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AT, Securities and Exchange Ordinance, 1969 (ORDINANCE No. XVII of 1969) &3 Section 2(cc)
TSRS ‘Commission’ I Bangladesh, Securities and Exchange, Commission If Ir@ort Hfeerne
I G/EG FENT FZT, dodo (dddo AR 3¢ T WIW) 7 FIoRE afSHe (qo:o7 "wfira” I
@@'ﬁ!@);

R, IHRHE W 72 e/ aTaeiz/a1f@-80/2008/50¢). SIF: TITAR v, 033, 9T MG
B onE T 19T T o b5 v T wifkess aferaws st findings and violations fgat:

1. Allowing relatives of Mr. Mohammad Hamdul Islam to hold Placement Shares:

“The enquiry team collected the prospectuses of the companies where Banco Finance
and Investment Limited acted as the issue manager and found that the relatives of Mr.
Mohammad Hamdul Islam, Managing Director of Banco Finance and Investment Limited
including his wife, brother, sister, husband of sister and father-in-law held 56 lac 45
thousand shares of four companies in the following manner:

Relationship Market Price
Sl. — with Mr. Name of No. of Total No. | of sharesason
No. Mohammad Company Shares of shares 21.04.2022
Hamdul Islam (Tk.)
p (2N Wife alTEE. 5,20,000 | 5,20,000 | 3,71,80,000
Arabi Aluminum
BBS Cables 4,00,000 2,29,20,000
5 | AROUE Father-in-law | >3 FeariBeach | 55 000 | 13,25,000 | 94,80,000
Sultan Resort
Taufika Foods 7,25,000 3,03,77,500
Kazi wushaiidof BBS Cables 3,00,000 1,71,90,000
3 | Amdadul : ; 13,60,000
sister Taufika Foods | 10,60,000 4,44,14,000
Hoque
Md. Saiful Taufika Foods | 10,45,000 4,37,85,500
4 | Islam Broth 13,45,000
g o BBS Cables 3,00,000 1,71,90,000
Helaly
g | OsnEA Sister Taufika Foods | 10,95,000 | 10,95,000 | 4,58,80,500
Begum
Total | 56,45,000 | 26,84,17,500

Mr. Mohammad Hamdul Islam in his interview before the enquiry team agreed that his
orementioned relatives held the shares of the said companies and also submitted a list of
the shares held by his relatives.
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As per Rule 3(2)(d) of the Bangladesh Securities and Exchange Commission (Public Issue)
Rules, 2015 (replaced by the Notification No. BSEC/CMRRCD/2003-109/200/admin/ dated
18 June, 2017, published in Bangladesh Gazette on 06 July 2017):

“the issue manager or any of its connected persons is in no way connected with the issuer

or any of its connected person nor does hold any securitjes thereof” ,

As per interview and relevant documents, it is evident that Mr. Mohammad Hamdul Islam
have violated Rule 3(2)(d) of the Bangladesh Securities and Exchange Commission (Public
Issue) Rules, 2015 by allowing relatives of Mr. Mohammad Hamdul Islam, Managing Director
of BFIL to hold shares of Nahee Aluminum Composite Panel Limited, Sea Pearl Beach
Resort and Spa Limited and Taufika Foods & Agro Industries Ltd. while Banco Finance and
Investment Limited was acting as the issue managef of the said companies.

Contravention: Mr. Mohammad Hamdul Islam, Managing Director of Banco Finance and
Investment Limited (BFIL) have violated Rule 3(2)(d) of the Bangladesh Securities and
Exchange Commission (Public Issue) Rules, 2015 by allowing relatives of the Managing
Director to hold shares of those companies where Banco Finance and Investment Limited
acted as the issue manager.

