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fafae “issuer” fome Sfefze (wwem TR I Sfafte):

watzy, Securities and Exchange Ordinance.

“Commission”

1969 (Ordinance No.

Exchange Commiission Act, 1993 (Srego@ * ohma ' ate $fafes);

Ry, Securities and Exchange Rules, 1987 43 rule 12(2) @ Tw@¥ atatg @, “The financial statements of an issuer ol
listed security shall be prepared in accordance with the requirements laid down in the Schedule and th

XVII

of

International Accounting Standards as adopted by the Institute of Chartered Accountants of Bangladesh.
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E Commission’s ” o CFD comments/

E ; . Company’s reply :

| observations/queries ¥ recommendations ]
' a) It appears from | Al Arafah Islami Bank Ltd. on the one hand | It appears from the reply of

| Tk.

disclosure in note 35 (a)
of the audited financial
statements for the year
ended on June 30, 2015

that” you have
recognized Other
Receivables of  Tk.
157.20.58.,661 as
current asset. 1t also

appears to us from note
47 of the audited
financial statements for
the year ended on June
30, 2015 that you have

‘recognized the
Creditors and  Other

Payables as Suspense
Account (Al  Arafah
Islami Bank Limited) of
1572,058.,661 as a
Current Liabilities. But
it is not clear to us how
such balance of current
asset and current
liabilities  has  been
created in the aforesaid
financial year:

violated Islami Shariah and BRPD circular
Bangladesh Bank and on the other hand failed to
fulfill, their commitment of releasing necessary
fund ftor completion and commissioning of Unit-

2 resulting which the Company suffered financial |
loss and damage beyond repair. The Board ol

Directors considered the whole activities of the
Bank and decided for a provision of Tk.
157.20,58.661.00 as claim for loss and damage
done by the Bank to the Company in the
Financial Statement as at 30 June 2015,

This loss and damage of Tk. 157,20,58.661.00 as
shown in the Financial Statement is a contra
entry shown as a token of claim of demand from

" the Bank. This is a journal entry without cash

involvement which has neither affected the net

asset value nor misleads the user (Shareholder) of

the Financial Statement. The Board of Directors
and the Shareholders of the Company have
already approved the Financial Statement as at
30 June 2015 including the amount of Tk.
157.20,58.661.00 in the Annual General Meeting
held on 27 December 2015. The authorities
including Bangladesh Bank have also taken
cognizance of the matter.

From the daily Share market report in respect o

the Company's share for the peried from 0l
October 2013 to 15 January 2016, it will be
evident that there is no adverse affect in the share
price for the aforesaid entry.

of

the company that the Board |
of Directors considered the |
whole activities of the Bank
and decided for a provision |
of Tk. 157.20.58.661.00 as
claim for loss and damage
done by the Bank to the
Company in the Financial
Statement as at 30 June 20135,

But it appears to us that the

issuer has recognized the
claim to Al Arafah Islami

Bank as current asset in the | -
financial statements for the

year ended on June 30, 2015 |
by which the issuer has |
violated paragraph 32 and 33 ¢

‘of BAS 37 and paragraph 66 | :

and 69 of BAS 1.
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| It appears to us from
note # 41 of audited
financial statements for

30, 2015 that there is a
refund/adjustment

during the year of Tk.
53.156.331/- for
"Associates and others
Current Account". But
it appears to us from

I cash flows from
- financing activities
- presented in the

statement of cash flows
for the year ended on
June 30, 2015 that there
" is no refund/repayment
for "Associates and
others Current
Account”, which have
drawn our attention:

the year ended on June.

This being a set-off /adjustment of balance
under Asset and Liabilities make ways
where of is as under:

Liabilities:

Loan payable to Directors Tk, 2.72.41.000

Pavable to Shefta Medical Industries Tk 2.59.15.331

Tk. 5,31.56,331

Adjustment /setotf with-Asset:

Advance for Merchandise in Transit (C & F Agent)
Ik.1.97.21.680

Advance to Shefta Medical Industries & other (Note-36A)

Tk. 3.34.34.651

| the

It appears from the reply of
the company that they have
made a setoft liabilities with
Asset. But it appears 1o us
that by offsetting the
liabilities with assets the
issuer has violated the
paragraph 32 of BAS 1.

Additionally it also appears
to us that the issuer has
mentioned about a Loan
payable to Directors, whose
existence is not available n
audited

financial |

statements for the year ended
on June 30. 2013. by which it |

appears 10 us that the audited
financial statements for the
year ended on June 30. 2013
does not gives a true and fair
view of the entity which also
not in line with BAS 1.

It is also necessary to Te. 2.31,56,331 r
- get the supporting (e.g.. N ) : [t also appears to us from the
| copy or'inspgumeni with Belangs afst ﬂdJUStITle[ll/SE:toff. reply of the company that J
which such refund has ' Tk 8 they did not replied on the |
been made, copy of issue of presentation of other |
bank statement related information  required by :
with this refund etc.) of paragraph [8 of BAS 24. by |
| the refund/repayment of which it appears to us that the |
I Tk, 53.156.331/-  for . issuer has not complied with |
| "Associates and others paragraph 18 of BAS 24,
| Current Account". . ‘
: Now in this regard as the |
; It also appears to us that company has not C.UH]}')HL'(I i
| you have not presented with paragraph 32 of BAS ||
| other information and paragraph 18 of BAS 241
| required by Paragraph
| 18 of BAS 24 regarding
| "Associates and others
| Current”’ Account",
r which have drawn our
| attention:
[t appears from note 40 | As regard to your observation under | It appears form the reply of |

statements  of  vour
company for the year
ended on June 30. 2015
that you have shown

of the audited financial.

paragraphs e and f we would like to mention
that such increase / decrease has been
arrived at mainly due to inter-transfer
between the respective sum of Loan being

categorized for the proper classification of

the company that the closing
balance of Term Loan and
Long Term Loan has been
generated from been arrived
at mainly due to inter-transter

@ (FafGad) @ +bbo--5Cubd03-2, +rbo-2-DeLdEAC, TIH : +bro-2-beboad), 3-TA3H : )

s

£

Avww.sechd.org. www.sec.gov.bd



‘&Q

\ I ifeciibe Sie qa@eg SR
& S I BI6AR (3¢, db, 39 ¢ YT TA), Yo R /4, TRA-do00, AN |
Ffetfibe Ffirm o, 2-y/fF, tR-2-AEmeE, WS, TIE-3304, ARFCAH |

| cash

.presented

[ to

Term Loan of TKk.
283.580,147/-. And
comparative balance of
Term Loan of June 30,
2014 of Tk.
188.696.764/-. But it is
not clear to us how such
closing balance of Term
Loan of Tl
283.586,147/-has  been
produced/generated
from the previous
year’s closing balance.
It also appears from
"flows from
financing
in the
statement of cash flow

for the year ended on.

June 30, 2015 that you
have received of TK.

188.994,759/-  against
Term Loan. In this
regard you are directed

submit the
supporting  documents
(like sanction letter,
copy of instruments,

bank statements etc) of
Tk. 188.994.759/-
against Term Loan.

activities |-

372.338.078/-.

It appears from.note 39
of the audited financial
statements  of  your
company for the year
ended on June 30, 2015
that you have shown
Long Term Loan of Tk.
And
comparative balance of

Long Term Loan of June’

30. 2014 of Tk
424.723.287/-. But it is
not clear to us how such
closing balance of Long
Term Loan of
Tk.372.338.078/-has
been produced/generated
from the previous year's
closing balance

It also appears from cash

Current Liabilities and Non- Current
Liabilities concerned. the details whereof are
stated in Annexed Schedule for your kind
perusal.

