Bangladesh Securities and Exchange Commission

Enforcement Division
Market, Market Intermediaries and Other Affairs Section
RPTRB/ TS [9820/2029/2 D% o WITG 0b, 03¢

Mr. George Stock, CPA

Director & Member, Investment Appraisal Committee

LR Global Bangladesh Asset Management Company Limited
I-K Tower, 4th Floor, Plot No.2, Block-CEN (A)

Gulshan North Avenue, Gulshan-2 Dhaka-1212.

T S|

R SO TR-RER GRS 0820/20%9/ B0 TR BT o, 03¢ WATE IS @
AT Y ST T TS TRYF a1 |

e PREERTE We dR@Ee ST ATF
G BT 9=
sfefaw AfasEe

TE: brolBBrALEOS
gwzen: yusufi@sec.gov.bd




Bangladesh Securities and Exchange Commission
Enforcement Division
Market, Market Intermediaries and Other Affairs Section
www.sec.gov.bd

TR TR [0 8 20/3039/ 2)D0 iz S9SE 0, ¢
SO

Ty, Securities and Exchange Ordinance, 1969 (ORDINANCE No. XVII of 1969) @ Section 2(cc)
TeIEs ‘Commission’ 1 Bangladesh Securities and Exchange Commission Il IREICA* Ffeefibe
WS GEEE TR WE, S0 (dbdo A de T WIN) GF FHORE 2feFe (AT "
Tffe);

iz, TSR 8 @see S (TSRrEE BG) R[FENET, 2005 @7 TR 2(X) (IS LR Global
Bangladesh Asset Management Company Limited (“LR Global”), TR ST IR wfsiRe

LR Global Bangladesh Aseet Management Company Limited =% I3 o6 Mutual

Fund 205 8 (IS Bret MY af¥yw oim o< wifdf® 58 s~ BDnews24.com a3 CTIN &¥ I
SR 9@ Aol o e Al Tw 9w REw onw e @ I 98 9w R
gl aasas s Biawi/o3d/30y S SCERE 34, 208> 97 SEICE 9= ©vg TG 104 I

% T o S Mikegs efetar Al findings and violations fw:

The investigation team have collected relevant papers & documents, Financials statements,
Mutual fund positions and valuation report and correspondences between buyer and seller.
After analyzing, scrutinizing the relevant securities laws, papers and document and
information provided by the concerned parties relating to this investigation, it appears that:

a) LR Global Bangladesh Asset Management Company Limited being an Asset
Management Company (“AMC’) invested BDT 49.00 crore as equity securities in
shares of bdnews24.com against the purchase of 39,200 nos. shares@ BDT 12500
cach share (including premium of BDT 12,400 each shares) from the accounts of the
different funds under its management.

b) LR Global Bangladesh Asset Management Company Limited being an Asset
Management Company (*AMC’) invested BDT 1.00 crore as equity securities in
shares of bdnews24.com against the purchase of 800 shares at their discretion and
their own valuation; :

¢) The financial position of the company (Bangladesh News 24 Hours Ltd.) as per
audited Financial Statements for 2017, 2018 and 2019 is tabulated as follows:
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Paid Fixed | Current | Total Liabilities Profit Cumulative | Equity
Year up assets | Assets assets (Current profit /(Loss)

capital year)
2017 10.00 10.76 | 88.71 99.47 98.56 (12.94) (9.09) 0.91
2018 10.00 9.58 88.56 98.14 123.04 (25.96) (35.04) -25.04
2019 10.00 8.68 102.64 11132 155.42 (13.97) (54.10) -44.10

d) The performance of the company (Bangladesh News 24 Hours Ltd.) was incurring losses
consistently having accumulated losses as per audited Financial Statements for 2017, 2018
and 2019, which is tabulated as follows:

For the year
Particulars 30-Jun-2019 (BDT) 30-Jun-2018 30-Jun-2017
Sales 112,592,622.00 106,155,473.00 127,664,925.00
Add. Bank Interest 19,228.00 12,778.00 19,445.00
Total Income 112,611,851.00 106,168.251.00 127.684.370.00

Less: Administrative and General 126,580,420.00

132,124,623.00

140,627,611.00

Expense
Gross Profit (13,968,569.00) (25,956,372.00) (12,943,241.00)
Net Profit (13,968,569.00) (25,956,372.00) (12,943,241.00)

Dividend Declared: BDnews24.com has not declared any form of dividend, cash or stock, since 2017.

