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Description of alleged violation of securities laws:

Whereas, pursuant to the letter No. BSEC/Surveillance/ 2024-1127/380 dated September 01,
2024 received from the Bangladesh Securities and Exchange Commission (BSEC), the
investigation team of Dhaka Stock Exchange Ltd. (DSE) investigated the share trading of Alif
Industries Limited (AIL) for the period from 05.02.2024 to 09.05.2024 and prepared a report.
The investigation team submitted the investigation report to the Commission. The
investigation team randomly examined the documents collected from different TREC holders
of clients regarding share trading of Alif Industries Limited. From the investigation report it
appears, among others, that:
Trends of closing price and trade volume OF “AIL” in public mark
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Yesterday Closing Price (YCP) of the share of Alif Industries Limited as on 05-02-2024 was
Tk. 74.50 and closing price of the same was Tk. 136.10 as on 09-05-2024. During this period
from 05-02-2024 to 09-05-2024, price of the share of Alif Industries Limited was increased
by Tk. 61.60 which is approximately 82.68% higher compared to closing price of 04-02-2024.
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A. Trade details of FARUQUE ENTERPRISE and associates:

Observations- 1:

After analyzing documents, it is observed that Faruque Enterprise (Client code # 36015

of

NBL Securities Limited) was the 2nd top buyer of AIL share from 05-02-2024 to 09-05-2024. It
is also observed that the said client also associated with another 15 (fifteen) accounts from
which they traded shares of AlL during the investigation period. Details are as follows:

a2a37 40|

Standard Bank

BOID | CL{EDNT BO_NAME DP_NAME BO_ADDRESS REMARKS|
1203980068922130( 36015 | FARUQUE ENTERPRISE | N Bliisrf;t“eg“es i "OT?ggﬁ ggg'ROAD'
1203040068922130| 045046 | FARUQUE ENTERPRISE M‘Siéf Sl’f]}t'];“s] :j}im P LOT'SSS&?F:’; ggg}ROAD'
1205600068922130| 3006 | FARUQUE ENTERPRISE Seif;fiae‘; dL?;’i‘t'; L PLOT’?S'C‘?FF;OZS_%ROAD'
1205670068922130| 22602 | FARUQUE ENTERPRISE Se?:[:x?;:?ﬁ . PLOT'?é’ff; gﬁg,ROAD'
1602170068922130| 6201 | FARUQUE ENTERPRISE S?gfl‘:l"ets'lflﬁi?:d i LOT'ggé?r?;OZSg’ROAD'
1203980069342748| 36016 | ISLAM ENTERPRISE NBILisn‘ift“e’;;ﬁes PLOE%fbﬁss'gcﬁ&biﬁAzt i
1201950069342748| 46633 | ISLAM ENTERPRISE EB[[‘JiS;Et‘Lgt"es i Lmé?fgﬁ;ggf&%& e
1202550069342748| (336 | ISLAM ENTERPRISE She'tefl!:n ?::;‘mge PLOT[‘{%{?!JJ?SS‘;C%I‘Tg?\IrLAZE i i
1203040069342748| 045051 | ISLAM ENTERPRISE Mg;:;'fi't’; ‘;1 I{i:f“‘ i LOTI;’ETI')?S’ENC‘?F%?\IN#A;: e | Aol
o] oo | v | B e R i

PLOT#82,83, NATIONAL ZOO_|

P 600069342 2084 | ISLAM ENTERPRISE Securities Limited ROAD, SECTION#2,
1605180069342748| 50036 | ISLAM ENTERPRISE S°"a'£ig‘l';’;sjmem PLO%SAZ[’ESF;C{\I%%N#% e
1602170067993664| A0011 | RAIYAN TRADING S’:g;i'g‘]fl?;?f J PLOT'?;’CBT‘?}'OZ;,)_(;_ROAD‘
1202550067993664| (€335 RAIYAN TRADING She’t‘ﬂ’m’?{;’: il ”LOT‘QE;?TS}OZ;?_‘;ROAD'
1203040067993664| 045042 | RAIYAN TRADING M‘Si;,f Sffl';‘;';' ﬁffm PLOT'?E’(?%C.Z;,),%ROAD’
|1203980067993664| 36018 | RAIYAN TRADING e if;f;‘:ﬁes PLOT_?E;;BTS{OZP?_%ROAD'
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iii. Trade monitoring screenshots of FAR RISE and associ lic market):

IED collected Trade monitoring screenshots from Surveillance Department on some
trading date(s) where appearance of active trading of FARUQUE ENTERPRISE and
associates was observed which influenced the price of AIL on several dates:

BOIDs: 1203980068922130,1203040068922130, 1205600068922130,
1205670068922130, 1602170068922130,1203980069342748,1201950069342748,
1202550069342748,1203040069342748,1203680069342748, 1205600069342748,
1605180069342748, 1602170067993664, 1202550067993664, 1203040067993664,

1203980067993664 (Combined)

19-02-2024

It was observed in the above graph that on 19-02-2024, total number of trades of AIL in the
market was 1065, whereas number of trades (buy) executed by FARUQUE ENTERPRISE and
associates were 481 which is approximately 45.16% of the total number of trades in the
market. Again, total traded volume of AIL in the market on that day was 736,745 whereas buy
volume by the said client(s) was 414,516 which is approximately 56.26% of the total traded
volume in the market. It is evident that the client had significant participation in the market

on 19-02-2024 in trading of AlL share.

On 19-02-2024, trading of AIL share was started at Tk. 83.50 which is Tk. 0.50 less than the
YCP of Tk. 84.00. On that day, FARUQUE ENTERPRISE and associates started series of trading
at 13:46:51 at price Tk. 83.00 and induced the same to rise to Tk. 84.70 up to 13:56:39. It can
also be observed from the above graph that FARUQUE ENTERPRISE and associates executed
significant trades during this time period. It is mentionable here that from 13:46:51 to
13:56:39, FARUQUE ENTERPRISE and associates bought 116,288 shares of AIL compared to
the total traded share of 130,286. This is shown in the following Pie Chart.

Trade Volume

= Total trade volul:n';
All share by
ENTERPRISE

It is also found that during the aforementioned period, FARUQUE ENTERPRISE and associates
executed 165 howlas to purchase of shares of AIL compared to the total number of howlas of

197 as shown in the following Bar Chart.
A/j Page 6 of 36
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It is observed from the above graphs and screenshot that FARUQUE ENTERPRISE and
associates bought 89.26% of the total trades of AIL shares by executing 165 of total 197
howlas from 13:46:51 to 13:56:39 on 19-02-2024. From 13:46:51 to 13:56:39, FARUQUE
ENTERPRISE and associates induced the price to rise from Tk. 83.00 to Tk. 84.70 (induced the
price by Tk. 1.70). Thus it seems that FARUQUE ENTERPRISE and associates were actively
trying to lift the price of AIL share.

Again, on that day, FARUQUE ENTERPRISE and associates started series of trading at
14:01:00 at price Tk. 84.50 and induced the same to rise to Tk. 85.90 up to 14:18:07. It can
also be observed from the above graph that FARUQUE ENTERPRISE and associates executed
significant trades during this time period. It is mentionable here that from 14:01:00 to
14:18:07, FARUQUE ENTERPRISE and associates bought 218,730 shares of AIL compared to
the total traded share of 238,780. This is shown in the following Pie Chart.

Trade Volume 3 '
= Total trade volurr

It is also found that during the aforementioned period, FARUQUE ENTERPRISE and associates
executed 179 howlas to purchase of shares of AIL compared to the total number of howlas of
207 as shown in the following Bar Chart.

It is observed from the above graphs and screenshot that FARUQUE ENTERPRISE and
associates bought 91.60% of the total trades of AIL shares by executing 179 of total 207
howlas from 14:01:00 to 14:18:07 on 19-02-2024. From 14:01:00 to 14:18:07, FARUQUE
ENTERPRISE and associates induced the price to rise from Tk. 84.50 to Tk. 85.90 (induced the
price by Tk. 1.40). Thus it seems that FARUQUE ENTERPRISE and associates were actively
trying to lift the price of AIL share.

% Page 7 of 36




Bangladesh Securities and Exchange Commission
Enforcement Division
Enforcement Department
Market, Market Intermediaries and Other Affairs Section
www.sec.gov.bd

28-2-2024

It was observed in the above graph that on 28-02-2024, total number of trades of AIL in the
market was 2283, whereas number of trades (buy) executed by FARUQUE ENTERPRISE and
associates were 796 which is approximately 34.87% of the total number of trades in the
market. Again, total traded volume of AIL in the market on that day was 2,041,185 whereas
buy volume by the said client(s) was 673,305 which is approximately 32.99% of the total
traded volume in the market. It is evident that the client had significant participation in the
market on 28-02-2024 in trading of AIL share.

