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FINDINGS AND OBSERVATION

The Inspection Team visited the head otfice ot Dhanmondi Securities Limited on 29 January 2023 located at the
DSE Tower, Nikunja-2, Dhaka and also visited 03 branch offices and 01 extension office on 30 January 2023
and 31 January 2023, The team interviewed the directors and employees of the company there and collected
relevant data. informaticn’documents from them and scrutinized those accerdingly. The findings and
observaitons are as fotlows:

A. Client's Pavable Pusition of the company:

The Inspection team collected necessary data information directly from their BackOffice Software to check the
Clients' Payable Pasition ol the Company as on various dates from June 2022 to January 2023. After
scrutinizing the data/intormation, Clients' Payable Position of the company. it was observed that they had huge
deficit in Clicnts Payabie Position up to September 2022, After that, they had gradually updated their Clients’
Payable Position and finally during the inspection peried, Dhanmondi Securities Limited had surpius amount of
money in their Consolidated Custemers Account which are shown below:

i. Client’s Payable Position as on 14 June 2022

Serial Particulars Amount (BIYT) [ Amount (BDT) | Remarks
Pavabie to ¢lients as per | - 2 | Ty
A BackOffice ; 197.133.419.05 . As per client ledger balance
B Source of Fund: l
| Bartk Baknal"nce afall (jonso]ldzmcd 11.708.933.52 : As per bank statement
Customers' Acvount(s)
. . i _ As per CNS Report
] 3 L A 4 2
Lr Add: Receivables tmmE)ﬁSﬁ[:” | 16.112.965.20 {Dutstancing Balance Report)
1 - ; R As per CNS Report
il i o5 Pasables NN UL8H V23 AR
T L bivablias B DS o . hff) b i (Qutstunding Balance Report)
C i Net Source of Fund: (1 to 10) JOHILNOS A )
D | Clients' Payahle Status: (C-A) 1 -170.298.425.71 Deficit

It was observed from the above., Dhanmondi Securities Limited had a deficit amount of BDT.
170,298,423.71 as on 14 June 2022 in their Consolidated Customers”™ Account.

ii Summary of Client’s Payable Position as on various dates;
However, the Inspection team also collected relevant data’documents regarding their clients’ payable
position as on various dates which is enclosed. The summuars of findings is given below:

: Pavable to Clients Wit SouerarT i ; !
: fste L d}‘lhtll;[t;)]‘() lients Net m“(l;;[;}(;l__l_“m' | | (-‘“ii_enl.s' Bayulie Seutus Remarks |
30.06.2022 2127975200 LN 9.R11.041 43 Surplus

Lotvn7 2022 C162633.816 38 K.315.330 (0 [54.120.485 18 Deficit
i 11082022 147,447, 140 83 13510089 04 -3 933050 19 Deficit
04.09.2022 222,879,362.61 -5,657 605,31 ! -228,536,967.92 Deficit
09.09 2022 132254630 71 83 511U 8O i 8070440 9] Deficit
12.09.2022 128913 197 77 TOSI0,158 12 38H03.039 35 Deificit

TAREGE IIRAAREST CIDal ! 40 e : LT 4 T Surphus |

26,14 2022 SO 24 NI R g ; Pt | 1 Sueplus |
AR  OnuESTUOSI NIRRT sanue2ed | Surplug
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T mmmamsEes TR el ‘ 12195757 3 T Surptus ]
] NI SR TR : 624 368 30 Surplus
Whereas, as per the Rule 6(35) of Securities and Lxchange Rules, 2020, ~.... Provided firther that if there is
any shortage or deficit in the consolidated customers ' wccounits) ar any time for any reason, the stock broker
shall immediately report the matter to the concerned exchangersy "

Findings:
From the above it is concluded that the Company, Mr. Md. Asif Isiam Khan, Director & Mr. Md. Kabirul
Istam, Head of Finance & Accounts of the company violated:
»  Rule 6(5) of the Sccurities and Exchanze Rules. 2020;
> St ¢ sy wliaw (Be- e, We-m@rer ¢ s afsw i S, sooo a7 B by,
7 Aeefala ¢ agpy shrm (Bu.ferm, Toomwy ¢ wwwlas sfefl) [iammsn, 3000 vz GEY ol gg wisas
faf s -
(by not maintuining sufficient fund of customers’ in the Consolidated Customers® Account of the
Company).

{It is mentionable here that as on September 04, 2022, the deficit amount in CCA was found by DSE
inspection team Tk 71,543,197.00. As per the directive of the Commission. DSE imposed conditions on
September 11, 2022 on Dhanmendi Securitics Limited and withdrew conditions on October 18. 2022 as surplus
found in CCA on October 17, 2022)

B.  After scrutinizing the above documents. the Inspection team found that some take financial entry has been
made in their ledger and ‘Receive/Payment Voucher List” which are not found in bank statement. Some of
which are given below:

i. Akhter Jahan Khan, Client code # A0001, Chairmun

Particulars | Whether reflected in J Remarks
o Deposit/ Mode _ I ‘Receive ; CCA
Date ‘Withdrawal | Amount ledger [
30-Jun-22 | Wathdrawal | Not stated (NS . 21935680 33 Yes No No
O1-Jul-22 | Deposi NS 943567299 Yes No No
05-W-22 T Withdrawal NS -1 A00,000 00 Yes No No
19-0ul-22 . Withdrawal CHOQ# 188436 S730000.000 Yes Yes Yes
20-0ul-22 | Withdraval ch#i 88458 350060 6] Yes Yes No gp;g'}?f‘;&g%g%;‘hﬂ Hallstion

24-Jul-22 Withdrawal ! CHO=0188459 SIRUGHO0 Yes Yes 2 WGy

10-Ayg-22 Deposit | NS J LG Yes No i No
16-Aup-22  Wothdrawal NS 6311 L Y No © N
- 16-Aug-22 Deposit Yy N
23-Aug-22 Deposit CNs N Na
12-8ep-22 - Withdrawal NY Ng No
13-Sep-22 Deposit NS No No
14-Sep-22 | Withdrawal NS -3 [ NO No
20-Sep-22 | Withdrawal NS 3040 UU['J DGl Yes No No
21-8ep-22 | Withdrawal | CHOQ#3136614.5IBL -2, 100000 008 Yes Tes No
25-Qct-22 Deposit CHO#53136638,51B1 LOGO.C0000] Yey Yes No
O[-Nowv-22 Deposit CHOR3 36644 SOU0O00 00 Yes Yes No
U3-Nov-22  Withdrawal NS SLETTO00000)  Yes No No
15-Noyv-2% | Withdrawal NS ) 2 2TR000 0 Y No "~ N

— - - G " o |Peposit of BDT 1,010.006 00 shown
! ! o = ; o in recenve payment list
15-Jan-23 | Withdrawal NS LS00 [ Yos Ny No |
i Md Mizan.ur Rahman Khan, Client code # M’f)()(}l Managing Director
Particulars | ) \r\ hether reflected in ] Remarks

Deposit/ i *Receive cC

. \\"ithizlrawnl Mode Amount ettty fayment List® | A

05-Jan-22 Withdrawal Notstated (MS) B RA ‘ Yo Nu NO

cesh n hand 1SALARY § I Maode of transaction is
;5 Lits it SALY e "N i
Da-Llan-22 . Beposit ! : A Bl ChEA T ot cleared because of

! | : o : b the word SALARY

3G-Jun-22 | \r\'l‘.-mi_m\\.sl Nel stdivil \'\“7: i i B ; i ! N _
30-dun-22 Deposit  [NoUstawd 18NS 5 S | N | No i
Ol-Jul-22 7 Withdrawa: [Nt stated (N5 o AT Y _
C1-u22 | Depusi Notstated (N1 | IS (g i [ Yo i N

| 08-Sep-22 | Withdrawal | Notstated (NS) L -lsnng e on J AR i N Ner l _
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21 Sep22  |Deposit CHQ#31366148IBL. 2100000 “Yes Vs No
16-0¢t-22 Deposit Not stated (NS) Lo Lo et 0o oYy Yes Na

