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@@y, as per Section 2 (cc) of the Securities and Exchange Ordinance, 1969, Commission means

Bangladesh Securities and Exchange Commission (BSEC) constituted under the amemws
Pt we que s @z, SeBY;

(XY, Securities and Exchange Ordinance, 1969 (Ordinance No. XVII of 1969) % Section 2(g)
(TeTIF Meghna Pet Industries Limited, ‘issuer’ 3 sféfze (awssm AR I SrEie);

@R, Section 21 of the Securities and Exchange Ordinance, 1969 (Ordinance No. XVII of
1969) -9 & FToRE AT PifdtHite wis wwwe Fhr. g7 SEmeE w Meghna Pet
Industries Limited @7 % W= (Enquiry) stfas sifastmt s 912 FE @ Az 93l
AT AT PTATR; PR SIS (AT, TR 50, frafefis Ramefer Sorgifere o,

A. Closure of Production:

The enquiry team has found that the production of the company has been suspended since 2004.
However, the company did not declare this news as Price Sensitive Information.

Contravention:

BSEC's Order No. 735790 qR57G 2008 559 398/ 5770 b8 dated December 07,
2015.

B. Overvaluation of Property, Plant & Equipment:

The company has reported Property, Plant & Equipment of BDT 6.34 crores as on June 30,
2021. The factory and the operation of the company have been closed for more than eighteen
(18) years. Such a long-time closure requires an impairment test. However, the company has not
conducted any impairment test.

As a result, the value of PPE mentioned in the financial statements of the company is materially
misstated and investors have been given incorrect information.

Contravention:

Para 9 IAS 36 “Impairment of Assets”, Paragraphs 15 and 18 of IAS 1 “Presentation of
Financial Statements”, Section 18 of the Securities and Exchange Ordinance, 1969 and
regulation 45 of Dhaka Stock Exchange (Listing) Regulations, 20135.

C. Non-existence of Inventory:

The enquiry team has not found reported Stock and stores of BDT 2.26 crores as on 30 June

2021 during the factory visit. The management of the company has also failed to provide an -
inventory counting report to the enquiry team. 6:,
As a result, the value of Inventory mentioned in the financial statements of the company is .“"}'

materially misstated and investors have been given incorrect information.
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F. Appointment of the same individual as a Chief Financial Officer (CFO) and Company
Secretary (CS):

The enquiry team has observed that the company appointed the same individual as a Chief
Financial Officer and Company Secretary in the company.

Contravention:

Condition  no.  (3)(1)(b) of BSEC Notification No. BSEC/CMRRCD/2006-
158/207/4dmin/80 dated 03 June 2018. (CG Code).

G. Non-constitution of the Nomination and Remuneration Committee (NRC):

The enquiry team has observed that the company has not constituted the Nomination and
Remuneration Committee (NRC). -
Contravention:
Conditions no. 6 and conditions no. ] (7)@, 1(7)(b) and 4(ii) of BSEC Notification No.
BSEC/CMRRCD/2006-158/207/Admin/80 dated 03 June 2018, (CG Code).
H. Non-disclosure of Code of Conduct in the Website:
The enquiry team has observed that the company has not published a code of conduct on the
website as determined by the NRC.,

Contravention:

Condlition no. 1(7)(b) of BSEC Notification No. SEC/CMRRCD/2006-158/207/Admin/80
dated 03 June 2018. (CG Code).

I. Explanation on any reservation, qualification or adverse remarks:

The enquiry team has observed that the company has not provided explanations on qualified
opinions found in the auditor's report.

Contravention:

Condition no. 1(5) of BSEC Notification No. BSEC/CMRRCD/2006-158/207/Admin/80
dated 03 June 2018. (CG Code).

J.  Absence of all the required statements or disclosures in the director’s report to
shareholders:

The enquiry team has observed that the company has not provided all the required statements or
disclosures in the director’s report to shareholders.

Contravention:

Condition no. 1(5)(ii), 1(5)(iii), 105)(v), 1(5)(vi), 1(5)ii), 1(5)(viii), 1(5)(ix), 1(5)(x), —@6&"" .*

1(3)(xvi), 1(5)(xix), 1(5)(xx), 1(5)(xix), 1 (3)(xxiv) and 1(5)(xxv) of the directors’ report t. i :

shareholders of the Corporate Govermance Code of BSEC Notification N;W
o0

BSEC/CMRRCD/2006-158/207/Admin/80 dated 03 June 201 8. (CG Code).
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Moreover, the company has not given an update on the current status of the writ petition filed by
management before the Honorable High Court against the declaration of damaged stock &
stores.

Contravention:

Paragraph 15 and 18 of IAS | “Presentation of Financial Statements”, Section 18 of the
Securities and Exchange Ordinance, 1969 and Regulation 45 of Dhaka Stock Exchange
(Listing) Regulations, 2015.

