:35:30, F. A. TRADING CORPORATION and associate(s)
induced the price to rise from Tk. 70.00 to Tk. 71.60 (induced the price by Tk. 1.60). Thus it seems that F.
A. TRADING CORPORATION and associate(s) were actively trying to lift the price of SADHESIVE share. At
the end of the day price of SADHESIVE share was increased by Tk. 6.30 which is approximately 9.68%

higher than YCP. -5

B, s Page 7 of 17
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27-01-2025

It was observed in the above graph that on 27-01-2025, total number of trades of SADHESIVE in the market was
249, whereas number of trades (buy) executed by F. A. TRADING CORPORATION and associate(s) were 58 which is
approximately 23.29% of the total number of trades in the market. Again, total traded volume of SADHESIVE in the
market on that day was 83,506-whereas buy volume by the said client(s) was 21,616 which is approximately
25.89% of the total traded volume in the market.

B

On 27-01-2025, trading of SADHESIVE share was started at Tk.”73.80 which is Tk. 2.90 more than the YCP of Tk.
~ 70.90. On that day, F. A. TRADING CORPORATION and associate(s) started series of trading at 10:50:45 at price Tk.
70.00 and induced the same to rise to Tk. 71.80 up to 12:12:49. It can also be observed from the above graph that
F. A. TRADING CORPORATION and associate(s) executed significant trades during this time period. It is
mentionable here that from 10:50:45 to 12:12:49, F. A. TRADING CORPORATION and associate(s) bought 4,885
shares of SADHESIVE compared to the total traded share of 4,885. This is shown in the following Pie Chart.

T Vi :
rade Volume m Tota

-~ 0.00%

100.00%
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It is also found that during the aforementioned period, F. A. TRADING CORPORATION and associate(s) executed 7
howlas to purchase of shares of SADHESIVE compared to the total number of howlas of 7 as shown in the following
Bar Chart.

It is observed from the above graphs and screenshot that F. A, TRADING CORPORATION and associate(s) bought
100.00% of the total trades of SADHESIVE shares by executing 7 of total 7 howlas from 10:50:45 to 12:12:49 on 27-
01-2025. From 10:50:45 to 12:12:49, F. A. TRADING CORPORATION and associate(s) induced the price to rise from
Tk. 70.00 to Tk. 71.80 (induced the price by Tk. 1.80). Thus it seems that F. A. TRADING CORPORATION and
associate(s) were actively trying to lift the price.of SADHESIVE share S :

Beside, on that day, F. A. TRADING CORPORATION and associate(s) started series of trading at 13:09:16 at
price Tk. 69.00 and induced the same to rise to Tk. 70.80 up to 14:03:36. It can also be observed from the
above graph that F. A. TRADING CORPORATION and associate(s) executed significant trades during this time

-~ - period. It is mentionable here that from 13:09:16 to 14:03:36, F. A. TRADING CORPORATION and associate(s) - .
bought 14,093 shares of SADHESIVE compared to the total traded share of 34,143. This is shown in the S
following Pie Chart. - °

41.28%

58.72%

It is also found‘t‘ha-tsdulrin_g the aforementioned peribd, F. A. TRADING CORPORATION an_d associate(s) executed 43
howlas to purchase of shares of SADHESIVE compared to the total number of howlas of 71 as shown in the
following Bar Chart.

Page 9 of 17
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It'is observed from the above graphs and screenshot that F. A. TRADING CORPORATION and associate(s) bought
41.28% of the total trades of SADHESIVE shares by executing 43 of total 71 hoewlas from 13; 09:16.to 14:03:36 on
27-01-2025. From 13:09:16 to 14:03:36, F. A. TRADING CORPORATION and associate(s) indticed the price to rise
from Tk. 69.00 to Tk. 70.80 (induced the price by Tk. 1.80). Thus it seems that F. A. TRADING CORPORATION and

associate(s) were actively trying to lift the price of SADHESIVE share.

28-01-2025

It was observed in the above graph that on 28-01-2025, total number of trades of SADHESIVE in the market was
127, whereas number of trades (buy) executed by F. A. TRADING CORPORATION and associate(s) were 68 which is
approximately 53.54% of the total number of trades in the market. Again, total traded volume of SADHESIVE in the
market on that day was 24,733 whereas buy volume by the said client(s) was 17,800 which is approximately 71.97%
of the total traded volume in the market. It is evident that the client had significant participation in the market on

28-01-2025 in trading of SADHESIVE share.
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On 28-01-2025, trading of SADHESIVE share was started at Tk. 71.80 which is Tk. 1.60 more than the YCP of Tk.
70.20. On that day, F. A. TRADING CORPORATION and associate(s) started series of trading at 12:57:41 at price Tk.
69.00 and induced the same to rise to Tk. 73.20 up to 13:43:16. It can also be observed from the above graph that
F. A. TRADING CORPORATION and associate(s) executed significant trades during this time period. It is mentionable
here that from 12:57:41 to 13:43:16, F. A. TRADING CORPORATION and associate(s) bought 13,597 shares of
SADHESIVE compared to the total traded share of 13,947. This is shown in the following Pie Chart.