26-0ct-22 | Withdrawal Not stated (NS) SASA4S ] Nes | Noo | No
15-Tan-23 Deposit CHOQ#3136668.5111. ! 1.250.000.00 hi Yes No
17-fan-23 Deposit Not stated (MSY L b e 00 Yoy o No Ne

iti. Md Mazbahuddin, Client code # MO006, Director
i Particulars B B Whether reflected in Remarks
Date Wli)ti::l(;:\t:al Mode .\nrmm: Ledger ‘Receive/Payment List cca
28-Sep-22 Deposit CHQ#3136624 SIBL 140000000 Yes Yes No
17-Jan-23 Withdrawal L -Rennbu0 00 Yes No No

From the above 03 (three) tables, it was observed that Directors have recorded a specific amount of deposit and
withdrawal in their general ledger statement. And that amount was supposed to be reflected into the
‘Receive/Payment List” and also in the statement of Corsolidated Customers” Account. But it was found that all
the amount stated above were not reflected inte the *Receive/Payment Voucher List” and also in the statement
of Consolidated Customers” Account.

It is clear to the Inspection Team that they made false entry of amount on various dates which were just empty
financial deals. It was only for hiding the credit facilities availed by the directors.

Thus, the Company preserved take ledgers in their BackOffice Software and these were provided to the
Inspection Team.

Alkhter Jahan Khan, Chairman, Mr. Md. Mizanur Rahman Khan. Managing Director, Mr. Md. Mazbahuddin,
Director, Mr. Asif Isiam Khan, Director and Mr. Kabiru! Islam, Head of Finance & Accounts were responsible
for the above non-compliances. They all knowingly made such fake tedgers,

Whereas as per the Rule 6(3) of Securities and Exchange Rules, 2020, "4/l money received from and for the
custemers shall be deposited in the said account on the day of receipt thereof or on the following day if the
deposit cannot be made on the same day due to closure of banking transactions.”

Whereas as per the section 18 of Securities and Exchange Ordinance, 1969, “Prohibition of false
statements, etc.- No person shall, in any document, paper. accounts, iformation or explanation which he is, by
or under this Ordinance, required to furnish, or in anv application made under this Ordinance. make any
statement or give any information which he knows or hus reasonable cause 1o believe to be false or incorrect in
any material particular. "

Whereas as per the BifeERfie ¢ umme fim (53.%0R, B3-@ea ¢ wqmiirs «feffR) Rfdwmm, oo a7 47 33,
CSTEIE B [Ty, U [@reiR wge wrwifre giefale Srdm T @ fOmeld Aizw ergrw e afineml ekt @3 §IEA,
w43 [ q3e fAdy webie [ye aisae [leTe fmesa Jam 7o woEe TP AT R |

Whereas as per the Sif#SRbe ¢ «wme 6w (359-Fwm, Bo-@or ¢ wpwfre afeffy) ffammm, 2000 7 fGEw
ot g3 weed B 3 erorw BT Gw, B @ ¢ SmEve efsliae wrem @19 @ SWALES i Aifanerarg oReE
Forw, wEe, et ¢ wwer geny arfire g3

Findings:
From the above it is concluded that the Company, Akhter Jahan Khan (Chairman), Mr, Md, Mizanur
Rahman Khan (Managing Director), Mr. Md. Mazbahuddin (Director), Mr. Asif Islam Khan (Director)
and Mr. Kabirul Tslam (Head of Finance & Accounts) were responsible for the above non-compliances of
the company violated:

1. The Rule 6(3) of Securities and Exchange Rules, 2020

2. The section 18 of Securities and Exchange Ordinance. 1969, “Prohihition of false statements, etc.-
3. The Fodfte ¢ uyss hem (o[, Ba-igine ¢ sqoiive yhalify) i wooo a7 [ft s
4, The wRERity « awre Ihem (oo, Be@rr ¢ wpnms afsffy) fFfmem, woo 97 T8T Tofim 7
wsae & o
By preserving fake ledgers in their BackOffice Software and these were provided to the Inspection
Team
C. Fake transaction shown in Receive/Payment Voucher List:
The inspection Team coltected clients’ ledger randomly and Receive/Payment Voucher List & scrutinized

them with Consolidated Customers™ Account. It is noted that the amount that was credited/debited from the
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or “Receive/Payment Voucher List™ must be credited debited from the Consolidated
Customers™ Account, But the inspection team tound it the following financial transaction (deposit) shown on
the *Receipt and Paviment Voucher List” was not located on the Consolidated Customers” Account (CCA):

Date [oc Nao. Code ‘ N Mode Amount
0l-Jun-22 [ 12670, MD BABUL | CHOH67R830.SIBL 1,090.000 00
13-lan-22 T 1062y | ALFYABEGUM CHO#RTGS, MERCANTILE 10,000,000 00
31-Jan-22 10629 | ALLYA BEGUM ) CHG=462%704 SIBL 2,640,000 GO
13-Jar-22 L1330 ATEYABEGU AT ANDSHATY AR 7 CIHeRTGS. MURCANTILE 4,710,500 00

i DU ALEYABEGE M AND SHAEN AR TER L chy#dn287395ib 2,722,330.00
05-Jan-23 I 12226 | MD SHARLALAM AN RASMA RHATUN | CHORI 277696 i.716,000.00
16-May-22 | 030070 12670 | MD.BABLL - CH0OA9628827 SIBL 6.500.000 00
26-Mav-22 | 03-0134 1267 | MD BABLUL - CHQ#3628837 SIBL 1.100,000.00
26-Mav-22 | 03-013> 1267¢ | MD BABUL CHO#4628838 SIBL 2,000,000.00
65-Jun-22 | 03-0017 12670 MD BABUL CHO#U 188427 MBL 1,500,000.00
22-Sep-22 | 030213 12670 ME BABUL CHO#3136618.5IBL 2,200,000.00
21-Nov-22 | 03-¢122 12670 MD. BABUL _ CHOQR3135669S1BL 1,276,000 00
16-May-22 | 03-0071 & (2671 SHAMIMA BEGUM _ CHO#4628828 S1BL 3.500,000.00
05-Jun-22 [ 030018 | 12671 SELAMIMA BIGE A — L CHOZ0183328 MBI - 150006006

CTeeMan -z | agTn LT SANIRUT 151 4 TUN0aIaIsRInSIBL 3.000,000 00
03-lan-22 YEANLR AR CHOA337981 51BL 2,800,000 00
07-Mar-22 D YEANUR AR TR CHO74625776 S1BL 2,500,000.00
23-Jan-22 20115 MS SHOWKA T ENTLRPRISE | CHO#3628760 SIBI(T 130013 5,000.000.00
20-Sep-22 | 13-0304 4000 | ORK ENTERPRISL (PVILTO CHQH3 135627 SIBL 1 300.000.00
25-Dec-22 7 03-0069 40008 MD HABIB HASSAN SARRAK L chgrt] $6342 jwnuna 1 327.000.00
2600122 | 0000 | 40009 | SHUCHANA GRELCHAYON LTD CHGHS 136640 SIBL 2,000,00¢ 00
Da-dan-23 | 030046 ! 43002 | !‘\\liiEggwabﬁ,;ﬂTn'*‘5'“\'tS]\IE'“ I CHO# 110 568, ety 14,000,000 00