On 28-02-2024, trading of AIL share was started at Tk. 93.70 which is Tk. 0.60 more than the
YCP of Tk. 93.10. On that day, FARUQUE ENTERPRISE and associates started series of trading
at 10:18:12 at price Tk. 93.70 and induced the same to rise to Tk. 94.70 up to 10:23:14. It can
also be observed from the above graph that FARUQUE ENTERPRISE and associates executed
significant trades during this time period. It is mentionable here that from 10:18:12 to
10:23:14, FARUQUE ENTERPRISE and associates bought 31,827 shares of AIL compared to
the total traded share of 48,928. This is shown in the following Pie Chart.

- e

Trade Volume = SR
® Total trade volume
AlL share by FARUI

i _
Itis also found that during the aforementioned period, FARUQUE ENTERPRISE and associates

executed 62 howlas to purchase of shares of AIL compared to the total number of howlas of
96 as shown in the following Bar Chart.

It is observed from the above graphs and screenshot that FARUQUE ENTERPRISE and
associates bought 65.05% of the total trades of AIL shares by executing 62 of total 96 howlas
from 10:18:12 to 10:23:14 on 28-02-2024. From 10:18:12 to 10:23:14, FARUQUE
ENTERPRISE and associates induced the price to rise from Tk. 93.70 to Tk. 94.70 (induced the
price by Tk. 1.00). Thus it seems that FARUQUE ENTERPRISE and associates were actively

trying to lift the price of AlIL share.
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Again, on that day, FARUQUE ENTERPRISE and associates started series of trading at
11:31:47 at price Tk. 93.00 and induced the same to rise to Tk. 94.00 up to 11:41:23. It can
also be observed from the above graph that FARUQUE ENTERPRISE and associates executed
significant trades during this time period. It is mentionable here that from 11:31:47 to
11:41:23, FARUQUE ENTERPRISE and associates bought 24,064 shares of AIL compared to
the total traded share of 40,434. This is shown in the following Pie Chart.

‘;”' e Trade Volume

= Total trade volume
AIL share by FARUGH

Itis also found that duriﬂé the aforementioned period, FARUQUE ENTERPRISE and associates
executed 74 howlas to purchase of shares of AIL compared to the total number of howlas of
105 as shown in the following Bar Chart.

It is observed from the above graphs and screenshot that FARUQUE ENTERPRISE and
associates bought 59.51% of the total trades of AIL shares by executing 74 of total 105 howlas
from 11:31:47 e RRiR1E528 on 4802.2024 From ‘11:31:47 to 114123 EARUOIE
ENTERPRISE ana associates induced the price to rise from Tk. 93.00 to Tk. 94.00 (induced the
price by Tk. 1.00). Thus it seems that FARUQUE ENTERPRISE and associates were actively
trying to lift the price of AIL share.

Besides, on that day, FARUQUE ENTERPRISE and associates started series of trading at
13:43:38 at price Tk. 93.20 and induced the same to rise to Tk. 95.30 up to 14:08:55. It can
also be observed from the above graph that FARUQUE ENTERPRISE and associates executed
significant trades during this time period. It is mentionable here that from 13:43:38 to
14:08:55, FARUQUE ENTERPRISE and associates bought 383,621 shares of AlL compared to
the total traded share of 432,391. This is shown in the following Pie Chart.

el R o
Trade Volume

m Total trade volume o
AlL share by FARUQU

ENTERPRISE and
associates during |
13:43:3810 14

i

It is also found that during the aforementioned period, FARUQUE ENTERPRISE and associates
executed 309 howlas to purchase of shares of AIL compared to the total number of howlas of

403 as shown in the following Bar Chart.
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It is observed from the above graphs and screenshot that FARUQUE ENTERPRISE and
associates bought 88.72% of the total trades of AIL shares by executing 309 of total 403
howlas from 13:43:38 to 14:08:55 on 28-02-2024. From 13:43:38 to 14:08:55, FARUQUE
ENTERPRISE and associates induced the price to rise from Tk. 93.20 to Tk. 95.30 (induced the
price by Tk. 2.10). Thus it seems that FARUQUE ENTERPRISE and associates were actively
trying to lift the price of AIL share.

04-03-2024

It was observed in the above graph that on 04-03-2024, total number of trades of AIL in the
market was 1038, whereas number of trades (buy) executed by FARUQUE ENTERPRISE and
associates were 157 which is approximately 15.13% of the total number of trades in the
market. Again, total traded volume of AIL in the market on that day was 774,388 whereas buy
volume by the said client(s) was 252,940 which is approximately 32.66% of the total traded
volume in the market. It is evident that the client had significant participation in the market
on 04-03-2024 in trading of AIL share.

