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Description of alleged violation of securities laws:

Whereas, pursuant to the letter No. BSEC/ Surveillance/2024-1127 /380 dated September 01,
2024 received from the Bangladesh Securities and Exchange Commission (BSEC), the
investigation team of Dhaka Stock Exchangé Ltd. (DSE) investigated the share trading of Alif
Industries Limited (AIL) for the period from 05.02.2024 to 09.05.2024 and prepared a report.
The investigation team submitted the investigation report to the Commission. The
investigation team randomly examined the documents collected from different TREC holders
of clients regarding share trading of Alif Industries Limited. From the investigation report it
appears, among others, that:

Trends of closing price and trade volume OF “AIL” in public market
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Yesterday Closing Price (YCP) of the share of Alif Industries Limited as on 05-02-2024 was
Tk. 74.50 and closing price of the same was Tk. 136.10 as on 09-05-2024. During this period
from 05-02-2024 to 09-05-2024, price of the share of Alif Industries Limited was increased
by Tk. 61.60 which is approximately 82.68% higher compared to closing price of 04-02-2024.
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A. Trade details of FARUQUE ENTERPRISE and associates:

Observations- 1:
After analyzing documents, it is observed that Faruque Enterprise (Client code # 36015 of

NBL Securities Limited) was the 214 top buyer of AIL share from 05-02-2024 to 09-05-2024. It
is also observed that the said client also associated with another 15 (fifteen) accounts from
which they traded shares of AIL during the investigation period. Details are as follows:

BOID by BO_NAME DP_NAME BO_ADDRESS REMARKS
1203980068922130| 36015 | FARUQUE ENTERPRISE NB'I‘iS;‘i’;'e‘"é“es PLOT'?ES?E‘I gg_ozf‘OAD'
1203040068922130| 045046 | FARUQUE ENTERPRISE Mgeszft‘fg ]';‘;m PLOT-gééEjrs*l ggf)z 'ROAD,
1205600068922130| 3006 | FARUQUE ENTERPRISE S::E;‘:;‘fﬁ;‘;; ¢ P"‘OT'EEZ&{% ggf)zf‘OAD'

1 |1205670068922130| 22602 | FARUQUE ENTERPRISE Seigritl:liglslf[(.etd PLOT-gé’-.CQFBI ggg ,ROAD,
1602170068922130| 6201 | FARUQUE ENTERPRISE Sf:l:;i:‘;s‘lflﬁftl:d PLO’I‘-:{)BIS(.:BT3I ggf)z rROAD.
1203980069342748| 36016 | ISLAM ENTERPRISE NB';J?;‘;:G’;“ES PLO%“B%‘?'3S'§C{‘TTII§NN#A2‘: 400
1201950069342748| 46633 | ISLAM ENTERPRISE EBLS;‘;:‘;&“"S PLOF;#Oijﬁgc‘gg’NNg: o
1202550069342748| €336 | ISLAM ENTERPRISE She“ef:ﬁ:gé‘erage PLOE%%‘??S’;@;E'OONN#AZ‘:ZOO Th
1203040069342748| 045051 | ISLAM ENTERPRISE MS&:EI::;:; iﬁm p“OTR%Bj['f?S'ggE?NN#‘;': 700 1 adiress
1203680069342748| €50023 | ISLAM ENTERPRISE 'DLE;?;‘;;‘“S PLOTR#OSES,%SCATTI?NNQIL e
112056000693427481 2984 : ISLAM ENTERPRISE ‘;\‘r_:m_d‘ard Baok 51 PI'{'”,.;.W. :H'-r,_ !\,J “,'.,“‘“'”\'ﬁf!' o0

Securities Liunited RUAD,, SECTION#Z,,
1605180069342748| 50036 | ISLAM ENTERPRISE 5°"a'£;;§'f:;’“e“t PLOTR*"OB:E'SJ3S'§C@F?(?NN£‘:ZOD
1602170067993664| A0011 | RAIYAN TRADING S:'f:;i‘;‘;‘il:‘t‘é‘d P LOT'SE'(?%OZSEROAD'
1202550067993664| (€335 RAIYAN TRADING She'teg‘m’?;:g:l‘e"age PLOT'?E?%’[)ZSE'ROAD'
1203040067993664| 045042 | RAIYAN TRADING Mgeszlr‘l}t‘;“; ]'ftg‘.'“ pLOT'ggf,?l'ozﬁg_ROAD'
1203980067993664| 36018 | RAIYAN TRADING NBLI‘JS;?:ET‘ES PLOT‘?E&?{ OZP?_[;’ROAD'
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iii. Trade monitoring screenshots of FARUQUE ENTERPRISE and associates (public market):

IED collected Trade monitoring screenshots from Surveillance Department on some
trading date(s) where appearance of active trading of FARUQUE ENTERPRISE and
associates was observed which influenced the price of AIL on several dates:

BOIDs: 1203980068922130, 1203040068922130, 1205600068922130,
1205670068922130,1602170068922130, 1203980069342748, 1201950069342748,
1202550069342748,1203040069342748, 1203680069342748, 1205600069342748,
1605180069342748,1602170067993664, 1202550067993664, 1203040067993664,

1203980067993664 (Combined)

19-02-2024

It was observed in the above graph that on 19-02-2024, total number of trades of AlL in the
market was 1065, whereas number of trades (buy) executed by FARUQUE ENTERPRISE and
associates were 481 which is approximately 45.16% of the total number of trades in the
market. Again, total traded volume of AIL in the market on that day was 736,745 whereas buy
volume by the said chent[s) was 414 516 which is approx1mately 56.26% of the total traded
volume in the market. It is evident that the client had significant participation in the market
on 19-04-2024 in trading of AlL. snare.

