BANGLADESH SECURITIES AND EXCHANGE COMMISSION

Securities Commission Bhaban, E-6/C, Agargaon, Sher-E-Bangla Nagar, Dhaka

TR-AGE /AT ITB/2855/2059/\ 5\, wifids ¢ TRIE, i T
(4l

wEg, $E, M- Securities Limited (fGus2 fowafy me-88) & ot witavwer, Féifie «idn HfFefiite
fawry wfom HAfvEar TR T AEmert Rkt Wit qwre S (Wersiw I e SR et
feefibu WE GHES IR W2, Sobo (S550 AT 3¢ T WET) €T do(3) ¥ &8 wreRE FHFeiiba ¢ ywwe
i (Fo-feam, Bo-@er 8 Sgmite afeffd) f[fdmer oo a7 R ¢(¢) 7T e Do/ @
AMBRFTFE eV FACE;

Ry, Jfir @7 s -k SEC/SRI/DSE-Policy/14/2010/256 dated August 17,2010 =if#=ieita= #ivs Dhaka
Stock Exchange Limited ¥$& M- Securities Limited & #f@iw srfe «fisire @ g3 U6 g st
wifEgs eifstane s findings and contraventions f=t:

Description of alleged violation of securities laws:

1. Clients pavable position as on October 30, 2014-

B Particulars Amount (Tk.)
Clients’ payable of M. Securities Ltd. 47,804,976.78
Net receivable from DSE 11,574,417.33
Balance of Consolidated Customer Bank Account 42.76,949.57
Cash in hand 2,187.00
Cheque depqsned to consolidated customer bank A/C 1,237,000.00
but not clear in A/C
Paid to client and debited from client ledger but not 6,252,890.81

debited from consolidated customer Bank A/C
Deficit balance against Client Payable -41,244,263.26
In word- Four crore twelve lac forty four thousand two hundred sixty
three taka and twenty six paisa only.

Contravention: Through the aforesaid activity, it seems to us that M. Securities = Limited
(TREC Holder No. 44) has violated:

e Rule 8A (1) and (2) of Securities and Exchange Rules, 1987,
¢ Rule 3(1A) of the Securities and Exchange Rules, 1987;
o FRERE 8 e I (-, Bo-@eR 8 wqie afeffy) R[igsmEt, oo g

CIGIBYH ?
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BANGLADESH SECURITIES AND EXCHANGE COMMISSION

A ::_,\ =3 ;‘,—',;%é‘[/ JIBON BIMA TOWER (14, 15, 16 & 20 FLOOR), 10 DILKUSHA C/A, DHAKA-1000. BANGLADESH
. Wl 4

TG s
T e S

o FifiFCERbE ¢ gwre e (FBF-fat, Be-EFE ¢ wiie afeR¥) RigrEt, oo av
[KSIEACEIECRUE RN ERRTIE Y
FReRbw ¢ ure FfMw (B3-Tae, Be-@FER 8 wxaime efefAfy) RitwrEt, oo 7
B8y woher ¥ wvadt &% . (by not maintaining fund of customers in the
Consolidated Customers Bank Account)

2. After random checking, it was observed that one of the authorized Representatives and some
of the family members of Authorized Representatives (AR) of M. Securities Ltd. (TREC
Holder No. 44) have been maintaining customer and BO Accounts with the aforementioned
company, details of the Accounts are given below:

Codes Full Name Remarks
79000 Rahat Hassan .
29090 Rahat Hassan Brother of Chisty Rahat hassan (AR)
867 Md. Kausar Ali AR
19381 A K M Imtyaze Hossain Son of Md. Kausar Ali (AR)
58 Mr. Md. Rezaul Karim Brother of Mohammad Masud (AR)
33995 Md.Abul Hasnat Tuhin ”
33996 Md.Abul Hasnat Tuhin Brcitagr of Adktar Bossau (AR)
35188 Lalita Rani Dey Sarker Mother of Samir Ranjan Dey Sarker
68660 Hafsa Afroz Wife of Md. Taniul Amin Talukdar (AR)
70501 Kanika Debnath sister of Asish Kumar Debnath