The net worth per share is BDT -441.04 , BDT -250.44 and BDT 9.12 for the years 2019, 2018 and
2017 respectively against BDT 100 per share

Whereas the LR Global Bangladesh Asset Management Company Limited invested the
amount at the rate of BDT12,500/per share of bdnews24.com at their own assessment and
valuation which was based on financial valuation models (DCF) and some assumptions on
potentialities upon investment of these funds;

Mentionable here that, as per hearing of Mr. Reaz Islam , there is no requirement for
LRGloobal to take approval from its trustee before making any investment and Investment
Appraisal Committee, which consists of the following members, takes the investment
decision:

a) Reaz Islam, Chief Investment Officer

b) George Stock, CPA, Director

¢) Md. Monowar Hossain, Head of Legal & Compliance

Chief Investment Officer is the Head of the Committee and takes the decision on investment
after the discussion. As such, the Asset Manager LR Global Bangladesh Asset Management
Company Limited, and members of its Investment Appraisal Committee are also liable for
their deeds whatever mentioned in the contract as per

Relevant provisions of the SfFGRIGGeIHE g (NSyraeTem) [fdwe, 200d
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Response by the involved parties in hearing:

In the written hearing by the investigation committee, Mr. Reaz Islam, Chief Investment
Officer of LR Global Bangladesh Asset Management Company Limited Bangladesh Asset
Management Company Limited gave the following response when asked about the rationale
of their decision for investing BDT 49 crore in BDNews24.com:

Quoted
We have invested in this company with the expectation that the share price of the said
company shall materially increase in the future upon execution of the business plan and also
our expected exil either via secondary trade and/or planning IPO (Initial Public Offerings).
We also had our plan to sit in the Board of the Company by nominating 2 Members so that
we could take part in the decision-making process of the Company. We also had a plan to
appoint a CFO to monitor their business actions and implement our business plan &amp,
sirategies to achieve the objective of our investment. We had our plan to run their bank
accounts jointly by nominating one signatory from our end. This is how we planned to secure
the interest of the Unit Holders of our managed Mutual Funds from this investment.

Unquoted
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However, the investigation committee also asked about which report LR Global Bangladesh
Asset Management Company Limited used for valuation purpose. In response, Mr. Reaz
[slam answered :

Quoted
“We have done the due diligence of the company before making the said investment. As a
part of our due diligence, we received a valuation report conducted by BRAC EPL
Investment Lid from bdnews24. BRAC EPL evaluated the company and determined the price
per share of the said company as BDT 37,100.00 each.
We have considered that valuation report and conducted our own valuation on a very
conservative approach. Afier conducting our own valuation, the share price of BDNEWS24
was 14,965 but after a detailed evaluation of the financials, evaluation of the business plan,
management team, and lengthy negotiation with the Company, we agreed to buy at the rate of
BDT 12,500 per share.”

Unquoted

Following question and answer are relevant from hearing of Mr. Reaz Islam

Quoted
Question: Which valuation report did you use for this investment purpose?
Answer:
We have done the due diligence of the company before making the said investment. As
a part of our due diligence, we received a valuation report conducted by BRAC EPL
Invesiment Ltd from bdnews24. BRAC EPL evaluated the company and determined
the price per share of the said company as BDT 37,100.00 each.
We have considered that valuation report and conducted our own valuation on a very
conservative approach. Afier conducting our own valuation, the share price of
BDNEWS24 was 14,965 but after a detailed evaluation of the financials, evaluation of
the business plan, management team, and lengthy negotiation with the Company, we
agreed to buy at the rate of BDT 12,500 per share.
Unquoted
The investigation committee also asked Mr. Syed Rashed Hussain, Chief Executive Officer,
BRAC EPL Investments Limited about their valuation report and Mr. Syed Rashed Hussain
provided the following information:

Quoted
Question:
Whether have you submitted any valuation report to BDNews24.com or LR Global
Bangladesh Asset Management Company Limited Bangladesh Asset Management
Company? Was the report duly authenticated? If not, why?
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Answer:

BEIL never submitted any valuation report to LR Global Bangladesh Asset Management
Company Limited. BEIL had no correspondence with LR Global Bangladesh Asset
Management Company Limited regarding this deal.

