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Relevant documents have been verified to assess the fund of the company utilized under major
heads of accounts of the AFS for the year ended on June 30, 2022. The company complied
with minimum net worth requirement. However, it is observed that the company have made
investment in the equity of 3 non-listed companies (Monarch Mart Ltd., Expert Fintech [ td.

and Softavion Ltd.) which attracts provision of the rule 8(2) of the Securities and Lixchange
Commission Rules, 2020.

As per the rule 8(2) of the Securities and Exchange Commission Rules, 2020:
“...8. Maintenance of own bank account by the stock-broker or stock-dealer:

(2) The fund of every stock broker or stock dealer or balance with its own bank account(s) shall no

be used for any purpose other than its core business, for which the Commission has awarded (he
certificate of registration.”
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“....Monarch Holding Ltd. is the TREC Holder of Dhaka Stock Exchange Ltd. and Chittagong

Stock Exchange Ltd., since September 2021 and started business operation from 1° February
2022,

It can be mentioned here that, as a new TREC along with lack of proper knowledge of regulatory
compliances, unknowingly and completely inadvertently we may have breached the regulations in
some cases which shall be rectified as you deem fit and advise us accordingly.

Now we are enclosing herewith the required supporting documents as per your observations and
stating our position in line with the above-mentioned subject matter for your kind consideration.
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Investment in non-listed Share & Securities Tk. 60,080,000, which is a violation of Rule 8(2) of
the BSEC Rule 2020 and our position in this regard is stated below:

S1 Name of Book value of | Nature of Business Our position
No. Company Investment (Tk.)
1 Monarch Mart 30,000,000.00 | E-Commerce Will withdraw our investment
Lad. as soon as possible
2 Expert Fintech 30,000,000.00 | OMS Company In order to establish self OMS
Ltd.

for trading we have attached
with the company along with
nine reputed Institutional
brokerage company and we
want to continue with the
attachment.

3 Softavion Limited 80,000.00 | Software Company | To receive all sorts of
technical support for smooth
operation of our Brokerage
function, we want to continue
with this attachment.

Consistent with the mission and vision of Monarch Holdings Ltd, we assure you of our best effort
to comply all regulatory compliances henceforth and onward......”
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“...We would like to inform you that, our Board of Directors decided to sell their entirc holding of
shares of Monarch Mart Ltd. and Softavion Limited. In this connection, we have already notificd (he
respective companies about selling of the shares. We are expecting that all the formalitics regarding
the transfer procedure of shares will be completed within February 2024.”

It is mentionable here that as per DSE’s letter dated 20.08.2020, TREC Holder company necds to
invest in self OMS (Order Management System) for ensuring smooth shares/securities trading. So, the

TREC Holder company may continue its investment in OMS, i.e., Expert Fintech Ltd. as its core
business.
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“...We would like to inform you that, Monarch Mart Ltd. submitted all the relevant documents and
payment regarding share transfer to the office of Registrar of Joint Stock companies and Firms (RISC)
for Tk.03 Crore and Softavion Limited will complete all the necessary formalities regarding the matter

within very short time for Tk.1.6 Lac.
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In this connection we are enclosing the Instrument of transfer of shares (Form-117) and the
acknowledgement copy of online submission of documents and payment for your kind perusal.

Hopefully we will get the certified copy very soon from RJISC and notify you regarding the matter.”
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“...This is to certify that Monarch Holdings Limited’s investment in Monarch Mart Ltd. in the
financial year 2021-2022 is Taka 30,000,000 (three crore) and loan received from Directors in the
financial year 2021-2022 is Taka 20,200,000, in the financial year 2022-2023 is Taka 2,492,000 and in

the financial year 2023-2024 is Taka 7,380,000. This investment amount has been adjusted with loan
taken from Directors and others related party....”

Monarch Holdings Limited submitted the audited financial statements for the year 2021-2022 and
2022-2023 on 02 October 2024 where it has shown that they have taken loan from the Directors and
others amounting Taka 20,200,000 and Taka 23,242,000 respectively. They have also submitted the
audited financial statements for the year 2023-2024 on 30 October 2024 where it has shown that they

have adjusted the Directors loan amounting Taka 2,26,92,000 which differs from their investment
amount of Taka 3,00,00,000.
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