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Trends of closing price and trade volume OF “SONALIPAFR” in public market:
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YCP of SONALIPAPR as on 28.06.2021 was BDT 197.40 and closing price of the same was
BDT 402.80 as on 05.08.2021. During this period the investigation team found that the price
of shares of ‘SONALIPAPR’ was increased by BDT 205.40 which is approximately 104.05%
higher compared to closing price on 27.06.2021.

The investigation team randomly examined the documents collected from different TREC
Holder Companies regarding share trading of Sonali Paper & Board Mills Ltd. After
examining the relevant documents, our findings are as follows:

After analyzing documents, it was observed that Mr. Md. Abul Khayer (Client code # 2412 of
Padma Bank Securities Ltd.) has participated in trading shares of “SONALIPAPR” from

/Pr7 Page 10f 13

R e



Bangladesh Securities and Exchange Commission
Enforcement Division
Enforcement Department
Market, Market Intermediaries and Other Affairs Section

WWw.sec.gov.bd

28.06.2021 t0 05.08.2021, He was associated with the following clients in trading the shares
of “SONALIPAPR” during the investigation period:

*® His father, Mr. Abul Kalam Matber (Client code 43878 of EBL Securities Ltd. and
8003 of IIDFC Securities Ltd.).

* His wife, Ms. Kazi Sadia Hasan (Client code # 43685 of EBL Securities Ltd. and
NOOG72 of Trust Bank Investment Ltd.),

* His sister, Ms. Konika Afroze (Client code # 50012 of Sonali Investment Ltd.)

* His brother in law, Mr. Kaz; Farid Hasan (Client code # 9177 of UCB Stock Brokerage
Ltd. and S2181 of SBL Capital Management Ltd.).

¢ His brother in law, Mr. Kazi Fuad Hasan (Client code # 9178 of UCB Stock Brokerage
Ltd., code # 82201 of SBL Capital Management Ltd.). Kazi Fuad also maintained Joint
Account with Juwel Sardar (Code # S2205 of SBL Capital Management Ltd.).

However, with the aforementioned 11(Eleven) accounts, they jointly traded 11.27 % shares of
“SONALIPAPR™ during the investigation period.

A. Trade patterp of Mr. Md. Abul Kha er and his associates:

Mr. Md. Abul Khayer (Client code # 2412 of Padma Bank Securities Ltd.) traded shares of
“SONALIPAPR” from 28.06.2021 to 05.08.2021. After examining the relevant documents, jt
was also observed that the said client participated in trading of shares of “SONALIPAPR” in
association with some other accounts maintained with his family members and the details of
the same is delineated as follows:

Client
Code

BOID Name of TREC Holder Relationship

1 ‘ Md. Abul Khayer | 2412 F205870071091116 Padma Bank Securities Ltd.
2 }Abu] Kalam Matber 43878] 1201950068001021 EBL Securities Ltd.
3 }'Abul Kalam Matber 08003[ 1204480068636491 IIDFC Securities Ltd.

4 | Kazi Sadia Hasan N0072| 1605540073822495 Trust Bank Investment Ltd,
5 J' Kazi Sadia Hasan | 436851 1201950066385504 EBL Securities Ltd.

Father of Mr. Md.
Abul Khayer

Wife of Md. Abul
Khayer

Sister of Md. Abul
Khayer

6 ' Konika Afrozel50012F605180073786062 Sonali Investment Ltd

7 | Kazi Farid Hasari9177 IT205590073684359’ UCB Stack Brokerage Ltd,
8 | Kazi Farid Hasan [32181]?304530073310549ISBL Capital Management Ltd,
9 | Kazi Fuad Hasan | 9178 ] 1205590073683892 | UCB Stock Brokerage Ltd. Brother in law of Md
10 Kazi Fuad Hasan | 52201| 1604530073680615 | SBL Capital Management Ltd.| ~ Abul Khayer

Kazi Fuad Hasan |, 1604530073730240 | SBL Capital Management L
And Juwel Sardar
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i) Individual Trade Patterns of Mr. Md. Abul Khaver and his associates (Only Public Market):