On 19-02-2024, trading of AIL share was started at Tk. 83.50 which is Tk. 0.50 less than the
YCP of Tk. 84.00. On that day, FARUQUE ENTERPRISE and associates started series of trading
at 13:46:51 at price Tk. 83.00 and induced the same to rise to Tk. 84.70 up to 13:56:39. It can
also be observed from the above graph that FARUQUE ENTERPRISE and associates executed
significant trades during this time period. It is mentionable here that from 13:46:51 to
13:56:39, FARUQUE ENTERPRISE and associates bought 116,288 shares of AIL compared to
the total traded share of 130,286. This is shown in the following Pie Chart.

Trade Volume

It is also found that during the aforementioned period, FARUQUE ENTERPRISE and associates
executed 165 howlas to purchase of shares of AIL compared to the total number of howlas of
197 as shown in the following Bar Chart.
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It is observed from the above graphs and screenshot that FARUQUE ENTERPRISE and
associates bought 89.26% of the total trades of AIL shares by executing 165 of total 197
howlas from 13:46:51 to 13:56:39 on 19-02-2024. From 13:46:51 to 13:56:39, FARUQUE
ENTERPRISE and associates induced the price to rise from Tk. 83.00 to Tk. 84.70 (induced the
price by Tk. 1.70). Thus it seems that FARUQUE ENTERPRISE and associates were actively
trying to lift the price of AIL share.

Again, on that day, FARUQUE ENTERPRISE and associates started series of trading at
14:01:00 at price Tk. 84.50 and induced the same to rise to Tk. 85.90 up to 14:18:07. It can
also be observed from the above graph that FARUQUE ENTERPRISE and associates executed
significant trades during this time period.’ It is mentionable here that from 14:01:00 to
14:18:07, FARUQUE ENTERPRISE and associates bought 218,730 shares of AIL compared to
the total traded share of 238,780. This is shown in the following Pie Chart.

It is also found that during the aforementioned period, FARUQUE ENTERPRISE and associates
exccuted 179 liowlas to purchase of shares of AIL compared to the total number of howlas ol
207 as shown in the following Bar Chart.

It is observed from the above graphs and screenshot that FARUQUE ENTERPRISE and
associates bought 91.60% of the total trades of AIL shares by executing 179 of total 207 '
howlas from 14:01:00 to 14:18:07 on 19-02-2024. From 14:01:00 to 14:18:07, FARUQUE
ENTERPRISE and associates induced the price to rise from Tk. 84.50 to Tk. 85.90 (induced the
price by Tk. 1.40). Thus it seems that FARUQUE ENTERPRISE and associates were actively
trying to lift the price of AIL share.
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28-02-2024

It was observed in the above graph that on 28-02-2024, total number of trades of AIL in the
market was 2283, whereas number of trades (buy) executed by FARUQUE ENTERPRISE and
associates were 796 which is approximately 34.87% of the total number of trades in the
market. Again, total traded volume of AIL in the market on that day was 2,041,185 whereas
buy volume by the said client(s) was 673,305 which is approximately 32.99% of the total
traded volume in the market. It is evident that the client had significant participation in the
market on 28-02-2024 in trading of AIL share.

On 28-02-2024, trading of AIL share was started at Tk. 93.70 which is Tk. 0.60 more than the
YCP of Tk. 93.10. On that day, FARUQUE ENTERPRISE and associates started series of trading
at 10:18:12 at price Tk. 93.70 and induced the same to rise to Tk. 94.70 up to 10:23:14. It can
also be observed from the above graph that FARUQUE ENTERPRISE and associates executed
significant trades during this time period. It is mentionable here that from 10:18:12 to
10:23:14, FARUQUE ENTERPRISE and associates bought 31,827 shares of AIL compared to
the total traded share of 48,928. This is shown in the following Pie Chart.

R

Trade Voiume

e

= Total trade volume of

i
It is also found that during the aforementioned period, FARUQUE ENTERPRISE and associates
executed 62 howlas to purchase of shares of AIL compared to the total number of howlas of
96 as shown in the following Bar Chart.

It is observed from the above graphs and screenshot that FARUQUE ENTERPRISE and
associates bought 65.05% of the total trades of AIL shares by executing 62 of total 96 howlas
from 10:18:12 to 10:23:14 on 28-02-2024. From 10:18:12 to 10:23:14, FARUQUE
ENTERPRISE and associates induced the price to rise from Tk. 93.70 to Tk. 94.70 (induced the
price by Tk. 1.00). Thus it seems that FARUQUE ENTERPRISE and associates were actively
trying to lift the price of AlL share.
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Again, on that day, FARUQUE ENTERPRISE and associates started series of trading at
11:31:47 at price Tk. 93.00 and induced the same to rise to Tk. 94.00 up to 11:41:23. It can
also be observed from the above graph that FARUQUE ENTERPRISE and associates executed
significant trades during this time period. It is mentionable here that from 11:31:47 to
11:41:23, FARUQUE ENTERPRISE and associates bought 24,064 shares of AIL compared to
the total traded share of 40,434. Thls is shown in the followmg Ple Chart

Tr-d- anum-

= Total trade volumeaf
AlL share by FARUQ!
ENTERPRISE and

It is also found that during the aforementioned period, FARUQUE ENTERPRISE and associates
executed 74 howlas to purchase of shares of AIL compared to the total number of howlas of
105 as shown in the following Bar Chart.

It is observed from the above graphs and screenshot that FARUQUE ENTERPRISE and
associates bought 59.51% of the total trades of AIL shares by executing 74 of total 105 howlas
from 11: %1 47 to 11:41: ?2 on 28-02-2024. From 11:31:47 to 11:41:23, FARUQUE
LENTERPRISE and associates induced the t)&lu\. to rise from Tk. 93.00 to Tk. 94.00 Lmuuu,d e
pnce by Tk 1. 00] Thus it seems that FARUQUE ENTERPRISE and associates were actively
trying to lift the price of AIL share.