On 04-03-2024, trading of AIL share was started at Tk. 89.30 which is similar as the YCP of
Tk. 89.30. On that day, FARUQUE ENTERPRISE and associates started series of trading at
10:05:47 at price Tk. 88.20 and induced the same to rise to Tk. 91.10 up to 10:13:41. It can
also be observed from the above graph that FARUQUE ENTERPRISE and associates executed
significant trades during this time period. It is mentionable here that from 10:05:47 to
10:13:41, FARUQUE ENTERPRISE and associates bought 151,680 shares of AIL compared to
the total traded share of 156,765. This is shown in the following Pie Chart.

Trade Volume
= Total trade
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It is also found that during the aforementioned period, FARUQUE ENTERPRISE and associates
executed 105 howlas to purchase of shares of AIL compared to the total number of howlas of
113 as shown in the following Bar Chart.

It is observed from the above graphs and screenshot that FARUQUE ENTERPRISE and
associates bought 96.76% of the total trades of AIL shares by executing 105 of total 113
howlas from 10:05:47 to 10:13:41 on 04-03-2024. From 10:05:47 to 10:13:41, FARUQUE
ENTERPRISE and associates induced the price to rise from Tk. 88.20 to Tk. 91.10 (induced the
price by Tk. 2.90). Thus it seems that FARUQUE ENTERPRISE and associates were actively
trying to lift the price of AIL share. At the end of the day price of AIL share was increased by
Tk. 2.10 which is approximately 2.35% higher than YCP.

25-03-2024

It was observed in the above graph that on 25-03-2024, total number of trades of AIL in the
market was 1365, whereas number of trades (buy) executed by FARUQUE ENTERPRISE and
associates were 806 which is approximately 59.05% of the total number of trades in the
market. Again, total traded volume of AIL in the market on that day was 1,280,954 whereas
buy volume by the said client(s) was 745,124 which is approximately 58.17% of the total
traded volume in the market. It is evident that the client had significant participation in the
market on 25-03-2024 in trading of AlL share.

On 25-03-2024, trading of AIL share was started at Tk. 94.50 which is similar as the YCP of
Tk. 94.50. On that day, FARUQUE ENTERPRISE and associates started series of trading at
11:22:46 at price Tk. 92.60 and induced the same to rise to Tk. 94.50 up to 13:25:45. It can
also be observed from the above graph that FARUQUE ENTERPRISE and associates executed
significant trades during this time period. It is mentionable here that from 11:22:46 to
13:25:45, FARUQUE ENTERPRISE and associates bought 632,854 shares of AIL compared to
the total traded share of 856,571. This is shown in the following Pie Chart.
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Trade Volume

@ Total trade volume of
AllL share by FARUQUE
ENTERPRISEand |
associates during - & -

11:22:46 to 13:25:45

& Uiy

Itis also found that during the aforementioned period, FARUQUE ENTERPRISE and associates
executed 542 howlas to purchase of shares of AIL compared to the total number of howlas of
698 as shown in the following Bar Chart.

CUITEDBY FARUQUE
S AND ASSOCIATES

It is observed from the above graphs and screenshot that FARUQUE ENTERPRISE and
associates bought 73.88% of the total trades of AIL shares by executing 542 of total 698
howlas from 11:22:46 to 13:25:45 on 25-03-2024. From 11:22:46 to 13:25:45, FARUQUE
ENTERPRISE and associates induced the price to rise from Tk. 92.60 to Tk. 94.50 (induced the
price by Tk. 1.90). Thus it seems that FARUQUE ENTERPRISE and associates were actively
trying to lift the price of AIL share.

Summary of the trade by FARUQUE ENTERPRISE and associates:

Su mmary

many Bodk Sale TotalBuy Tsde | ComofSharessod Stock Poston

Qty Price Amount Qty | Price | Amount Qy Price Amount Qty Price Amount Price Amount aty Price Amount

2059521 | 118.86 {244804525.00| 6420136 | 105.66|67836433880 15418995 | 107.18 | 1652548521.70| 14580839 | 10563 | 154010134620 91.20 1417320734.13| 4509777 [118.89] 536144940.87

Realized Capital gain{loss)per unit 8.42 Average Sale Price - Average Cost Price

Realized Capital gain(loss)% 8.66% Gain (loss) Per Unit/Cost Per Unit

Realized Capital gain(loss)TK 122780612.07 Total Sale Quantity x Gain (loss) Per Unit