P3-dan-22 930071 r,gﬁmﬂ%\g:?u ERLANT SN CHO# 184027 SIBI 1.200.000 00
O1-Dec-22 | 03-0002 | P ALLMAHBOOB RABBAN] . CHO= 5660637, CITY 2,400.000.00
25-Dec-22 BESVEE MDD ABL YL SUR & AFSANAYESLE CHOuTT853497 DBRL 1,968.000.00
26-Dec-22 | MdGlle ANOWARA BLGUM L CHO#3697327.IFIC 1,066,000.00
20-Apr-22 | U3-(06d | " AKLEMA BEGUM AND TAHMINA AKTER, CHO#4623801 SIBL 2,500,000.00
240c1-22 | 0340090 BO220 | BIPUL CHONDRA ROY CHQ#%3136637 SIBL 1,772,000.00
24-Apr-22 030088 D0063 | DILRUBA ANWAR CHO#4628814 SIBL 1.059.000.00
04-Sep-22 | 030041 . DAG63 | DILRUBA ANWAR CHO#3 136609 sibl 7,000,000,00
26-0c1-22 | 0000 | D063 | DILRUBA ANWAR CHQ#3 136639.SIBL 1.600,000.00
15-Nov-22 | 03-008% " D0083 | DILRUBA ANWAR | CHOQ#3136663 51BL 1.810,000.00
25-Dec-22 | 03-0070 DC063 | DILRUBA ANWAR chu¥4323157.ebl 1.060,000.00
12-Jan-33 030062 DG | DILRUBA AN AR o CHORIGI3G3.DHARA BANK LTD £,500.000.00
O4Sep-27 | 030042 . DOISH ;)J\;;L\'(\)'\;\i‘_[:';}l\tll["!'[I\]{' ;L';\E:)) CHGR3 136610 s/l 12.500,00¢.00
13-Dec:22 | 030038 ;  EUO86 . MD EMON HOSSAIN B CHOR02 11218 MBL 6.006,000.00
70022 A ED :]IPI,I'_;;‘“N AR AN l CHO#31 36641 SIBL 1.092,583.00
03-Nov-22 | 030010 1 Ecioe | WP EMONHOSSAIN& TAMANNA b CHOR3 36640 SIBL C o 1.029.260.00

] AKTER i
O1-den23 | odooot - EnTo0 ?ﬁf.‘?m HOSSAIN & TAMANNA | CHQ#967831 ERL 1,550,000 00
28-Dec-32 ¢ (4-COZD FARZANA AHMED _ CHOmI36(07314B 1.710.000.00
24-Jan-22 | 03-0138 | FATAMA AT  CTIETMS IO RIRL 1.560.000.00
Ot-Feb-22 | 030001 | h | FATAMA AL L chy7 3949471 skt 2,060,000 00
13-Nov-22 030079 HU32C HASMOT ARA BEGUM | chgal 136662510l 2.400,006.00
15-Now-22 | 03-0092 HO320 | HASMOT ARA BEGUM chq#31 36664 sibl 1.300.000.00
63-Sep-22 | D3-0038 | MODO2 | MWD MAZBAHUDDIN | CLIO#S 136608 SIBL 9.000,000.00

{ 03-Now-22 | 03-0021 © MOO0Z | MD MAZBAHUDDIN L CIIQ#3136632.51BL 1,100,000.00

[ 17-Now-22 | 03-0099  Mooo2 | MD MAZBAHUDDIN CTi073 136666,51BL L 2,100,000.00
22-Nov-22 | 03-0134 | MO002 | MD MAZBAHUDDIN CHI0E313667 1 SIBL 2,000,000.00
28-Nov-22 | G3-0195 - MO002 | MG MAZBAHLUDDIN CHOQE0211212 MBL 2.000,000.00
29-Nov-22 | 03-0204 Mo002 | MD. MAZBAHLDDIN CHOHOZ 1213 MBL 1,500.000.00
06-Dec-22 | 030015 | MOUS2 | MDD MAZBALLDDIN CHOR 12170 B 3.000,000.00
13-Dec-22 | 030039 ©  Mun0Z T MD MAZBAIUDDIN o CHOEID uN 3.000,000 00
29-Dec-22 [ 03-0076 | Mz MD MAZBAHLDDIN CHGHS 30083 513 1.500,000.00
09-May-22 | 03-0029 1 MOIE2 AKNSM MUZAMMAL HAYLL Q#5315 4 PUBALL BANK LTD 1,400,000.00
28-Sep-22 © 03-0234 MOieo | MDD MAZBAHUDDIN & JESMIN BEGUM | CHIO#3 3652151831, 1,400,000.00
28-Apr22 [ 0FUE(S NO43G  MD NASIR UDDIN AHMED CHOHIOIREI ST 1.550,000.00

| 20-Apr22 | u3uied N2 N HUDA TRADING L CHEaomgR0e 131 2.500,000.00
07-Apr-22 | §3-0020 NATD | NASHAD SHARIY L CHOR40 38787 S | 1.065,000.00
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O9-Juna25 | 030053 1 RO60Y_ MST RINA BIGHNM _ | CHQ#201 3743, JAMUNA BANK LTD 4 000,000.00
Ol-lan-28 | L3157 MDD SHAHAI LN B CHOE3161973 THECITY 1.313,000.00
23k 22 S1575 . MD SHOWRAT A L CHORe2E7a] SIBLLY 15001 1450000 00
T U LOSEOIT o RIAMADALE [N RERIN o hgEspsewr 1.305,000.00

The company made vacuum transaction in the ciicnis” ledger and “Receive/Payment Voucher List’

It is clear to the Inspection Team that the Company intentionally resorted the above-mentioned non-
compliances. Even though, they provided such false statements provided to the inspection team and on the basis
of the above-mentioned fraudulent transactions, they would provide various reports to the exchange and the
Commission.

Mr. Asif Islam Khan. Director and Mr. Kabirul [siam. Head of Finance & Accounts were responsible for the
above non-compliances.

Whereas as per the Rule 6(3) of Securities and Exchange Rules, 2020, “All money received from and for the
customers shall be deposited in the said account on the day of receipt thereof or on the following day if the
deposit cannot be made on the same day due to closure of banking transactions.”

Whereas as per the section 18 of Securities and Exchange Ordinance, 1969, “Prohibition of fulse
statements, efc.- No person shall, in any document, paper, accounts. information or explanation which he ix, hy
or under this Ordinance, requived 1o furnish. vr in any application made under this Ordinance, make uny
statement or give any infurmation which he knosey or as reasonable cause to helieve 1o be false or incorrect in
any maiericd particular. .

Whereas as per the BfetEls ¢ amwe ofimm (Fa-fbm, To-wer ¢ wqwfre afef) fafimnen, 2oco 9% &Y 3,
“greTE S (e, BF JIEE 990 TEAIAE efely A e ¢ MuEed ATw THT wewd A TR 43¢ W2,
T, @3 Ris g ety oo faye wrsae {4 fams S s eI Iraeeny e SR |

Whereas as per the FfsRite ¢ awwe fem (54w, Bo-Tem ¢ wimiirs «fSff) Ritmen, oo o3 fdn
wufE a3 uise B S “arere B GeE, B R 6 a@aine AfSAiT TRy e § SSRGS T AL (R
oy, e, Oy ET @ Fow Feny 9T 78

Findings:
It appears to the Inspection team that the company, Mr. Asif Islam Khan, Director and Mr. Kabirul Istam,
Head of Finance & Accounts have violated-

¢ The Rule 6(3) of Securities and Exchange Rules, 2020

¢ Section 18 of Securities and Exchange Ordinance, 1969

o  CETROT ¢ qEre S (359-feEm, e ¢ st afeff) ffre, 200 a7 fafd sy

o BiEeRlT ¢ aErsy SR (Be-eTR, WBe-EEE ¢ wawiire afefifl) fifimer, w00 o7 fdn wwle g wmes

fafa 3

By providing the fake/manipulated periodical reports to the exchange as well as inspection team,

Excess amount payment to the clients:

The Inspection Team collected ledger and portfolio of some clients randomly. After scrutinizing the ledger, it
was observed that the Company made excess payment to its client without having sufficient balance, some of
which are shown below:

Client Client Name Date Payment Previously Available Day End

Code ‘ ) Amount Balance Ledger Balance
51573 | Susman Hossain Dl-dyl-22 <1 16355 34 -33 91 -116.289.45
10009 | Mohammad Rehan Javed Ui-Jul-22 -144.390 39 -231.65 -144 842,14
11330 [Aleva Begum and Shahin Aktes O1-Jul-22 -484 92092 251 65 -485,172.57
- " |6-Jan-22 -500,0600.00 -2.789,579.02 -3,289 575 (2
20718 | MSShowkat.Baterprise 21-Aug-22 ~600,000 00 142219778 2042,157.78
40002 | Kazi Rafigul Islam 31-Jan-22 -29.045 76 -7.470.297 26 7,499,343 02
20-Mar-22 -33.338 94 -2.905705.54 -1.294,735 11
A0346 | Md. Abdus Salam Sarker Ol-Jg-22 87732279 -891 21 -R78.214 00
03-Feb-22 -183,000.00 -6,993,290.69 -7,176,290.69
24-Apr-22 -1.450,000 00 -12.978,267.70 -13,053,267.70

063 @ ol s
D063 ) Driruba Anwar 07-Jun.22 506 864 00 T15.894 708 17 17.801,572.17
_ D-Jul22 | -9i65A09 & —31es | 1916577179
136150 Dhanmondi Seeurities Lid Employ ees R ARSUD G R0 02 20451602
Providend Fund | :
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M Asif lslam Khan. Director and Mr. Kabirul (slam. Head of Finance & Accounts were responsible for the
above non-compliances.

Whereas as per the Section 16 (a) of the Securities and Exchange Ordinance, 1969, "o member or
assaciate shall. in contravention of any rules made under this Ordinance, directly or indirectly, {a)extend or
nwintain credit, or arrange tor the extension or maintenance of credit. to or for any person for the purpose of
purchasing or carrying any security ;™

Whereas as per the Rules 3(1) and 3(2) of Margin rute, 1999. “A member may extend credit facilities to his
appreved client for securities transaciions subject to the margin account requirements of these rules.” and
“Margin account arrangements must be evidenced in the form of a written agreement executed between the
member and the client.”

Whereas, as per FfeeRie ¢ amre «frm (53-Tam, Wo-@ew ¢ sqonfre ofefHy) Rferen, 000 97 ¥ 5,
“STETE T (BT, W caein wiae sapire atefny waws Tee & ewed Afee www wiwed SRy FHEN 430 wE,
waer, 43 ffenen aa Gdn swlnm Gye TR Gawg frrwn wmmg Awe WOIes) TAUeT A e i

Whereas, as per Fifatfabe ¢ aese m (FBo-Tom, B3-@eR ¢ wqirs ofeffy) ffeam, woe o7 Gl wwim
a7 wsad [y s “arere sow [Ty, B FEE ¢ SWUTe ef ST W w9 8 ATEEEES W SR (W T,

Findings:
It appears to the Inspection team that the company, Mr. Asif Islam Khan, Director and Mr. Kabirul Islam,
Head of Finance & Accounts have violated-

s The Section 16 (a) ol the Securities and Exchange Ordinance. 1969,
o The Rules 3(1)and 3(2yof Margin rule. 1994,

o bl s aypy ofima (H9.fomm, Seomwe ¢ wmrtew afefiy) fafersn, 2000 a7 fafa 3y
o HS3EGw & curpy whivw (oo-foem, Hegeen ¢ wwmive efefafy) fefemem, 2000 uz S vofe o7 wses

fafer s
By making excess payment to its client of the company without having sufficient balance.

E. Submission of various fake periodical report to the exchange as well as Commission:

[he Inspection Team collected monthly CCA reconcllistion reports {June 2022 December 2023) submitted by
Dhanmondi Securities Limited through the Dhaka Stock bachange Limited. Atter examining and scrutinizing the reports,
it was observed that they provided the munipulated:take Jdata in their periodical reports to the exchange. Some of which are
given below:

Manipulated Pata provided by the company Actual data found by the Inspection Team ! Remarks
CCA status Pﬂ.yi.]ble to Net Sources of ) ‘1 Pa_‘:‘:}hle to Nel Sources of
ioa Clicnts Fun'd Status ]Remarl\'s Clients Fund Status Remarks
(BDT) (BDT) 1 (BDT) (BDT)
140623022 | 2100013400 | 2683409400 | $.742.860 00 ¢ Surplus | 19713331905 | 2683499334 | 1702984237 | Deficit Dit
i i manipulated

19.07.2022 | 3784931 00 3329000 273 398l Suplue | 10263381038 | 851333100 | -154,12048538  Defict

PLOB2U2Y | 1249907 Do 1551408 VUL AR FE sarmies 0 HTHT RS - 15514,089.64 | 13193305119 Defich

12092022 1 763R3197 000 WS SILIER 0 9 o bnl i S ,128913,197.77 | 70,510, 158.42 | -58,403,039.35 . Deficn
Observation:

It appears to the [nspectien team that they were involved in fraudulent activities by providing false statement to
the exchange regularly.

Whereas as per the section 18 of Securities and Exchange Ordinance, 1969, “Prohibition of false
statements, etc.- No person shall. in any document, paper. aecounts, information or explanation which he is, by
or under this Ordinance. required to furnish. or in any application wmade under this Ordinance, make any
statewent or give any informationt whicl he knows or fas reasounable cause (o believe to be false or incorrect in
any material partdculor.”

Whereas as per the Ff36RGe ¢ umwe 3hmm (Fa-fomm, Ba-wgrer o wamtfre «feffy) R, 2000 vz & 5,
“grErT Ow (G, T N T¢ GEuie ey s et ¢ fread sz oram wes AFEE wiaen 498 Wi,
Wi, O [ a7 S wwihiE Ay wrad 4Ty fGawe saora ma weladl GUEUSrT SR T |
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Whereas as per the FfeERbs ¢ agwe Fm (bo-fbmr, Be-wm ¢ wpaine afefif) fafermm, oo «7 fee
ST W SsEe B Y g e fee, B (qials ¢ aanilla e efelfam w1 T ¢ ASHERS sl SRR owa
A, e, A @ Feel IeNT @ie FEE

Findings:
It appears to the Inspection team that the compuny, Mr. Asif Islam Khan, Director and Mr. Kabirul Islam,
Head of Finance & Accounts have violated-
e Section 18 of Securities and Exchange Ordinance, 1969:
o  HalfetE ¢ amne I (Be-fomE, Wo-glee ¢ wgrwles fefafy) e, 2ooe g3 fafy 0y,
o  GiGEElT ¢ aEoe W (BE TR, Ho-@ens 4 sytas afeffy) e, 2000 wa S SafiE ar wsad
fafa
By providing the fake/manipulated periodical reports to the exchange as well as Commission.
F. Providing Credit facilities to the sons of Managing Director;

After randomly scrutinizing, it was observed that the Company provided credit facilities to the sons of Mr.
Mizanur Rahman Khan, Managing Director:

Code Name Date Dayv End Ledger Balancei Remarks
. 12-lan-22 -1.349.454.89 e
AQ105 Abraham Khan & Asi 07_3\;:;_22 ' -1.564;374.9] San of Mizaqur Ral_hman Khan.
-L Islam Khan  4-Aup 2 | T 302.007.97 Managing Director

Whereas, as per BSEC directive No. SEC/CMRRCD/2001-43/31 dated March 23, 2010, " It is further
directed that the stock brokers shall not provide margin facilities 1o any member of the Board of Directors of its
own company, officer and staff emploved in the company management, their parenl, Spouse, son, daughter,
sister. brother. son-in-law. daughter-in-lave aned other relatives as per divective issued by the Commission from
time to time.

