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(AT, SR ob, 03 BT Surveillance Note-45/2021 =warfl w32 Regulation 16(3)(c)(ii) and (d)(v)
of Dhaka Stock Exchange (Board and Administration) Regulations, 2013 @it #9% a9 oIS B
aFEg FRET ab.ov.208d @ oc.ob.203d %8 7AW Sonali Paper & Board Mills Limited
(SONALIPAPR)-£3 (19 (FTRTAA 7118 ©%E (investigation) FH{E AFpemT Ftam @32 IRIE @ Mgw
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Trends of closing price and trade volume OF “SONALIPAPR?” in public market:
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DATE

YCP of SONALIPAPR as on 28.06.2021 was BDT 197.40 and closing price of the same was
BDT 402.80 as on 05.08.2021. During this period the investigation team found that the price
of shares of ‘SONALIPAPR’ was increased by BDT 205.40 which is approximately 104.05%
higher compared to closing price on 27.06.2021.

Observations and findipgs:

The investigation team randomly examined the documents collected from different TREC
Holder Companies regarding share trading of Sonali Paper & Board Mills Ltd. After
examining the relevant documents, our findings are as follows:

After analyzing documents, it was observed that Mr. Md. Abul Khayer (Client code # 2412 of
Padma Bank Securities Ltd.) has participated in trading shares of “SONALIPAPR" from

Page 10f13



Bangladesh Securities and Exchange Commission
Enforcement Division
Enforcement Department
Market, Market Intermediaries and Other Affairs Section

Www.sec.gov. bd

28.06.2021 to 05.08.2021. He was associated with the following clients in trading the shares
of “SONALIPAPR” during the investigation period:

* His father, Mr, Abul Kalam Matber (Client code 43878 of EBL Securities Ltd. and
08003 of IIDFC Securities Ltd.).

* His wife, Ms. Kazj Sadia Hasan (Client code # 43685 of EBL Securities Ltd. and
NO072 of Trust Bank Investment Ltd.).

* His sister, Ms. Konika Afroze (Client code # 50012 of Sonali Investment Ltd.)

* His brother in law, Mr. Kazi Farid Hasan (Client code # 9177 of UCB Stock Brokerage
Ltd. and S2181 of SBL Capital Management Ltd.).

However, with the aforementioned 11(Eleven) accounts, they jointly traded 11.27% shares of

A. Trade pattern of Mr. Md. Abyl Khayer and his associates:

Mhrervation 67

was also observed that the said client participated in trading of shares of “SONALIPAPR” in
association with some other accounts maintained with his family members ang the detaiis of
the same is delineated as follows:

2412 | 1205870071091116 | Padma Ban Securities L, |MI*Md. i‘:l‘;l Khayer
AbuI Kalam Matber| 43878 1201950068001021 EBL Securities Ltd. Father of Mr. Md.
| 3 [Abul Kalam Matbe _

r| 08003 | 1204480068636491 1IDFC Securities Ltd. Abul Khayer
Kazi Sadia Hasan |N0Q72 1605540073822495 Trust Bank Investment Ltd. | wife of Md. Abul

Kazi Sadia Hasan | 43685 1201950066385504 EBL Securities Ltd, Khayer
6| KonikaAfroze |50012| 16051800737860¢7 Sonali Investment Ltd S‘Ste‘;(?fa lj‘ffr Abul
Kazi Farid Hasan | 9177 1205590073684359 UCB Stock Brokerage Ltd.

Kazi Farid Hasan 152181 1604530073310549 | SBL, Capital Management Ltd.
n Kazi Fuad Hasan | 917g 205590073683892 UCB Stock Brokerage Ltd.
Kazi Fuad Hasan {52201 604530073680615 | SR, Capital Management Ltd.

Kazi Fuad Hasan | _ 1604530073730240
And Juwel Sardar

ey

Brother in law of Md
Abul Khayer

ey

SBL Capital Management Ltd,

-
[y
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ii) Trade monitoring screenshots of Mr. Md. Abul Khayer and his associates (Public

market):

The Investigation Team collected Trade monitoring s¢

Department on some trading dates where appearance of activ
Khayer and his associates was observed to influence the price of ‘'SONALIPAPR'.