2. Allowing margin facility to the relatives of the Managing Director:
It is observed that BO A/Cs of the aforementioned individuals (wife, brother, sister,
husband of sister and father-in-law of Mr. Mohammad Hamdul Islam) were opened in
Banco Finance and Investment Limited.

sl elghionshipwikn Client 1 End Balance
Name Mr. Mohammad Period
No. Code (TK)
Hamdul Islam
30/09/2017-
07/11/2017 -113,380.49
Md. Abdus 5 31/12/2017-
ther-in-| -187,034.62
1 Siilian Father-in-law 1287 04/01/2018 187,034
25/04/2018-
19/06/2018 -1,256,822.59
Md. Saiful 10/03/2020-
-224 ;
‘ islam Helaly Browigr e 12/03/2020 L
-4,773.
3 Sagl Avigaoul Husband of Sister 1307 ol i
Haque BT 11/12/2017- o
24/12/2017 '
Hosne Ara ) 02/02/2021-
4 Bepum Sister 1496 07/12/2021 -950.00
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It is evident from the ledger statements that Mr. Mohammad Hamdul Islam
and Banco Finance and Investment Limited have violated w=t » of T
mentioned in 2 vy of Fifethity ¢ gsmy whex (TS TR @ (AT WIeTETE) R, sese
by allowing margin facilities to the relatives of the Managing Director

including his brother Md. Saiful Islam Helaly and sister Hosne Ara Begum.

Contravention: 7% > of w%f= mentioned in & vy of GifFsfify ¢ varmy Fhmm (165 ety

8 CIbTEIRIe WieTwR) RREwE, S50 by allowing margin facilities to the relatives of
the Managing Director. '

3. Mr. Mohammad Hamdul Islam has not communicated with the enquiry team after returning from
India:
Mentionable here that Mr. Mohammad Hamdul Islam vide letter NO. BFIL/Enquiry/2022/09
dated March 22, 2022 informed the enquiry team that he would go to India along with his
wife for medical purposes and stay there for about 20 working days. But he has not
contacted or communicated with the enquiry team after returning from India.

Whereas, the aforesaid activities of non-compliance of securities laws appeared to be deliberate and
clear contravention of the above stated laws attracts penal provision of Section 22 of the Securities
and Exchange Ordinance, 1969 and %1 3v of T TSR e awwe T W3, Svve;

m@,mwmmﬁmwwmw Md.Hamdul Islam &7 3@
<& show-cause-cum-hearing notice 4 - BSEC/Enforcement/o98c/2033/soby Sifee: wmprg 5
RO (AT A qR TOHIA 5, 032 SRR W7 T 41 77 Qe IRt Md.Hamdul Islam S
TIHFA 53, 2033 @Www-mwﬁ%mWW|wwmmwﬁmﬁW%ﬁ
“If rREm T3 T, Banco Finance and [nvestment Limited =% Merchant Bank 4«
MD & CEQ R vfae w=ife @ a2 #fSHm fore wrae TR e T T @i Initial
Public Offering (IPO) @ cw¥ta Issue Manager R Wiy AP IR TSN T
(FIITSTET AR AR ST A< AT 02 O RACre@eR SEETT 2 Dividend crear
AP AT S @ SN ST S @ et® | Banco Finance and Investment

Limited @ 7% @=iiftw [PO @3 e Fa0% ©F frmsof «

N fFfar
§

Name of Company

IFAD Autos Ltd. 2%
BBS CABLES Ltd. 10 52 15% 20% 20% 25%

Nahee Aluminium " & " g
Composite Panel Ltd. o i 10% 15% 15% A

Sea Pearl Brach Resort " 4 0
&Spaltd, | 10 59 1% 1% 5% N/A
New Line Clothings Ltd. 10 45 12.5% 10% 10% N/A
| Taufika Foods and Agro

Industries Ltd. e e L1% N/A Hea e
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wfewatt-03: Allowing relatives to hold placement shares.

Banco Finance and Investment Limited 27 Witne® @3k =i Issue Manager @3 MD &=
wifig Al fege 8 (o) B er=iaa Capital Raising f&g oRiI7 o Sr§rrees o S0 |
Wrwfﬁ‘@mﬁ'ﬂﬂ?’[: .

(1) BBS Cables Ltd.

(2) Nahee Aluminium Composite Panel Ltd.

(3) Sea Pearl Beach Resort & Spa Ltd.