Closing Price (09-05-2024) 136.10 Closing Price of Last Investigation Date

Unrealized gain(loss) per unit 17.21| Closing Price of Last Investigation Date - Average Price of Stock Position
Unrealized gain(loss) % 14.48% Unrealized gain (loss) per unit /Average Price of Stock Position
Unrealized gain(loss) TK 77635708.83 Quantity of Stock Positon x Unrealized gain (loss) per unit

As per DSE trade data, it was observed that FARUQUE ENTERPRISE and associate(s) bought
15418999 shares and sold 14580839 shares of AIL from public and block market during the
period from 05-02-2024 to 09-05-2024. With the said BO account(s), FARUQUE ENTERPRISE
and associate(s) traded 30.87% shares of AIL and realized a capital gain/loss of Tk
122,780,612.07 from the trading of AIL share during the investigation period. The said
client(s) had also unrealized gain/loss of TK. 77,635,708.83 during the period.
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Findings-1:

As per section 17 of the Securities and Exchange Ordinance, 1969, “No person shall, for
the purpose of inducing, dissuading, effecting, preventing or in any manner influencing or
turning to his advantage, the sale or purchase of any security, directly or indirectly, -

(e) do any act or practice or engage in a course of business, or omit to do any act which
operates or would operate as a fraud, deceit or manipulation upon any person, in particular-
(v) directly or indirectly effect a series of transactions in any security creating the
appearance of active trading therein or of raising of price for the purpose of including its
purchase by others or depressing its price for the purpose of inducing its sale by others;”

It is evident that FARUQUI! ENTERPRISE and associate(s) were involved directly and
indirectly in a series of transactions of AIL share with his aforesaid BO accounts in order to
create the appearance of active trading and raising of price of the said share.

Contravention(s)-1:

FARUQUE ENTERPRISE (BOID# 1203980068922130, 1203040068922130, 12056000689 22130,
1205670068922130, 1602170068922130), ISLAM ENTERPRISE (BOID# 1203980069342748,12
01950069342748, 1202550069342748, 1203040069342748, 1203680069342748,
1205600069342748, 1605180069342748) and RAIYAN TRADING (BOID#1602170067993664,
1202550067993664, 120304 0067993664, 1203980067993664) have violated the followings:

» Section 17(e)(v) of the Securities and Exchange Ordinance, 1969 by directly and
indirectly effecting a series of transactions of “AIL” shares creating the appearance of
active trading therein and raising price of the said share which attracts penal
provision of Section 22 of Securities and Exchange Ordinance, 1969.
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Bangladesh Securities and Exchange Commission
Enforcement Division
Enforcement Department
Market, Market Intermediaries and Other Affairs Section
www.sec.gov.bd

Findings-2:

As per section 17 of the Securities and Exchange Ordinance, 1969 (XVII of 1969), “No person
shall, for the purpose of inducing, dissuading, effecting, preventing or in any manner influencing
or turning to his advantage, the sale or purchase of any security, directly or indirectly, -

(e) do any act or practice or engage in a course of business, or omit to do any act which operates
or would operate as a fraud, deceit or manipulation upon any person, in particular-

»”

(ii) create a false and misleading appearance of active trading in any Securities; ............

It is found that associates of FARUQUE ENTERPRISE and associates acted as counter party of
each other for 3477147 shares of AIL on several dates in 565 howlas in both the public &
Block market.

Contravention(s)-2:

FARUQUE ENTERPRISE (BOID# 1203980068922130, 1205670068922130), ISLAM
ENTERPRISE (BOID# 1203980069342748, 1202550069342748, 1203040069342748,
1203680069342748, 1205600069342748, 1605180069342748) and RAIYAN TRADING
(BOID# 1602170067993664, 1202550067993664, 12030400 67993664,
1203980067993664) have violated the following:

» Section 17(e)(ii) of Securities and Exchange Ordinance, 1969 by executing trades
that created a false and misleading appearance of active trading in securities which
attracts penal provision of Section 22 of Securities and Exchange Ordinance, 1969.
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Bangladesh Securities and Exchange Commission
Enforcement Division
Enforcement Department
Market, Market Intermediaries and Other Affairs Section
www.sec.gov.bd

From the above table, it is observed that FARUQUE ENTERPRISE and associates collectively
hold more than 10.00% of the total paid up shares of ‘AIL’ throughout the whole
investigation period which violates Rf& 8(3) of the In=rw FifFeHifte we qEwe R
(SR TRAT (R e, R 8 TG awe) REWA, 2084 since there was no declaration to

buy more than 10% shares of the above instruments.