.

between the respective sum
of Loan being categorized for
the proper classification of
Current Liabilities and Non-
Current  Liabilities.  The
issuer has also stated that the
details has been presented at
Annexure Schedule. But it
appears to us from the
aforesaid Annexure that they
have just provided the
breakdown. In this regard the
issuer has not presented any
supporting document despite
being directed under section
11 (2) o f Securities &
Exchange Ordinance 1969.

So it appears to us that the
issuer has failed 10 provide
their clarification along with

supporting  documents. by |
which the issuer did no

complied with section 1i(2)
of  Securities & Exchange
Ordinance 1969.

L
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| flows from financing
activities presented in the
statement of cash flow
for the year ended on
June 30. 2015 that you
have received of
Tk.49.327.979/- against
Long Term Loan. In this
regard you are directed
to submit the supporting
documents (like sanction

| letter. copy of
instruments, bank
statements etc) of

Tk.49.327,979/-
Long Term Loan.

against,

It appears from cash
flow - from investing
activities presented in
the statement of cash
flow for the year ended
on June 30, 2015 that

| you have made a
payment of Tk.
86,783.639/- against

acquisition of property
plant and equipment. In
this regard you are
directed to submit all
necessary  supporting
(e.g. copy of
invoice/LC, copy of
instrument/ bank
statement etc) for the
aforesaid amount.

Addition of fixed Asset during the Financial
Year 2014-15 amounts to Tk. 8,67,83,639

which

is consisted of capitalization

of

Unit - 2 (under construction) Loan interest
of Tk. 7,87,68,989 and purchase of capital
assets and building construction of Tk.

80,14,650 (Unit-1+Unit-2), the details
whereof are as under:
Unit-1 Unit-2
Purchase Purchase Interest
Plant and Machinery 1948.554 5.64.89.719
Furniture and Fixture 2,14.300
Vehicle / Van 50,000
Building and other construction 58.01.796 2.22.79.270
22.12.854 58.01.796  7.87.68.989

It appears to us from the |

reply of the issuer that |
addition of fixed Asset |
during the Financial Year |
2014-15  amounts to  TK. |
8.67.83.639 which is |
consisted of capitalization |
of Unit - 2 (under |
construction) Loan interest |
of Tk. 7.87.68.989 and |

purchase of capital assets and |
building construction- ot Tk. |
80,14.650 (Unit-1+Unit-2).

record that the issuer has not |
submitted  the  supporting
documents along with the |
reply. It also appears to us |
that as the issuer has not |-
submitted supporting
documents due to which the
issuer could not prove that |

[
!
|
\
i
l
But it appears from nur;
:
|
|
|
|
|
|

interest amount were |
recognized as an addition ot |
fixed asset o1 being

capitalized. In this regard the
issuer did not comply with
section | 1(2) of Securities &
Exchange Ordinance 1969.

wrerers, Securities and Exchange Rules. 1087 «@7 rule 12 AT 3R e o), 20de T2 Gifary wdarfEe ((\)2_)7 a9 E
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. It appears from the note under the statement of comprehensive income that you have not charge
interest/provision of Tk. 28,549,168/- against the loan of Tk. 1,572,058,661/-, which is not in line wi

paragraph 14 of BAS 37;
2. It also appears from the note No. 29 that you have shown a negative finance cost of Tk. 12,670,874

which has been included as an income/gain in the net profit, which does not comply with 3.27 and 3.2'
3.33 of framework mentioned in Bangladesh Financial Reporting Standards (BFRS);

o, It further appears to us from the statement of comprehensive income that you have shown a negati
financial cost of Tk. 12,670,874/-, which has not been adopted as per QC 12 and QC 13 of faithf
representation mentioned in Bangladesh Financial Reporting Standards (BFRS);

8. Moreover, it appears from the note No. 29 that you have shown a negative finance cost of T

12,670,874/-. As such, the consistency has not been maintained which is not in line with BAS-1.
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The financial statements of an 1ssuer of
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Commission’s
observations/queries

Company s reply

CFD wmmenls
recommendations

-

" Account

a) It appears from
disclosure in note 33 (a)
of the audited financial
statements for the year
ended on June 30, 2015

that you have
recognized Other
Receivables  of  Tk.
157.20.58.661 as
current asset. It also
appears to us from note
47 of the audited

financial statements for
the year ended on June
30. 2015 that you have
recognized the
Creditors and  Other
Payables as Suspense
(Al Arafah
Islami Bank Limited) of
Tk. 1572.058.661 as a
Current Liabilities. But
it is not clear to us how
such balance of current
asset and current
liabilities  has  been

" created in the aforesaid

financial year:

Al Arafah Islami Bank Ltd. on the one hand

violated Islami Shariah and BRPD circular of

Bangladesh Bank and on the other hand failed to
fulfill their commitment of releasing necessary
fund for completion and commissioning of Unit-
2 resulting which the Company suffered financial
loss and damage bevond repair.
Directors considered the whole activities ol the
Bank and decided for a provision of Tk.
157.20,58,661.00 as claim for loss and damage
done by the Bank to the Company in the
Financial Statement as at 30 June 2015.

This loss and damage of Tk. 157.20.58.661.00 as
shown in the Financial Statement is a contra

‘entry shown as a token of claim of demand {rom

the Bank. This is a journal entry without cash
involvement which has neither affected the net

asset value nor misleads the user (Shareholder) of

the Financial Statement. The Board of Directors
and the Shareholders of the Company have
already approved the Financial Statement as at
30 June 2015 including the amount of Tk.
157.20,58.661.00 in the Annual General Meeting
held on 27 December 2015. The authorities
including Bangladesh Bank have also taken
cognizance of the matter,

From the daily Share market report in respect of

the Company's share for the period from 01
October 2013 1o 15 Jjanuary 2016, it will be
evident that there is no adverse affect in the share
price tor the aforesaid entry.

The Board of

It appears from the reply ol

the company that the Board
of Directors considered the
whole activities of the Bank

and decided for a provision |

of Tk.
claim for
done by the Bank
Company in the
Statement as at 30 June 2015.

157.20.58.661.00 as

to

But it appears to us that the

loss and damage ¢
the |
Financia! |

issuer has recognized the
claim 10 Al Arafah Islami  ~
Bank as current asset in the
financial statements for the
year ended on June 30. 2015
by which the issuer has

violated paragraph 32 and 33
of BAS 37 and paragraph 66 |

and 69 of BAS 1.

/F
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It appears to us from
note # 41 of audited
financial statements for
the vear ended on June

refund/adjustment

during the year of Tk.
33.156,331/- for
"Associates and others
Current Account". But
it appears to us from

cash - flows  from
financing activities
presented in the

statement of cash flows
for the year ended on
June 30, 2015 that there
is no refund/repayment
for "Associates and
others Current
Account", which have
drawn our attention;

It is also necessary to
get the supporting (e.g.

which such refund has
been made, copy of
bank statement related
with this refund etc.) of
the refund/repayment of
Tk. 53.156.331/- for
"Associates and others
Current Account".

It also appears to us that
vou have not presented
' other information
required by Paragraph
18 of BAS 24 regarding
"Associates and others
Current Account",
which have drawn our
attention:

30, 2015 that there is a’

copy of instrument with'

This being a set-off /adjustment of balance
under Asset and Liabilities make ways
where of'is as under:

Liabilities:

Loan payablé to Directors Tk. 2,72.41,000
Pavable to Shefta Medical Industries Tk, 2.59.15 331

Tk 5,31,56,331

Adjustment /setoff with-Asset:

Advance for Merchandise in Transit (C & F Agent)
I'k.1.97.21.680

Advance to Shefta Medical Industries & other (Note-36A)

Tk. 3.34.34.651

Tk.

n
od
wh
o
[¥3)
{P¥]

Balance after adjustment/setoff
Tk. 0

It appears from the reply of
the company that they have
made a setoff liabilities with
Asset. But it appears to us

| that by offsetting the

liabilities with assets the
issuer has violated the
paragraph 32 of BAS 1.