Contravention: Through the aforesaid activity, it seems to us that M. Securities Limited (TREC
holder # 44) has violated:
s Regulation 14 (3)(iv) of Dhaka Stock Exchange (Trading Right Entitlement Certificate)
Regulations, 2013

o fHFERTE ¢ yIwa Irw (3-am, To-wier 8 woifte afsfAfd) R, oo a7 g 8(R)(8) &
Deed of Agreement, clause-5

o TRACRTbw ¢ yHre IhrT (-, TR ¢ T afeHiE) R, Rooo @3
SIS

o GiFCRbE ¢ guwe T (53-am, Bo-EeR ¢ wqe efsfRii) R, Yooo ¥ REIT wofim 7
wisaet f4f% 3. (by maintaining account with the TREC holder company)

3. After randomly scrutinizing, it was revealed that M. Securities Limited (DSE TREC No.
44) has extended credit facility to some of its Directors. Some of which are shown

below: ?

w (PAB X RRO2-0568 10120 1880-2-9361525. Fax 1 +880-2-9563721. c-mail : sechd(@bdmail.net, Web : www.secbd.org, www.sec.oov.bd
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JIBON BIMA TOWER (14, 15, 16 & 20 FLOOR), 10 DILKUSHA C/A, DHAKA-1000, BANGLADESH

Code Name Date Day End Balance Remarks
I 23-July-14 -12,188,714.61
14-Aug-14 -11,848,788.90
34900 | Mr. Farid Alam Chowdhury 25-Sept-14 -15,227,995.73 Chairman
20-Oct-14 -14,803,843.69
11-Nov-14 -357,539.55
14-May-14 -5,227,108.07
19-Jun-14 -4,197,522.33
869 | - Chewdhury Md. Nurul 23-July-14 3,799,82038 |  MD
28-Sep-14 -1,124,151.22
12-Nov-14 -76,811.49
2-Jul-14 -1,112.722.58
16-Jul-14 -546,845.23
22507 | Mir- Chowdhury Md Nuru 11-Aug-14 539,673.04| _ MD
20-Oct-14 -1,595,255.19
13-Nov-14 -1,382,041.63
20-Jan-14 A711,572.72
06-Feb-14 -896,269.39
11 Mr. Jakia Chowdhury 24-Apr-14 -2,538,743.23 Director
01-Jun-14 -5,102,331.83
19-Oct-14 -3,579,738.12
10-Jun-14 -6,311,901.42
23-Jul-14 -1,949,516.98
5000 | Mr. Md. Ali Chowdhury 31-Aug-14 -2,508,447.14 sfg;f&“{)‘;i
30-Sep-14 -7,690,328.46
13-Nov-14 -1,413,245.11
24-Jul-14 -2,067,150.23
28-Aug-14 -7,489,686.10
20 Mr. Akmam Omar 30-Sep-14 -8,238,890.62 S:;f&“&'
29-Oct-14 -7,898,355.99
17-Nov-14 -10,344,498.71

Contravention: Through the aforesaid activity, it seems to us that M. Securities Limited
(DSE TREC Holder # 44) has violated:

e BSEC directive No:- SEC/CMRRCD/2001-43/31 dated March 23, 2010
o FifFCfite ¢ aue I (Fe-fwg, Bo-@er ¢ wafte afsffy) (i, oo az

Rt sy

e (BN RRG-2-9568101-20 E880O-2-9561 525, Fax @ +880-2-9563721. ¢-mail : sccbdi@bdmail.net, Web : www.secbd.org, www.sec. pov.bd
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g::f JIBON BIMATOWER (14, 15, 16 & 20 FLOOR), 10 DILKUSHA C/A, DHAKA-1000, BANGLADESH
o/

o FiRERbw ¢ gEwe I (Fo-fom, Be-@ReR 8 wEire afef ) Rt oo @3
faSiw wwfer g7 wivae &4 5. (by extending credit facilities to the directors)