Besides, on that day, FARUQUE ENTERPRISE and associates started series of trading at
13:43:38 at price Tk. 93.20 and induced the same to rise to Tk. 95.30 up to 14:08:55. It can
also be observed from the above graph that FARUQUE ENTERPRISE and associates executed
significant trades during this time period. It is mentionable here that from 13:43:38 to
14:08:55, FARUQUE ENTERPRISE and associates bought 383,621 shares of AIL compared to
the total traded share of 432,391. This is shown in the followmg Pie Chart.

Tndo Volumc

It is also found that during the aforementioned period, FARUQUE ENTERPRISE and associates
executed 309 howlas to purchase of shares of AIL compared to the total number of howlas of
403 as shown in the following Bar Chart.
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It is observed from the above graphs and screenshot that FARUQUE ENTERPRISE and
associates bought 88.72% of the total trades of AIL shares by executing 309 of total 403
howlas from 13:43:38 to 14:08:55 on 28-02-2024. From 13:43:38 to 14:08:55, FARUQUE
ENTERPRISE and associates induced the price to rise from Tk. 93.20 to Tk. 95.30 (induced the
price by Tk. 2.10). Thus it seems that FARUQUE ENTERPRISE and associates were actively
trying to lift the price of AIL share.

04-03-2024

It was observed in the above graph that on 04-03-2024, total number of trades of AIL in the
market was 1038, whereas number of trades (buy) executed by FARUQUE ENTERPRISE and
associates were 157 which is approximately 15.13% of the total number oi trades in the
market. Again, total traded volume of AlL in the market on that day was 774,388 whereas buy
volume by the said client(s) was 252,940 which is approximately 32.66% of the total traded
volume in the market. It is evident that the client had significant participation in the market
on 04-03-2024 in trading of AIL share.

On 04-03-2024, trading of AIL share was started at Tk. 89.30 which is similar as the YCP of
Tk. 89.30. On that day, FARUQUE ENTERPRISE and associates started series of trading at
10:05:47 at price Tk. 88.20 and induced the same to rise to Tk. 91.10 up to 10:13:41. It can
also be observed from the above graph that FARUQUE ENTERPRISE and associates executed
significant trades during this time period. It is mentionable here that from 10:05:47 to
10:13:41, FARUQUE ENTERPRISE and associates bought 151,680 shares of AIL compared to
the total traded share of 156,765. This is shown in the following Pie Chart.

A S iyt s o e Y S
i Trade Volume s ol Ag
: m Total trade volume of
AlL share by FARU
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It is also found that during the aforementioned period, FARUQUE ENTERPRISE and associates
executed 105 howlas to purchase of shares of AIL compared to the total number of howlas of
113 as shown in the following Bar Chart.

T
B

It is observed from the above graphs and screenshot that FARUQUE ENTERPRISE and
associates bought 96.76% of the total trades of AIL shares by executing 105 of total 113
howlas from 10:05:47 to 10:13:41 on 04-03-2024. From 10:05:47 to 10:13:41, FARUQUE
ENTERPRISE and associates induced the price to rise from Tk. 88.20 to Tk. 91.10 (induced the

! price by Tk. 2.90). Thus it seems that FARUQUE ENTERPRISE and associates were actively
trying to lift the price of AIL share. At the end of the day price of AIL share was increased by
Tk. 2.10 which is approximately 2.35% higher than YCP.

25-03-2024

It was observed in the above graph that on 25-03-2024, total number of trades of AlL in the
market was 1365, whereas number of trades (buy) executed by FARUQUE ENTERPRISE and
associates were 806 which is approximately 59.05% of the total number of trades in the
market. Again, total traded volume of AlL in the market on that day was 1,280,954 whereas
buy volume by the said client(s) was 745,124 which is approximately 58.17% of the total
traded volume in the market. It is evident that the client had significant participation in the
market on 25-03-2024 in trading of AIL share.

On 25-03-2024, trading of AIL share was started at Tk. 94.50 which is similar as the YCP of
Tk. 94.50. On that day, FARUQUE ENTERPRISE and associates started series of trading at
11:22:46 at price Tk. 92.60 and induced the same to rise to Tk. 94.50 up to 13:25:45. It can
also be observed from the above graph that FARUQUE ENTERPRISE and associates executed
significant trades during this time period. It is mentionable here that from 11:22:46 to
13:25:45, FARUQUE ENTERPRISE and associates bought 632,854 shares of AIL compared to
the total traded share of 856,571. This is shown in the following Pie Chart.
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Trade Volume

m Total trade volume of
AlL share by FARUQY
ENTERPRISE and
associates during

It is also found that during the aforementioned period, FARUQUE ENTERPRISE and associates
executed 542 howlas to purchase of shares of AIL compared to the total number of howlas of
698 as shown in the following Bar Chart.

It is observed from the above graphs and screenshot that FARUQUE ENTERPRISE and
associates bought 73.88% of the total trades of AIL shares by executing 542 of total 698
howlas from 11:22:46 to 13:25:45 on 25-03-2024. From 11:22:46 to 13:25:45, FARUQUE
ENTERPRISE and associates induced the price to rise from Tk. 92.60 to Tk. 94.50 (induced the
price by Tk. 1.90). Thus it seems that FARUQUE ENTERPRISE and associates were actively
trying to lift the price of AlL share.