Trade Volume ITQtaL't i

97.49%

It is also found that during the aforementioned period, F. A. TRADING CORPORATION and associate(s) executed 34
howlas to purchase of shares of SADHESIVE compared to the total number of howlas of 41 as shown in the
following Bar Chart.

It is observed from the above graphs and screenshot that F. A. TRADING CORPORATION and associate(s) bought
97.49% of the total trades of SADHESIVE shares by executing 34 of total 41 howlas from 12:57:41 to 13:43:16 on
28-01-2025. From 12:57:41 to 13:43:16, F. A. TRADING CORPORATION and associate(s) induced the price to rise
from Tk. 69.00 to Tk. 73.20 (induced the price by Tk. 4.20). Thus it seems that F. A. TRADING CORPORATION and
associate(s) were actively trying to lift the price of SADHESIVE share.
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02-02-2025

It was observed in the above graph that on 02-02-2025, total number of trades of SADHESIVE in the market was 29,

whereas number of trades (buy) executed by F. A. TRADING CORPORATION and associate(s) were 16 which is
approximately 55.17% of the total number of trades in the market. Again, total traded volume of SADHESIVE in the
market on that day was 6,118 whereas buy volume by the said client(s) was 5,156 which is approximately 84.28% of
the total traded volume in the market. It is evident that the client had significant participation in the market on 02-
02-2025 in trading of SADHESIVE share.

On 02-02-2025, trading of SADHESIVE share was started at Tk. 79.90 which is Tk. 0.30 more than the YCP of Tk.
79.60. On that day, F. A. TRADING CORPORATION and associate(s) started series of trading at 13:14:05 at price Tk.
72.40 and induced the same to rise to Tk. 78.00 up to 13:59:14. It can also be observed from the above graph that
F. A. TRADING CORPORATION and associate(s) executed significant trades during this time period. It is mentionable
here that from 13:14:05 to 13:59:14, F. A. TRADING CORPORATION and associate(s) bought 5,102 shares of
SADHESIVE compared to the total traded share of 5,123. This is shown in the following Pie Chart.

Trade Volume

0.41%

99.59%
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It is also found that during the aforementioned period, F. A. TRADING CORPORATION and associate(s) exet;uted 12
howlas to purchase of shares of SADHESIVE compared to the total number of howlas of 15 as shown in the following
Bar Chart.

It is observed from the above graphs and screenshot that F.A. TRADING CORPORATION and associate(s) bought
99.59% of the total trades of SADHESIVE shares by executing 12 of total 15 howlas from 13:14:05 to 13:59:14 on 02-
02-2025. From 13:14:05 to 13:59:14, F. A. TRADING CORPORATION and associate(s) induced the price to rise from
Tk. 72.40 to Tk. 78.00 (induced the price by Tk. 5.60). Thus it seems that F. A. TRADING CORPORATION and
associate(s) were actively trying to lift the price of SADHESIVE share. ;

iv.  Summary of the trade by The F. A. TRADING CORPORATION:

Summary
Block Bu Block Salk Total Buy Total Sale Cost of Shares Sold Stock Position
g % .
Qty (‘:,.m) Amount Qty (“1:‘\';;) Amount Qty (“1:_'1?&) Amount Qty (\7:" :.:‘g.) Amount (V:‘.:?&) Amount Qty (me) " Amount -
607125 719 47300175.00 0 0.00 0.00 1,018,915.00 74.01 75411110,00 - 0.00 0.00 0.00 0.00 1581333 69.79 11036293832
Gain and Loss by The F. A. TRADING CORPORATION from 19.01.2025 to 02.02.2025: = - -.
Realized Capital gain(loss)per unit 0.00 .. Average Sale Price - Average Cost Price
Realized Capital gain(loss)% 0.00% Gain (loss) Per Unit/Cost Per Unit
Realized Capital gain({loss)TK i Total Sale Quantity x Gain (loss) Per Unit
Closing Price (45690) 77.40 Closing Price of Ladt Investigation Date
Unrealized gain(loss) per unit 7.61 Closing Price of Last Investigation Date - Average Price of Stock Position
Unrealized gain(loss) % 10.90% Unrealized gain (loss) per unit /Average Price of Stock Position
Unrealized gain(loss) TK 12,032,235.88 Quantity of Stock Positon x Unrealized gain (loss) per unit

As per DSE trade data, it was observed that F. A. TRADING CORPORATION bought 1018915 shares of
SADHESIVE from public and block market during the period from 19-01-2025 to 02-02-2025. With the said

BO account, F. A. TRADING CORPORATION traded 40.77% shares of SADHESIVE during the aforesaid period.