4. After randomly scrutinizing, it was revealed that M. Securities Limited (DSE TREC No.
44) has extended credit facility to some of its Authorized Representative, employees of

the aforementioned company. and their family members which are shown below:

Code Name Date Day End Balance Remarks
i 13-Mar-14 -157,975.49
9-Apr-14 -154,739.64
867 Md. Kausar Ali 15-Sep-14 -162,492.27 AR
29-Sep-14 -151,240.87
B 10-Nov-14 -123,292.07
1-Dec-13 -20,114.64
79000 | Rahat Hassan $-Dpe-12 29,1919
17-Feb-14 -31,657.64 Brother of Chisty
9-Apr-14 -45,787.39 | pahat hassan (AR)
1-Oct-13 -363,324.24
79090 | Rahat Hassan 12-Mar-14 -42,312.24
11-Aug-14 -9,849.74
6-Jan-14 -144,000.33
18-Feb-14 -97,604.01
. : Son of Md. Kausar
19381 | A K M Imtyaze Hossain 10-Mar-14 -75,147.37 Ali (AR)
30-Apr-14 -84,061.03
17-Jun-14 -34,496.60
1-Oct-13 -57,192.10
; Brother of Aktar
33996 | Md.Abul Hasnat Tuhin 24-Aug-14 -82,961.70 Hossain (AR)
20-Oct-14 -68,850.70
27-Jan-14 -73,595.15
26-Jun-14 -29,282.70
; Wife of md. Taniul
68660 Hafsa Aﬁ'OZ 2 l 'Aug"]4 "27,97 I .50 Amil‘l Talukdar (AR)
‘ 28-Sep-14 -29,568.35
| 26-Oct-14 -40,563.13
i : 14-Oct-14 -207,521.63 | Sister of Asish
I 70501 Kanika Debnath PETY 39.945.03 Knumar Debaath

Contravention: Through the aforesaid activity, it seems to us that M. Securities Limited

(DSE TREC Holder # 44) has violated:

W PABN) 8R0-2-9308101-2. 1880-2-9561525. Fax @ 1880-2-9563721. c-muil : secbd@bdmail.net, Web : www.secbd.org. www.sec.gov.|

e Regulation 14 (3)(iv) of Dhaka Stock Exchange (Trading Right Entitlement

Certificate) Regulations, 2013 ;
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e BSEC directive No:- SEC/CMRRCD/2001-43/31 dated March 23, 2010

o TifeCRiftw ¢ wHwe Fhrm (3e-Tnm, Bo-Eem 8 Sqwire afeffy) RfewEr, 000 g7 [fE
8(R)(8) 97 Deed of Agreement, clause-5

o  HiFERbE ¢ guwe IFEF (Fo-m, To-IReR ¢ wwme efeHi) Rfewm, 2woo qa /X by;

o FfFERbw ¢ gawe e (bo-fam, Be-ar ¢ wwiie d@f$ff) Ritaet, oo g RSk

wuhE 7 wisad &€ 3. (by maintaining account with the TREC holder company and

extending credit facilities)

5. After randomly scrutinizing, it was revealed that M. Securities Limited (DSE TREC No.
44) has extended credit facility to some of its clients without having any margin
agreement. Some of which are shown below:

Code Name Date uay Had Ledger
Balance

R . 23-Sep-14 -27,498.00
83024 Biman Barua Chowdhury 28-0ct-14 -46.588.45
19-Oct-14 -21,610.90

