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A. Mr. Md. Saif Ullah and associates:

Observation-1:

Mr. Md. Jashim Uddin is associated with many other accounts. Details of the accounts are given below:

S.L. Client Name Client Code BOID Name of Depository Participant Remarks
1 | Md. Saif Ullah CM411 | 1605170064096113 Md. Saif Ullah &
City Brokerage Ltd. Md. A.G Mahmud
2 | Md.AGMahmud | CM426 | 1605170065324223 até Biothers.

Individual Trade Pattern, effects of the PROVATIINS at DSE and Gain and Loss by Mr. Md. Saif Ullah
& his associates are given below:

a) Individual Trade Pattern of Mr. Md. Saif Ullah & his associates

Code #CMa11 Code # CM426
BO ID # 1605170064096113 BO ID # 1605170065324223
Date Total
Md. Saif Ullah MD. A.G MAHMUD
City Brokerage Ltd. City Brokerage Ltd.
BuyQty | Rate | SaleQty. | Rate | BuyQty | Rate | SaleQty. | Rate | BuyQty :;‘; Total ;":': ::'t: Total
09-09-2020 | 321714 | 32.70 0 0.00 | 200996 | 33.45 0 0.00 | 522710 | 32.99 | 17243007.80 | © 0.00 0.00
10-09-2020 | 60000 | 36.80 0 0.00 | 125000 | 36.62 0 0.00 | 185000 | 36.68 | 6785445.00 0 0.00 0.00
16-09-2020 | 79177 | 49.65 | 62584 | 5178 | 41310 | 49.71 | 31310 | 51.64 | 120487 | 49.67 | 5984981.60 | 93894 | 51.73 | 4857501.60
20-09-2020 0 0.00 | 398307 | 51.42 0 0.00 | 335996 | 51.77 0 0.00 0.00 734303 | 51.58 | 37876030.20
15-10-2020 0 0.00 0 0.00 | 572405 | 42.04 0 0.00 | 972405 | 42.04 | 4087747850 | © 0.00 0.00
18-10-2020 | 800003 | 46.30 0 0.00 0 0.00 0 0.00 | 800003 | 46.30 | 37039771.50 | © 0.00 0.00
19-10-2020 | 137000 | 50.90 0 0.00 | 1019000 | 50.90 0 0.00 | 1156000 | 50.90 | 58840400.00 | © 0.00 0.00
20-10-2020 0 0.00 0 0.00 | 200000 | 55.90 0 0.00 | 200000 | 55.90 | 11180000.00 | © 0.00 0.00
Total | 1397894 460891 2558711 367306 3956605 828197

1. Trade monitoring screenshots of Md. Saif Ullah & his associates:
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IED collected Trade monitoring screenshots from Surveillance Department on some trading date(s) where
appearance of active trading of Md. Saif Ullah & his brother was observed to influence the price of PROVATIINS.

The details of the graphs are given below:

Light blue area indicates bid price
Pink area indicates ask price
Black area indicates spread between ask and bid prices

Green cube represents trade of PROVATIINS by Md. Jashim Uddin
White cube represents trade of PROVATIINS by other clients

After scrutinizing the Trade manitoring screenshots collected from Surveillance Department, it was found that
Mr. Md. Saif Ullah & his brother traded significant amount of PROVATIINS share during the investigation period.
These are shown below: '

BO ID # 1605170064096113 and BO ID # 1605170065324223
15-10-2020

It is observed in the above graph that on 15.10.2020, total number of trades of PROVATIINS in the
market was 1033, whereas number of trades executed by Mr. Md. Saif Ullah & Associates was 153
which is approximately 14.81% of the total number of trades in the market. Again, total turnover of
PROVATIINS in the market on that day was BDT 70,431,201 whereas buy turnover by the said clients
was BDT 40,877,479 which is approximately 58.0% of the total turnover in the market. It is evident that
the client had major participation in the market on 15.10.2020 in trading of shares of PROVATIINS.