The details of the graphs are given below:

The red field is the

bl

reenshots from the Surveillance

e trading of Mr. Md. Abul

i Seale showing percentage 1

change compared 10 yes- |

time |

A Greentriangle represents trade of SONALIPAPR by Mr. Md. Abul Khayer and his associates

A White triangle represents trade of SONALIPAPR by other clients

After scrutinizing the Trade monitoring screenshots  coll

Department, it is found that Mr. Md. Ab

of shares of ‘SONALIPAPR’ which influenced price of shares of th

dates as follows:

3-07-2021

oo ML

it was observed in the above graph that on 13-07-2021, u«

SONALIPAPR in the market was 1325, whereas number of tr

Abul Khayer and his associates were 44 which is approximately
of trades in the market. Again, total traded volume of SONALIPAPR in the market on that day

was 244,543 whereas buy volume by the said clie

12.30% of the total traded volume in the marlket.

(k,

ected from Surveillance

ul Khayer and his associates was involved in trading

e said company on several

wal number of trades of

ades (buy) executed by Md.

1 40% of the total number

ntfs) was 30,000 which is approximately
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On 13-07-2021, trading of SONALIPAP
more than the YCP of Tk, 282.60. On that day,

series of trading at 13:55:44 at price Tk. 275.00
Up to 13:56:34. It can also be observe

associates executed significant trades

ge Commission

Market, Market

R share was started at Tk. 289.8¢ which is Tk. 7.20
Md. Abul Khayer and his associates started
and induced the same to rise to Tk, 282.90

d from the above graph that Md. Abul Khayer and his
during this tj

Pie Chart:
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raph that on 19-07-2021, total number of trades of
0, whereas number of trades (buy) executed by Md. Abul
2 which is approximately 15.40% of the total number of

trades in the market. Again, total traded volume of SONALIPAPR in the market on that day

was 139,826 whereas buy volume

by the said client(s) was 14,000 which is approximately

10.00% of the total traded volume in the market.

On 19-07-2021, trading of SONALIPAPR share was started at Tk. 305.50 which is similar as
the YCP of Tk. 305.50. On that day, Md. Abul Khayer and his associates started series of
trading at 14:17:08 at price Tk, 293.20 and induced the same to rise to Tk 304.90 up to
14:28:00. It can also be observed from the above graph that Md. Abul Khayer and his

associates executed significant tra

des during this time period. It is mentionable here that

from 14:17:08 to 14:28:00, Md. Abul Khayer and his associates bought 10,397 shares of
SONALIPAPR compared to the total traded share of 19,651. This is shown in the following

Pie Chart:

1t is also found that during the afo

rementioned period, Md. Abul Khayer and his associates

executed 81 howlas to purchase of shares of SONALIPAPR compared to the total number of
wing Bar Chart:

howlas of 153 as shown in the follo

Itis observed from the above graphs and screenshot that Md. Abul Khayer and his associates
bought 52.91% of the total trades of SONALIPAPR shares by executing 81 of total 153
howlas from 14:17:08 to 14:28:00 on 19-07-2021. From 14:17:08 to 14:28:00, Md. Abul
Khayer and his associates induced the price to rise from Tk. 293.20 to Tk. 304.90. Thus it

seems that Md. Abul Khayer and
SONALIPAPR share.

his associates were actively trying to lift the price of

-
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It was observed in the above graph that on 26-07-2021, total number of trades of
SONALIPAPR in the market was 1154, whereas number of trades (buy) executed by Md.

On 26-07-2021, trading of SONALIPAPR share was started at Tk. 290.00 which is Tk. 4.60
more than the YCP of Tk, 285.40. On that day, Md. Abul Khayer and his associates started
serien “oading ol 0 8220 e price T 302,80 and o lisad the se.7 1o pise to TI 310.30
up to 11:55:15. It can also be observed from the above graph that Md, Abul Khayer and his

Pie Chart:

It is also found that during the aforementioned period, Md. Abul Khayer and his associates
executed 41 howlas to purchase of shares of SONALIPAPR compared to the total number of
howlas of 76 as shown in the following Bar Chart: '

4
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Itis observed from the above graphs and screenshot that Md. Abul Khayer and his associates
bought 68.39% of the total trades of SONALIPAPR shares by executing 41 of total 76 howlas
from 11:53:22 to 11:55:15 on 26-07-2021. From 11:53:22 t0 11:55:15, Md. Abul Khayer and
his associates induced the price to rise from Tk. 302.00 to Tk. 310.30. Thus it seems that Md.
Abul Khayer and his associates were actively trying to lift the price of SONALIPAPR share. At
the end of the day price of SONALIPAPR share was increased by Tk. 24.20 which is
approximately 8.48% higher than YCP.