Summary of the trade by FARUQUE ENTERPRISE and associates:

Summary
Blicx B Blogk Sale Total Buy | Total sale Cost of Shares Sold Stock Position

Qty Price Amount Qty Price | Amount Qty | Price Amount Qty Price Amount Price Amount Qty Price Amount

2059621 | 118.86 |244804525.00| 6420136 |105.66 |678364338.80( 15418999 | 107.18 | 1652548521.70| 14580839 | 105.63 | 154010134620 97.20 1417320734.13| 4509777 |118.89] 536144940.87

iv). Gai L R

Realized Capital gain(loss)per unit 8.42 Average Sale Price - Average Cost Price

Realized Capital gain(loss)% 8.66% Gain (loss) Per Unit/Cost Per Unit

Realized Capital gain(loss)TK 122780612.07 Total Sale Quantity x Gain (loss) Per Unit

Closing Price (09-05-2024) 136.10 Closing Price of Last Investigation Date

Unrealized gain(loss) per unit 17.21| Closing Price of Last Investigation Date - Average Price of Stock Position
Unrealized gain(loss) % 14.48% Unrealized gain (loss) per unit /Average Price of Stock Position
Unrealized gain{loss) TK 77635708.83 Quantity of Stock Positon x Unrealized gain (loss) per unit

As per DSE trade data, it was observed that FARUQUE ENTERPRISE and associate(s) bought
15418999 shares and sold 14580839 shares of AIL from public and block market during the
period from 05-02-2024 to 09-05-2024. With the said BO account(s), FARUQUE ENTERPRISE
and associate(s) traded 30.87% shares of AIL and realized a capital gain/loss of Tk.
122,780,612.07 from the trading of AIL share during the investigation period. The said
client(s) had also unrealized gain/loss of TK. 77,635,708.83 during the period.
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Findings-1:
As per section 17 of the Securities and Exchange Ordinance, 1969, “No person shall, for
the purpose of inducing, dissuading, effecting, preventing or in any manner influencing or
turning to his advantage, the sale or purchase of any security, directly or indirectly, -
(e) do any act or practice or engage in a course of business, or omit to do any act which
operates or would operate as a fraud, deceit or manipulation upon any person, in particular-
(v) directly or indirectly effect a series of transactions in any security creating the
appearance of active trading therein or of raising of price for the purpose of including its
purchase by others or depressing its price for the purpose of inducing its sale by others;”

It is evident that FARUQUE ENTERPRISE and associate(s) were involved directly and
indirectly in a series of transactions of AIL share with his aforesaid BO accounts in order to
create the appearance of active trading and raising of price of the said share.

Contravention(s)-1:

FARUQUE ENTERPRISE (BOID# 1203980068922130, 1203040068922130, 12056000689 22130,
1205670068922130, 1602170068922130), ISLAM ENTERPRISE (BOID# 1203980069342748,12
01950069342748, 1202550069342748, 1203040069342748, 1203680069342748,
1205600069342748, 1605180069342748) and RAIYAN TRADING (BOID#1602170067993664,
1202550067993664, 120304 0067993664, 1203980067993664) have violated the followings:

» Section 17(e)(v) of the Securities and Exchange Ordinance, 1969 by directly and
indirectly effecting a series of transactions of “AIL” shares creating the appearance of
active trading therein and raising price of the said share which attracts penal
provision of Section 22 of Securities and Exchange Ordinance, 1969.
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Bangladesh Securities and Exchange Commission
Enforcement Division
Enforcement Department
Market, Market Intermediaries and Other Affairs Section
www.sec.gov.bd

Findings-2:

As per section 17 of the Securities and Exchange Ordinance, 1969 (XVII of 1969), “No person
shall, for the purpose of inducing, dissuading, effecting, preventing or in any manner influencing
or turning to his advantage, the sale or purchase of any security, directly or indirectly, -

(e) do any act or practice or engage in a course of business, or omit to do any act which operates
or would operate as a fraud, deceit or manipulation upon any person, in particular-

»

(ii) create a false and misleading appearance of active trading in any securities; ............

It is found that associates of FARUQUE ENTERPRISE and associates acted as counter party of
each other for 3477147 shares of AlL on several dates in 565 howlas in both the public &
Block market.

Contravention(s)-2:

FARUQUE ENTERPRISE (BOID# 1203980068922130, 1205670068922130), ISLAM
! ENTERPRISE (BOID# 1203980069342748, 1202550069342748, 1203040069342748,
1203680069342748, 1205600069342748, 1605180069342748) and RAIYAN TRADING
(BOID# 1602170067993664, 1202550067993664, 12030400 67993664,
1203980067993664) have violated the following:
» Section 17(e)(ii) of Securities and Exchange Ordinance, 1969 by executing trades
that created a false and misleading appearance of active trading in securities which
attracts penal provision of Section 22 of Securities and Exchange Ordinance, 1969.
Observations- 3:
After analyzing the trade pattern of the clients, the investigation teamn tound that ISLAM
ENTERPRISE was involved in trading of “AIL” within same client. ISLAM ENTERPRISE bought
2149 shares of AL from his another account by using his BOIDs # 1202550069342748 &
1205600069342748 on 18-04-2024 in 13 howlas in the public market which involved no
change in beneficial ownership. Details of the above mentioned trade is as follows:
Table: Trades within same clien ISLAM ENTERPRISE:
TRADE DATE Tl'_‘l‘:NDEE HowL No | NSTRUHEN] ",?[:,'::E oo, ’z‘gﬂ‘ cores  BOIDBUYER Name ofbuyer | S iﬂ‘é':‘;‘ BOID SELLER Name of seller "ﬁ;‘ﬂ
18-04-2024 | 12:34:36 | 321603935 AlL Z17 122.6| DSESTB | €336 | 1202550069342748| ISLAM ENTERPRISE | DSESBS 2984 |1205600069342748 ISLAM ENTERPRISE | Public
18-04-2024 | 12:36:35 | 321605086 AlL 132 122.6| DSESTB | €336 | 1202550069342748| ISLAM ENTERPRISE | DSESBS 2984 |1205600069342748 ISLAM ENTERPRISE | Public
18-04-2024 | 12:36:39 | 321605117 AIL 260 122.7| DSESTB | C336 | 1202550069342748 | ISLAM ENTERPRISE | DSESBS 2984 |1205600069342748 ISLAM ENTERPRISE | Public
| 18-04-2024 | 12:36:44 | 321605197 AIL 140 122.7| DSESTB | €336 | 1202550069342748| ISLAM ENTERPRISE | DSESBS| 2984 1205600069342748 ISLAM ENTERPRISE | Public
7[8-04-2024 12:36:44 | 321605198 AIL 60 122.7| DSESTB | C336 | 1202550069342748 | ISLAM ENTERPRISE | DSESBS 2984 |1205600069342748 ISLAM ENTERPRISE| Public
18-04-2024 | 12:36:47 | 321605220 AIL 260 122.7| DSESTB | €336 | 1202550069342748 | ISLAM ENTERPRISE | DSESBS| 2984 1205600069342748 ISLAM ENTERPRISE | Public
18-04-2024 | 12:36:51 | 321605259 AIL 80 122.7| DSESTB | €336 | 1202550069342748 | 1SLAM ENTERPRISE | DSESBS 2984 |1205600069342748 ISLAM ENTERPRISE | Public
18-04-2024 | 12:36:51 | 321605260 AlL 120 122.7| DSESTB | €336 | 1202550069342748 | ISLAM ENTERPRISE | DSESBS 2984 |1205600069342748 ISLAM ENTERPRISE | Public
18-04-2024 | 12:37:00 | 321605322 AlL 80 122.7| DSESTB | C336 | 1202550069342748 ISLAM ENTERPRISE | DSESBS| 2984 |1205600069342748 ISLAM ENTERPRISE Public
18-04-2024 | 12:37:18 | 321605516 AlL 169 122.8| DSESTB | C336 | 1202550069342748| ISLAM ENTERPRISE | DSESBS| 2984 1205600069342748 ISLAM ENTERPRISE | Public
!8-04-2024 12:37:29 | 321605665 AIL 160 122.9| DSESTB | C336 | 1202550069342748 | ISLAM ENTERPRISE | DSESBS 2984 |1205600069342748 ISLAM ENTERPRISE | Public
Iil-04-2024 12:40:33 | 321607402 AlL 131 122.8| DSESTB | C336 | 1202550069342748 | ISLAM ENTERPRISE | DSESBS 2984 |1205600069342748 ISLAM ENTERPRISE | Public
18-04-2024 | 12:40:33 [ 321607403 AlL 340 122.8| DSESTB | €336 | 1202550069342748 | ISLAM ENTERPRISE DSESBS| 2984 |1205600069342748 ISLAM ENTERPRISE| Public

Total Howla: 13

Total Volume: 2149

(As per DSE Trade data)
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Bangladesh Securities and Exchange Commission
Enforcement Division
Enforcement Department
Market, Market Intermediaries and Other Affairs Section
www.sec.gov.hd

Findings-3:

As per section 17(e)(iii) of the Bangladesh Securities and Exchange Ordinance, 1969 (XVII of
1969), “No person shall, for the purpose of inducing, dissuading, effecting, preventing or in
any manner influencing or turning to his advantage, the sale or purchase of any security,
directly or indirectly, -

(e) do any act or practice or engage in a course of business, or omit to do any act which
operates or would operate as a fraud, deceit or manipulation upon any person, in particular-

(iii) effect any transaction in such security which involves no change in its beneficial
ownership;”

It is found that ISLAM ENTERPRISE was involved in trading of “AIL” within same client codes.
ISLAM ENTERPRISE bought 2149 shares of AIL on 18-04-2024 from its another accounts
which involved no change in beneficial ownership.

Besides, it is found that RAIYAN TRADING was also involved in trading of “AIL” within same
client codes. RAIYAN TRADING bought 1554 shares of AIL on 21-03-2024 from its another
accounts which involved no change in beneficial ownership.

Contravention(s)-3:

ISLAM ENTERPRISE (BOIDs # 1202550069342748 & 1205600069342748) has violated the
following;

> Section 17(e)(iii) of the Securities and Exchange Ordinance, 1969, by effecting the
transactions shares of AIL on 18-04-2024 within the investigation period which
involved no change in beneficial ownership which attracts penal provision of Section

2Z of Securities and Exchange Urdinaiice, 1709.
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Bangladesh Securities and Exchange Commission
Enforcement Division
Enforcement Department
Market, Market Intermediaries and Other Affairs Section
www.sec.gov.bd

From the above table, it is observed that FARUQUE ENTERPRISE and associates collectively
hold more than 10.00% of the total paid up shares of ‘AIL’ throughout the whole
investigation period which violates RR 8(s) of the IremTe FfweRibe wiv Jwwe Ffie
(STl RAT R e, SRR ¢ FEY ) RRWE, 00 since there was no declaration to

buy more than 10% shares of the above instruments.