On 15.10.2020, Mr. Md. Saif Ullah & Associates started series of trading at 13:28:00 at price Tk. 40.50
and induced the same to rise to Tk. 42.10 at 14:27:26. It can be observed from the above graph that Mr.
Md. Saif Ullah & Associates executed significant trades during this time period. From 13:28:00 to
14:27:26, Mr. Md. Saif Ullah & Associates bought 972,405 shares of PROVATIINS compared to the
total traded share of 1,002,818 as shown in the following Pie Chart.
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Thus it seems that Mr. Md. Saif Ullah & Associates was actively trying to lift the price higher than YCP
of Tk. 38.30. At the end of the day price of PROVATIINS share was increased by Tk. 3.80 from YCP
to closing price at 42.10.

18-10-2020

It is observed in the above graph that on 18.10.2020, total number of trades of PROVATIINS in the
market was 147, whereas number of trades executed by Mr. Md. Saif Ullah & Associates was 112
which is approximately 76.19% of the total number of trades in the market. Again, total turnover of
PROVATIINS in the market on that day was BDT 42,790,523 whereas buy turnover by the said clients
was BDT 37,039,772 which is approximately 86.6% of the total turnover in the market. It is evident that
the client had major participation in the market on 18.10.2020 in trading of shares of PROVATIINS.

On 18.10.2020, Mr. Md. Saif Ullah & Associates started series of trading at 10:00:12 at its highest price
Tk. 46.30 and continued to buy at the halted price of Tk. 46.30 at 13:32:44. It can be observed from the
above graph that Mr. Md. Saif Ullah & Associates executed significant trades during this time period.
From 10:00:12 to 13:32:44, Mr. Md. Saif Ullah & Associates bought 238,617 shares of PROVATIINS
compared to the total traded share of 249,517 as shown in the following Pie Chart.
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Thus it seems that Mr. Md. Saif Ullah & Associates was actively trying to maintain the price throughout
the whole day at higher price than YCP of Tk. 42.10. At the end of the day price of PROVATIINS share
was increased by Tk. 4.20 from YCP to closing price at 46.30.
b) Effects of “PROVATIINS” at DSE by Mr. Md. Saif Ullah & Associates
Opening Balance: 0
Buy Sale Cost of shares sold Stock Position Comparison with the Market
Date aty. Prica Amount aty. Price Amount E« M".:?", Amount aty. (\:-!'::) Amount T;,:;:' :,;"‘;) us:;l:;: ?r".::
—— e [ s | 8 weo 000 P 7L b i
09-09-2020 522710 3299 17243907.80 o 0.00 522710 3299 17243907.80 1s10827 33.50 9.84% 32.45% 0.00% 3245%
10-09-2020 185000 36.68 6785445.00 o 0.00 0.00 0.00 0.00 707710 3385 24029352.80 1761901 36.80 9.85% 10.50% 0.00% 10.50%
16-09-2020 120487 49.67 5984981.60 93894 5173 4857501.60 36.24 340277243 734303 36.24 26611561.97 1956173 49.60 1.64% 6.16% 4.80% 10.96%
20-09-2020 ] 0.00 0.00 734303 51.58 37876030.20 36.24 26611561.97 0.00 2393904 52.00 0.00% 0.00% 30.67% 30.67%
15-10-2020 972405 4204 4087747850 o 0.00 0.00 0.00 0.00 40877478.50 1723737 42.10 2.92% 56.41% 0.00% 56.41%
18-10-2020 800003 46.30 3703977150 o 0.00 0.00 0.00 0.00 77917250.00 924254 46.30 9.98% 86.56% 0.00% 86.56%
19-10-2020 1156000 50.90 58840400.00 o 0.00 0.00 0.00 0.00 136757650.00 5290349 I 50.90 9.94% 2LB5% 0.00% 21.85%
20-10-2020 200000 55.90 11180000.00 (] 0.00 0.00 0.00 0.00 147937650.00 2787 55.80 9.63% 7.22% 0.00% 7.22%
Total 3956605 44.98 177951984.40 | 828197 | 51.60 42733531.80 0 36.24 3001433480 | | 147937650.00