23-Oct-14 -68,115.65

83016 Md. Igbal Hossain Khan 28-Oct-14 -20,205.65
5-Nov-14 -12,516.65

9-Nov-14 -194,662.15

18-Sep-14 -88,589.38

30-Sep-14 -149,477.38

83004 Mr. Faisal Ahmed 27-Oct-14 -97,368.68
10-Nov-14 -311,311.48

16-Nov-14 -195,071.23

i 19-Oct-14 -398,439.24
26-Oct-14 -249,588.40

83002 Abid Uddin Mahmud 28-Oct-14 -493,101.12
2-Nov-14 -311,058.36

10-Nov-14 -551,627.84

18-Sep-14 -39,830.66

28-Sep-14 -28,008.66

74902 Md. Abdul Mojid 27-Oct-14 -48,173.91
29-Oct-14 -15,434.39

6-Nov-14 -19,896.29

74567 Rezaur Rahman 21-Oct-14 -272,185.71

1105 4 Tl 4 T ‘J\'{».glfl l- ‘ _.\\ilvll)_:hulis.’\ Fax 1 1880-2-9563721. c-mail : secbd@bdmail.net, Web : www.secbd.org, www sec.gov.bd
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10-Nov-14 -420,389.89
11-Nov-14 -324,090.64
18-Nov-14 -141,364.14
19-Nov-14 -113,950.89
14-Aug-14 -188,104.78
21-Sep-14 -163,731.48
70501 | Kanika Debnath 12-Oct-14 -199,455.48
13-Oct-14 -205,213.38
9-Nov-14 -39,945.03

Contravention: Through the aforesaid activity, it seems to us that M. Securities Limited
(DSE TREC No. 44) has violated:

e Rule 3 (1) of Margin Rule, 1999

e Rule 3 (2) of Margin Rule, 1999

o  fHECRbE s gEme Fhw (Be-faw, Be@er ¢ e afefRiE) [Rfeart, 20oo o7 AfF 3y

o FERbE ¢ gue T (Fo-fbam, Bo-Eer ¢ Sy afefii) Rk, oo ax &l wwle ar

w5 f4fe > (by extending credit facilities without margin agreement).

6. M. Securities Limited (TREC holder No. 44) made payment to the relative of employees without
having sufficient balance as shown below:

] Previous
Code Name A/C | Buyment Date Dy Ead available
type | Amount Balance
Balance
83002 | Abid Uddin Mahmud | Cash | 50,000.00 | 29-Sep-14 | -16,224.13 55,461.87
Cash 27-Aug-
83004 Mr. Faisal Ahmed 10,000.00 - -28,680.60 33,572.40
83016 | Md. Igbal Hossain Khan | Cash | 25,000.00 | 13-Oct-14 | -13,687.65 66,486.85

Contravention: Through the aforesaid activity it seems to us that M. Securities Limited
(TREC holder No. 44) has violated:

o fHfFCRGE @ usee Fhrw (Bo-fam, So-@er ¢ wqine efsffy) Rigart, 2000 g fRfE 3
o PSR ¢ quwe I (Be-Te, To-@Rr ¢ SEe afefify) [t Jooo v RSk

ol a3 wivad f[{fw s @

one FPATEND - NR0-2-9568 101-2. 1880-2-9561525. [ax : +880-2-9563721. c-mail : secbd@bdmail.net, Web - www.secbd.ore. www.sec.gov.bd



BANGLADESH SECURITIES AND EXCHANGE COMMISSION

JIBON BIMATOWER (14, 15, 16 & 20 FLOOR), 10 DILKUSHA C/A, DHAKA-1000, BANGLADESH

7. M. Securities Limited (TREC holder No. 44) allowed some of its clients to buy “Z” category
shares under margin facility. For example,

[ Buy Prev. Day Day End Rem
| Code Name Date Instrument
| Qty End Bal Balance arks
i 1-Oct-13 | LAFSURCEML 5,000 151,608.39 | -246,016.74
‘ Jakia
16-Nov-14 | LAFSURCEML 500 | -1,143,181.01 | -1,750,620.11
Chowdhury
11-Nov-14 | LAFSURCEM 1,500 -84,822.44 | -819,388.20
" Md. Jahangir 5-Nov-14 | PADMALIFE 6,000 | -1,306,220.37 | -1,338,681.81
5
Alam 6-Nov-14 | PADMALIFE 2,000 | -1,338,681.81 | -1,293,038.98

Contravention: Through the aforesaid activity it seems that M. Securities Limited (TREC
holder No. 44) has violated:
e SEC Directive # SEC/CMRRCD/2001-43/169 dated October 01, 2009

8. After randomly checking, some of account opening forms were found without filling the
fields like “Whether the person is an officer or director of any stock exchange/listed
company”, “If yes, name & Particulars of the stock exchange/listed company " etc.