Additionally it also appears
to us that the issuer has
mentioned about a Loan
payable to Directors. whose
existence ts not available in
the audited tinancial
statements for the vear ended
on June 30, 2015, by which it
appears 10 us that the audited
financial statements for the
year ended on June 30, 2015
does not gives a true and fair
view of the entity which also
not in line with BAS 1.

It also appears 1o us. from the
reply of the company that
they did not replied on the
issue of presentation of other
information  required by
paragraph 18 of BAS 24, by
which it appears to us that the
issuer has not complied with
paragraph 18 of BAS 24,

Now in this regard as the
company has -not compiied
with paragraph 32 of BAS |
and paragraph 18 ol BAS 24,

| It appears from note 40
f of the audited financial
‘ statements  of

Jcompany for the year
| ended on June 30, 20135
| that you have shown

your

As regard to your observation under
paragraphs e and f we would like to mention
that such increase / decrease has been
arrived at mainly due to inter-transfer
between the -respective sum of' Loan being
categorized for the proper classification of

It appears form the repl_\'_oi-'

the company that the closing
balance of Term Loan and
Long Term Loan has been
generated from been arrived
at mainly due tg inter-transter

= __¥

|
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| have received of Tk.-

f

Term Loan of Tk.
283.586.147/-. And
comparative balance of
Term Loan of June 30,
2014 of Tk.
188.696,764/-. But it is
not clear to us how such
closing balance of Term
Loan of i
283,586,147/-has  been
produced/generated
from the  previous
year's closing balance.
It also appears from
cash flows from
financing activities
presented in the
statement of cash flow
for the year ended on

| June 30, 2015 that you

188,994,759/  against
- Term Loan. In this
regard you are directed
o submit the
| supporting  documents
(like sanction letter.
copy of instruments,

bank statements etc) of
Tk. 188.994.759/-
against Term Loan.

It appears from note 39
of the audited financial
statements  of  your
company for the year
ended on June 30, 2015
that you have shown
Long Térm Loan of Tk.
372.338.078/-. And
comparative balance of
Long Term Loan of June
30, 2014 of Tk
424.723.287/-.
not clear to us how such
closing balance of Long
Term Loan of
TK.372.338.078/-has
been produced/generated
from the previous year’s
closing balance

It also appears from cash

But it is

Current

Liabilities

and Non- Current

Liabilities concerned, the details whereof are
stated in Annexed Schedule for your kind

perusal.

i 77

between the respective sum
of Loan being categorized for
the proper classification of
Current Liabilities and Non-
Current  Liabilities.  The
issuer has also stated that the
details has been presented at
Annexure Schedule. But 1t
appears to us f{rom the
aforesaid Annexure that they
have just provided the
breakdown. In this regard the
issuer has not presented any
supporting document despite |
being directed under section |
11 (2) o f Securities & |
Exchange Ordinance 1969. |
So it appears to us that the
issuer has failed to provide
their clarification along with
supporting documents. by
which the issuer did not
complied with section 11(2)
of Securities & Exchange
Ordinance 1969.

Ny el
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flows from financing
activities presented in the
statement of cash flow
for the year ended on
June 30, 2015 that you
have received  of
Tk.49.327.979/- against
Long Term Loan. In this
regard 'you are directed
to submit the supporting
documents (like sanction
letter, copy of
instruments, bank
statements etc) of
Tk.49.327.979/- against
Long Term Loan.

——

It appears from cash | Addition of fixed Asset during the Financial
flow from investing | Year 2014-15 amounts to Tk. 8,67.83,639
| activities presented in | which
' the statement of cash | Unit - 2 (under construction) Loan interest
flow for the year ended | of Tk. 7.87.68,989 and purchase of capital
on June 30, 2015 that | assets and building construction of Tk.
you - have made a | 80,14.650
payment of Tk. | whereof are as under:

86.783.639/-  against
acquisition of property

plant and equipment. In | Plant and Machinery1948.554
this regard you are | Fumniwre and Fixture 2.14.300
directed to submit all | Vehicle/ Van
necessary SllppOl‘li[lE Building and other construction 58.01,796

(e.g. copy of
invoice/LC, copy of
instrument/ bank
statement etc) for the
aforesaid amount.

is consisted capitalization

(Unit-1+Unit-2).

It appears to us from the
reply of the issuer that
addition  of fixed Asset
during the Financial Year
2014-15 amounts to Tk,
8.67.83.639 which  is
consisted of capitalization
of Unit - 2 (under
construction) Loan interest
of I'k. 7,87,68.989 and
purchase of capital assets and
building construction of TKk.
80.14.650 (Unit-1+Unit-2).

But it appears from our

record that the issuer has not
submitted the supporting
documents along with the
reply. It also appears to us
that as the issuer has not
submitted supporting
documents due to which the

issuer could not prove that |

interest amouni were

recognized as an addituon of

fixed asset  or  bemng
capitalized. In this regard the
issuer did not comply with
section 11(2) of Securities &
Exchange Ordinance 1969.
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It appears from the note under the statement of comprehensive income that you have not chargec

interest/provision of Tk. 28,549,168/- against the loan of Tk. 1,572,058,661/-, Wthh is not in line witk
. paragraph 14 of BAS 37;

3. It also appears from the note No. 29 that you have shown a negative finance cost of Tk. 12,670,874/-

which has been included as an income/gain in the net profit, which does not comply with 3.27 and 3.29-
3.33 of framework mentioned in Bangladesh Financial Reporting Standards (BFRS);

o, It further appears to us from the statement of comprehensive income that you have shown a negative
financial cost of Tk. 12,670,874/-, which has not been adopted as per QC 12 and QC 13 of faithfu
representation mentioned in Bangladesh Financial Reporting Standards (BFRS);

8. Moreover, it appears from the note No. 29 that you have shown a negative finance cost of Tk.

12,670,874/-. As such, the consistency has not been maintained which is not in line with BAS-1.

3o SagT ST T (@, TPANTT G 9o, 03¢ FU1E Iad fFaifwe wifdes faadine qaz ferma o3, 205¢ T2 oifary sdarfde
(Q2) 97 T eFege Wit il o wiftfs wagr wfie ¢ oy vy Afswfrs zafa, a1 sfmima b g we e w1 2e @
T A |
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Jo3¢ B wifitd wdaffe (Q2) w3 o aFegs wiife e=di 1o IAS St oFs Fars ¢ Trwe fFum $% wifds faaadms
AR AT qF] AIT ¢ AR (true and fair) SN afowlre gaf, our TEw @0 TG TR JCAGT Rules @ #:f=E
faar 1eas Frave, T WEsy Ordinance @9 section |8 &7 3718 #29;

EY, TAANET SoarE e T Ifew I 48 j@ - BSEC/Enforcement/2292/2016/82-83 @ifaw ©ifa 15 20, 20d¢
T 97 M TARE @ TTA AfasEeenE Securities and Exchange Ordinance., 1969 @ section 22 93 GG T AHTA &
S o wifa w5 ar 2T @A T 33, 2000 T T T S A W 7w

WRy, T SAAe Wikege TIET @ 7 Ref:Libr/BSEC/Accounts/2016/64-65 ifad g7 33, 2050 ¥ 47 wayea Sfafwe
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TeUd, OTRY, s, Sfafre wedw faaw faasads, Securities and Exchange Ordinance. 1969 3 section 22 [@1 The
Securities and Exchange (Amendment) Act, 2000 @7 7ef4s] T8 €98 FTOM@T:-
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Ty, Securities and Exchange Ordinance. 1969 (Ordinance No. XVII of 1969) g7 sccti(')n 2(g) TTeTER a3

fafiebe issuer’ e wfefze (wesem ‘Eymme e Bfafee):

@z, Securities and Exchange Ordinance,

“Commission™

1969 (Ordinance No.