A draft valuation report or information memorandum was shared by BEIL to
BDNews24.com as one of many working drafts; which were pre-contractual works done
as a normal business practice in order to secure g mandate and was subject to further
due diligence once the mandate was secured.

The draft valuation report or information memorandum was not duly authenticated. As
per normal practices, we only provide company seals and signatures to final reports.

As the shared valuation report or information memorandum was only draft for discussion
purposes pending formal appointment of BEIL by BDNews24.com, it does not bear the
authentication. Due to the fact that no engagement letter or contract was eventually
signed between BEIL and BDNews24.com, BEIL was never appointed as the
Valuer/Arranger and as BEIL was never appointed, the due diligence exercise was never
completed and the final report was neither issued or duly authenticated.

Moreover, as the valuation report or information memorandum was not a final version
BEIL shared the draft report with the following disclaimer at the very beginning of the
report:

W BRAC EPL bdnews24.com

INVESTMENTS LTO

Disclairmer

This prepared Information Memorandum {7IM7) on Bangiadash News 24 Howrs Led (“bdnews24.com or
the Company™) in connection with the proposed capitsl raising in the form of private equity has been
compiled by the Structured Finance department of BRAC EPL Investments Limited ("BEIL"™). with a view
1o assisting vthe investors in assascing the merits of tha offer.

Thve . Opar and pr contained In this Information Memorandem have beon
supplied by Bdnews24. com. bdnews24.com has confirmed by the Corporate Advisor and Arranger, BEIL,
t@ the best of its knowledge and beliel and @xcept as otherwise provided in this tnformation
Memorandum. such infosmation is true and Fsir in all material respects as of lune 2019, that all such
projections are fairty made hawing regard Lo the circumstances and Aecessary assumptions and that the

misieading in any mmateriat respocs.
BEIL i ies role as Corporate Advisor and Asrranger has not independently werified all the information,
SRINoNs referrad o o the M. No representsation or warfanty, expressed or lmplied, is givan by the
BEILs as 10 the cumpleteness or accuracy thereof or of any further information, opinions or wrojections
that may be supplied in connection with the Offer. This IM-is not, and should not be considered as, a
recommendation by BEIL and that any recipient of this IM participating in the Offer should make its awn
indepandent appraisal of, and i gt nto tha | ial ind tion, conditions, creditwarthinass,
aflairs, seatus and nature of bdnews24,com as the Basis of any investment decision.

At the reguest of bdnewsZd.com. this nforrmation Memorandum is being distributed to selected
irvestors. The information in this Information M ernorndem s strictly confidential and should not be
reproduced or used in whote or in Bast for any purpose whatsoever other than for the purpose of

determining whether to participate in the Oftee, witbiout the written permission of bdnews23.com and
BEH. H at any time any such TERFOAUCTION OF bse 15 made, and any of BEIL or bdnews2a_ com suffers loss,
darmrage or tiabilicy of any kind srizsing wur of 0¢ In contuction wih any such reproduction or use. the
recipient found 1o be involved in Drescing the |«SIcions on reproductian of use of this M shail
indemanity BEIL andfor bdrews2d .com from and sganst such boss, damage or liability
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In the cases of final report, the disclaimer is changed and BEIL would have confirmed
conducting the independent due diligence and all interested buyers would have been
asked to get in contact with the Deal team members of BEIL for any queries/ clarification
and for any discussion. Furthermore, no written permission of BEIL was taken before the
transaction took place between BDNews24.com or LR Global Bangladesh Asset
Management Company Limited.

In addition to the above, please kindly note that as BEIL was never appointed as the

valuer we did not issue any invoice or receive any remuneration as the terms of our scope

of work and remuneration for work would have been specified in a formal engagement

letter which was never prepared or signed.

Unquoted

As per the findings of the Investigation committee, the valuation report provided by BRAC
EPL was a draft valuation report and it was not duly signed by appropriate authority of
BRAC EPL. Moreover, the NDA agreement under which the draft valuation report was
communicated to BDNEWS24.com was expired in 2017.
However, as LR Global Bangladesh Asset Management Company Limited took the
investment decision mainly based on their own separate valuation.