Contravention: Through the aforesaid activity, it seems that M. Securities Limited (TREC
holder No. 44) has violated:

e Rule 8(1) (ccc) of the Securities and Exchange Rules, 1987 (not

maintaining account opening form properly).

9. After randomly checking, some of BO account opening forms were found without filling

" “

the fields like “Standing Instruction”, “Special Instruction on operation of Joint Account”
etc.
Contravention: Through the aforesaid activity, it seemed that M. Securities Limited
(TREC holder No. 44) violated:

CDBL by Law 7.3.3 (b) (not maintaining BO account opening form properly).

7
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BANGLADESH SECURITIES AND EXCHANGE COMMISSION

JIBON BIMATOWER (14, 15. 16 & 20 FLOOR), 10 DILKUSHA C/A, DHAKA-1000, BANGLADESH

Explanation of the alleged person submitted at the time of hearing:

TG AT WA A9H [T Ty SoBTo ST T20008  (F FTRICHE STai® #itq el
ferea o1z Sray STRa1 T FUeWT 24, k058, OINATY GTF %F GIHCE fel: @ Manager , Mr Saied
Mahmud Zubayer , Monitoring and Compliance Department ©ItqHY & Memo No. DSE/TREC-
44/2014/MCD/556 Subject : Regular Inspection @30 7@ @TT STHCHH [0 74T T ITAN

S T WETH IUTAITO HCE AT &F 7TF O&d &9 19 |
R S8 FCEH #1% 200 DSE AT ATHICHH 2887 ~Taie I/ HCO0R | OTOIZH 6F (97910
T farefre aferan faupar siaiee |

9 BT T A9 G196 ST S0 512 0S0 AET [#Tet 4037 21t #{fey remed fasmem=
TIRZ AT ATATBIOT (1 STHAT QYTAT I29 FIAAT Blecore | & e 1997 Ta0I5a1" Siian
TR GE-GM6 S BTHTE 2o 7w mwﬁ‘a@m—mw@rf@m Q@ P AV T
FTACS LAY FTATOTE |

QOE P QTR F6 (U1 @ TR 12O FEH AP HUOT AT IS oLy
FACOR |

STETH el T [RINCHAPTRICH S (g 4T &1 @ ZTGIE TS %76 FGIRICTA (o 27T
FerfTezst Ty CoTel ~TWe BT A1 Sreret et |

BSEC ©oHTH #[ATf (NTOTCIF (FT ATRITIR AFTSCH SATIAT ST2A1 AT ATH 98 BSEC @3t DSE
G AT @ &R TR (NTOICASE SINAT (I CFTHTHE AINS AZH F19 W12 A AT S Gy
STeRTvd [990 (T % 1518 4T3 S TH W12 | TF26 21 TR HTFA D11 6T #IATH 2887
s abTaaT 39 M1 Teet |

3¢ S0 AT A T2 (ITPRIF #ATIEETS 917 (FHLAFE ATS TSI LI 712 | 7 Wi /F1 Jem
o fae T cutett z23me |

ST GEA-TT6 T BTHTRT T FIICAT (I S B8 ST FAI MAAFCE AT T
FTE | SIHIT ST FIECAT AT &0 ARmeiiet @2 WTRT B IRBATACR (GH1H [0 | T
(TRTTZEOTE 2050 AICeTd [AAT6 Torftaa #ing S 7 wheay RN IR T2 G
G | R004 1A Z20O WA #{for G FLAF ¥ 2N 7T FTACITR | 056 FH 4FL O
ST (E1 Tro1si wera W12 T8 a1 15 0grore #TK61e< @ Wy STas ey % BA1ge A

B APATEN) 88D 2-0368101-2. 1880-2-9361523, Fax 1 #880-2-956372 1. ¢-mail : secbd{@bdmail.net, Web : www.secbd.org, www.sec.go
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=
ey e ©