(4) Taufika Foods and Agro Industries Ltd
N TS NGEAGTE! (7 AT SAES (1009 T FA0E O, quAre qeawme [PO Rules @ wiwg
ORI @ RSGE (T AR Feag a qwr @73, sieer e 78R Independent I 8 (TR Sy

COTE &Y FCACE |
Banco Finance and Investment Limited ¥$¢ Issue Manager & Sl 8 (v7) & =g

[EEECRTESEH

| BBS Cables Ltd. 11.042016 | 100 | 100,000,000.00 91 [ BFIL | BFIL

Nauee = @nnibE | o ueanis 33 33,000,000.00 23 BFIL BFIL

Composite Panel Ltd.

Sea  Pearl Beach Another Issue

Resort & Spa Ltd. 05.12.2017 100 100,000,000 .00 56 Manager BFIL
: Capital Raised

Taufila, POBES A0\ oune aogm 55 55,000,000.00 09 by Companylts | BFIL

Agro Industries Ltd self

(D BBS Cables Ltd. capital raising &= ¢ @ $tawz 5> =9 i@z (Except Directors)

(2) Nahee Aluminium Composite Panel Ltd. capital raising «= < &% 0308 2y &9 GRS
(Except Directors)

3) Sea Pearl Beach Resort & Spa Ltd. @ capital raising & (<9 @& STa08 ¢ & AR

(4) Taufika Foods and Agro Industries Ltd. capital raising @3 ¢<e &% 308 ob &9 CERESE

TAEIE (@A CRIMESRUE T SAeee. e A AR g9 o W Wi i
TAPICa/ARe FF AT @ IACE | Ot Sea Pearl Beach Resort & Spa Ltd. and Taufika
Foods and Agro Industries Ltd. 47 capital raising J1tst #1271 9© IACSIHCIG TEHE €
Wy z@f | Sea Pearl Beach Resort & Spa Ltd. €7 capital raising i o< Sraie = a6

TitTeRR TS 2eaee @) Taufika Foods and Agro Industries Ltd. @7 capital raising
AT e I @9k = (Capital) StaiEmE #9 ST (@R 0 B9 TIEEAE §RE T
A | T 6 @A IACHE FEOH GT ISV FCAGT qF A 5 AWM 97 SIfad gL
09.0¢.205 ¥R 29.50.2055 |
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As per BSEC (Public Issue) Rules-2015 a7 3(2)(d) == zw@m - “the [ssue manager is no
way connected with the issuer not does hold any of its securities”

Subsequently the notification no. BSEC/CMRRCD/2003—109/200/admin/dated 18 June
2017, published in Bangladesh Gazette on 06 July 2017 amended the rule 3@ 1--
the issue manager or any of its connected Persons is no way connected with the issuer
or any of its connected person, does not hold any sectrities there of y

94T $AIE Securities and Exchange Commission TIF rules TN AT T By
=BT ST 77 7 Issue manager 2% Banco Finance and Investment Limited =R R
©MI S connected persons of Issue manager means ¥ Tw@EE Board of Directors,
Subsidiaries or associates, staff and employees.

S CRIT G S Issue manager %12 JoAR AN SRS [ssue manager 93 connected
person @R =y geny I APt A2 |

O 91 Fve <= A @ @i S SRS 5y capital raising before PO e wire
Bangladesh Securities and Exchange Commission (IPO Issue) Rules-2015 «x 3(2)(d) =r
=7 (1 SEC Rules ©x =y |

wfewri-ox, Allowing Margin facility to relatives,

Margin loan means the process of financing arrangement by the registered entity to its
client to facilities the acquisition or holding of marginable securities.

S St Banco Finance and Investment Limited «g Regular BO Client @32 watee sigra
BO A/C Opening date %rez:

03 | wifewr wrmife (1281) 3€.09.2059

o T g Ferote (1287) 05.09.%03¢
00 | I @ 2 (1307) 55.00.2059
°8 | Gl AT TN e (1312) 2¢.08.2059
[ o¢ | xPRA Wl @ (1496) ©R.03.303%)

S SRR IR A @ Ledger balance WWWWW T ST TR
SN Margin Client faet 752 it7q Bo A/C @ 797 available fund arrer |
(1) =P ST @ @7 Debit Ledger balance TK. 950/-=1, A/C Opening Change TK. 500/-