Code # 2412 I Code # 43878 \ Code # 08003 l Code # NOO72 Code # 43685 Code # 50012 j
BOD.# 801D ¥ 1201950068001021|BO 1D # 1204480068638491 B 10 ¥ BO ID # 1201950066385504 Bomnsusmoonvswj}
1205870071091116 1605540073822495
pae MD. ABUL KHAYER \ Abu! Kalam Matber | ABUL KALAM MATBER Hazl Sadia Hasan Kazl Sadia Hasan KONIKA AFROZE
PadmaBank Securities | gpl sacuriiesLimited | HOFC el PRI | [GiffecitbRaE | Iovestment umui\
Saré | Rate Byt gm Sale | Rote | 1 | Rate oy |Rate Py Q Ra::t&‘; Rate Buyqnl Rate | o ﬂ
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13-07-'2021{ 0 0.00 | 0 B.OUJ—O‘ 0.00 0 0.00 i 0 0.0¢ o |ooo| o |0OO| © 0.00 Q 0.00 o 0.00 0 0.00 Q| 9.00
15:07-2021| 0 0.00 ‘ 0 | 0.00 l 0 mﬂ ¢ 0.00 l 0 0.00 ¢ |o00| 0 |000| © 0.00 9 0,00 1] a.00 o 0.00 o | 000
19-07-2021 5000 295.38l 0 0.001 0 \ 0.00 0 0.00 . o 0.00 o |ooo, 0 [000| O 0.00 g 0.00 a 0.00 L} 0.00 o 0,00
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29-07-20211 ° ‘0.00 l Q 10.001 0 0.00 ‘ o ]D.OD I o ‘U.UD o |eool o Jo00| O 0.00 0 0.00 0 0.00 0 o0.00 0 ﬂl
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el v _— et i e s A Y I '._-_T_"HJQT"‘_-U.L‘U _[Fcfk s e il
Total 5400 1 OT \ [ I l47820l . 500 30009 0
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KAZI FARID HASAN T KAZIFARIDHASAN _| KAZ!I FUAD HASAN [ KaziFuad Hasan KAZI FUAD HASAN
UCB Stock Brokerage Limited gut Cap!:jlmhﬁ:l:]agement UCB Stock Brokerage Limited SBL Captlt::nhiit:zagement SBL CaplLta‘lmh&:l;agement
%‘g Rate | ‘ory | R&e Doy | Rate 5&‘; Rate %"t‘;l Rate f;;f Rate %‘g Rate Z"’t;“ Rate BQ"g’ Rate f;'; Rate
o7zozil o | 000 [s0oss[zeze0| o | 000 | O [oo0 | 0 | ooo | o |00 0 000 o | 0eo | 0 | 000 | O | 000
9072021 [30000] 28089 0 | 000 | 0 | 000 | O 000 | 0 | 000 | o |000 0|00 ¢! ooo | ofoco| o] o000
orzezi] o | o0 [11998[29920] o | 000 | © [Goo | 0 |ooo | o |00 |00 o | 000 | 0 | 000 | 0 | 000
15.07.2021 | 9000 |30045| © 000 [0 [ 000 )0 Too0 [0 | 000 | © "000 | 0 | 000 [o [ 000 [0 |o00 |0 |o000
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28072021 | 0 | 000 | 0 | 000 [300 [32080] 0 | 000 [0 | o000 | o | 000 fis60|33038| o | 000 |100|33130] O | 000
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Date Total

Buy Qty ‘ Buy Rate ] Total Sale Qty. ‘ Sale Rate [ Total
12-07-2021 0 000 | 0.00 40085 |7 25540 I 11316717.00
13072021 | 30000 | zsoms | 842659660 0 | 000 0.00
15-07-2021 0 | 000 | 0.00 11998 | 29020 3589801.60
19072001 | 14000 | zoge: | 418347000 0 |00 0.00
25-07-2021 | 5200 | zozom 1523990.00 0 0.00 0.00
26-07-2021 | 71093 | o684 21813959.50 0 0.00 0.00
27072021 | 38727 | 32834 12715596.70 0 0.00 0.00
28-07-2021 1960 | 33034 647470.00 0 0.00 0.00
29-07-2021 2970¢ | 34759 10323449.20 0 0.00 0.00
02-08-2021 0 0,00 0.00 13236 380.44 5035451,10
03-08-2021 12940 385.71 4991065.50 9 0.00 0.00
05-08-2021 8950 40204 | 359822000 13560 | 41042 5565265.20

Total | 212570 | | 78833 | 1
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ii) Trade monitoring screenshots of Mr. Md. Abul Khayer and his associates (Public
market):

The Investigation Team collected Trade monitoring screenshots from the Surveillance

Department on Some trading dates where appearance of active trading of Mr. Md. Abul

Khayer and his associates was observed to influence the price of ‘SONALIPAPR'.