The paid premium of BDT 12,400 per share is abnormally high, although the bdnews24.com
is a financially weak company which made loss of BDT 1,39,68,569, 2,59,56,372 and
[,29,43,241 in the year 2019, 2018 and 2017 respectively. It seems that LR Global
Bangladesh Asset Management Company Limited as AMC was not prudent and didn’t
consider the financial health of bdnews24.com at the time of taking such investment decision
for mutual funds, which is not consistent with the regulatory restriction and instruction in

light with the Rf§ v of SifFERGY & y@meE B (ISR 1) RfENre, 2005,

It appears that LR Global Bangladesh Asset Management Company Limited has violated the
following:

v R ey of FIFSRBE ¢ gwIry T (ISR 1) REE, 2003 by not

considering the financial health of bdnews24.com at the time of taking such
investment decision for mutual funds, which is not consistent with the regulatory
restriction and instruction in light with Mutual Fund Rules.
(RY, (1) ™9 I3 LR Global Bangladesh Asset Management Company Limited (ii) Mr.
Reaz Islam, Director,CEO, Chief Investment Officer and Member, Investment Appraisal Committee
(iii) Mr. George Stock, CPA, Director & Member, Investment Appraisal Committee (iv) Mr. Md.
Monowar Hossain, Head of Legal and Compliance & Member, [nvestment Appraisal Committee (v)
Mr. Ronald Micky Gomes, Chief Financial Officer (CFO) 9% Tiyw ey R w3y srsig v

TIPS QAT e w63 TS YA W e BSEC/Enf/3420/2023/769 wif3d wtdrd os,
3038
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Al ARSCS AR SO TR W N o AfdiRe @ w2 BSEC/Enf/3420/2023/876
wiffy WEFT  ov, 2038, F-  BSEC/Enf/3420/2023/959 wifed  srews A, 2028, -
BSEC/Enf/3420/2023/1096 wifid fSrma 39, 2038, #2- BSEC/Enf/3420/2023/103 wsifa% wiifa
b, 03¢ 93 R- BSEC/Enf/3420/2023/537 =iffd afé vo, 203¢ Y1 s ofer a3z dfedm-ce
fdifre wifica Bofge wdera st awdorz <l Soifes 2we 7o 20 919 Rt @i b, o3¢ 32
OIfCY & WFS T | YIACe SoifEe 2 Oited oow Mr. Najib Rahman, Legal Counsel, Mr.

Mohammad Shahnewaz, Legal Counsel, Mr. Muhammad Omer Soeb Chowdhury, Legal
Counsel, afefe 23, v03¢ SifFa FafEie go= wifde 3Ew;

Explanation of the alleged person submitted at the time of hearing dated 27.04.2025:

We acknowledge receipt of your show-cause notice dated 13.04.2025. concerning the
investment made by LR Global Bangladesh Asset Management Company Limited ("LR
Global") in bdnews24.com. particularly the premium paid of BDT 12.400 per share. We note
with concern that this notice appears to be a repeat of the earlier show-cause notice issued on
16.01.2025 (Ref. BSEC Enforcement/3420/2023-103), and that it makes no reference to the
detailed response and supplementary statements previously submitted by LR Global on
26.01.2025 and 27.01.2025. It also fails to mention the hearing we attended on 27.01.2025
during which we comprehensively defended our decision to invest in bdnews24 at the rate of
BDT 12.400 per share.

Given that the issues raised in the notice dated 13.04.2025 notice have already been
thoroughly addressed, we respectfully request that the Commission take into consideration
the detailed submissions made previously, and the oral explanation provided during the
hearing on 27.01.2025. Below, we have summarised and referenced the key points from our
earlier responses and the hearing to facilitate your review. The letters dated 26.01.2025 and
27.01.2025 submitted to the Commission, including the documents attached are enclosed
hereto for your consideration.

I. Detailed Response to Show-Cause Notice: Valuation Justification (26.01.2025)

[n our letter dated 26.01.2025, we provided a comprehensive justification for the premium of
BDT 12.400 per share paid for the acquisition of a 33% equity stake in bdnews24.com. We
specifically addressed the BSEC's concerns about the fairness of the valuation and
demonstrated that the premium was justified hased on the financial performance of
bdnews24.com, its market leadership. and its growth potential We also emphasised the
following

Justification for the Premium Paid The premium of BDT 12,400 per share was supported by a
Discounted Cash Flow (DCF) model, which is widely accepted and recognised globally,
especially for companies in high-growth sectors like digital media. This model was employed
by BRAC EPL in their own valuation of bdnews24.com, where they valued the company at
BDT 37,100 per share. However, we took a more conservative approach, arriving at a lower
valuation to account for various market risks and uncertainties.