I"‘"]!Iil"'f'ﬂ:
As per T9-f3f¥ (3) (F) of Rf¥  of the e FReRbE e aEre T (TENEET RIS 7
wEhe, Sk ¢ gy aed) RRwer, oy,

T —— (5) g 1 epieaa AREAT o g 1 wifeeT, @ fafrem, (%) “sfezeR” o oW @H IfE @

e 31 = SrEical AR TS 224 (persons acting in concert) & @mﬁarﬁﬁwmﬁw
SRS CaITa FeieRarn FeERITE sfkee T a1 T T A8 F.cevvvnnninnnnens

As per R 8(3) of the Iremcw= FifFERiber wie qewen I (Sra@ry RYF oI SR, SRR 8
F§ a) RiaE, v

“«qEEH ZZTS TIT de R SR TR T TG I AR [ (3) (I @IS Crg@ry T
7 B (I (T A9E A G 31 R 37 AT (I IR 479 BT AT G G 7 S, aHoow 1700
S @I G G W 4 e PRSI e a1 S S (e (A oA A A
So(F) oM a7 T Wik AR THO T FI So(F) worA I BT A4 (P R YFE U ATV
ﬂwwm@@mwmwmw@ﬁwwfwwm@mwﬁm aﬁ’fswﬁw I<#f5 CarAr

: s s
et aTTETE Biciaie® (Ho A9ThTE HY il Ft gk Feple o T

PO 2RF I

fE wfigsdedz T

It is found that FARUQUE ENTERPRISE and associates collectively hold more than 10%
shares of ‘AlL".

Contravention(s)-4:

Through the aforesaid activities, FARUQUE ENTERPRISE and nusociates have violated the
following:

> R 8() of e FRERbE e qwEwe Fhr (T il TRYT R W, SR 6 TG
azet) R, 205 by acquiring more than 100 shares of ‘AIL’ without declaration
which attracts penal provision of 4= b af the acaem FiFefRbe we awey SR

S, S559.
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Summary of the trade by ISLAM ENTERPRISE:

Summary
Block Bu! Block Sale Total Buy Total Sale Cost of Shares Sold Stock Position
Qty Price Amount Qty Price Amount Qty Price Amount Qy Price Amount Price Amount Qty Price Amount
1141121 | 11859 |135325025.00| 2671145 | 102.14|272835890.10| 6248060 | 107.72 | 673013081.80 | 6907403 104.36 | 720889828.10 95.96 66280232388 | 1734723 [11958| 20743329486

iii. Gain/Loss by ISLAM ENTERPRISE from 05.02.2024 to 09.05.2024:

Realized Capital gain(loss)per unit 8.41 Average Sale Price - Average Cost Price

Realized Capital gain(loss)% 8.76% Gain (loss) Per Unit/Cost Per Unit

Realized Capital gain(loss)TK 58087504.22 Total Sale Quantity x Gain (loss) Per Unit

Closing Price (09-05-2024) 136.10 Closing Price of Last Investigation Date

Unrealized gain{loss) per unit 16.52| Closing Price of Last Investigation Date - Average Price of Stock Position
i Unrealized gain(loss) % 13.82% Unrealized gain (loss) per unit /Average Price of Stock Position
b Unrealized gain(loss) TK 28662505.44 Quantity of Stock Positon x Unrealized gain (loss) per unit
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Y, T sty ey e Sifetiibe e wizq susin FEe SR eSS Ret age b
ok, %038 WY fRaAITQTCEPIAT 009 /20%8/00y AFTYE @92 *[ISTS (N D8, 03¢ ‘6ifF%
RT3/ amEierG/0apa/2038/uby FIFFYE FARUQUE ENTERPRISE, ISLAM ENTERPRISE ws¢
RAIYAN TRADING - fS0m93 29, 2038 932 G 0y, 03¢ SIfFd 139 897 51z ==iAre SoAfs gre 49w
“7qdive fadifae wifiry ==13ts ISLAM ENTERPRISE €3 #t% Mr. Rubel Bhuiyan (on behalf) 8«4
T G 0y, 03¢ ST #taa T Fafafs sy 7ifde staw;

“I, Md. Tariqul Islam, Proprietor of ISLAM ENTERPRISE, respectfully submit this written
response to the Show Cause Cum Notice for re-hearing referenced above. I appeared
before the previous Show Cause Cum Notice (BSEC/Enforcement/3787,/2024/1062,
dated December 08, 2024) on January 01, 2025 (rescheduled), through my authorized
representative, and submitted a written explanation addressing the allegations made
against me.

I sincerely express my gratitude to the Hon'ble Commission for granting me the
opportunity for a re-hearing on this matter.

With due respect, | categorically deny all allegations contained in the notice and hereby
submit my clarifications as follows

1. Response to Specific Findings:
i. Alleged Contravention of Section 17(e)(v):

I categorically reject the allegation that ISLAM ENTERPRISE, either directly or
indirectly, engaged in a series of transactions involving shares of Alif Industries
Limited (All) with the intention of creating a false impression of active trading or
arulicially inflating All's share price. All transactions conducted by ISLAM
ENTERPRISE were based on sound investment analysis and prevailing market
indicators, without any intent to manipulate trading volumes or prices.

» The reported trading volume has no connection to any manipulative or artificial
price influence.

Any alleged trading volume attributed to me is entirely unrelated to any intention
to manipulate or artificially influence market prices. While my trading activity
may, at times, appear substantial in volume, such activity is the result of genuine
investment strategies and should not be misconstrued as an effort to distort or
misrepresent market dynamics.

All trading decisions have been made based on sound market analysis, risk
assessment, and publicly available information. The size of certain transactions
merely reflects my individual investment approach and does not, in itself, indicate
any manipulative intent.

[ firmly maintain that none of my trading activity was contrived, coordinated with
others, or designed in any way to mislead market participants. My actions have
always been consistent with fair and lawful market conduct.

X
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» The timing of trades was consistent with lawful investment practices an s not
imply any manipulative intent

I adjust the timing of my trades based on perceived investment opportunities, a
practice common among investors operating within the bounds of the law. For
example, | may choose to buy shares in anticipation of favorable market
developments or sell in order to manage risk or rebalance my portfolio. These
timing decisions are driven solely by legitimate investment considerations not by
any intent to artificially inflate or deflate share prices.