Scale showlng percentage
change compared Y0 yes-
L terday’s ckasing price

The details of the graphs are given below:
Fii{i*:?:?] EEE;E-:E\_:} ! The red field is the l__;g;::r:;:::::i

—— 1,_._4—-—] -
[ The tlue Tkt is the best L Date Triangles and Hews icon Scale shawing the
it | T squares are g | 1ime :

i trades :
| | |

A Green triangle represents trade of SONALIPAPR by Mr. Md. Apul knayer and iis associates
A White triangle represents trade of SONALIPAPR by other clients

After scrutinizing the Trade monitoring screenshots collected from Surveillance
Department, it is found that Mr. Md. Abul Khayer and his associates was involved in trading
of shares of ‘SONALIPAPR’ which influenced price of shares of the said company on several

dates as follows:
3-07-2021

o VA A S

it was observed in the above graph that on 13-07-2021, total number of trades of
SONALIPAPR in the market was 1325, whereas number of trades (buy) executed by Md.
Abul Khayer and his associates were 44 which is approximately 3.30% of the total number
of trades in the market. Again, total traded volume of SONALIPAPR in the market on that day
was 244,543 whereas buy volume by the said client(s) was 30,000 which is approximately

12.30% of the total traded volume in the market.
/Brj Page 50f13
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On 13-07-2021, trading of SONALIPAPR share was started at Tk 289.80 which is Tk. 7.20
more than the YCP of Tk. 282.60. On that day, Md. Abul Khayer and his associates started
series of trading at 13:55:44 at price Tk. 275.00 and induced the same to rise to Tk, 282.90
up to 13:56:34. It can also be observed from the above graph that Md. Abul Khayer and his
associates executed significant trades during this time period. It is mentionable here that
from 13:55:44 to 13:56:34, Md. Abul Khayer and his associates bought 30

Pie Chart:

It is also found that during the aforementioned period, Md, Abul Khayer and his associates
executed 44 howlas to purchase of shares of SONALIPAPR compared to the total number of
howlas of 45 as shown in the following Bar Chart:

It is observed from the above graphs and screenshot that Md, Abul Khayer and his associates
bought 99.73% of the total trades of SONALIPAPR shares by executing 44 of total 45 howlas
from 13:55:44 to 13:56:34 on 13-07-2021. From 13:55:44 to 13:56:34, Md. Abul Khayer and
his associates induced the price to rise from Tk. 275.00 to Tk, 282.90. Thus it seems that Md.
Abul Khayer and his associates were actively trying to lift the price of SONALIPAPR share,
19-07-2021

A/) Page 6 0f 13
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It was observed in the above graph that on 19-07-2021, total number of trades of
SONALIPAPR in the market was 920, whereas number of trades {buy) executed by Md. Abul
Khayer and his associates were 142 which is approximately 15.40% of the total number of
trades in the market. Again, total traded volume of SONALIPAPR in the market on that day
was 139,826 whereas buy volume by the said client(s) was 14,000 which is approximately
10.00% of the total traded volume in the market.

On 19-07-2021, trading of SONALIPAPR share was started at Tk. 305.50 which is similar as
the YCP of Tk. 305.50. On that day, Md. Abul Khayer and his associates started series of
trading at 14:17:08 at price Tk. 293.20 and induced the same to rise to Tk, 304.90 up to
14:28:00. 1t can also be observed from the above graph that Md. Abul Khayer and his
associates executed significant trades during this time period. It is mentionable here that
from 14:17:08 to 14:28:00, Md. Abul Khayer and his associates bought 10,397 shares of
SONALIPAPR compared to the total traded share of 19,651. This is shown in the following

Pie Chart:

It is also found that during the aforementioned period, Md. Abul Khayer and his associates
executed 81 howlas to purchase of shares of SONALIPAPR compared to the total number of
howlas of 153 as shown in the following Bar Chart:

it is observed from the above graphs and screenshot that Md. Abul Khayer and his associates
bought 52.91% of the total trades of SONALIPAPR shares by executing 81 of total 153
howlas from 14:17:08 to 14:28:00 on 19-07-2021, From 14:17:08 to 14:28:00, Md. Abul
Khayer and his associates induced the price to rise from Tk. 293.20 to Tk, 304.90. Thus it
seems that Md, Abul Khayer and his associates were actively trying to lift the price of

SONALIPAPR share.
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It was observed in the above graph that on 26-07-2021, total number of trades of
SONALIPAPR in the market was 1154, whereas number of trades (buy) executed by Md.

On 26-07-2021, trading of SONALIPAPR share was started at Tk. 290.00 which is Tk, 4.60
more than the YCP of Tk, 285.40. On that day, Md. Abul Khayer and his assocjates started
sevies of 7roding at 11:53.99 ar price Tk, 302.00 and tnderod the SHME Thorice to Tk 210,20
up to 11:55:15. It can also be observed from the above graph that Md. Abul Khayer and his

Pie Chart:

It is also found that during the aforementioned period, Md. Abul Khayer and his associates
executed 41 howlas to purchase of shares of SONALIPAPR compared to the total number of
howlas of 76 as shown in the following Bar Chart:

&// Page'8of13
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It is observed from the above graphs and screenshot that Md. Abul Khayer and his associates
bought 68.39% of the total trades of SONALIPAPR shares by executing 41 of total 76 howlas
from 11:53:22 to 11:55:15 on 26-07-2021. From 11:53:22 to 11:55:15, Md. Abul Khayer and
his associates induced the price to rise from Tk. 302.00 to Tk. 310.30. Thus it seems that Md.
Abul Khayer and his associates were actively trying to lifc the price of SONALIPAPR share. At
the end of the day price of SONALIPAPR share was increased by Tk. 24.20 which is
approximately 8.48% higher than YCP.

-07-

It was observed in the above graph that on 29.07-2021, total number of trades of
SONALIPAPR in the market was 1137, whereas number of trades (buy) executed by Md.
Abul Khayer and his associates were 125 which is approximately 11.00% of the total
wumber of trades in the marke:. Avain, total traded volume of SONALIPAPR fin the market on
that day was 178,477 whereas buy volume by the said client{s) was 29,700 which is
approximately 16.60% of the total traded volume in the market.

On 29-07-2021, trading of SONALIPAPR share was started at Tk. 332.00 which is Tk. 2.70
more than the YCP of Tk. 329.30. On that day, Md. Abul Khayer and his associates started
series of trading at 12:30:38 at price Tk. 336.00 and induced the same to rise to Tk. 358.10
up to 12:44:12. It can also be observed from the above graph that Md. Abul Khayer and his
associates executed significant trades during this time period. It is mentionable here that
from 12:30:38 to 12:44:1Z2, Md. Abul Khayer and his associates bought 26,000 shares of
SONALIPAPR compared to the total traded share of 43,810. This is shown in the following
Pie Chart:

It is also found that during the aforementioned period, Md. Abul Khayer and his associates
executed 120 howlas to purchase of shares of SONALIPAPR compared to the total number of

howlas of 251 as shown inthe following Bar Chart:
»/] Page 9 of 13
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21.40 which is approximately 6.50% higher than YCP.

iii) Gain/Loss of Md. Abul Khayer and his associates by trading shares of SONALIPAPR
from 28.06.2021 to 05.08.202 1:

@Ifzed Capltal gain{loss)per unit l 86.53 ' Average Sale Price - Average Cost Price j

lReaHzed Capital gain(ioss)% 36.30% ! Gain {loss) Per Unit/Cost Per Unit

Loslinea Caniny &7 lozs)TK | 720295487 ‘!7 ) ToeE e Quantity x Gainifio:;f) Per Unit ;
{2losiig Price (05,03 2a01) T . 5168 Drice of st nvestigation Date. N
,@ealized gain(lass) per unit 142.27 Closing Price of Last Investigation Date - Average Price of Stock Posftim
@realized gain{less) % 54.61% Unrealized gain (loss) PEr unit /Average Price of Stock Position 7
Maﬂzed gain{iess) TK 93019192 48 Quantity of Stock Positon x Unrealized gain (foss) per unjt ‘[