Rules 3(1) and 3(2) of Margin rule, 1999, “A member may extend credit facilities to his approved ctient for
securities transactions subject to the margin account requirements of these rules.” and “Margin account
arrangements must be evidenced in the form of a written agreement executed between the member and the
client.”

Whereas as per the BifaSRbw ¢ amwe +fRm (F9-am, To-wiek ¢ TEwime afefH) fafgren, q000 W9 R 53,
“STETE E e, e QIT A% SqEEe efel A Twel ¢ Mewew AT RE FEww S Sy (9 T,
ST, ¥ Rfgwien wag 8 wwier Rge amed ez faag= @ T WE[TE GUTTLOIE P P

Whereas as per the Bfosfila ¢ amwe 3w (53-f5m, Fo-@am ¢ wais afeff) R, 2000 @3 Gk
SulE Uz S5Es (B Y Cereiw B B, BE @FR ¢ WA afcline TR T ¢ OTIREES FTdi SRS (R
Hel, wiFe), [gFsl ¢ FowT qery TS gRT

Findings:
It appears to the Inspection team that the company, Mr. Asif Islam Khan (Director), Mr. Mizanur
Rahman Khan {(Managing Director) and Mr. Kabiru! Islam (Head of Finance & Accounts) have violated-
e BSEC directive No, SEC:.CMRRCD/2001-43/31 dated March 23, 2010
e Rules 3(1)and 3(2) of Margin rule. 1999,
o GiEEhfte o qEms o (5w TEE, Mo g 9 apahing gefafe) Gfrem sono 93 Ty,
o GiwERfE ¢ s Shew (FE-fEma, sHe-Eiele ¢ wmve fefay s, 1000 @7 AT T gy wsRe
e s
by providing credit facilities to the sons of Managing Director

G. Providing credit facilities to the cash clients:

The authority of the Company informed that they do not provide any credit tacilities to their clients. But, after
randomly scrutinizing the ledger of the clients, it was revealed that Dhanmondi Securities Limited had provided
credit facilities to their cash clients. Some of which are follows:

{ Code ) Nume o 1 bate e !7 Xy ”I*Ji|:|rt:Imi”.|-:"(Iger Balance
. ) 249-May-22 H . -322,187.42
10629 Aleya Begum B8-Aus22 | 301338905
Page 7 of 21
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B (8-Sep-22 -67. 443 35
11-May-22 i -5,880.652 03
11330 Aleva Begum And Shalnn Akter i9-Mav-22 j -3,124 644 28
28-lun-22 . -574.61221
27-Jur-22 . -90.108 .84
12670 Md Babui L2822 ) 433,263 78
L L |7-Auu-22 : 919,877 00
! Al ) -1.923,857 28
Tu233 liwmarng Akter i S2-Aug-2l 3573631 34
[ 13Dec22 -641,839.78
RS -135.947 55
SU1BT P Sved Ahmed g : -303,469 74
I0-Jan-23 i -117.866.46
TR 76,175.33
NO474 Md. Nekbar Al . DA-Dec-22 i -212.719 08
B : 21-Dec22 344,170 88
i 03-5ep-22 ; -104 803 56
mi3ey Md Mamrul Tslam Khan ' 18-[hee-22 -47821192
2¥-Dree-22 -1,704.596.83
G2-Feh-22 -4,842 891 51
AMI1288 Meskat {iddin 22-Feb-22 -3.280,972 83
28-Apr-22 -125,181 .68
L. U8-Sep-22 | -328,544 39
MI123 AS M Monjurul slam 25-Sep-22 -197,541 .40
13-0t-22 -325,049 52
U7-Sep-22 -258.767 49
Hi338 Hosneara Ahmed 10-0¢t-22 47942873
B - D7-Nov-2 : 190,459 52
P B T : 423016044 )
HEa320 Hasimot Ara Begum : -1, 162.434 31
| -63,610.04
! ! 1 634,064 68
Hij2K2 Haosneara Ahmed And Sved Ahmed ; 14-Npy-22 ; -164,494 33
04-Dee-22 ! -152,15185
‘ J0-Sep-22 : -2.770.625 08
Do2s6 Dhaamondi Secunties Lid Emplos eos Grata . 10-Qer-22 -74.897 92
- i PhN0IT 3 -51.363 73
h L 05 dulaz 1 -885 641 75
! AU346 i Md Abdus Salam Sarker L8 Aue-22 i -785.803 60 ;
| | _ o ] i Sepal : 401344 74 i

Whereas as per the Section 16 (a) of the Securities and Exchange Ordinance, 1969, “No member or
associate shall. in contravention of any rules made under this Ordinance, directly or indirectly, (ajextend or
maintain credit, or arrange for the extension or maimenance of credit, to or for any person for the purpose of
purchasing or carrving any security; '

Whereas, as per the Rule 3(1) and 3(2) of Margin Rules, 1999, 4 member may extend credir facilities (o his
approved client for securilies transactions subject 1o the margin account requirements of these rules.” and
“Margin account arrangements niust be evidenced in the form of ¢ written agreement executed between the
member and the client.”

Whereas, as per the FifeERbE ¢ azwa Fhrm (F3-oom, So@rem ¢ wgmifre afefifl) fifdwm, oo @3 g
53, BT BT feie, o e 4T SEive Sfey s el ¢ we BT D17 BT ATBET BlcaT 9T WET,
wgrreEs!, aF Rigaren o9 G sohe fage wivRa ATz famws worwg 9w WETER GANYSTE HET WA | and;

Whereas, as per the Fi#efiffa ¢ agpe 3w (Fa-feme, Sagen ¢ smmifrs afefid) RfdTe, sooo 97 e
S o wisadt S 3 - erere ofw fomw, e mew swmmEE gfsfiae o e ¢ g TG ARsERCEE
ErE, e, TES] 8 Fest quny @ific: rIve

Findings:
It appeared to the inspecting team that the company, Mr. Asif {slam Khan {Director) and Mr. Kabirul
Islam {Head of Finance & Accounts) have violated-

* Section 16 {a) of the Securities and Exchange Ordinance, 1969:

¢ Rule 3(1)and 3(2) of Margin Rules. 1999:

o eERlE o gery sfrew (Te.Tae, Be-gen ¢ wmciee dislalq) e, 3000 a7 ffi 3y,

Page 8 01’21




Bangiadesh Securities und Exchange Commission
Enforcement Division
Enforcement Department
. Market, Market Intermediaries and Other Affairs Section
www see.gov.bd

o SraBEE ¢ auosy ehimm (e unla, did aleld ¢ sanrme arstat) e, wwon 7 T8 wwlE Wd
e fafq s

by providing credit fucilities to the cash clients withour having margin agreement

H. BO account maintaining by using employees' mobile number

After scrutinizing DP29 (client list) and employee list. it was observed that the mobile numbers of somc
employees of Dhanmondi Securities Limited arc used in many BO accounts of the clients, It appeared 10 the
Inspection Team that the foilowing employees are directly or indirectly beneficiaries of these BO accounts lor
unethical trading activities:

{ Name of Employve Client Cuodes Full Name I\‘elphone | BO Status |
! Number :

. 0068 Helena Begum 1763995396 Active
\:;‘dg’;'e‘ciz‘l‘\“ed AGSE Alzuddin fi-\:lmcd 1763995396 Active

;TR ; ; 1133 Md. Abdul Khaled © 1763995396 Active |

etionu et ALEE0 11335 Md, Abdul Khaled 1763995396 Active |

| NO325 Md. Nuruzzaman . 1775309679 Active
Mohammad Zakir Hessain. Statf Al4lS Mohammad Aminu! Islam 1775309679 Active
Assistant | 51573 Susman Hossain | 1775309679 Active
_Bo2iv Md. Billal Hossain L 1775309679 Active
Md.Robiul Islam 31417 Subrat Kuimar Saha . 1730938361 Active
Staff Assistant 51418 Subrat Kumar Saha 1730938361 Active
Md. Shahid Uzzaman ' 71726 Md. Golam Rabbani 1754375290 Active
Executive & AR 12557 Mst. Rahana Alam 1754375290 Active

Md. Harun Or Rashid, Branch .

