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Quote

s In respect of client named Mr. Riyadh Rizwan (client code- 22270), First Capital
Securities Ltd. has bought “BDAUTOCA™ shares without having sufficient fund. The details

are shown below:
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02-11-16 | 1,500 | 7848851 |0 | 104876.51 | (26,388.00) | Cash

122270 [06-11-16 | 5,000 (786,883.70) | 2,000,000 | 431,145.00 (26,849.04) Cash

07-11-16 | 11,000 (26,849.04) |0 1,035,463.16 | (1,000,923.14) | Cash

Contraventions: Through the aforesaid activities, it appears that First Capital Securities Ltd.
has violated the following laws:

i.  Clause (d) of sub-rule (12) of rule 3 of the Margin Rules, 1999 as per SEC’s Directive
No. SEC/CMRRCD/2001-43/169 dated October 01, 2009 by providing margin loan
facilities in purchasing shares of “BDAUTOCA” which was a Z category instrument;

ii. ~ BSEC Order No. SEC/SRMID/94-231/1640 dated January 31, 2008 by allowing
clients to buy Z category shares using money adjustment facility:

iii.  Sub-Rules (1) and (2) of Rule 3 of Margin Rules, 1999 by extending credit facilities
to the said client without margin agreement.”
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e With reference to your letter No. BSEC/Enforcement/2410/2017/207 dated
July 31, 2017, we hereby submitted following information and documents of our
client (Code: 22270, BO ID: 1204430062117286) as you required:
1. Tk. 20,00,000 deposited on 2M¢ November, 2016 by Standard Chartered Bank
Cheque No.7885430 was posted by accounts department on 6™ November,
2016 .(Money Receipt No. 16254, Date: 02/11/2016)
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~ After posting tk. 20,00,000 on 6'" November,2016 the opening balance was
tk. 12,13,116.30. From the balance the client bought BDAUTOCA by
tk.4,31,145.

3. Tk. 10,00,000 deposited on 7" November, 2016 by Standard Chartered
Bank Cheque No.7885432 was posted by accounts department on 8™
November, 2016 .(Money Receipt No. 17308, Date: 07/11/2016)

Therefore, it is urged request you to consider the matter and take necessary steps at
your end and discharge us from non-compliance of securities related laws. ”
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