As per DSE trade data, Md, Abul Khayer and his associates bought total 737,071 shares of
“SONALIPAPR” from 28.06.2021 to 05.08.2021. He traded 11.27% of tota] trade volume of
shares of “SONALIPAPR” with the said BO accounts and realized a capital gain of BDT
7,202,954.92 by trading of shares of “SONALIPAPR” during the investigation period.
Moreover, his unrealized gain is BDT 93,019,192.48 during the investigation period.

Findings:
As per Section 17(e)(v) of the Securities and Exchange Ordinance, 1969, “N, person
shall, for the purpose of inducing, dissuading, effecting, preventing or in any manner
influencing or turning to his advantage, the sale or purchase of any security, directly or
indirectly, -
{e) do any act or practice or engage in a course of business, or omit to do any act which operates
or would operate as q fraud, deceit or manipulation upon any person, in particular-..........

{(v) directly or indirectly effect a series of transactions in any security creating the
appearance of active trading therein or of raising of price for the purpose of inducing its
purchase by others or depressing its price for the purpose of inducing its sale by others;”

&Q’U Page10 0f 13
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Hence, it is observed from the aforesaid discussion that Md. Abul Khayer and his associates
was involved directly and indirectly in a series of transaction of share of “SONALIPAPR” in
order to create the appearance of active trading of the said share,

Contravention:
Through the aforesaid activities Md. Abul Khayer and his associates have violated the
following:

Section 17(e)(v) of the Securities and Exchange Ordinance, 1969 by directly and
indirectly effecting a series of transactions in the shares of “SONALIPAPR” creating the
appearance of active trading therein and raising price of the said share.

=T, @WWWR%WW@WWWWW&WWWW
0%, Yoxo SifF R AT/ 08 ¢/R0%0/¢0 FFTY Md. Abul Khayer and his associates
(Associates are Mr. Md. Abul Khayer, Mr. Abul Kalam Matber, Mrs. Kazi Sadia Hasan, Mrs.
Konika Afroze, Mr. Kazi Farid Hasan, Mr. Kazi Fuad Hasan)-(® TR k9, 039 wifira TR S

s SeifEs Zro = W *mifire Mr. Kazi Fuad Hasan &% sew Mr. Md. Abul Khayer (on behalf)
goire 0 TATE 20, 20%0 wifare Wmmﬁwﬁﬁ@ww’%w

We got simiinr b0 letters hnast for the sampe period in the voar 2022 (o1 s igtter no. &
BSEC/Enforcement/3346/2022/139.7 dated October 26, 2022 regarding SONALIPAPR for
the period from 30.09.2021 to 28.10.2021 with same subject matter). Thus, my reply will
not much different than previous one.

Further, I lost my equity significantly in last two years due to higher margin ratio reason of
downward correction of share prices and charging of interest. In some ¢ases, I lost my
equity in full and executed trigger sale in my portfolio by the house.

I am always trying to find out the undervalued shares and purchased the same for the
capital gain. For the shares of Sonalipaper, | tried to induce myself due to its under-value
nature and purchased the same for capital gain.

A. The investigation period was considered as 28.06.2021 to 05.08.2021, During the
period, total traded percentage was 11.27%(it shall not be significant in compared to
total trade) as per report from our related codes. All parties that mentioned here are
individual or companies has separate tax files and different entity structure and also
executed their trade with their own choice and decision. Significant share trading in the
market by any means was not the reason for any manipulation or induce other to buy
this share rather it is honest investment considering its future prospect so that I can get
more shares. My objective was to buy more shares from the market and hold it for
future gain. No one was in loosing side from this share.