Incharge & AR 032l Bz AR 1190394693 Active
Md Kamal Uddin. Se. Executive 50311 Mst. Mamataz Begum C 1730191633 Active
& AR l 50303 Msl. Mamataz Begum L 1730191633 Active
. . . o 31638 Mst Rina Akter 1716273468 Active
iR Mgy (Seaive & TG VIS, Rina Akler 1716273468 Active
: ‘ 33046 M. Tostim Lddin 1716273468 Active
' Md. Rayhan Molla. Ur. Executive S1318 Saveda Mamotaz Begum o 1624632339 Active
& AR ] 31319 Saveda Mamotaz Begum | 162463233 Active

Whereas as per the BSEC Circular No. faamaB/BfEa/s0/205y/8 00 S 30 GF 0ds;  IWPIE TR T IR
(g, G@E Ge ARpAYE, (WRIEE WWE 9 ae foore Wy @Y rwa ffey fag Ara G T R T AWE O
TN E T W A% FEET Wrs A [Grofenie Somzerers) e wrwad wal Wi I, ey faeh give f3e e uZ
R ATE GTTE © SR 33 SEUE, 305> 47 W& WS TALE < S, 17 afew any fas B e oreg eren
oifiseE, [NRTEE AR 432 T B T T 308, (PIINE W Sty ARmneE, TS AW A GKRE 2T I
=G T

Whereas as per the Bfeebw ¢ umre afirm (F2-fonm, F5-G=FF ¢ wapaffre afeffy) R, 2000 @3 & 5y,
“sirErE e (G, 0w @I 4T JEEihe ey wE Aewl ¢ e Hiew ©rEg Foed HEsi FEIT 9T FEA,
T, ﬁi‘ﬁfwrﬁmasﬁ@wwﬁm%ﬁwqﬁfwﬁ?wmwmﬁwmwwﬁm:

Whereas as per the Fifsfba ¢ auwe i (53-fowm, Se-@em ¢ wgmiire afefafy) fafdare, 000 @3 &S
wohm a7 wisae /R Y s B e, B (giaTa @ AT efEffiTe werE e ¢ GEREs FEif s R
s, wwel, TAeT ¢ Fow! gy TS T,

Findings:

It appears to the Inspection team that the company and above-mentioned employees namely Mr.
Alauddin Ahmed (Sr. Executive, Client Code # A0884), Mr. Mohammad Zakir Hossain (Staff Assistant),
Md. Robiul Islam (Staff Assistant), Mr. Md. Shahid Uzzaman (Executive & AR), Mr. Md. Harun Or
Rashid (Branch Incharge & AR), Mr. Md. Kamal Uddin (Sr. Executive & AR), Mr. Md.
Moniruzzaman (Executive & AR), Mr. Md. Rayhan Molla, (Ur. Executive & AR) have violated-

e Circular ref. No. BSEC/CDS/ 102016436 dated June 20, 2019

o  SiTEEte @ aurss S (Fie-GEE, 0TI @ WAy whsfafe) fafewe, 2000 @7 fefa by,

o FITERGY ¢ aups SN (He-ETE, BEERE ¢ srmire dfeft) fafgeEr, 200 @7 fgdhy sHE ag

e fafy s
By using employees’ mobile number in the clients BO accounts.
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2. Maintaining accounts of customers and BO account on behalf of authorized representatives of the
company;

After scrutinizing the client list (DP 29 and the employee list provided by the company, it was found that the

company maintained accounts of customers and BO account on behalf of authorized representatives of the

company. Details of the accounts are given below:

A/ Holder Hemarks

I Md. Rayhan Molia

Sr. Executive and Authorized Representative

Whereas. as per Deed of Agreement. clause-5 under F93ffiz o <arse whem (Fe-form, B IgRE & SR
afefe) fafese 2o0n 97 T 8021080, " durhorized Representative shall not conduct buy or sell of any security in

the Stock Exchange in hiv-her own account or tor the aceowd of any of his family member in the capacity of

being Authorized person of anv Beaeticiare Owaer (B0 Aceomnt holdor

Findings:

It is appeared to the inspecting team that the company and Md.Rayhan Molla, Sr. Executive &
Authorized Representative violated:

o Talfafbe o ey <few (FHofomw, Heomee s

of Agreement. clause-3.
By maintuining customer and BO accounts in the name of Authorized Representatives of the company

755

K. Cash Payment to Chairman, Managing Director and Directors:

e} e, 3no0 a7 AR 8(R)(8) @ Deed

After scrutinizing *Receive Payment Voucher List" collected from BackOffice Software of the company, it was
observed that the Company has made cash pavment to the Chairman, Managing Director and Directors, which

are shown below:

(" Client Code | Name Date | Amount (BDT) Remarks
‘ |4-Sep-22 500,000 00 |
AQOGI Alchter Jahan Khan 04-Noy-22 137.000.00 Chairman
. 2i-Nov-22 200,000.00 |
) ' | . ' 17.000 00 !
; s : 1787300
‘ T ! 17.040 00|
‘ 20,000 00
| 45-lun-22 30.000.00 i
: |l Ui-lan-22 | 200000 1
| 06-Jun-22 34,080 00
: (6-Jan-22 23.546 00
M0001 | Md. Mizanur Rehman Khan 06-Jan22 500000 . Managing Director
‘ B 6-lan-22 750000
: f6-lan-22 4.000.00 |
| 6-lia-22 39300 00
' L-lan-22 18,000 G0
N 20-diin=on 64,630 00|
3 11-0g-22 100,000.00 .
07-Nov-22 218.000.00 |
0d-Jul-22 230.000.00 |
06-dul-22 100,00000 |
07-Jul-22 150,000 00 |
20-ju)-22 30000000 |
24-Tui-22 9 00000
2l-Jul-22 30000
a |5-5ep-22 ‘ S5.000 00
. B 10000000
: . 30,000 .00 .
MO002 M Maczhahuddin ‘[ R 30040 00 Director
g 19-Oct-22 50.000.00 |
20-Ucr-22 SO N0
013-Now, 22 T 100,000 (0
L 2lNpv-22 Y2000 G0 |
_23-Nov.22 ‘
4Ny 227
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ekAuee22 201,000 00

‘ U7-Aug-22 - 10,000 00

I 16-Aup-22 300,000.00

1  25.Aug-22 100,000.0¢

| T25-Aug-22 100,000 00

; x ‘ N ‘ 20.000.00
: MO366 Md. Mazbahuddin & Jesmin i DL-5ep2 30.000 00 Director

Begum ; Ud-Sep-2? 70,000 00

‘ Ti-Bep-22 20.060.00

| 149-5ep-22 18,000 G0

! 22-Sep-22 3000000 ;
23-0¢t-22 i 40,000.00
02-Nov-22 } 200,040 00

[1 is clear to the inspection team that the above-mentioned persons are responsible for above non-compliances
hecause they had withdrawn cash amount knowingly from the company.