A

P |
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Strategic Rationale: The DCF method allowed us to factor in the future growth potential of
bdnews24.com, particularly considering its audience of over S million unique visitors per
month and its shift to profitability in 2020 after several years of loss-making

Market Comparisons: We highlighted global examples of similar digital media valuations,
such as BuzzFeed and Vox, to provide context for bdnews24.com's valuation. This
comparison showed that our valuation was both realistic and aligned with global standards.

2. Supplementary Statement Regarding MF Rules and Legal Justification (27.01.2025)

Further to our previous response, our letter dated 27.01.2025 specifically addressed the
allegations raised concerning the compliance of LR Global's investment with the Securities
and Exchange Commission (Mutual Fund) Rules, 2001. In particular, the Commission raised
concerns under Rules 55 and 56. We provided a detailed legal interpretation and analysis, and
our position remains unchanged, as outlined below:

Rule 55: Investment Objectives. We reiterated that LR Global's investment in bdnews24.com
is entirely consistent with the investment objectives laid out in Rule 55 of the MF Rules. The
rules permit mutual funds to invest in companies, including private companies, as long as
they comply with specific restrictions.

Rule 56: Investment Restrictions: We carefully analysed the restrictions in Rule 56 and the
5th- schedule of the MF Rules. LR Global's investment does not breach any of these
restrictions, and we specifically clarified that mutual funds are permitted to invest in private
equity, as long as they adhere to the relevant limits, including the 10% investment cap in any
one company,

Clarification on "Company" Definition: We also clarified that the term "company" under the
MF Rules should be interpreted broadly to include both public and private companies, based
on the definition in the Companies Act, 1994,

We believe this legal analysis directly addresses the Commission's concerns regarding LR
Global's compliance with the MF Rules and would be happy to further elaborate on this in
our submission.

3. Oral Submission at the Hearing on 27.01.2025

During the hearing held on 27.01.2025, LR Global's representatives provided an oral
submission to the Commission, reiterating the key points made in our written responses.
Notably, we made the following points:

Request for Mr. Reaz Islam's Representation: LR Global requested that Mr. Reaz Islam, the
CEO of LR Global, be allowed to make an oral representation in person before the
Commission upon his return to Bangladesh. We emphasised that this was important given the
personal nature of some allegations made against him. Unfortunately, our request was not
granted, and we were permitted to submit further written statements instead

e——
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Detailed Clarification of Investment Strategy: We explained the strategic rationale for the
investment, particularly the long-term growth potential of bdnews24.com, and how our
investment strategy was carefully aligned with industry best practices. We also discussed
how the company was poised for future profitability despite past losses, particularly during
the COVID-19 pandemic when digital media consumption surged.

4. Ongoing Commitment to Transparency and Compliance

LR Global remains committed to transparency, regulatory compliance, and protecting the
interests of our unit holders. We continue to stand by the valuation methodologies and
investment strategies we employed, and we assert that our investment in bdnews24.com
aligns with the highest standards of financial management and Bangladesh Securities and
Exchange Commission regulations.

Explanation of dated January 26,2025

* We write in relation to the abovementioned show-cause notice issued by you on behalf of
the Bangladesh Securities and Exchange Commission ("BSEC") regarding LR Global
Bangladesh Asset Management Company Limited's ("LR Global") acquisition of a 33%
equity stake in bdnews24.com, specifically with regards to the premium paid of BDT 12,400
per share. Please find our response below addressing the BSEC's concerns and alleged
violations of relevant regulations by LR Global, in a detailed and thorough explanation of the
valuation methodologies employed, the rationale for the premium, and the financial and
strategic factors supporting the said investment.