My trading strategies are informed by widely accepted investment principles,

including market news analysis, price trend evaluation, and assessments of

fundamental data. The occurrence of repeated or frequent trades within a short

timeframe is neither irregular nor improper when grounded in sound, good-faith
! investment rationale.

» Any fluctuation in share pri during the timing o i ri ble to
market conditions and not to any improper conduct.

Stock prices are inherently subject to fluctuation due to a wide range of factors,
including macroeconomic conditions, industry-specific trends, investor sentiment,
and global market developments. While my individual trades may occasionally
align with periods of price movement, they do not, in isolation, drive such
changes.

Price fluctuations in the market typlcally result from the aggregate behavior of

1 1

1 o ‘ ) .
t yroader economic indicators and company

! articipants, as we
specific events. Any perceived correlatlon between my trading activity and stock
price movements is purely coincidental and should not be construed as evidence

of manipulative intent or improper conduct.
ii. Alleged Contravention of Section 17(e)(ii).

I strongly object to the inclusion of Islam Enterprise under the phrase "Faruque
Enterprise and Associates". Islam Enterprise is a distinct and independent sole
proprietorship with no affiliates or associated entities. It operates entirely on its own
and is not, nor has ever been, part of any group or network that can be referred to as
"associates."

Furthermore, Islam Enterprise has no business relationship with the entities named in
the allegation namely, Faruque Enterprise and Raiyan Trading-and does not recognize
them in any personal, professional or commercial capacity.

Furthermore, ISLAM ENTERPRISE did not participate in any coordinated trading
activities with FARUQUE ENTERPRISE, RAIYAN TRADING, or any other entities with
the intent to influence the share price of Alif Industries Limited (AILL). Any instances
of trade matching or apparent overlap were purely incidental, arising naturally within
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a competitive and dynamic market environment. Such occurrences should not be
misconstrued as evidence of collusive or manipulative behavior.

Any fluctuations in All's share price during the relevant period were driven by
standard market forces-namely, supply and demand dynamics, broader investor
sentiment, and prevailing economic conditions. These price movements were not the
result of any orchestrated attempt by ISLAM ENTERPRISE to influence or distort the
market.

iii. Alleged Contravention of Section 17(c)(iii).

The notice alleges that ISLAM ENTERPRISE executed trades within its own accounts or
with affiliated B.O. IDs, resulting in no change in beneficial ownership. We
categorically deny any wrongdoing in this regard.

ISLAM ENTERPRISE maintains multiple B.0. accounts for legitimate and bona fide
purposes, including but not limited to investment diversification. accounting
transparency, and risk management. None of these accounts were ever used to engage
in self-trading practices designed to circumvent legal or regulatory requirements.

If any transactions appeared to match internally, such occurrences were purely
coincidental and not executed with the intent to manipulate trading volume or market
prices. We emphasize that no transaction was staged or structured to create a false
impression of market activity

At all times, ISLAM ENTERPRISE, has conducted its tradmg activities in good faith,

il adt 1ce Lo 51;51‘;,;_‘:-:' laws and u'.k-...'\ ns, 1 n'ib [nosc PLJ 1ibitit ng

sham or self- tradmg practices. There was never any intention to distort the market,
influence prices, or mislead other participants.

iv. Alleged Contravention of Rule 4(1) of BSEC (Acquisition of Substantial Number
of Shares, Acquisition and Taking of Authority) Rules, 2018,

ISLAM ENTERPRISE, a sole proprietorship operating under an individual trade license,
categorically denies any affiliation, partnership, or business relationship with Faruque
Enterprise, Raiyan Trading, or any other entity. The reference to inclusion of Islam
Enterprise to "Faruque Enterprise and Associates” is factually incorrect and
misleading, as it wrongly implies an association that does not exist.

[ respectfully refer to my response concerning the alleged contravention of Section
17(e)(ii). As an independently operated and individually owned entity. ISLAM
ENTERPRISE maintains no formal or informal ties with any other parties in the
context of the trading activities under review.

Accordingly. I strongly dispute the allegation that ISLAM ENTERPRISE acquired or
held more than 10% of Alif Industries Limited (AIL)'s total paid-up shares. Any such
conclusion appears to be based on incorrect assumptions regarding ownership and
association, which are entirely unfounded.
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v. Alleged Realized /Unrealized Gain

The investigation report shows an alleged realized gain of Tk

Bangladesh Securities and Exchange Commission

Market, Market Intermediaries and Other Affairs Section

18,463,389.33 and

unrealized gain 27,412,673.01 which has no basis. During the investigation period (i.c
05.02.24 to 09.0524), my realized and un-realized gains are as follows (calculation Attached)

‘7 Buy
1 Total Buy Qty (01.02.24t0 09.05.24) 6,235,513
2 Total Buy (Tk) 670,732,527
3=(2/1) Average Buy Price 10757
Sell:
4 Total Sell Quantity 7,051,403
5 Total Sell (Tk) 734,334,295
6=(5/4) Average Sell price | 104.14
7 Excess of sale gty against buy (qty) 815,890
8 Total acquisition cost of 815,890 share 65,010,115
9=(8/7) acquisition cost per share (for excess quantity
¥ sold during the period) 79.68
_ Avg cost per shares which was sold during the
10=(2+8)/(1+7) investigation period 104.3
11=(6-10) Realized Gain/ Loss per share (0.20)
12=(11*4) Realized Gain/ Loss 41,52,619 no of sold shares
R during the period” (1,408,347)

vi. Profit and Loss as on May 18, 2025

The investigation against me was from February 05, 2024 to May, 05, 2024. During this
period, | have incurred loss of Tk. 1,408,347 as mentioned above. From the begiming of
the investigation period (February 04, 2024) to May 18, 2025, [ have incurred a
substantial loss in the capital market. My realized, unrealized and total loss as on
February 04, 2024 (Before the investigation period) was Tk 28,257,281, Tk
13,937,583 and Tk 34,309,204 respectively. My realized, unrealized and total loss as on

May 18, 2025 stands Tk. 62,619,957, TK 41,295,223 and Tk. 71,830,473 respectively.