Whereas as per Rule 6(1) of the Securities and Exchange Rules, 2020, " .. Pravided further that all
receipts and payments in respect of all fransaciions. or series of transactions. shall be carried out through
aceount pavee chegue. payvment order or bank dratt. or any other mode of hunking channel or systems as
approved or recognized by Bangladesh Bank: ™

Whereas as per the Directive Ref. No. SEC/CMRRCD/2001-43/31 dated March 23, 2010, “o.dr s

further directed that the stock brokers shall not provide margin facilities ic any member of the Board of

Directors of its own company, officer and staff employed in the company management, their parent, Spouse,
son, daughter, sister, brother. son-in-law. daughier-in-law and other relatives as per directive issued by the
Commission from time to time,

Whereas as per the Directive Ref. No. SEC/CMRRCD/2001-43/51 dated July 22,2010, (2}

Shall not provide credit facilities to their directors or their spouse or any of their dependent persons or stock-
dealer concerned™. '

Whereas as per the FSREbw ¢ amwa Firm (Ho-foms, H3-FEE 6 TgAwe fefRfE) R, oo o7 ffg b,
“oprerE W e, T @R 93¢ TEAe et wdin weel ¢ Mo AT o e ARSI FET a3 WE,
ST, g R qee A TR [Aye SR ffeee faw SR T SOl FAVASI S T |

Whereas as per the Ff8fifbe ¢ qse sfmm (Ba-fFme, F3-@wm o srie efefi) R, woo av &EW
wuhE a7 S5ae WY S e e T, o gialn ¢ S afelhie erer G o ASiRIEE w1l ARG (R

Findings:
From the above, it is clear that the Company, Ms, Akhter Jahan Khan (Chairman), Mr. Md. Mizanur
Rahman Khan (Managing Director) and Mr. Md. Mazbahuddin (director) and Mr. Md. Mazbahuddin
& Ms. Jesmin Begum (directors) and Mr. Kabirul Islam (Head of Finance & Accounts) violated:

e Rule 6(1) of the Securities and Exchange Rules, 2020

s Directive Ref. No. SEC/CMRRCD/2001-43/31 dated March 23, 2010

e Directive ref No. SEC/CMRRCD:2001-43/51 dated July 22, 2010

o  GEHEATT 8 gEsy S (FHo-GEE, B @R ¢ wriire afsfafi) fafeae, woo g R sy

.  GETEhE ¢ gwme S (e, Be-ERR ¢ Sgate afefi) R, 200 @7 G wwlE gy

wsae f4fE 8
By making cash payment to the Chairman, Managing Director and Directors.

L. Cash Payment to one of the emplovees of the company:
After scrutinizing ‘Receive/Payment Voucher List” collected from BackOtfice Software of the company, it was
observed that the Company has made cash payment to the employec which are shown below:

: f \ . :
! Client Code i Name ! Date { Amuount (BD1) i Remarks %
‘ 02-lun-22 R ‘ ‘
: ‘ | 3-5¢p-22 060, 100.00 it T
ADR84 i Alauddin Ahmed [0-Oct22 LL00.00 Sro bxecutive I
! 31-Qct-22 13,800.00
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lois clear to the inspection team that Mr. Kabirul Islam. Head of Finance & Accounts and Mr. Alauddin, 8r.
| xecutive were responsible for above non-comphiaices.

Whereas as per Rule 6(1) of the Securities and Exchange Rules, 2020, © . Provided further that all
receipts and payments in respect of all transactions. or series of transactions, shall be carried out through
account pavee cheque, pavment order or bank draft or any other mode of banking channel or systems as
approved or recognized by Bangladesh Bawnk: "
Whereas as per the Directive Ref. No. SEC/CMRRCD/2001-43/31 dated March 23, 2010, “....... It is
Jurther direcied that the siock brokers shall not provide margin facilities ro anv member of the Board of
Directors of its own company, officer and sttt emploved in the company management, their parent, spouse,
son, daughter, sister, brother, son-in-law. daughter-in-lanye and other relatives as per directive issued by the
Commission from time to time.
Whereas as per the F1%8Rfw ¢ vuwe 3w (5+-emg, Fagrem ¢ wraine efefafe) Rfgwen, oo @3 fafk 53,
“RTEIE W [eeE, B Jrere a9y wEaiee afefdfe wes Foer ¢ e A TR wres afgeE wfkray 93¢ @,
. 9% ffema @9z fich svthm fye wingd fafee fawa oy s wEe gemasg e whrad |
Whereas as per the Ff4Ekfe ¢ awve frm (S5o-foom, Semgor ¢ smfie AfSY) Rferm, 2000 g7 fiShy
S a7 Ahwel (e s 2rere e Gmw e meE & some sfeifn s e 8 GTVRCH P ARSEEE (wE
Findings:
From the above, it is clear that the Company, Mr. Kahirul Islam {Head of Finance & Accounts) and Mr.,
Alauddin (Sr. Executive) violated:

¢ Rule 6(1) of the Securities and Exchange Ruies, 2020

s Directive Ref. No. SEC'CMRRCD2001-43:31 dated March 23,2010

o TREERbe ¢ sove s Se-feee, Femed o s afstfy) ffiwer, soo0 vz & ).

o FRENTE ¢ cwmy ThHew (Ho-foem, shemam & wgmifve efsf M 3500 O7 TS wehe g7

wras iy,
By making cash payment to employee namely Mr. Alauddin Ahmed (Sr. Executive) as a client

M. Cash Pavment to the clients:

After scrutinizing *Receive/Payment Voucher List” collected from BackOffice Software of the company, it was
observed that the Company has made cash payment to the clients which are shown below:

[ ’ i |

Client Code Name Date | Amount (BDT) Remarks
10009 | Mohammad Rehan fned BT T 630.000 00
i (15-Dec-22 350.000.00
L 0629 I Aleya Begum ‘ 05.Dec.22 310.000.00
‘ 12671 Shamima Begum 05-Deg-22 458.000.00
12672 Md Samirul Isiam 21 -Nov-22 570,000.00
i |5-Nov-22 3006,000.00
: | 17-Nov-22 300.000.00
! 20042 ‘ o : . 21-Nov-22 300.000.00
! Abu Noman Hazzatall lslam Etf,”_‘i\i[__ﬂ 190.00000 |
i O1-Dee-22 800,000.00
! 07-Dec-22 850.000.00 |
20115 . MYS Showkat Enterprise 03-0ct-22 130,000.00
40001 Ok Enterprise (Pvt) Lid | ]-Dec-22 184,000.00
40002 | Kazi Rafiqul tslam O1-Noy-22 275.000.00
! Westen Secarities Imvestment Mangacman; - 270822 461.000.00
45002 : lr[:f»r(.E[] Acclrtes investiment | dndcu‘mm ;—le_()u'_zz 55{)00000
L o ] ] i L ,EL“}.,’ . B .?;(JA[]UU,(JU
L 5}5()8 _ ‘ Mt T Tasing Do And Saisur Ratnyae [EREAIN 7_3_’ . [67.00H0.00 o
L 00251 sugar Chowdhurny L meNeen 15000060 | \
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ol o 0022 | 235,000.00
[OR{E RN Md, Parves Sarkae ‘ o 10-hav-22 ‘ 540.000.00
IREENN Md. Aritur Rahman _ 08-Now-22 288.000.00
12986 Md. Shariful Islam 10-Nov-22 195,000.00
28-Nov-22 700.000.00
AUsd4 : a D
o Anubha Das . 20-nov-22 634.400.00
Al1592 Ashiqur Ruhman R 2-Nov-22 164.000.00
07-Now-22 190,000.00
D63 ilruba Annw :
o Dilruba Asear 08-Nov-22 400,000.00
D150 Dhan_mondl Securities Lid Employees 30-No-22 340.000.00
Provident Fund
DU250 [3hamlnond| Securities Lid. Emplovees 09-Nov-22 610.000.00
Gratuity Fund
EQ086 Md. Emon Hossain 09-Nov-22 122,500.00
25-0ct-22 493.060.00
20-Nov-22 300,000.00
co1o0 Md. Emon Hossain & Tamanna Akter | 20-Nov-22 370,000,009
0d4-Dec-22 $75,000.00
13-Dec-22 ___500,000.00
F0O392 Fariha Tasnim Shashi ) 01-Nov-22 227,000.00
31-0ct-22 136,000.00
. [5-Nov-22 195.000.00
HO282 Hosneara Alumed And Syed Ahmed I0-Now 22 ? 300.000.00
13-Dec-22 720.000.00 ;
06-Nov-22 400.000.00
~9 e Ara Rog .
HO320 Hasmot Ara Begum T N 22 230.000.00
31-Uet-22 330.000.00
n ) _ 08-Nov-22 580,000.00
HO338 Hosneara Ahmed 09-Nov-22 197.000.00
- 29-Nov-22 380,000.00
: e ; ) 26-Qc1-22 235,000.00
J0i05 Jiban Kanai Das & Minu Das 08-Nov-23 290.000.00
KG273 Khurshida Begum 20-Drec-22 228.500.00
NOOSS Mrs._ Naznin Jahanara Shirin & Md. 16-Nov-27 S60.000.00
Habibur Rahman
RO032 Roksana Begum 23-0001-22 165,000.00
; 23-0¢1-22 250.000.00
S0167 Syed Ahmed 03-Nov-22 190,000.00
09-Nov-22 620,000.00
514135 Sukumar Chandra Pal and Seema Pal 13-Dee-22 ; 145.000.00
51578 | Smrity Sultana 27-Nov-22 200,000.00
20001 ! Zahid Sharit (03-Nov-22 370.000.00
70172 Mohammad Zaher Al and Mosammat Hena T A P 760.600.00
| Begum 3