The data analysis below shows that the valuation and premium were not only fair and
Justifiable but also reflective of bdnews24.com's financial turnaround, growth potential, and
alignment with globally recognised valuation standards including but not limited to the
dominance and market leadership of bdnews24.com well within top 15 website in
Bangladesh. While the same methodology, Discounted Cash Flow ("DCF"), was also
employed by BRAC EPL in calculating the value of the share, LR Global's valuation of BIT
12,400 per share was significantly lower than BRAC EPL's valuation of BDT 37,100 per
share. This difference highlights LR Global's conservative and cautious assumptions
regarding growth rates, revenue streams, and associated risks.

1.Justification for using the Discounted Cash Flow ("DCF") method

I.1 The DCF method is universally recognised and widely applied across industries,
including by leading financial institutions like BRAC EPL. It is particularly suited for all
companies including service companies with high-growth sectors like digital media, where
future revenue streams and free cash flows play a pivotal role in determining value. There are
numerous examples of similar digital companies globally and also in Asia.
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1.2 Below are few similar example valuations that demonstrate the potential valuation .of
digital news globally. Many of these sites are digital only including BuzzFeed, Vox, etc:

I.3 The DCF model focuses on the future free cash flows the company can generate,
providing a forward-looking perspective that reflects profitability and inherent risks. DCF
allows for scenario-based modelling, incorporating conservative, moderate, and aggressive
assumptions about revenue growth, cost structures, and market dynamics. Unlike generalised
methods, DCF captures detailed nuances in bdnews24.com's revenue streams, operating
expenses, and strategic business initiatives, providing a fair and accurate valuation and most
importantly untapped potential for monetisation of its loyal and growing audience
Bangladesh and beyond.

2. Bdnews.24 Company Overview and Current Position

2.1 Bdnews24.com has achieved a significant financial turnaround, transitioning from
consistent losses between 2015 and 2018 to profitability in 2019 and 2020 without any
incremental capital investments. Key profitability metrics include:

EBITDA Margin: Improved from 1.70% in 2019 to 28.31% in 2020.
PAT Margin: Improved from 0.08% in 2019 to 14.35% in 2020.

2.2 Revenue and Expenses:

The company generated approximately 1 crore BDT per month in revenue, matched by
similar monthly expenses, placing it at break-even when we considered the investment.

2.3 Audience and Market Presence:

Bdnews24.com boasts over 5 million unique monthly visitors, a robust foundation for
monetizing digital advertising, securing sponsorships, and driving e-commerce sales. This
matrix alone (5 million unique monthly visitors) even before monetisation is highly valuable
and can be valued based on market practices between USD 3-5 per unique visitors estimating
client acquisition cost.

2.4 Strategic Goals:

Short-Term Increase monthly revenue to 2 crore BDT through sponsorships and digital
monetization.

Long-Term: Achieve an annual net profit of 10-15 crore BDT, driven by diversified revenue
streams and operational efficiencies.

2.5 Website Ranking
Bdnews24 continue to dominate its strong market presence with a loyal and growing unique
visitors

TEAARA
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At the time of our investment according to Alexa rankings (Global Benchmark), BDNews24
was ranked 15th in Bangladesh, compared to Prothom Alo at 4th and the Daily Star at 27th,
and TBSNEWS 92th. Among news sites BDnews24 was 2nd most popular website in
Bangladesh.

Even currently Open. Trends, a globally recognized analytics firm, has ranked BDNews24 as
the 3rd most visited website in Bangladesh. BDNews24 is ranked 2nd among Bangladeshi
newspapers on All You Can Read (Source: https://www.allyoucanread.com/bangladesh-
newspapers/). Additionally, BDNews24 has been ranked [st among Bangladeshi news
websites by Feedspot (source: https://news.feedspot.com/bangladesh news websites/).

3. Core Strategies for Revenue Growth
3.1 Sponsorship Acquisition

Targeted Sponsorships: Secure large-scale sponsorship deals from all sectors including
telecommunications, consumer products, automobile, mobile device manufacturers, tobacco
and healthcare alone. This was just scaling of what the company achieved with minimal
expenses with only 2 resources,

Investment Logic: A 25-50 lakh BDT investment/expense monthly in hiring 5-7 employees to
focus on sponsorship acquisition could generate incremental monthly revenues of 2 crore
BDT.

High ROI: This strategy leverages bdnews24.com's existing audience base and brand
visibility to secure high-value sponsorships.

3.2 Social Media Monetization:

Existing Platforms: Bdnews24.com's digital footprint and audience engagement allow for
effective monetization through targeted advertising. sponsored content, and influencer
collaborations.