Exchange Commission Act, 1993 (W34 * =firiw * are Sfgfe):

warzy, Securities and Exchange Rules. 1987 @9 rule 12(2) @ Sy sume @.
listed security shall be prepared in accordance with the requirements laid down in the Hu.hcdu!c and lh

XVII of

“The financial statements ot an issucr o

International Accounting Standards as adopted by the Institute of Chartered Accountants of Bangladesh. .

w@Ey, Securities and Exchange Rules, 1987 9% rule 12 Sga@l 506 g9 o, 03¢ 3 Sifary #ug
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Commission’s
observations/queries

Company's reply

CFD comments’
recommendations

a) It appears from
disclosure in note 35 (a)
of the audited financial
statements for the year
ended on June 30, 2015

that you have
recognized Other
Receivables  of  Tk.
157.20.58,661 as
current asset. It also

| appears to us from note

| 47

|

; recognized
1 C red itors

|

|
\
|
|
i
i
|
|
|
|
|

| Tk,
| Current Liabilities. But

of the audited
financial statements for

the year ended on June

30. 2015 that you have

the
and Other
Payables as Suspense
Account (Al Arafah
Islami Bank Limited) of
1572,058.661 as a

it is not clear to us how

' such balance of current

asset and current
liabilities has  been
created in the aforesaid

| financial year:

Al Arafah Islami Bank Ltd. on the one hand
violated Islami Shariah and BRPD circular of
Bangladesh Bank and on the other hand failed to

fund for completion and commissioning of Unit-

loss and damage beyond repair. The Board of
Directors considered the whole activities of the
Bank and decided for a provision of
157.20.58.661.00 as claim for loss and damage
done by the Bank to the Company in the
Financial Statement as at 30 June 2015.

This loss and damage of Tk. 157.20,58.661.00 as
“shown in the Financial Statement is a contra
entry shown as a token of claim of demand from
the Bank. This is a journal entry without cash
involvement which has neither affected the net
asset value nor misleads the user (Shareholder) of
the Financial Statement. The Board of Directors
and the Shareholders of the Company have
already approved the Financial Statement as at
30 June 2015 including the amouni of Tk.
157.20,58,661.00 in the Annual General Meeting
held on 27 December 2015. The authorities
including Bangladesh Bank have also taken
cognizance of the matter.

the Company's share for the period from 01
October 2015 to 15 January 2016.
evident that there is no adverse affect in the share
| price for the aforesaid entry.

0

fulfill their commitment of releasing necessary |

2 resulting which the Company suffered financial |

Tk, |

From the daily Share market report in respect of' |

it will be |

the company that the Board
of Directors considered the
| whole activities of the Bank

1969) @3 section 2(cc) GIEmaz
means Bangladesh Securities and Exchange Commission constituted under the Securities anc

T

=i

:Frl?f'r‘l!f, AR

and decided for a provision |

|
l
1 It appcars from the erl\ of
|
|
{
F
|

of Tk. 157.20,58.661.00 as |
claim for foss and damage
done by the Bank to the
Company in the Financial

Statement as at 30 June 2015,

¢ But it appears to us that the
issuer has recognized
claim o Al Arafah

financial statements for the
year ended on June 30. 2013
by which the issuer has
violated paragraph 32 and 35
ol BAS 37 and paragraph 66
and 69 of BAS 1.

|
|
|
|

__

thel..
Islami |
Bank as current asset in the |
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It appears to us from
note # 41 of audited
financial statements for
the year ended on June
30, 2015 that there is a
refund/adjustment

during the year of Tk.
53,156,331/- for
"Associates and others
Current: Account”. But
it appears to us from

cash flows from
| financing activities
| presented in the
|

statement of cash flows

June 30, 2015 that there
is no refund/repayment

for "Associates and
others Current
Account", which have

drawn our attention;

It is also necessary to
get the supporting (e.g.
copy of instrument with
which such refund has
been made, copy of
bank statement related
with this refund etc.) of
the refund/repayment of
Tk. 53.156,331/- for
"Associates and others
- Current Account".

It also appears to us that

other information
required by Paragraph
18 of BAS 24 regarding
"Associates and others
Current Account",
which have drawn our
attention:

for the vear ended on’

you have not presented’

This being a set-off /adjustment of balance
under Asset and Liabilities make ways
where of is as under:

Liabilities:

Loan payable to Directors Tk. 2,72,41,000
Payable to Shefia Medical Industries Tk. 2,59.15.331

Tk. 5,31,56,331

Adjustment /setoff with-Asset:
Advance for Merchandise in Transit (C & F Agent)

Tk.1.97.21.680

Advance to Shefia Medical Industries & other (Note-36A)

Tk. 3.34.34.651

TK. 5.31.56,331

Balance after adjustment/setoff
Tk. 0

It appears from the reply of i
the company that they have |
made a setoff liabilities with
Asset. But it appears to us
that by offsetting the
liabilities with assets the
issuer has violated the
paragraph 32 of BAS 1.

Additionally it also appears
to us that the issuer has
mentioned about a Loan
payable to Directors, whose
existence is not available in
the audited financial
statements for the year ended
on June 30. 2015, by which it
appears to us that the audited
financial statements for the
year ended on June 30. 2013
does not gives a true and fair
view of the entity which also
not in line with BAS 1.

It also appears to us trom the
reply of the company that
they did not replied on the
issue of presentation of other
information  required by
paragraph 18 of BAS 24. by
which it appears to us that the
issuer has not complied with
paragraph 18 of BAS 24.

Now in this regard as the |
company has not complied
with paragraph 32 of BAS |
and paragraph 18 of BAS 24.

=1

It appears from note 40
of the audited financial
statements  of  your
company for the year
ended on June 30, 2015
that you have shown

As regard 1o your observation under
paragraphs e and f we would like to mention
that such increase / decrease has been
arrived at mainly due to inter-transfer
between the respective sum of Loan being
categorized for the proper classification of

It appears form the reply of
the company that the closing
balance of Term Loan and
Long Term Loan has been
generated from been arrived
at mainly due to inter-transler |

Q\ Yy
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Term Loan of Tk.
283,586,147/-. And
comparative balance of
Term Loan of June 30,
2014 of Tk.
188.696.764/-. But it is
not clear to us how such
closing balance of Term
Loan of Tk.
283.586,147/-has

produced/generated
from the  previous
year's closing balance.

It also appears from

statement of cash flow
for the year ended on
June 30, 2015 that you
have received of Tk.
188.994,759/-  against
Term Loan. In this
regard you are directed
to submit the
supporting  documents
(like sanction letter,
copy of instruments,
bank statements etc) of
Tk. 188.994.759/-
against Term Loan.

been.

| cash flows from
| financing activities |
presented in the

It appears from note 39
of the audited financial
statements  of  your
company for the year
ended on June 30, 2015
that you have shown
LLong Term Loan of Tk.
'372,338.078/-. And
comparative balance of
Long Term Loan of June
30. 2014  of Tk
424.723.287/-. But it is
not clear to us how such
closing balance of Long
Term LLoan of
Tk.372.338.078/-has
been produced/generated
from the' previous year's
| closing balance

| It also appears from cash

Current  Liabilities and Non- Current
Liabilities concerned, the details whereof are
stated in Annexed Schedule for your kind
perusal,

s ¥

between the respective sum

of Loan being categorized for

the proper classification of
Current Liabilities and Non-
Current Liabilities.  The

~

issuer has also stated that the |
details has been presented at |

Annexure
appears 10 us
aforesaid Annexure that they
have just provided the
breakdown. In this regard the
issuer has not presented any
supporting document despite
being directed under section
11 (2) o f Securities &
Exchange Ordinance 1969.