¢) Gain and Loss by Mr. Md. Saif Ullah & Associates from 07.09.2020 to 22.10.2020:

Open Price (07-09-2020) 29.40 Open Price of First Investigation Date

Closing Price (22-10-2020) 67.40 Closing Price of Last Investigation Date

Realized Capital gain(loss)per unit 15.36 Average Sale Price - Average Cost Price

Realized Capital gain(loss)% 42.38% Gain (loss) Per Unit/Cost Per Unit

Realized Capital gain(loss)TK 12719197.40 Total Sale Quantity x Gain (loss) Per Unit

Unrealized gain(loss) per unit 20.11 | Closing Price of Last Investigation Date - Average Price of Stock Position
Unrealized gain(loss) % 42.53% Unrealized gain (loss) per unit /Average Price of Stock Position
Unrealized gain(loss) TK 62917049.20 Quantity of Stock Positon x Unrealized gain (loss) per unit

As per DSE trade data, Mr. Md. Saif Ullah and his brother bought 39,56,605 shares and sold 82,81,97
shares of “PROVATIINS” from public market during the period from 07.09.2020 to 22.10.2020 with
their 02 (two) BO accounts with City Brokerage Limited. With the said 02 (two) accounts Mr. Md. Saif
Ullah and his brother collectively traded 7.52% of total trade volume and realized a capital gain of Tk.

1,27,19,197.40 from the trading of “PROVATIINS” share during the investigation period. It is also
mentionable that Mr. Md. Saif Ullah and his brother had significant amount of unrealized gain of Tk.

6,29,17,049.20.
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As per Section 17(e)(v) of the Securities and Exchange Ordinance, 1969, “No person shall, for the
purpose of inducing, dissuading, effecting, preventing or in any manner influencing or turning to his
advantage, the sale or purchase of any security, directly or indirectly, -

(e) do any act or practice or engage in a course of business, or omit to do any act which operates or
would operate as a fraud, deceit or manipulation upon any person, in particular-

(v) directly or indirectly effect a series of transactions in any securily creating the appearance of active
trading therein or of raising of price for the purpose of inducing its purchase by others or depressing its
price for the purpose of inducing its sale by others;”

Hence, it is observed from the aforesaid discussion that Mr. Md. Saif Ullah and his brother were
involved directly and indirectly in a series of transaction of share of ‘PROVATIINS’ in order to create
the appearance of active trading of the said share.

Contraventions:
It appears that Mr. Md. Saif Ullah and his brother have violated the following-

> Section 17(e)(v) of Securities and Exchange Ordinance, 1969 by directly or indirectly effecting a series
of transactions in the shares of ‘PROVATIINS’ creating the appearance of active trading therein and
raising price of the said share.

Observation-2:

As per ledger, instrument ledger and portfolio statement of Mr. Md. Saif Ullah and his brother, collected from
City Brokerage Limited, it was observed that they had collectively acquired more than 10% shares of
“PROVATIINS” as on during the investigation period. Details are given below:

SHARE_BALANCE of PROVATIINS held by Md. Saif Ullah &
Associates
:I|o Clint Naie '2:::: 20J0 Nam:aor:lgi;':?\st’ww 15-10-2020 = 20-10-2020

Qty Percentage Qty Percentage

3 Md. SaifUllah CM411 1605170064096113 City Brokerage Ltd. 937003 3.15% 937003 3.15%

Md. A.G Mahmud CM426 1605170065324223 1991405 6.70% 2191405 7.38%

Total 2928408 9.86% 3128408 |0 1053% |
No. of paid up shares of PROVATIINS 29,702,504

From the above table, it is observed that Mr. Md. Saif Ullah and his brother jointly hold 2,335,960 shares on

13.09.2020 which was 10.99% of the total paid up shares of PROVATIINS which violates ¥ 08(3) of reTa=t
BRERTE e qHme IEM (ST TRUT IR TEH, Wt ¢ Eg azd) RiEweE, 00 since there was

no declaration to buy more than 10% shares of the above instruments.