Return Potential: An investment of 5 lakh BDT per month in social media campaigns with
partners could yield returns of up to 50 lakh BDT, a tenfold increase per month alone
leveraging the loyal user base of bdnews24.com.

3.3 E-Commerce Platform Development:

High-Value Product Focus: Showcase items including but not limited to refrigerators, air
conditioners, mobile devices, motorbikes and cars, earning a 2-3% commission per sale.
Development Costs: Building or upgrading the platform is estimated to cost 25-50 lakh
BDT, with long-term recurring revenue potential.

4. Discounted Cash Flow (DCF) Valuation Approach

4.1 Revenue Projections:
Revenue is projected to grow from | crore BDT per month to 2 crore BDT, driven by
sponsorships, social media monetization, and e-commerce expansion as explained above.




e O P I

i s e AR e o B i

Bangladesh Securities and Exchange Commission
Enforcement Division
Market, Market Intermediaries and Other Affairs Section

www.sec.gov.bd

4.2 Expense Forecasting:

ncremental stalfing, marketing, and technology upgrades are factored into the model to
reflect realistic cost structures.

4.3 Scenario Analysis: Moderate Investment (50 lakh BDT):

Focus: Hiring specialized teams for sponsorships.

Outcome: Incremental free cash flow, increasing the valuation over 5-7 years.
4.4 Scenario Analysis: Aggressive Investment (3 crore BDT):

Focus: Scaling operations and marketing.

Outcome: Higher short-term costs offset by substantial long-term gains in cash flow and
valuation.

4.5 Discount Rate:

The cash flows are discounted at a rate reflecting bdnews24.com's cost of capital and
associated risks, ensuring a robust present value calculation.

5. Comparison of Valuations: LR Global vs. BRAC EPI,

The difference between LR Global's valuation and BRAC EPL's valuation demonstrates the
conservative approach LR Global adopted:

5.1 BRAC EPL Valuation:

BRAC EPL valued bdnews24.com at BDT 37,100 per share using the DCF method.

This valuation was based on more aggressive assumptions, including higher revenue growth
rates, broader monetization opportunities, and lower operational risks.

5.2 LR Global Valuation:

LR Global valued bdnews24.com at BDT 12,400 per share, one-third of BRAC EPL's
valuation.,

LR Global's approach focused on realistic revenue projections, conservative expense
forecasts, and a higher discount rate to account for market risks and uncertainties.

3.3 Key Differences in Approach:

Growth Projections: BRAC EPL assumed faster revenue growth from sponsorships, social
media monetization, and e-commerce than LR Global did.
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Risk Adjustments: LR Global's valuation incorporated a higher discount rate to reflect
uncertainties in bdnews24.com's operating environment and competitive landscape.

Revenue Multiples: LR Global applied more conservative revenue multiples and assumed
more gradual monetization of its audience base compared to BRAC EPL

6. Supplementary Valuation Methodologies

6.1 Price-Earnings (P/E) Ratio:

Using market benchmarks, a P/E multiple of 10 applied to bdnews24.com's earnings of |
crore BDT yield an implied valuation of 10 crore BDT.

6.2 Price-to-Revenue Ratio:

With annual revenue of 30 crore BDT and an industry multiple of 5, the implied valuation is
150 crore BDT, aligning with DCF projections.

7. Financial Performance Highlights

The above metrics underscore the company's financial stability and support LR Global's
valuation assumptions.

Observations:

At the time of hearing the Commissioner(enf.) asked them to submit the last 3 years
finanancial statements of BDNEWS24.com and how much profit they received so far from
Bdnews24.com by investing investors fund.

In reply LR Global Asset Management said that, we were directed to submit the financial
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Moreover, on February 05, 2025, you reiterated your request for the said financial
statements via verbal communication over the phone with our legal counsel. In response,
our counsel duly apprised you that we have already sought the respective documents;
however, Bdnews24.com is under no legal obligation to furnish them to us, as these
documents are classified as confidential financial records of a private limited company.
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Reaz Islam, Director,CEO, Chief Investment Officer and Member, Investment Appraisal Committee
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Monowar Hossain, Head of Legal and Compliance & Member, Investment Appraisal Committee v)
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Chief Executive Officer, Chief Investment Office and Member,
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