So it appears to us that the
issuer has failed to provide

Schedule. But it |
from the |

their clarification along with |

which the issuer did

of Securities & Exchange
Ordinance 1969,

.

supporting  documents, by |
not |
complied with section 11(2) |
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flows from financing
activities presented in the
statement of cash flow
for the year ended on
June 30, 2015 that you

have received of
Tk.49,327,979/- against
Long Term Loan. In this
regard you are directed
to submit the supporting
documents (like sanction
letter,  copy of
instruments, bank
statements  etc)  of
Tk.49,327,979/- against
Long Term Loan.

It appears from cash
flow from investing
activities presented in
the statement of cash
flow for the year ended
on June 30, 2015 that

you have made a
payment of Tk.
| 86,783.639/- against

plant and equipment. In
this regard you are
directed to submit all
necessary  supporting
(e.g. copy of
invoice/LC, copy of
instrument/ bank
statement etc) for the
| aforesaid amount.

L

| acquisition of property

Addition of fixed Asset during the Financial
Year 2014-15 amounts to Tk. 8,67,83,639
which is consisted of capitalization of
Unit =2 (under construction) Loan interest
of Tk. 7,87,68,989 and purchase of capital
assets and building construction of Tk.

80,14,650 (Unit-1+Unit-2), the details
whereof are as under:
Unit-| Unit-2
Purchase Purchase Interest

Plant and Machineryv1948.354 5.64.89.719

Furniture and Fixture 2.14.300

Vehicle / Van 50.000

Building and other construction38.01.796
22.12.854  38.01.796

2,22.79.270
7.87.68.989

It appears to us from the

reply of the issuer that
addition of fixed Asset
during the Financial Year
2014-15 amounts to Tk.
8.67.83.639 which  is
consisted of capitalization
of Unit - 2 (under
construction) Loan interest
of Tk. 7.87.68.989 and

purchase of capital assets and
building construction of Tk.
80.14.650 (Unit-1+Unit-2).

But it appears from our
record that the issuetr has not
submitted the  supporting
documents along with the
reply. It also appears to us
that as the issuer has not
submitted supporting
documents due to which the

issuer could not prove that |

interest amount were
recognized as an addition of
fixed asset or  being

capitalized. In this regard the
issuer did not comply with

section 11(2) of Securities &

Exchange Ordinance 1969,

wrerers, Securities and Exchange Rules, 1987 @3 rule 12 Sl Tam ferma o3, 03¢ T ofawd wdaf#s (Q2) a7 &=

agegs Wi faa=dt T3 e
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s. It appears from the note under the statement of comprehensive income that you have not charged
interest/provision of Tk. 28,549,168/- against the loan of Tk. 1,572,058,661/-, which is not in line with

paragraph 14 of BAS 37;
2. It also appears from the note No. 29 that you have shown a negative finance cost of Tk. 12,670,874/

which has been included as an income/gain in the net profit, which does not comply with 3.27 and 3.29-
3.33 of framework mentioned in Bangladesh Financial Reporting Standards (BFRS);

o. - It further appears to us from the statement of comprehensive income that you have shown a negative
financial cost of Tk. 12,670,874/-, which has not been adopted as per QC 12 and QC 13 of faithfu
representation mentioned in Bangladesh Financial Reporting Standards (BFRS);

8. Moreover, it appears from the note No. 29 that you have shown a negative finance cost of Tk

12,670,874/-. As such, the consistency has not been maintained which is not in line with BAS-1.
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@Ry, Securities and Exchange Ordinance. 1969 (Ordinance No. XVII of 1969) @3 section 2(g) TISIE ey Taiegsm
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@z, Securities and Exchange Ordinance,

“Commission”™

Exchange Commission Act. 1993 (W37 * =firsm ' are Sfafe):
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disclosure in note 35 (a)
of the audited financial
statements for the vear
ended on June 30. 2015

that you have
recognized Other
Receivables of Tk.
157.20.58.661 as
current asset. It also
appears to us from note
47 of the audited

financial statements for
the year ended on June
30, 2015 that you have
recognized the
Creditors and  Other
Pavables as Suspense
Account (Al

Tk. 1572.,058.661 as a
Current Liabilities. But
it is not clear to us how
such balance of current
and current
liabilities  has  been
created in the aforesaid
financial vear:

Arafah
Islami Bank Limited) of

violated Islami. Shariah and BRPD circular of
‘Bangladesh Bank and on rhe other hand failed to

fulfill their commitment of releasing necessary
fund for completion and commissioning of Unit-
2 resulting which the Company suffered financial

loss and damage bevond repair. The Board of

Directors considered the whole activities of the
Bank and decided for a provision of Tk.
157.20,58,661.00 as claim for loss and damage
done by the Bank 1o the Company in the
Financial Statement as at 30 June 2015.

This loss and damage of Tk. 157.20.58.661.00 as
shown in the Fipancial Statement is a contra
entry shown as a token of claim of demand from
the Bank. This is a journal entry without cash
involvement which has neither atfected the net

asset value nor misleads the user (Shareholder) of

the Financial Statement. The Board of Directors
and the Shareholders of the Company have
already approved the Financial Statement as at
30 June 2015 including the amouni of Tk.
157.20,58,661.00 in the Annual General Meeting
held on 27 December 2013, The authorities
including Bangladesh Bank have also taken

" cognizance of the matter.
From the daily Share market report in respect of

the Company's share for the period from 0l
October 2015 to 15 January 2016, it will be
evident that there is no adverse aftect in the share
price for the aforesaid entry.

| Commission’s : . CFD comments/

' e Company’s reply |

| observations/queries - __recommendations
la) It appears from | Al Arafah Islami Bank Ltd. on the one hand | It appcms from the reply of

the company that the Board

1969) @3 section 2(cc) WIEKES
means Bangladesh Securities and Exchange Commission constituted under the Securitics and

0o, 03¢ 3k OIRTY AAG AT TN AFGEFE
wrf% ﬁ'ﬁ%i‘?ﬂ*ﬁtﬁm Atik Kha[ed Chowdhury. ﬁfm fadiomes), arges BT Qe @ G Frde effedi, frdi s

of Directors considered the .

whole activities of the Bank

and decided for a_provision

of Tk. 157.20.58.661.00 as |
claim for loss and damage
done by the Bank to the !

Company in the Financial

Statement as at 30 June 2015,

Butl it appears to us that the.
issuer has recognized
claim to Al Arafah Islam:
Bank as current asset in the
financial statements for

ihe

the |

year ended on June 30, 2015 ¢

by which the issuer has

violated paragraph 32 and 33

of BAS 37 and paragraph 66
and 69 of BAS 1.

Y Wit
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| It appears to us from

note # 41 of audited
financial statements for
the year ended on June
30, 2015 that there is a
refund/adjustment
durmg the year of Tk.
3,156,331/- for
_ "Assocnales and others
Current Account". But
it appears to us from

cash - flows from
- financing activities
. presented in the

statement of cash flows
for the year ended on

is no refund/repayment
for "Associates and
others Current
Account”", which have
drawn our attention;

It is also necessary to
get the supporting (e.g.
copy of instrument with
which such refund has
| been made, copy of
bank statement related
with this refund etc.) of
the refund/repayment of
Tk. 53,156,331/ for
"Associates and others
Current Account”.