FARUQUE S
ENTERPRISE As on May 18, 2025 As on February 04, 2024
BOID Rgallzed Unr:eallzed Total Rqal:zed Umjealized Total
gain/loss gain/loss gain/loss in/loss
1203980069342748 | (17,433,784) (17,433,784) (5.643,193) | (5,643,193)
1203980069342748 | (3,715,611) (685,426) (4,401,036) (248,200) (248,200)
1203980069342748 | (22,307,215) (22,307,215)
1203980069342748 | (27,530,730) | (157,708) (27,688,437) (28,257,281) | (160,530) (28,417,811)
1203980069342748 | 3,242,734
2,151,432 (40,452,090) (7,937,003)
2,973,218 51,343
IOTAL (62,619,957) (41,295223) (71,830,473) (28,257,281) (13,937,583) (34,309,204)
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Therefore, from the beginning of the investigation period 04.02.2024 to 18.05.2025,
my total loss (both realized and unrealized) is TK. 37,521,269

ISLAM ENTERPRISE has participated in Bangladesh's capital market for a significant
period without any prior regulatory infractions, underscoring our longstanding
commitment to ethical and compliant trading practices, | place great value on our
reputation and reject any suggestion of manipulative conduct Furthermore, | am
fully prepared to provide supplemental documentation or clarifications that the
Commission may require to demonstrate our adherence to lawful standards. Should
the Commission identify any potential gaps in my procedures, | stand ready to
address them immediately in full cooperation

In view of the explanations furnished above, I respectfully request the Honorable
Commission to accept this response as an affirmation of my good-faith adherence to
securities regulations. 1 appreciate the opportunity to clarify my position and
reaffirm my commitment to upholding the highest standards of regulatory
compliance.

Even so, if the Hon'ble Commission, after considering the explanations provided
above, identifies any discrepancies in my trading activities, I respectfully submit that
any such actions were carried out in good faith, without any intention to manipulate
market price or trading volume.

I humbly request the Hon'ble Commission to take a lenient view of the matter
considering my substantial loss Tk. 37,521,269, and kindly afford me an opportunity
to rectify any unintentional mistakes 1 remain fully committed to complying with all
applicable rules and regulations and 0 upholding the wtegrity ol the securities
market.”
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czs, ISLAM ENTERPRISE-43 Sfafie 37 @k ovg dferam s 48w 2 @ Sy
SRR BT ¢ IR @ TfE FHAIEA T e A RivcarieRene wiegy e W
Ao SRR «if2et, iz 9rwed ISLAM ENTERPRISE-43 ait4it Sfmitas =65 azetcatay Roma feafos
zafe;

@zg, ISLAM ENTERPRISE-9% & =S Securities and Exchange Ordinance, 1969 @3 Section
17(e)(ii), 17(e)(iii), Section 17(e)(v) @32 Feattord FifesRbe i axwy Hmw (Ewiwmy MR4F
CTEIE G, S 8 6w sz R, Sodb @7 RfR 8(y) FewH Frary, W Fifeefbe @iy A=y,

ey, ISLAM ENTERPRISE-47 &+ sf@® Securities and Exchange Ordinance, 1969 4% Section
22 g9 qeare Bifrse o aHwe SR W3, 3959 OF Y1 Sb SFAET =Ry oy

@z, s Rear, Fifsfbe oz ¢ RfR-fdm ARt sy e o, Sfererss e, T=e
! @32 wrAred wieEsy ISLAM ENTERPRISE-G efas{ii =1 goares @ A5,

woaq, CRy, FheE Sfafs s Rew Rwewese, Securities and Exchange Ordinance, 1969
(Ordinance No. XVII of 1969) @ Section 22 [ The Securities and Exchange (Amendment) Act,
2000 T3t A efA®] @32 qreAr HiFERbT W u3me FHEEE 124, Y559 OF 4191 Sy 9@ AVE FASACE-

- ISLAM ENTERPRISE-@ Securities and Exchange Ordinance, 1969 @3 Section 17(e)(ii),
17(e)(iii), 17(e)(v) €32 &% 90 GHGG @l oi= Iferare e ¢ 7T (associates) F9F
SAfIfETeeE SrEataey ALAe (E oEw 4 aftazd I et HiFeRbte orie 9wey FhHEeE
(BTATately AAF TE WG, ST 8 FET Aze) R, 2050 @7 [ 8(5) ST A FAMFTH d.00
ramm 300 (emw @33 r%wﬁﬁaﬁmmﬂ?mv 3 00 (@%F) % Gt (A6 ¢ 3¢ (5 Wi
el S (6 STl SMTs miwe s, 91 Ty Hidalid wo Lm ) TS STy IR e lbe wirs wsHvy
afﬁmq aauﬁﬁm@aﬂ@Wm—wmmmwwwm, s FHFefbe =iz
CITSICa® a8t wiglge G375 22 T A

reEer Fifetiiftew ore ammy FHEMEE =,

s mﬁ’rw / %wm
fiptata

|EICERH
>1 ISLAM ENTERPRISE
(BOID: 1203980069342748, 1201950069342748,
1202550069342748, 1203040069342748,
1203680069342748, 1205600069342748, 1605180069342748)
Plot # 82,83, National Zoo Road, Section # 2, Mirpur, Dhaka-1216.

Page 39 of 39