The said client had unrealized gain of TK. 12,032,235.88 during the period. It may be noted that the said =~
client did not sell any share of SADHESIVE during 19-01-2025 to 02-02-2025. =

B T R

e
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Findings:
As per section 17 of the Securities and Exchange Ordinance, 1969, “No person shall, for the purpose of
inducing, dissuading, effecting, preventing or in any manner influencing or turning to his advantage, the sale
or purchase of any security, directly or indirectly, -
(e) do any act or practice or engage in a course of business, or omit to do any act which operates or
would operate as a fraud, deceit or manipulation upon any person, in particular-
(v) directly or indirectly effect a series of transactions in any security creating the appearance of active
trading therein or of raising of price for the purpose of including its purchase by others or depressing its
price for the purpose of inducing its sale by others;”

Itis evident that F. A. TRADING CORPORATION was involved directly and indirectly in a series of transactions
of SADHESIVE share with its aforesaid BO accounts in order to create the appearance of active trading and
raising of price of the said share.

Contravention(s):
It appears that The F. A. TRADING CORPORATION (BOID# 1605120063110187) has violated the followings:
® Section 17(e)(v) of the Securities and Exchange Ordinance, 1969 by directly and indirectly effecting

a series of transactions of “SADHESIVE” shares creating the appearance of active trading therein and-- -

raising price of the said share.

m,,ﬁwmﬁwmwﬁwmmﬂﬁ*maﬁwﬁﬁ@ﬁ*wmcﬂvﬂﬁa:{m@ﬁ#ﬂ:-

R/ ieb/goua/zoxe/soco HFF A F. A. TRADING CORPORATION (& %> G5 o3¢ IR iwet

AR NS TS 2re <=t 7w Farid Ahmed, Proprietor of F. A. TRADING CORPORATION %t
ToifEs 2w Fhrie Rafafis o wifts s,

Explanation of Farid Ahmed, Proprietor of F. A. TRADING CORPORATION submitted at

the time of hearing: ; _ :

" This has reference to the above BSEC letters from the Enforcement Division, I, Farid Ahmed, Proprietor of
'F.A. Trading Corporation, express my gratitude to the enforcement department for allowing me to appear
before the hearing committee regarding buying of Star Adhesives Limited (SADHESIVE) for the period
from 29.12.2024 to 02.02.2025 and request you to consider the below-mentioned explanation/clarification
-against the findings of BSEC enquiry team and overall circumstances experienced by the Company.

Finding No: 1

The BSEC enquiry team found F.A. Trading Corporation (Client Code # *302 of Jamuna Bank Capital
Management Limited) was the top buyer of SADHESIVE shares from 29-12.2024 to 02-02-2025. The said

client bought 1018915 shares and sold only 50,000 shares, which is 40.09% of total traded shares of -

- SADHESIVE during the investigation period.

Explanation / Clarification
Although F.A Trading was unaware about being the “Top Buyer” for SADHESIVE shares from 29-12.2024 to

02-02-2025 till receiving this show cause cum hearing notice, we actually made purchase decision considering
/ analyZzing following financial parameters:

1. Star Adhesives Ltd. is the most modern adhesive manufacturer in Bangladesh. The Major owner of
the company is Partex Star Group, one of the most prestigious, reputed-and renowned business giants
in Bangladesh. 3

2. The financial performances of the company for the last 4 years are below:

Page 14 of 17

&



Bangladesh Securities and Exchange Commission

Enforcement Division
Enforcement Department
Issuer Companies Affairs Section
www.sec.gov.bd
Historical Data 2020-2021 2021-2022 2022-2023 2023-2024
Net Profit Tk.26.93 mn | Tk.47.82 mn Tk. 54.19 mn Tk. 58.99 mn
EPS 1.8 2.98 2.71 2.95
Cash Dividend 10% 12.5% 12.5% 12.5%
P/E Ratio 22.66 22.81 23.80
Dividend Declaration 26 October, 2023 23 October, 2024
Date
Record Date 30 November, 2023 | 28 November,2024

From the above performance, it indicates that the company has a fundamentally strong background and
the year-wise net profit is increasing; the dividend is declared regularly and thus, is expected to get a
similar trend cash dividend within October 2025,

3. F.A. Trading Corporation bought the said shares on different dates as below:

Date Buy Qty Rate (W. Avg,) Tk.
19-01-25 5 54.00
20-01-25 60,000 53.88
21-01-25 23,463 59.20
23-01-25 28,3000 71.53
26-01-25 750 : 70.51
27-01-25 swee N o 21616 B 69.84
28-01-25 kil M 7 72.00
02-02-25 , e TS0 e b W,
Total'_ B 1,018,915 Tk. 74.01 (Average Buy Rate)