It also appears to us that

other information
required by Paragraph
18 of BAS 24 regarding
"Associates and others
| Current Account",
which have drawn our
attention:

June 30, 2015 that there’

vou have not presented

This being a set-off /adjustment of balance
under Asset and Liabilities make ways
where of is as under:

Liabilities:

Loan payable to Directors Tk. 2,72,41,000
Payable to Shefta Medical Industries Tk, 2.59.15.331

Tk. 5,31.56,331

Adjustment /setoff with-Asset:

Advance for Merchandise in Transit (C & F Agent)
TK.1.97.21.680

Advance to Shefla Medical Industries & other (Note-36A)

Tk. 3.34.34.651

Tk.

wn
I
.L/l
o
d
wa

Balance after adjustment/setoff
Tk. 0

the

" with paragraph 32 of BAS |

It appears from the reply of |
the company that they have |
made a setoff liabilities with |
Asset. But it appears to us 1
that by offsetting the !
liabilities with assets the
issuer has violated the

paragraph 32 of BAS 1.

Additionally it also appears
to us that the issuer has
mentioned about a Loan
payable to Directors. whose
existence is not available in |
audited financial
statements for the year ended
on June 30, 2015, by which it
appears to us that the audited
financial statements for the
year ended on June 30. 2013
does not gives a true and fair |
view of the entity which also |
not in line with BAS 1. '

It also appears to us from the
reply of the company that
they did not replied on the
issue of presentation of other |
information  required by
paragraph 18 of BAS 24. by
which it appears to us that the
issuer has not complied with
paragraph 18 of BAS 24,

Now in this regard as the
company has not complied

and paragraph 18 of BAS 24.

It appears from note 40
of the audited financial
statements  of  your
company for the year
ended on June 30, 2015
that you have shown

As regard 1o your observation under
paragraphs e and f we would like to mention
that such increase / decrease has been
arrived at mainly due to inter-transfer
between the respective sum of Loan being
categorized for the proper classification of

It appears form the reply ulj|
the company that the closing
balance of Term Loan and
Long Loan has been
generated from been arrived i
at mainly due to inter-transfer |

Term

Voo, S

2/
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Term Loan of Tk
283,586,147/-, And

Term Loan of June 30,
2014 of Tk.
188.696,764/-. But it is

closing balance of Term
Loan’ of Tk.
283.586,147/-has been
produced/generated
from  the  previous
year’s closing balance.
It also appears from
cash flows from
financing activities
presented in the
statement of cash flow
for the year ended on
June 30, 2015 that you
have received of TK.
188.994,759/-  against

1 bank statements etc) of

| Term Loan. "In this

| regard you are directed

| to submit the

Esupponing documents

' (like sanction letter,

!cop) of instruments,’
|

t Tk, - 188,994,759/-
against Term Loan.

comparative balance of

not clear to us how such |

| of the audited financial

statements  of  your

company for the year

ended on June 30, 2015

that you have shown

Long Term Loan of Tk.

372.338.078/-. And

comparative balance of
Long Term Loan of June

30. 2014 of Tk

424,723,287/-. But it is

not clear to us_how such

closing balance of Long

Term Loan of
| Tk.372.338,078/-has

| been produced/generated

from the previous ymr S

. closing balance

| It appears from note 39:
|
|

Current  Liabilities and Non- Current
Liabilities concerned. the details whereof are
stated 'in Annexed Schedule for your kind
perusal.

between the respective sum
of Loan being categorized for

the proper classification of

Current Liabilities and Non-
Current Liabilities.  The
issuer has also stated that the
details has been presented at

. Annexure Schedule. But it

appears to us from the
aforesaid Annexure that they
have just provided the

" breakdown. In this regard the

issuer has not presented any
supporting document despite
being directed under section
11 (2) o f Securities &
Exchange Ordinance 1969.

So it appears to us that the
issuer has failed to provide

I their clarification along with

supporting  documents, by
which the issuer did not

complied with section 1'1(2) |

of" Securities & Exchange
Ordinance 1969.

* It also appears from cash |

2
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flows from financing
activities presented in the
statement of cash flow
for the year ended on
June 30. 2015 that vou
have received of
Tk.49.327,979/- against
Long Term Loan. In this
regard you are directed
to submit the supporting
documents (like sanction

letter, copy of
instruments, bank
statements etc) of

Tk.49,327,979/- against
| Long Term Loan. {

|
|
o i

It appears from cash’

flow - from investing
activities presented in
the statement of cash
flow for the year ended
on June 30, 2015 that

you have made a
payment of Tk.
86.783,639/- against

acquisition of property
plant and equipment. In
this regard you are
directed to submit all
necessary  supporting
(e.g. copy of
invoice/LC, -copy of
instrument/ bank
statement etc) for the
aforesaid amount.

Addition of fixed Asset during the Financial
Year 2014-15 amounts to Tk. 8,67.83.639
which is consisted of capitalization of
Unit - 2 (under construction) Loan interest
of Tk. 7.87.68,989 and purchase of capital
assets and building construction of Tk.

80,14,650 (Unit-1+Unit-2), the details
whereof are as under:
Unit-1 Unit-2
. Purchase Purchase Interest
Plant and Machinery 1948.554 3.64.89.719
Furniture and Fixture 2.14.300
Vehicle / Van 50.000
Building and other construction 38.01.796 222.79.270
22.12.854  58.01.796  7.87.68.989

It appears to us .from the |

[
reply of the issuer that ‘}
addition of fixed Asset ‘
during the Financial Year |
2014-15 amounts to Tk. !
8.67.83.639 which is |
consisted of capitalization |
of Unit - 2 (under |
construction) Loan imercsrg
of  Tk. 7.87.68,989 and |

purchase of capital assets and
building construction of Tk.
80.14.650 (Unit-1+Unit-2).

But it appears from our
record that the issuer has not
submitted the supporting
documents along with the |
reply. It also appears to us
that as the issuer has not
submitted supporting
documents due to which the’
issuer could not prove that |

interest amount were |
recognized as an addition of |
fixed asset or  being |

capitalized. In this regard the
issuer did not comply with
section 11(2) of Securities & |
Exchange Ordinance 1969.

wr=rers, Securities and Exchange Rules, 1987 @ rule 12 Seamdt Toam ferma oy, 20d¢ 3 wifary swdarfd= ((Q2) 9=

aEeTe wike e o s
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s. It appears from the note under the statement of comprehensive income that you have not charge
interest/provision of Tk. 28,549,168/- against the loan of Tk. 1,572,058,661/-, which is not in line wit

paragraph 14 of BAS 37;
2. It also appears from the note No. 29 that you have shown a negatwe finance cost of Tk. 12,670,874,

which has been included -as an income/gain in the net profit, which does not comply with 3.27 and 3.2¢
3.33 of framework mentioned in Bangladesh Financial Reporting Standards (BFRS);

o, It further appears to us from the statement of comprehensive income that you have shown a negativ
financial cost of -Tk. 12,670,874/-, which has not been adopted as per QC 12 and QC 13 of faithfi
representation mentioned in Bangladesh Financial Reporting Standards (BFRS); ;

8.. Moreover, it appears from the note No. 29 that you have shown a negative finance cost of TI

12,670,874/-. As such, the consistency has not been maintained which is not in line with BAS-1.