D. Authenticity of the figures of Advance, Deposits and prepayments, Unsecured Loan
and Investment in FDR:

The management of the company has failed to provide evidence to authenticate the figure of
BDT 1.97 of Advance, Deposits and prepayments asil';q_ported on 30 June 2021. This amount has
been carried forward for a long time without any movement.

The enquiry team has asked for a detailed explanation and break-down of unsecured loan and
related party transactions of BDT 14.85 crores with supporting bank documents and names of
the loan providers along with their relationship with the Meghna Group of Industries —-KA Litd.
But, the company has failed to provide any required documents to authenticate the amounts.

The management of the company has not provided the information regarding the current status
of Investment in FDR of BDT 0.074 crore as reported on 30 June 2021 with supporting bank
documents.

As a result, the authenticity of the figures of Advance, Deposits and prepayments, unsecured
loans and Investment in FDR is questionable and seems to be overstated/ understated which can
materially misstate the financial statements and the investors might have been given incorrect
information.

Contravention:

Paragraph 15 and 18 of IAS 1 “Presentation of Financial Statements ", Section (8 of the
Securities and Exchange Ordinance, 1969 and Regulation 45 of Dhaka Stock Exchange
(Listing) Regulations, 20135.

E. No information on Unclaimed dividends:

The company has not provided any information regarding unclaimed dividends on its financial
statements and website and has not presented ‘Unclaimed dividend account’ as a separate line
item on its financial statements.

Besides, the Company has not transferred the required funds to the capital market stabilization
fund.

Contravention: ’(@(‘6-;/'

BSEC directive (No. BSEC/CMRRCD/2021-386/03, dated 14 January 2021). % ,,(.
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K. Absence of AGM, Board meetings & Audit Committee meetings attendance sheet and
minutes:

I'he management of the company has failed to provide attendance sheets and minutes of all
Board meetings, Audit committee meetings & AGM minutes held during the financial year
| ended on 30 June 2020 and 30 June 2021 to the enquiry team. The absence of all these required
§ documents raises the question of the authenticity of the actual occurrence of these events.

Contravention:

Paragraph 15 and 18 of IAS 1 “Presentation of Financial Statements”, Section 18 of the
Securities and Exchange Ordinance, 1969 and Regulation 45 of Dhaka Stock Exchange
(Listing) Regulations, 2015.

L. Multiple Executive Position of Managing Diré_i:‘;or, Chief Financial Officer and
Company Secretary:

The enquiry team has found that Mr. M. F. Kamal, “Managing Director & CEO” of the
company also holds the position of “Managing Director & CEQ” of “Meghna Condensed Milk
Industries Limited”.

Mr. Md. Ashraf Ali, “Chief Financial Officer/General Manager & Company Secretary” of the
company also holds the position of “Chief Financial Officer/General Manager & Company
Secretary” of “Meghna Pet Industries Limited”.

Contravention:

Condition no. (3)(I)(c) of BSEC Notification No. BSEC/CMRRCD/2006-
158/207/4dmin/80 dated 03 June 2018. (CG Code).

M. Incorrect Corporate Governance Compliance Certificate and Compliance status:

The enquiry team has found that the company has provided Corporate Governance Compliance
Status as per CG Guidelines which has been subsequently repealed by CG Code.

Moreover, despite having many non-compliances, the certifier “ARTISAN, Chartered
Accountants™ has issued a clean report in favour of the company by concealing the actual status.

Contravention:

Corporate Governance Code Notification No. BSEC/CMRRCD/2006-158/207/Admin/80
dated 03 June 2018, Section 18 of the Securities and Exchange Ordinance, 1969 and
Regulation 45 of Dhaka Stock Exchange (Listing) Regulations, 20135.

N. No reply to DSE’s Query:

The Company does not give a reply to the letter from the Department of Corporate Governance
& Financial Reporting Compliance, Dhaka Stock Exchange Limited. The company only
requested for time extension without giving a reply to the letter on clarifications required on its

financial statements. g'gfp/;:"- ‘
v \

Contravention:

Regulation 37(2) of Dhaka Stock Exchange (Listing) Regulations, 20135. |
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O. Forgery in Authentication of Financial Statements:

The enquiry team has observed that the company appointed the same individual as a Chief
Financial Officer (CFO) and Company Secretary (CS) in the company.

However, two different persons have signed as CFO and CS as per the audited financial
statements of Meghna Pet Industries Limited for the year ended on 30 June 2021.

Contravention:

Section 18 of the Securities and Exchange Ordinance, 1969 and Regulation 45 of Dhaka
Stock Exchange (Listing) Regulations, 20135.

P. Non-cooperation by the company:

The enquiry team has asked for relevant information/documents for the smooth conduction of
the enquiry on the affairs of Meghna Pet Industries Limited. However, the company has not
submitted the required information/documents.

Contravention:

Section 21(2) of the Securities and Exchange Ordinance, 1969 and regulation 54(2) of
Dhaka Stock Exchange (Listing) Regulations, 2015.
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