-

The average price of the shares is Tk. 74.01. The main intention of F.A. Trading Corporation is to
hold the sharés for a long period of time to get the maximum return through receiving the cash
dividend. F.A. Trading Corporation is not a day trader investor, like buying the shares and then selling
them within the shortest time. :

4. F.A. Trading Corporation bought the said shares on different dates through arranging the margin loan
from the Brokerage House: “Jamuna Bank Capital Management Limited” and at the same time
arranging sufficient capital to comply with the Margin Rules of Bangladesh Securities & Exchange
Commission. F.A Trading management were neither intended nor involved in trading of
SADHESIVE shares in a way that might attract price hike of the said security on several dates.

5. F.A. Trading Corporation used to conduct necessary research and go through fundamental and
technical analysis before taking investment decisions on securities Ifsted in Dhaka Stock Exchange
(DSE) / Chittagong Stock Exchange (CSE). The decision of buying SADHESIVE shares in good
quantity was basically patronized by Technical Analysis from before mid-January, 2025 which was
indicative & were as below:
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Indicative Moving Average Convergence/Divergence

From the above graph, it is visible enough that, Moving Average Convergence line were indicative of
intersecting Moving Average Divergence line somewhere around / after mid-Janvary, 2025
which was an indicator for F.A. Trading Corporation to start buying shares of SADHESIVE and the
maximum shares of SADHESIVE were bought on 23 January, 2025. F.A Trading is still holding the said
shares, though the share prices went down during the period in March, April and May 2025 which is an
indicator that, F.A Trading buy those shares to generate gain in long run in terms of dividend.

~ The Relative Strength Index(RSI)

As we can see from the above graph, RSI stands at 56.89 in mid-January, 2025 and for our market (DSE &
CSE) there is a rule of thumb that if RSI is around 40 / 50, it could be an ideal time for buying a security. RSI
over 70 is considered as overbuy and below RSI below 30 is considered as oversold.

Therefore, from our standpoint, F.A Trading is not in any way involved with the price rise of SADHESIVE
shares in between 29.12.2024 to 02.02.2025. F.A Trading buy shares based on technical analysis of the market
data which cannot be an offence and not a contravention of sec 17 (e) (y) of Securities and Exchange
Ordinance, 1969 that might attract penal provisions w/s 22 of the said ordinance.

We always appreciate your cooperation and F.A Trading Corporation is trading in the market (DSE/CSE) for
long time since long and were never accused for such allegation from regulators. F.A Trading were always
willing to ensure maximum compliance with rules & regulation applicable to capital market. We request you
to hear from us on the due date and not classify our position as ‘clear contravention’ of provisions of
Securities and Exchange Ordinance, 1969°°, :

@R, F. A. TRADING CORPORATION ¢ Sf&f¥e 353y €32 wpraits afSrmm sfieivais et 2 ¢,
BorgifEte SISt il ¢ TRIF® 932 Sofe wiwives T ARrmtata Adiwe R wfory w1
Yferaterts Sacm =19, ey 9ow@ F. A. TRADING CORPORATION -<3 35t25t $Rrie fies LEL IS
Wﬁﬁﬁ@?ﬂﬁ; <
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@@e, F. A. TRADING CORPORATION- @3 &wie FAeitea ¥ Securities and Exchange
Ordinance, 1969 @3 Section 17(e)(v) 7ee Ftaws, 3t FifFefbe wize= A =w;

@2y, F. A. TRADING CORPORATION-47 &#cate F3(=1e Securities and Exchange Ordinance, 1969
@3 Section 22 S =fECatey setaly;

s, FhmEE v, Fireibe wizy o RRR-REA At sy gdor o, s 9@, w2t
@32 g sy F. A. TRADING CORPORATION (& widfrs 7w a1 etiias @ F51;

weeq, (RY, FEem SERe w<@w Faw Rwatde, Securities and Exchange Ordinance, 1969
(Ordinance No. XVII of 1969) 4= Section 22 [¥f The Securities and Exchange (Amendment) Act,
2000 giat ALTHfR®] @ 4ve TISRE-

-F. A. TRADING CORPORATION- (& 3 (4%) 1% 5iot widlws 4 a1 It o Senedd wo (f&)
fora AT AN BTG RBE oIS ARG FOMRT @F TP TPFS FIRF VIFH/CA-OmSICaH AT ol
A% FACS T(F, TRt PiiSHEbe @iz (e 7s! s JE 429 9 A

reoet PSR o aRqwE FHRHEET ATTHE,

LR S

gall o ,t

Afwwme (9,07 C
wfm

EACERE

————

F. A. TRADING CORPORATION
(BOID# 1605120063110187) -
301/1, Shantinagor, Motihjeel

-Dhaka-1000.
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