We engaged huge fund to buy this share considering its future prospects that are

enumerated below:
&/v Page 11 of13



Bangladesh Securities and Exchange Commission
Enforcement Division
Enforcement Department
Market, Market Intermediaries and Other Affairs Section
www.sec.gov.bd

. Sponsor Holdings: 67.51% and public holdings 23.31% and institute holdings: 9.08%
2. NAV per shares: June 2019: 332, 71, fune 2020: 307.88, June 2021; 284.33 and June 2022:
24130

3. EPS:June 2019: 4.19, June 2020: 1 61, June 2021: 4.89 and June 2022 6.03 and Q12022:
7.02 (annualized: 28.08)

4. The Company has total land value as around 517 crore that is much Significant

5. The company issued right shares one Right for Two shares at Tk.10 par value,

That's the reason we have engaged our huge fund to invest in this share, It has no
manipulative objectives rather it was honest and unbiased analysis of future prospects
of the company. Thus, engaging huge fund is not inducing price upward or
manipulation rather taken risk considering its future prospect. Qur objective was to
gain from the market not loss from the market and I think it is not offence to gain from
the market. If BSEC considers it is offence to gain from the market then asked us to
refrain from the market, we will do that If we engage this huge fund in other business,
we can get gain also. We are doing share business for gain not for loss. Gain-loss
calculation should not be the objective of any investigation or report rather legal
violation should be considered only,

B. As I sald above, all are separate individual and entity and they are not dependent on
each other and also have separate tax files. They are individually decision maker for
their ovea trade. Thus, it is not violation O any laws and directives of BSEC,

Further, considering my involvement and engagement of fund in this particular scrip is
much significant thus all rational person can expect modest gain (although capital gain
was only BDT 72 lac) from the same also. This share has huge prospect that are explained
above. I didn't violate any laws and rules of BSEC and always try to comply all directives
very honestly and strictly.

I am active trader in capital market thus it is my nature to execute trade actively in all
cases that you can find in every cases. My view, there is no offence in active trading rather it
helps the market to give sufficient liquidity in the market and increase the market volume
that attract more investors in the market ultimately helps the market for its development
and helps to develop our economy.

I need views from BSEC regarding this, if the active trading is punishable offence then [ will
refrain myself from the market. Also need guidelines from BSEC whether earnings from
share trading is punishable offence.

However, for any honest mistakes and intentional error happened during share trading, I
am extremely sorry and seeking apology for that. I believe under the current leadership of
BSEC, capital market will be more vibrant and it moves to new height in coming days.”
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@z, Mr. Kazi Fuad Hasan-4% Bhfes 7o 32 ©HE Ao AL a8 2R ek HES)
wfsarrmg TR ¢ TRFS R @mmwmmﬂﬁﬁmmﬂmmm
GlEEICIERCEUICE] sifzel, oEg wrwed Mr. Kazi Fuad Hasan-93 J1451 FHEEGR et ATty RemR
e @,

cwzg, Mr. Kazi Fuad Hasan-49 Erfe $9rs Securities and Exchange Ordinance, 1969 &
Section 17(e)(v) 1w FTATE, W HifwCHbe HETA AR

ey, Mr. Kazi Fuad Hasan-49 Boif e Securities and Exchange Ordinance, 1969 @ Section
22 S =Ry S '

W,Wmm,ﬁﬁcﬁmw@ﬁﬁ-ﬁmﬁWWame, sfaraiTaa 2T, TR
e srREted ey Mr, Kazi Fuad Hasan-(& SR 91 Htaes § FN6;

wway, ey, shrE SRfie IR R fas=rida, Securities and Exchange Ordinance, 1969
(Ordinance No. XVII of 1969) 97 Section 22 [¥ The Securities and Exchange (Amendment)
Act, 2000 741 #TAET] @ ATT FASIE-
- Mr. Kazi Fuad Hasan-® Gt ©¢.00 (Arafeey =0 Tt wefrs Wr TR A AT ST 00 (ferh)
forgera iy *Fieere RSB wte ewmy FER 43 SIEET T TIeD GIRD/Co I AR

iy s i e e pm Ees o Bt B BT e R o pmmvssilee g N i .
] FeT R RS, Sl AT et T L Sl IR A B s

s Frs R oure GRY TR SHTTIEE,

( ot %@m Wﬁ%i\ol\()\vﬂ

31 Mr. Kazi Fuad Hasan
{BOID: 1205590073683892,
1604530073680615 and1604530073730240)
356/2, Road # 20, Tilpapara,

Khilgaon, Dhaka.
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