Findings-3:
As per B-Rf¥ (3) (F) of &R 2 of the Iremw FfFERibe e aawe I (Serwry RYs cr"
e, SRR ¢ F9Y o) R, 05,

e (3) T AT eTCoR 2AfH9S F9 fg 1 A0, @3 Rfgweny, (9) i@ of o @W 3% @
foue <1 =y wreical vz Affers 2390 (persons acting in concert) @F @I coBIkRTE @™ W=
(SO I wetreRtan PifeTfiibe wikees ot 37 029 o ) e FW.nie. "

As per T3 8(3) of the Ir=ma= FFERbE e qwHre IR (SENERT RUF CIIR o, ke ¢
TG ) RiFE, 0.

“THEE TICT TV G0IF AT TR A (AT T I ST | () I AT S A
T T (P T GI9® A AP, I R TR A R G P A I FE A DS, GHoG 2500
Co @A (I I WG q LT PES bl W I Wz SRS R (G CRIES A A
So(7) #eree 1 BT WAF AT THC TF AU So(F) WORrS 9 TIT WEF (F (T G5 A 4790
GHETET FCH TF (PrHF SRS T TG I WAV (G ©IEF Oy NG AF S GG Cqrgq;r

= 45

et oy TN
HYQLENPIE Ao (A4 A AL GIISRILad 4YIcd] H[I=lef

o s Y, TS & S~ (N
FOGNEEISS (12 GYhE IRINE

Pfre 2207 (7

It is found that FARUQUE ENTERPRISE and associates collectively hold more than 10%
shares of ‘AlL’.

Contravention(s)-3:

Through the aforesaid activities, FARUQUE ENTERPRISE and associates have violated the
following:
> Rf8(d) of IREmTT FfFERbE =01 o SR (Sl YRR wET, WRaT 8 ¢
o) fafese, 203b by acquiring more than 10% shares of ‘AIL’ without declaration
which attracts penal provision of 411 3t of the 3=t SifFefibe e amme FhrE
CIETRTEICN
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Bangladesh Securities and Exchange Commission

Enforcement Division
Enforcement Department

www.secC.

Summary of the trade by FARUQUE ENTERPRISE:

gov.bd

Market, Market Intermediaries and Other Affairs Section

Summary
Block Bu Block Sale Total Buy Total Sale Cost of Shares Sold Stock Position
Qy Price |  Amount Qty | Price | Amount Qty | Price |  Amount Qty | Price Amount Price Amount Qy | Price Amount
430000 | 11537 | 49610000.00 | 1743751 | 101.86 |177610740.80{ 4130987 | 104.89 | 433317684.80 | 4118594 | 102.64 | 42274656550 94.29 38832971602 | 1217621 (11742 142969128.45

iii. Gain and Loss by FARUQUE ENTERPRISE from 05.02.2024 to 09.05.2024

Realized Capital gain(loss)per unit 8.36 Average Sale Price - Average Cost Price

Realized Capital gain(loss)% 8.86% Gain (loss) Per Unit/Cost Per Unit

Realized Capital gain{loss)TK 34416849.48 Total Sale Quantity x Gain (loss) Per Unit

Closing Price (09-05-2024) 136.10 Closing Price of Last Investigation Date

Unrealized gain{loss) per unit 18.68| Closing Price of Last Investigation Date - Average Price of Stock Position
Unrealized gain(loss) % 15.91% Unrealized gain (loss) per unit /Average Price of Stock Position
Unrealized gain(loss) TK 22749089.65 Quantity of Stock Positon x Unrealized gain (loss) per unit
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TS, @ﬂq@wﬁmm&ﬁﬁﬁs@ﬁﬁﬁmmwscwwqmﬂwwwm
ob, Y038 Sfid fRaIByGTEFCIE/0qr9/20%8/00b  FFFIE IR FIETS (T o8, o3¢ SIfF
B T eara/2088/bb: Ee gt FARUQUE ENTERPRISE, ISLAM ENTERPRISE &3¢
RAIYAN TRADING - fo0mR 39, 2038 €32 GH 03, 03¢ SIS Faet o 7R TS AfEs 09 <1t 23
srasite fdifzre wifitd =tMits FARUQUE ENTERPRISE @ #e% Mr. Kazi Mehedi Arafat (on behalf)
B 70 g oy, 203¢ wifacaa #itag ey fafEte gew wike 6,

“I, Md, Faruque Hossain proprietor of FARUQUE ENTERPRISE, am writing in reference to the
above-cited Show Cause Cum Notice. With due respect, we submit our response and
clarification to the allegations concerning trades in the shares of Alif Industries Limited
(AIL) during the period from February 5, 2024 to May 9, 2024.