-07-

It was observed in the above graph that on 29-07-2021, total number of trades of
SONALIPAPR in the market was 1137, whereas number of trades (buy) executed by Md.
Abul Khayer and his associates were 125 which is approximately 11.00% of the total
number of irades in tha aarket. Again, total traded voliree of SONATIPAPR in the marketl on
that day was 178,477 whereas buy volume by the said client(s) was 29,700 which is
approximately 16.60% of the total traded volume in the market.

On 29-07-2021, trading of SONALIPAPR share was started at Tk. 332.00 which is Tk, 2.70
more than the YCP of Tk. 329.30. On that day, Md. Abul Khayer and his associates started
series of trading at 12:30:38 at price Tk. 336.00 and induced the same to rise to Tk. 358.10
up to 12:44:12. It can also be observed from the above graph that Md. Abul Khayer and his
associates executed significant trades during this time period. It is mentionable here that
from 12:30:38 to 12:44:12, Md. Abul Khayer and his associates bought 26,000 shares of
SONALIPAPR compared to the total traded share of 43,810. This is shown in the following
Pie Chart:

It is also found that during the aforementioned period, Md. Abul Khayer and his associates
executed 120 howlas to purchase of shares of SONALIPAPR compared to the total number of
howlas of 251 as shown in the following Bar Chart:
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It is observed from the above graphs and screenshot that Md, Abul Khayer and his associates
bought 59.35% of the total trades of SONALIPAPR shares by executing 120 of total 251
howlas from 12:30:38 to 12:44:12 on 29-07-2021. From 12:30:38 to 12:44:12, Md. Abul
Khayer and his associates induced the price to rise from Tk 336.00 to Tk. 358.10. Thus it
seems that Md. Abul Khayer and his associates were actively trying to lift the price of
SONALIPAPR share. At the end of the day price of SONALIPAPR share was increased by Tk,
21.40 which is approximately 6.50% higher than YCP,

iif) Gain/Loss of Md. Abul Khayer and his associates by trading shares of SONALIPAPR
from 28.06.2021 to 05.08.2021:

!RLNzed Capital gain(loss)per unit 86.53 Average Sale Price - Average Cost Price ﬁ[
@alfzed Capital gainflossi% 36.30% Gain {loss) Per Unit/Cost Per Unit j
Realzed Cor . minloss/ T s | T LleQuantiyx Gain floss) per Unit
(Closing Frive s-03-2021] 402.50 Ciosing rice of ast Invesdzation Dase B
Unrealized gain(loss) per unit 14227 Closing Price of Last Investigation Date - Average Price of Stock Position
Unrealized gain(loss) % 54.61% Unrealized gain {loss) per unit /Average Price of Stock Position
Unrealized gain{loss) TK 93019192.48 Quantity of Stock Positon x Unrealized g3in {loss) per unit

As per DSE trade data, Md. Abul Khayer and his associates bought total 737,071 shares of
“SONALIPAPR” from 28.06.2021 t0 05.08.2021. He traded 11.27% of total trade volume of
shares of “SONALIPAPR” with the said BO accounts and realized a capital gain of BDT
7,202,954.92 by trading of shares of “SONALIPAPR” during the Investigation period,
Moreover, his unrealized gainis BDT 93,019,192.48 during the investigation period.

Findings:

As per Section 17(e)(v) of the Securities and Exchange Ordinance, 1969, “No person
shall, for the purpose of inducing, dissuading, effecting, preventing or in any manner
influencing or turning to his advantage, the sale or purchase of any security, directly or
indirectly, -

{e) do any act or practice or engage in a course of business, or omit to do any act which operates
orwould operate as a fraud, deceit or manipulation upon any person, in particular-..........

(v} directly or Indirectly effect a series of transactions in any security creating the
appearance of active trading therein or of raising of price for the purpose of inducing its
purchase by others or depressing its price for the purpose of inducing its sale by others;”

6&4 Page 10 of 13
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Hence, it is observed from the aforesaid discussion that Md. Abul Khayer and his associates
was involved directly and indirectly in a series of transaction of share of “SONALIPAPR” in
order to create the appearance of active trading of the said share.

ggmr_aﬁnﬂﬁﬂ:
Through the aforesaid activities Md. Abul Khayer and his associates have violated the
following:

Section 17(e)(V) of the Securities and Exchange Ordinance, 1969 by directly and
indirectly effecting a series of transactions in the shares of “SONALIPAPR” creating the
appearance of active trading therein and raising price of the said share.