& BO Yearly Charge Tk. 450/- w6t et TK. 950/- a1 oty oo EAT @ AR 2wy

AGEFN

e PifetiRite witw aame sie

Frifetffe S o, 3-o/ft SeRste. (19-3.3ieet T AT G, BIPl-3%04, JEH |

1)
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(2) & «wwig &% Bo A/C “fitetmsar wwer onet 7w 30/09/2017 sifes 1 Bo A/C «@ Bt e, fow
03/10/2017 wifits @=fB IPO Subscription TK. 5000/- %1 ¥ TK. 4773/- Ledger balance
Debit = | @@=t & IPO Subscription 2= 42 o &St PO Subscription Fund Refund
(TK.5000) =i &t wmiea= Public Issue PO Application Account ¢F8cS ot #t4% & 27 71 WA
Consolidated Customer Bank Account @ &t zzafes 04/10/2017 a== =1 10/10/2017 wifite oiw
Ledger balance @ Posting o & | eigesit# &% 1w wfa Bo A/C a Credit balance f&1 |

(3) wart: &g T gemfer Bo A/C G 10/03/2020 Debit balance @ 99 toia @ wa o AT RS
Tt BifeeE (3 #=) Adjustment Tz |

(4) = =1 FFre @7 Bo A/C Ledger balance @ 30/09/2017 1 31/12/2017 %= wiRts® Available
balance f&1 | 58 (5TzifFre TTres & getam (TK.126,352/- & TK.229,359/-) 4% 3w =1 Debit
balance T@® (TK.97,165/- ¢ TK.184,968/-) a7¥s 2w, arzire afswsiv W (@ gwfw Debit balance
¥ Margin 37 734t emic et 26 1 10,/06/2018 % ©ifitd @ b 7% debit balance TSR FET iR
T TAE A S adjustment 91 T @32 T ©F ToTH T w43 ©f sell I adjustment =7 z@wZ |

wf¥tatt-00: No Communication with the inquiry team after returning from India.

¥ 5112 Enquiry 3R wewaiet sm | BHT (AR A1 e w1 34 cerete wemE Wi Seifie zaf At o

T TFABH TR IR | e I (e ot T smeam (8-¢ 7m@) Wity w=ifre SofEe 28 am Frre

T TPLD WG NG oF FSET 4T &AqIT LA | IR 9 SETESISS FE0 SN (TR R TR S 2

T Y RS ¢ Fikeere wfks et | frm 9T @Dt 99w o o e BiRe At R BT ot

TR PG CAPCTST Pt ZAf (713(%) | ¥ 7oy Enquiry SR sfef sremnfiet s sy sms® ey« wif |

WO, R TAZIS I IR e 44 Sieners St QT TR fiw e wweaT 1.7

(R®, Mohammad Hamdul Islam TTs67 33, X038 R SIRew sitaw wiew Sfafire aydfet wer R Rt
RISCIERGCA e C A E el mﬁ%wwwwWﬁﬁﬂmﬂwm@ﬁ GEH
Mohammad Hamdul Islam @7 ¥% =1eaw Zoargre;

wzy, Fsfibe mae e w3y ¢ Saw wiq wifege Rfe-Ram HfaetemT Mohammad Hamdul Islam <&
e el Section 22 of the Securities and Exchange Ordinance, 1969 9=z aremm= Bfsife wis
DG FAT WER, 3550 GF G St @7 ST HBCASIT WA

SAEC RN & o1 71 A1ed Mohammad Hamdul Islam (& &RT <54t eizatem @ e

wogT, (TRY, I, SRe wesh Rew R, Bangladesh Securities and Exchange
Commission (Public Issue) Rules, 2015 a3 &% 3(2)(d) =1e9t= &7 |, Section 22 of the Securities
and Exchange Ordinance, 1969 Q@ M8 FICMEET Mohammad Hamdul Islam €7 o
30,00,00,000.00 (W () BIFT @R < T ¥ WG A O TS wo (femr) T oy
et feefiite s ewse W an SR ST U G/ aeE T SR o
PO 0T | G=IGT Md.Hamdul Islam = <& e w1ef3iB st satea SRa o S ¢ (+i5) 727 ffem
19 e 2o 2w
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