3fife Sz S 70 @, IPIIET T-vo, 05¢ AN Iead FaifFe wiffes Reedne «ae ferwa vy, 0de % wifary wdarfd
(Q2) @7 =y aFege Wide el to wifds wagm Aow ¢ 7oy wey sfewfre zaf, a1 shriam b g7 w27 emm w1 T @
YT AR |

rEe, SArare e Tenfere T 9 @, TEE G vo, 05¢ 3 STy AN T wiids faawd @9 @7 forme o
o3¢ T ifire wdaffe (Q2) @7 oy gsge wife faadt to |AS wEidt e@e Fare oY 2Ty fRuw ¥ wifds famadn
BT B GF AGE @ w6z (true and fair) ©a effewrfas zafa, wur Sowy wfEreg M THEE ey Rules @@ wiefs
faqm Fegw FwATE, A1 WAy Ordinance 99 section |8 @3 =18 =eg;

TRy, TAANA TG IOE T Few F9E 7@ 5@ 7t- BSEC/Enforcement/2292/2016/82-83 wifed sifaw 15 20, 208
B T TTT TEE ¢ $T@ “fasEeen@ Securities and Exchange Ordinance, 1969 4% section 22 9% W& F@er wea
G (I S A1 2T WAL TT 3, 205 T TR TF WA wHEe T ,

TRy, TE SIS MRS THAEE 4@ 7 Ref:Libr/BSEC/Accounts/2016/64-65 ST G 33, 305k B &3 w4y g
Frefor ST Ayl w12 AW AT SWIF ABEEAE 7 ZEAH Ffariaa b argerary e farafve wif,
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FAnd T TPAET TIZAA AT FHA AGETRS WA AT LTS S TR

wouwd, (TP, I, Sfafes arsiw faaw a1, Securities and Exchange Ordinance, 1969 93 section 22 |31 T1
Securities and Exchange (Amendment) Act, 2000 a1 4] T8 &wg FTSRCT:-

fogt SAfErea™ %ﬁmaamm/ﬁﬁsWWWrWaa@wa(@)wﬁmmmﬁﬁamw&m‘mowmﬂ
fozera Ty arET RS RS WIS qEsy SR 07 SR TP AT GIF0/(A-TEEE TUITT FATH ] FACE AA |

! AeE fAfesfabe we gary s sw-isen

TATTE | RIAR

GICEGH
ST R S, e/ Afaeee, e e Ffe

@A ((MafIqF) : +hbo-2-30bb303-3, +rbro-2-BEUIEE, T : +bro-3-deueaRd, 3-09%7 : sechd@bdmail.net, e : www.sechd.org, www.sec.gov.bd




T2~ RT3/ GRTEETT5/23%

~

3/2030/4)

aawﬁﬁr@ﬁﬁ@w am@aﬁw

T8 ST

wifaws afe@ ¢, 2034
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wrzg, Securities and Exchange Ordinance.
means Bangladesh Securities and Exchange Commission constituted under the Securitics and
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Exchange Commission A
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listed security shall be prepared in accordance with the requirements faid down in the Schedule
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Commission’s
observations/queries

Company’s reply

CFD comments/
recommendations

| 47

| statements for the year

| that you have
recognized Other
Receivables of Tk.
157,20.58.,661 as’
current asset. It also
appears to us from note
of the audited

it is not clear to us how

a) It appears from
disclosure in note 35 (a)
of the -audited financial

ended on June 30, 2015

financial statements for
the year ended on June
30. 2015 that you have
recognized the
Creditors  and-. Other
Payables as Suspense
Account (Al Arafah
Islami Bank Limited) of
Tk. 1572,058,661 as a
Current Liabilities. But

such balance of current
asset  and  current
liabilities has  been
created in the aforesaid |
financial vear:

Al Arafah Islami Bank IIE on the one hand

violated Islami Shariah and BRPD circular of

Bangladesh Bank and on the other hand failed to

fulfill their commitment of releasing necessary

fund for completion and commissioning of Unit-

2 resulting which the Company suffered financial |
The Board of

loss and damage bevond repair.
Directors considered the whole activities of the
Bank and decided for a provision of Tk.
157.20,58.661.00 as claim for loss and damage
done by the Bank to the Company in the
Financial Statement as at 30 June 2013

This loss and damage of Tk. 157.20.58.661.00 as
shown in the Financial Statement is a contra
entry shown as a token of claim of demand from
the Bank. This is a journal entry without cash
involvement which has neither alfected the net

asset value nor misleads the user (Sharcholder) of

the Financial Statement. The Board of Directors
and the Shareholders of the Company have
already approved the Financial Starement as at
30 June 2015, including the amount Tk.
157.20,58,661.00 in the Annual General Meeting
held on 27 December 2015. The authorities
including Bangladesh Bank have also taken
cognizance of the matter,

From the daily Share market report in respect of |
the Company's share for the period from 01

2006, it will be
affect in the share

October 20i5 w0 13 January
evident that there is no adverse
price for the aforesaid entry.

It appears from the rephy of

the company that the Board

of Directors considered the
whole activities of the Bank
and decided for a provision
of Tk. 137.20.58.661.060
claim for loss and damave
done by the Bank 1o the
Company in the Financial
Statement as at 30 June 2013

as !

But it appears to us that the
issuer  has  recognized the
claim 1o Al Arafah Islamu
Bank as current asset in the
financial statements for the
year ended on June 30, 2015
by which the issuer has
violated paragraph 32 and 35
of BAS 37 and paragraph 66 |
and 69 of BAS 1. ‘

7
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It appears to us from
note # 41 of audited
financial statements for
the year ended on June
30, 2015 that there is a
refund/adjustment

during the year of Tk.
53,156,331/- for
"Associates and ‘others
Current Account". But
| it appears to us from

cash  “flows from
financing activities
presented in the

| statement of cash flows

for the vear ended on,

June 30, 2015 that there
is no refund/repayment
for "Associates and
i others Current
Account”, which have
drawn our attention:

It is also necessary to
get the supporting (e.g.
copy of instrument with
which such refund has
been made, copy of
bank statement related
with this refund etc.) of
the refund/repayment of
Tk. 53.156,331/- for
"Associates and others
Current Account".

It also appears to us that

you have not presented.

other information
required by Paragraph
18 of BAS 24 regarding
"Associates and others
Current Account",
which have drawn our
attention:

This being a set-off /adjustment of balance
under Asset and Liabilities make ways
where of is as under:

Liabilities:

Loan payable to Directors Tk. 2,72.41.000
Pavable to Shefta Medical Industries Tk, 2.39.15.331

Tk. 5.31.56,331

Adjustment /setoff with-Asset:

Advanee for Merchandise in Transit (C & IF Agent)
Tk.1.97.21.680

Advance to Shefta Medical Industries & other (Nowe-36A)

Tk. 5.31,56,331

Balance after adjustment/setoff
Tk. 0

It appears from the reply of
the company that they have

made a setoff liabilities with

Asset. But it appears to us
that by oftsetting the
liabilities with assets the
issuer has violated the
paragraph 32 of BAS I,

Additionally it also appears

the issuer
about a

to us that
mentioned

the audited

not in line with BAS |.

It also appears to us from the
reply of the company that
they did not replied on the |
issue of presentation of other

information  required

paragraph 18 of BAS 24. by |
which it appears to us that the
issuer has not complied with

paragraph 18 of BAS 24,

Now in this regard as the
company has not complied |

with paragraph 32 of BAS

and paragraph 18 of BAS 24,

It appears from note 40
of the audited financial
statements  of  vour
company for the year
ended on June 30, 2015
| that _you have shown

As regard to your observation under
paragraphs e and f we would like to mention
that such increase / decrease has been
arrived at mainly due to inter-transfer
between the respective sum of Loan being
categorized for the proper classification of

It appears form the reply of
the company that the closing
Loan and
Long Term Loan has been
generated from been arrived |
at mainly due to inter-transter |

balance of Term

-7
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Loan |
payable to Directors, whose
existence is not available in
financial
statements for the year ¢nded
on June 30. 2015, by which it
appears to us that the audited |
financial statements for the
year ended on June 30. 2015
does not gives a true and fair |
view of the entity which also
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' Term

Loan of Tk
283.586,147/-. And
comparative balance of
Term Loan of June 30,

2014 of Tk.