I categorically deny any allegations that FARUQUE ENTERPRISE or its associates were
involved in manipulative transactions intended to create artificial volume or inflate the price
of AIL shares, and emphasize that all trading activities were conducted in good faith, guided
by lawful investment strategies and permissible market practices. At no time did FARUQUE
ENTERPRISE place orders or execute trades with the purpose of misleading other investors
or distorting natural price discovery. Instead, our decisions to buy or sell shares consistently
reflected legitimate market considerations, including prevailing economic conditions,
publicly available information, and fundamental analyses of the issuer, rather than any
intent to manipulate share prices. My response to the specific allegations is as follows:

1. Response to Specific Findings:
i. Finding-1 & Finding-2: Alleged Violations of Section 17(e)(v) and Section 17(e)(ii).

4. Market Dvhamics, Not Artificial Influence.

A e -

[ submit that the periods during which FARUQUE ENTERPRISE engaged in noticeable
trading coincide with regular market movements. Any correlation between our buy
activity and incremental increases in the share price was incidental and attributable
to normal supply-demand forces.

b. No Coordinated Counter-Party Trading.

Allegations of placing matched orders to generate false liquidity do not accurately
reflect our trading behavior. Orders that matched internally or with associated
accounts would only have done so by coincidence in a competitive market; there was
no intentional orchestration to appear as separate buyers and sellers for the purpose
of inflating volumes.

ii. Finding-3: Alleged Violation of Section 17(e) (iii).

[ note that this allegation primarily concerns other named parties (ISLAM
ENTERPRISE and RAIYAN TRADING) for self-trading or no-change-in-beneficial-
ownership trades. FARUQUE ENTERPRISE does not acknowledge any such activity
resulting in no change of beneficial ownership within its own accounts. We maintain
that each B.0 account is maintained independently in compliance with relevant
regulations, and any accidental overlaps that may appear as “matched trades” do not,

by themselves, establish wrongdoing.
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iii. Finding-4: Exceeding 10% Ownership Threshold Without Declaration.

a.

No Deliberate Oversight

Faruque Enterprise operates independently as a sole proprietorship. It has no
connection to "Islam Enterprise” or "Raiyan Trading" and objects to the inaccurate and
misleading phrase "Islam Enterprise and Associates."

I respectfully note that FARUQUE ENTERPRISE never intended to circumvent or
ignore the regulations concerning shareholding disclosures. Any inadvertent breach of
the threshold for shareholding in AIL, if at all it occurred, was neither deliberate nor
calculated to mislead.

Commitment to Regulatory Compliance.

Should the Commission find that our holdings crossed the 10% threshold during the
investigation period, we will promptly address any shortfalls in disclosure and
strengthen our internal procedures to ensure full compliance with Rule 4(1) of the
Bangladesh Securities and Exchange Commission (Acquisition of Substantial Number
of Shares, Acquisition and Taking of Authority) Rules, 2018.

iv. Alleged Realized/Unrealized Capital Gain:

The investigation report shows an alleged realized gain of Tk 34,416,849.48 and
unrealized gain 22,749,089.65 which has no basis. During the investigation period (ie
05.02.24 to 09.0524), my realized and un-realized gains are as follows (calculation Attached)

Code
Buy
1 Total Buy Qty (01.02.24t0 09.05.24) 4,129,887
2 e - T_nt:-ll BU_VV(iTk) ! 43{%‘_9_651309 Al
_ 3=(é/i) | ) _hverage Bily Price B 10532 |
Sell:
4 Total Sell Quantity 4,152,619
5 Total Sell (Tk) 423,810,069
6=(5/4) Average Sell price 102.1
7 Excess of sale qty against buy (qty) 29:732
8 Total cost of 22,732 share 1,722,858
9=(8/7) Avg cost per share 75.79
. Avg cost per shares which was sold
10=(2+4)/(1+7) during the investigation period 105.16
11=(6-10) Realized Gain/ Loss per share (3.10)
Realized Gain/ Loss 41,52,619 no of
L *
lamil) sold shares during the period” s
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V. Realized /Unrealized Profit/Loss as on 18.05.2025

[ have incurred a substantial loss in the capital market. My realized, unrealized and total
loss as on February 04, 2024 (Before the investigation period) was Tk. 19,446,165 Tk.
8,195,411 and Tk. 27,641,575 respectively. My realized, unrealized and total loss as on
May 18,2025 stands Tk. 53,093,676, TK. 31,028,713 and Tk. 84,122,388 respectively.