G315 FHORE] G &ifsrHe oI ATl T9( I | E o1 FLTAT FETSCIR NGO ST T4 271
AT T *1ZCA (BATED TR TAICH AF6 TGIOF P IIATNZ , 05 I @ FEST AT
fq «319315 (& TR0 @ TWES T2 |, A fTere @ 997 Sere O '1ere Wwan f9ere 7
s e tiaw #fgery fNaieens Aveer o fAw@eH &b I JerelR |

T2 T T AT TF 2T AL HGF IIKey |

ST S G PTG FIFT A2COTR [ILTH (T HGI FIIH IR WIH G@IATH I 47 , O
ST SO |

2 W WFTT 45000 @ 43050 (IICOH LT ALATLE ATZTS T TS © IL ST [T I FAICRA
G T (FTT @ie] TToNCHT I ICA (RS TR |

© 72 7Y ZPETB NIZAICHT ITACHR TRHITE LA BT GOIOH ITACH  IUTI STZICR SR >t T
JETETE 5TE ANOTAZTH Z0e HATAoTe F41 I 714y Tzet O [NIaewa (eied T4y &% 16 Fa00
forcy Tafes ToTCT ST 04y T2 200 ©weffa 3210e arzevd BT «3e fouaR Cotabyas (I T
EEECETEIES

8 F¢ TH AFZAT A A5TEFE TG W 2 HPel YA 8 T AT TGAHA (TG I FH
(T ZCACE |

¢ w3 FETE OINY T2 (XTeTd oy T ange  Wifeie ST 4o [0y wor (5% T5%) emm taa
AR I 2[4 T2 feTan Qe | A STE Wier pig Ifersn faeapan staw oo | 7 FH0I
DSE BSEC /CDBL SIS WA &ATZFTA [T AT IIIN0RA (I T8 (77 712 | 7TF DSE
TR ST o T SEC I Z2AME | JZICS e JCR 7T 1914 A0 12 |

b =2 TR IARICTR SCEN® (TS JLEH ATZCFA N0 G GLA T AT T3 Qe 432 I 13
ATETEE TG T ST NHIIS FTACH BT W FAT ZF |

q 712 T 55 Q2 3¢ (IICT ASFOIH FIACH Gel A6 ZCACR SIS TS G IS = ZH ¢
ey 7o 4o |

¥ I8 VT STRTEG ST T 2[HTA ST TC T STarat 9T (ReHT 2R |
S 12 WETH faie WITPIGG Groifae T #[[0 WIS (N1 Samt 937 (Fe3 2R |”

—~
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BANGLADESH SECURITIES AND EXCHANGE COMMISSION

JIBON BIMATOWER (14, 15, 16 & 20 FLOOR), 10 DILKUSHA C/A, DHAKA-1000, BANGLADESH

M- Securities Limited 47 e away sfimas farsamr ageicmy gaf i |

@Es, M- Securities Limited 97 fafie a@ar shiritra Ruaswim azewary @afv, af Hfsefibte @iz st

ayefet fadrm section 22 of the Securities and Exchange Ordinance, 1969 St *f¥wamly Swommy @3 It
RN SCAT;

e 8 AT AR Y T @R/ e (¢ SRt T 2THE 8 AAO;

weud, @Ry, dheE, SfafRe IRen e Reasards, Securities and Exchange Ordinance, 1969
(Ordinance No. XVII of 1969) 43 section 22 [3f The Securities and Exchange (Amendment) Act,
2000 ==t Fieeeifee] @ eme W M- Securities Limited @3 T So (W) 1% BIoel &=t €147 o1 a1 & @
TR Sifed T s¢ (ATR) fae W ‘aremoe FifeeRbe Wi gute IR g7 ST T IS
Gl /-SSR TG ST ot 0% T0A |

KRG

M- Securities Limited
DSE TREC # 044
Room# 434(3"™ floor)
9/E;, Motijheel C/A
Dhaka-1000

CUPAVIENG RRO- 050810122, TR80-2-093601525, Fax ¢ +880-2-956372 1. ¢-mail ; sechd@bdmail.net, Web : www.secbd.org, www.sec.go
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