Findings:

As per Rf¥ 08 (3) of T FiFERibw e gwwe Iem (BT RS (AT e, ke @ FEg arxet)

g, 2050
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It is found that Mr. Md. Saif Ullah and his brother jointly hold more than 10% shares of

“PROVATIINS’ on 13.09.2020. Through the aforesaid activities, it appears that Mr. Md. Jashim
ddin and associates violated ffd o8(3) of et FfFefifte s qwHEe FEMF (SEHIWTT TRUST R

e, SfdaRe @ 6y aRd) R, 205y
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Contravention(s:  Jfeefit FHAIFORILE SUTS AHCEES B S S 2 e
It appears that Mr. Md. Saif Ullah and his brother have violated the following:

o 2% 08(3) of T PRl wis quwse FhrH (Frmewry RUF crR wuT, wftard ¢ FTEg az)
fafemten, 0% by acquiring more than 10% shares of “PROVATIINS” without declaration.

@Ry, Cfye =iy REw oizd oeeR IRe I GTEeEee ot 95 (7 vo, 03y Oif iy we-
A2/ AT /0 ob/R0%d /0w FRFIE Mr. Md. Saif Ullah - & 55 G, 3033 SIffta 313¢t ==z Stacs
Bl 2rs 7o 28! HAATS 84Af%e 2t Mr. Md. Saif Ullah RafEfEs 3@ wifdes s6@=;

“l am an active investor in the capital market and have been participating in the market since
1996. | started investing in the shares of PROVATIINS in late 2020. During the period of my
holding, | have realized capital gain to increase my equity size and reinvest in the shares of
PROVATIINS frequently as my analysis regarding the company's earnings, dividend policy, the
shareholding structure, sectoral position, etc. led me to believe that the share price of
PROVATIINS was very undervalued thus will provide a good return in the future. [ was able to
purchase 1,397,894 shares of PROVATIINS in five (5) working days which is only 4.02% of the
paid-up capital of PROVATIINS. During the period, I sold 460,891 shares as well, resulting in a
net buy of 937,003 shares of PROVATIINS, which is 2.69% of the paid-up capital of the said
share. I believe that the existing shares holders of PROVATIINS company also understood the
company's potential and didn't want to sell the shares at such an undervalued price resulting
in low liquidity in the share volume of PROVATIINS on the Dhaka Stock Exchange (DSE). So,
when I wanted to purchase bulk shares of PROVATIINS, I had to increase my order price
constantly.

Unfortunately, those trading/trading patterns have been deemed as a series of transactions by
the Surveillance department of DSE. | regret that my action appears as a series of transactions,
but I never intended to raise/active trading the price of PROVATIINS. Therefore, I sincerely
believe that it was unintentional and would request you consider the mentioned issue as an
unintentional mistake kindly.

Observation-2:

As a capital market veteran, I have always communicated with my peer investors and
discussed various aspects of the capital market. | have shared my view regarding PROVATIINS
in good faith with my close ones and have taken their views on PROVATIINS, which might
generate interest regarding investment in the shares of PROVATIINS by my known investors.
didn't have the idea that my brother Mr. A. G Mahmud was also investing in the shares of
PROVATIINS simultaneously. As per Govt. instructions to curb the effect of COVID-19, I have
traded via telephonic communication with my authorized trader. Had I been present physically
in the brokerage house, I might be aware that my brother Mr. A. G Mahmud was also investing
in shares of PROVATIINS.

I apologize for the inconvenience the issue caused to the inquiry committee and would like to
place the matter into your kind consideration. I do regret the unintentional mistake and stating
my assurance to be more cautious in the future so that these sorts of unintentional errors do

9/ not recur.”
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