E:‘:‘IEII‘{IF?}:];E As on May 18, 2025 As on February 04, 2024
o | e | | o || Mot ool
1203980068922130 |(11,013,907) - (11,013,907) (2,116,961) - (2.116.961)
1203040068922130 |(16,608,376) - (16,608,376) (16,957,320) - (16,957,320)
. 1205600068922130 |(11,073,780) |(30,937,101) (42,010,881) - - -
1205670068922130 | (3,826,879) (89,564) (3,916,443) (2,488,844) ((6.078,449)| (8,567,294)
1602170068922130 |(10,570,733) (2,047) (10,572,781) ‘ L - - -
TOTAL (53.093,676) (31,028,713) (84,122.388)  (19.446,165) (8,195,411) (27,641,575)

Therefore, from the beginning of the investigation period till May 18, 2025, my total loss
in capital market is Tk. 56,480,813

FARUQUE ENTERPRISE has been a law-abiding participant in the Bangladesh capital
market for a considerable period, with no record of previous violations—evidence of ous
adherence to fair trading practices. We are prepared to provide any additional documents
or clarifications that demonstrate our trading activities were conducted ethically and
within the parameters of the law. Should the Commission recommend any procedural
refinements, we will implement them immediately to avoid even the appearance of non-
compliance in the future,

In view of the explanations furnished above, we respectfully request the Honorable
Commission to accept this response as an affirmation of our good-faith adherence to
securities regulations. We appreciate the opportunity to clarify our position and reaffirm
our commitment to upholding the highest standards of regulatory compliance.”
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@xg, FARUQUE ENTERPRISE-¢7 &f#fie voq @32 wwa ferawm sidficemsary AT 7 @, Torglfars
Sferreeg 5B 8 mgs 932 Sofer wAPIten e Aftaian A RN B o
Jferrars Saataw «ifasd, ciey avwg FARUQUE ENTERPRISE-a3 3541t =firita et stzeicaty fRome
s z=f;

e, FARUQUE ENTERPRISE-43 &sife 3w Securities and Exchange Ordinance, 1969 4=
Section 17(e)(ii), Section 17(e)(v) 932 teattort Fichife e aawy S (BTaTatn AU o
oG, SR @ FER aze) R, 2050 @7 R 8(3) 72 P, T PifesfHe wizem e,

@xg, FARUQUE ENTERPRISE-¢% &+fe =fs® Securities and Exchange Ordinance, 1969 «&
Section 22 @32 IRA FifFelafbw oy wamwes Fhm S, S350 T 4R Sb SR =R Sofr;

mzezg,aﬁ*mﬁmm,ﬁﬁ'@ﬁﬁ@wﬁﬂeﬁﬂ-ﬁﬁmﬂﬁwmﬁmw,mwmw,w
! 43 gt wicetsy FARUQUE ENTERPRISE-GF wfastat 4t gicater @ ST

UEGT, Oy, I SfEf¥e w=dm Rww R@wards, Securities and Exchange Ordinance, 1969
(Ordinance No. XVII of 1969) @ Section 22 [at The Securities and Exchange (Amendment) Act,
2000 =it AefRe] @3 o FifFRbe wie aqwe THEH 5128, Sovo 99 4E S NG FASIICA-

- FARUQUE ENTERPRISE-& Securities and Exchange Ordinance, 1969 @3 Section
17(e)(ii), 17(e)(v) 932 & T GHHLY (@It ot G fiw @ szt (associates) =¥z
ﬂfﬁﬁwm%mmmwmmmﬁﬂ@ﬂﬁﬁmmwﬁﬁr@%ﬁﬁmﬂmww
(STarTTaT AL (I S, Wiz @ FTET d427) R, 2050 97 R{fR 8(3) S 7Y TAFTH 5,00
(9) ==, o Mo (57 wifi v @i @32 s o0 (99) T Bt arn A (3 wifie 4 it Bt
SR MY e, 41 A9 HitiE vo (Ia4) e w1 Sissiicns Fieiive i HGY latd dg
IEE TS IRF S-SR A A AT IS 2, e Fifeeiite wiiw e
MEESIRCIER DU R ISiEs T et

EACERF

et HieHte wie wsrg SREET SiEm
51 FARUQUE ENTERPRISE

ALY /—nf WXL
(T3 =i Sieq
RAERCIE
(BOID: 1203980068922130, 1203040068922130,

1205600068922130, 1205670068922130, 1602170068922130)
Plot-82,83, Zoo Road, Section-2, Mirpur, Dhaka-1216.
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