Y, @WWWW%WW&MWWWW&Wﬁ@ﬁWW
on, 20xo iffd ﬁaﬁ’tﬁmawﬁkﬂ*maemom/aoq spresEe Md. Abul Khayer and his associates
(Associates are Mr. Md. Abul Khayer, Mr. Abul Kalam Matber, Mrs. Kazi Sadia Hasan, Mrs.
Konika Afroze, Mr. Kazi Farid Hasan, Mr. Kazi Fuad Hasan)-(¥ g }9, 039 wificy TR A TR
TS $etfEge 3o N T [atirs Mr. Kazi Farid Hasan 4% v Mr. Md. Abul Khayer (on behalf)
Goifirs 700 TR 19, 2039 SIREE I e SR 7y MR TR

il potdef Hor b Jott v sbmned forr the wamie period i the vear 2022 fone is letter no.
BSEC/Enforcement/3346/2022/1397 dated October 26, 2022 regarding SONALIPAPR for
the period from 30.09.2021 to 28.10.2021 with same subject matter). Thus, my reply will

not much different than previous one.

Further, I lost my equity significantly in last two years due to higher margin ratio reason of
downward correction of share prices and charging of interest. In some cases, I lost my
equity in full and executed trigger sale in my portfolio by the house.

[ am always trying to find out the undervalued shares and purchased the same for the
capital gain. For the shares of Sonalipaper, [ tried to induce myself due to Its under-value
nature and purchased the same for capital gain.

A. The investigation period was considered as 28.06.2021 to 05.08.2021. During the
period, total traded percentage was 11.27%(it shall not be significant in compared to
total trade) as per report from our related codes. All parties that mentioned here are
individual or companies has separate tax files and different entity structure and also
executed their trade with their own choice and decision. Significant share trading in the
market by any means was not the reason for any manipulation or induce other to buy
this share rather it is honest investment considering its future prospect 50 that I can get
more shares. My objective was to buy more shares from the market and hold it for
future gain. No one was in loosing side from this share.

We engaged huge fund to buy this share considering its future prospects that are

enumerated below:
&/' Page110f13
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Sponsor Holdings: 67.51% and public holdings 23.31% and institute holdings: 9,089

NAV per shares: June 2019: 332,71, June 2020: 307,88, June 2021: 284.33 and June 2022:

241.30 '

3. EPS: June 2019: 4.1 9, June 2020: 1.61, June 2021: 4.89 gnd June 2022; 6.03 and Q12022:
7.02 (annualized; 28.08)

4. The Company has total land value as around 517 crore that is much Significant

5. The company issued right shares one Right for Two shares at Tk.10 par value.

B As [ said above, all are separate individual and entity and they are not dependent on
each other and also haye separate tax files. They are individually decision maker for

Lhelr cwi tade, Thus, it 1s aor violation of ary laws andg directives of BSEL,

Further, considering my involvement and engagement of fund in this particular scrip is

cases that you can find in every cases. My view, there is no offence in active trading rather it
helps the market to give sufficient liquidity in the market and increase the market volume
that attract more investors in the market ultimately helps the market for its development
and helps to develop our economy.

f need views from BSEC regarding this, if the active trading is punishable offence then I will
refrain myself from the market. Also need guidelines from BSEC whether earnings from
share trading is punishable offence.
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wrz®, Mr. Kazi Farid Hasan-43 Torfe @ Securities and Exchange Ordinance, 1969 @
Section 17(e)(v) 793 A=, T Fifrt e wEma A,

wmg, Mr, Kazi Farid Hasan-99 torfE wfa@ Securities and Exchange Ordinance, 1969 &%
Section 22 ST T SiRG
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oream, Gy, FfA St el W fas=17E®, Securities and Exchange Ordinance, 1969
(Ordinance No. XVII of 1969) &% Section 22 [t The Securities and Exchange (Amendment)
Act, 2000 91 ALTRS] @ 2T FAOII-

_ Mr. Kazi Farid Hasan-&& (35 o¢.00 ¢rafap) =% Bt wdfre i TEe At I WA wo ()
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Rt
si Mr. Kazi Farid Hasan
(BOID: 1205590073684359, 16045300733 10549)
Vill: Kathugly, Post: Golar Bazar,
PS: Naria, Shariatpur-8020.
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