1 88.696.764/-. But it is
not clear to us how such
closing balance of Term

Loan of Tk.
283,586.147/-has been
produced/generated A

from  the  previous
year's closing balance.
It also appears from
cash flows from
financing activities
presented in the
statement of cash flow
for the year ended on
June 30, 2015 .that you
have received of Tk.
188,994,759/~  against
Term Loan. In this
regard you are directed
to submit the
supporting  documents
(like sanction letter,
copy of instruments,
bank statements etc) of
Tk. 188,994,759/~
against Term Loan.

It appears from note 39

of the audited financial
statements  of  your
company for the year
ended on June 30, 2015
that you have shown
Long Term Loan of Tk.
372.338.078/-. And
comparative balance of
Long Term Loan of June
30 2014 of Tk,
424.723,287/-. But it is
not clear to us how such
closing balance of Long
Term Loan of
Tk.372.338.078/-has
been produced/generated
from the previous year’s
closing balance

It also appears from cash

Current  Liabilities

perusal.

and Non-
Liabilities concerned. the details whereof are
stated in Annexed Schedule for your kind

)

-appears 10 us

T . 2
between the respective sum |

of Loan being categorized for
the proper classification of
Current Liabilities and Non-
Current  Liabilities.  The
issuer has also stated that the
details has been presented at
Annexure Schedule. But it
from the
aforesaid Annexure that they
have  just  provided the
breakdown. In this regard the
issuer has not presented any
supporting document despile
being directed under section
11 (2) o ft Securities &
Exchange Ordinance 1969.

So it appears to us that the
issuer has failed to provide

their clarification along with ;

supporting

documents, by |

which the issuer did not |
complied with section 11(2)!

of Securities & Exchange

Ordinance 1969,

Y
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flows from financing
activities presented in the
statement of cash flow
for the year ended on

June 30. 2015 that you,

have received of
Tk.49,327,979/- against
Long Term Loan. In this
regard you are directed
to submit the supporting
documents (like sanction

letter. copy of
instruments. bank
statements ete) of

Tk.49,327,979/- against
Long Term Loan.

It appears from cash
flow from investing
activities presented in
the statement of cash
flow for the year ended
on June 30, 2015 that

you have made a
payment of Tk
86.783.639/-  against

acquisition of property

plant and equipment. In-

this regard you are
directed to submit all
necessary  supporting
(e.g. copy of
invoice/LC, copy of
instrument/ bank
statement etc) for the
aforesaid amount.

Addition of fixed Asset during the Financial
Year 2014-15 amounts to Tk. 8,67,83,639
which is consisted of capitalization of
Unit - 2 (under construction) Loan interest
of Tk. 7,87,68.989 and purchase of capital
assets and building construction of Tk.

80,14,650 (Unit-1+Unit-2), the details
whereof are as under:
* Unit-1 Unit-2
Purchase Purchase Interest
Plant and Machinery1948.554 5.64.89.719

Furniture and Fixture 2.14.300

Vehicle / Van 50.000

Building and other construction  58.01.796
22.12.854 58.01.796

22279270
7.87.68.989

[t appears to us from the

reply of the issuer that
addition of fixed Asset
during the Financial Year
2014-15 amounts 1o Tk.
8.67.83.639 which is
consisted of capitalization
of Unit - 2 (under
construction) Loan interest
of Tk. 7.87.68.989 and

purchase of capital assets and
building construction of Tk.
80.14.650 (Unit-1+Unit-2).

But it appears from our
record that the issuer has not
submitted the  supporting
documents along with the
reply. It also appears 0 us
that as the issuer has not
submitted supporting
documents due to which the
issuer could not prove that
interest amount were

recognized as an addition of

fixed asset or - being
capitalized. In this regard the
issuer did not comply with
section 11(2) of Securities &
Exchange Ordinance 1969.

|
|
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|
|
|
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|
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5. It appears from the note under the statement of comprehensive income that you have not charg
interest/provision of Tk. 28,549,168/- against the loan of Tk. 1,572,058,661/-, which is not in line w
paragraph 14 of BAS 37;

2. It also appears from the note No. 29 that you have shown a negative finance cost of Tk. 12,670,87:
which has been included as an income/gain in the net profit, which does not comply with 3.27 and 3..

3.33 of framework mentioned in Bangladesh Financial Reporting Standards (BFRS);

o. It further appears to us from the statement of comprehensive income that you have shown a negati
financial cost of Tk. 12,670,874/-, which has not been adopted as per QC 12 and QC 13 .of faith
representation mentioned in Bangladesh Financial Reporting Standards (BFRS);

8. Moreover, it appears from the note No. 29 that you have shown a negative finance cost of 7

12,670,874/-. As such, the consistency has not been maintained which is not in line with BAS-1.

Ffefe STagm ST T (A, TPIRT G 0o, 05¢ IS Ie7a FaifFe Wids faadine w3t fer=ma ob, 2w0de 3¢ wifars wdarf
(Q2) 97 & eEege Wit fFaadi v wffe wagr #fe g 7oy wor sfewfrs wf, @1 wfrwa fras gt wor ewm @1 2720z 2
147 2R |

Ee, ToaE Rewrnes Tefers (R 91T @, THEE g9 9o, d0¢ 3¢ Sifany ware avwee wifde faaedt w3 gz fermme o
03¢ ¢ oifard wdaffe (Q2) 97 Ty aFees Wit faaadl 15 |AS wgunr e@w wars o1 ware faum $% wifde faaadr
THEET IR WIF! RS @ 7% (true and fair) SN Afewfre @, vur TEwer FHETET TGN TAFE GG Rules 99 7l
fayr= =iga @, 91 @easy Ordinance @ section 18 «&F 7748 #¢a;

Ty, TIRNET SAEE (dor & Sl e 4@ 5j@ - BSEC/Enforcement/2292/2016/82-83 wifay sifa« uib s, 20!
32 97 T TAPE ¢ TIF ARGEFAE Securities and Exchange Ordinance. 1969 €% section 22 €3 Sdia @159 741
SRR (I S S T Q92 T 3, 2000 I O T ewe w73

Wy, TF ST WkEFe TpAnas 4@ e Ref:Libr/BSEC/Accounts/2016/64-65 @i g 53, 2050 32 @ was Figh
o] O YW A ATFE AT ST ARG 7] ZET Ftes 7% arzeiarny e faafve wf

TRy, WALy TPAE GF6 [ FfGe @rem a3 Tem Afaprrsard wise (@emrg afsfafagamar aar Hfasfabs sew
wE 8 R Wi Grige f[f-faam i gy

TRy, Fiechbe T w3w ¢ Szr fafe-faam ofesem T Tpam g7 a@agrm Jfawreng e Afsees Tewe adh
Securities and Exchange Ordinance, 1969 43 section 22 &3 W&« =IRgrary weeia; 44

Tz, IR R, Sesie wae W ¢ Srw ffe-Ram sfisme e adem o, e g, el o
ST T BIANER AT ARG T AfBIEES SR T4 AT 6 AAD,

woud, (NEY, Fhm, Sfafvs =Sy fawy Ruas=19Es, Securities and Exchange Ordinance, 1969 4% section 22 [@1 Th
Securities and Exchange (Amendment) Act, 2000 /&1 #1d®] T3 &W6 FTOM@T:-

@ 3w fAfame ug TEm ARTEE S T, T9ER WET 97 $UT 3 (93) TTF OIF WM 4Rl a9 a1 WA WA S
(o) Torea sy “AreEr Gifesfabe wie a3ee Ife uF AR TP TS GIT/(-SC AT TG FNeT T FA0S 1A
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