It is clear to the inspection team that Mr. Kabirul Islam. Head of Finance & Accounts was responsible for above
non-compliances because without his consent, no client can withdraw money from the company.

Whereas as per Rule 6(1) of the Securities and Exchange Rules, 2020, ".. ... .. Provided further thar all
receipts and payments in respect of all transactions, or series of ransactions, shall be carvied out through
account pavee cheque, payment order or bank drafl, or any other mode of banking channel or systems as
approved or recognized by Bangladesh Bank. "

Whereas as per the Ff¥SfRe ¢ «mwe FRrm (53-fom, FF-wmm ¢ wegaife dfefy) &fgmem, 2000 a7 fafy 3y,
“rErE W (G, TE I (A GEIae ety WA woel ¢ U wEe wew werw Afgsel whua ¢ Wk,
i, @3 fafeur e ety swiE faye wisad [RTE foams o e ST AU AT B

Whereas as per the SiRERGE ¢ «Ewe 3w (F+-fFemm, DGR ¢ wrgAs afefify) Rigwe, woo @ sty
wohE «3 wved [/ 3 “grorw W R, B e ¢ Tymite dfefafare wmw on ¢ wewRiEe I AT (R
Harw, e, st @ wowr gy wire 2309
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andhnges:
Uroncthe above, it is clear that the Company and Mr. Kabirul Istam, Head of Finance & Accounts viclated:
o Rule 601) ot the Seeurities and Uschange Rules, 2020
o Fagalhw ¢ cwpe whoom (e - aila ¢ wanrmy afew e ffawer, 1000wy G oYy,
o HatRGE @ oy shm (Feiem T o wemmivs wfsfty) fofermr. 000 99 M ot g W
fafe sy,

By making cash payment to the clients.

N. Cash receiving more than BDT 8.75 lac:

After randomly scrutinizing the documents provided by the company. it was observed that the company
received cash amount of more than 1k. $.75 lac from some of its single clients in a day. which are shown
below;

Code Name | Date Amount Remarks
] A d
13001 | Yeanur Akther ‘ 21-Sep-22 1.494.000.00
20117 ! Zakia Reza D 21-Sep-22 2.200.000.00
20126 ' Kamrun Nahar | 21-Sep-22 ‘ 1.077.000.00 |
i_ 43002+ Western Sceurities Investment Manggement 11d. | 21-Sep-22 _ 146 [,006.00 |
L 45002  ° Western Securities Investment Management | W, 21-0¢t-22 | 10.400.000.00 |
| 45012 | Istiaq Rahavan lmean - o 2lwer22 1.720,060.00 |
NU470 Nashad Sharif ) 29-Map-22 \ 1,009,000.00 ;
| 70001 ; Zahid Sharif 21-0ct-22 1,255,000.00 | ]

[tis clear to the inspection team that Mr. Kabirul 1stam. Head of Finance & Accounts was responsible for above
non-compliances because without his consent, no client can deposit any cash amount.

Whereas as per Rule 6 (1) of the Securities and Exchange Rules, 2020 . Provided Surther thar
maximum cash receipts in respect of all pransactions. or series of transacrions for a customer in a single
trading day shall ke Taka 875,000 00 (Eight hundred sevenne five thousand) OGPl g,
Findings:
It appeared to the inspecting team that the company and Mr. Kabiru! Islam (Head of Finance &
Accounts) violated:
® Rule 6 (1} ofthe Securities and Exchange Rules, 2020

By receiving cash amount of more than taka 8.75 luc Sfrom the aforesaid single clients in a day.
O. Multiple BO Accounts of different clients using the same mobile number:

After randomly scrutinizing. it was observed that the Company opened and maintained multiple BO Accounts
of difterent clients with the same mobile number. some of which are shown below;

. 0. ol active A ts havi
SL No. ‘ Felephone: Mobile No. No. of active Accounts having the

i same Telephone/Mobile No. l

! 191341694 ] , % 1

|:3 ‘ U1712294270 | 20 i
E Ui 735454060 ] B

|: i 01634347415 T 5 -
et 171209784 ; 9
& 91727210005 5

}7 H ! [\i?|\_}x'jhﬁjf_3_§__“ o 5 _{

L8 ] 091762740 . a ‘

T 0171692828 ' 6 B

k [y 01716975808 ' a :

Cooa ] 01798655780 6 ;l

i__ A 01916647718 | b _

13 21937026394 b |

[ 14 01552334143 5 3 !

‘ 15 ] 01622339161 : 5 .
o ! Hi639172763 3
h ] CuleTlEzewT B i 5

T ST 44T1 5 —

IR GI715017615 3 -
Lo | MTISI91LD | 3
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2i | D1 716930384 : :
i 01912 1godoU - J

- DIG14901815 | 3 }
23 19232801327 \ i ;

W herens as per the BSEC Cireular No. framzfH/Hfeat/so/2ody/Bey $IfEY 2o G Jobn; " ITAINGET T B9 ITE
b el vSgUE, TR A 09 e e wwm fay oeis ey fqs feana wagm aa R T s g9
e i i WY @F TR TS a Fronfaiia SonRewd) wlE SEY o A0 17, O faws gfws fRg ey @8
b v e o ST 3y AR, Y0y W9 WY MR oWE @9 Suwdy, 7 TEw W fos IR B wmd oy
[l e, (NIGTEST MR G TE (2T T PO LA, [WIASHE TR Gy HE5THE@, (IR WWF T AT [FHE G
A Ot IS
Whereas as per the Ffeehifts ¢ awwe o (35%-fberra, FHa-w@rar ¢ wairs dfefafd) ffemen, 2o @ ILERTS
Cpein 5P fEEE, B [ 47 wEiee Afet wdn o9 ¢ feues T ©ITg PEEA BT wAE 98 WEA,
i, 0% R a7 fadin wwE fye 5a g Fage ST R A TIRLET AT T

Wihereas as per the Ff&sifts ¢ awmwe e (-, oa-@raie ¢ wifre afeffy) R, 2eoo @7 fasy
w3 g7 Sisad fAf 3 Cerere e o, B @I ¢ aGTEiTe efefie BRE T 6 QARG TR AR (R
»jeifl, Eel, et @ srwier Iy TS TR 1
Findings:
1t is appeared to the inspecting team that the company and Mr. Kabirul Islam (Head of Finance &
Accounts) violated:

s  BSEC Circular No. Rassf/fifeas/so/200u/806 ST 20 T 250

. GifAtRST @ aEe T (Fo-fTEe, Bo-EER @ FpAiire afefd) i, 2000 @7 f&fd 5

. FRESRNE 9 qIEE TR (5F-EER, W@ ¢ e afef i) ffdwE, w0oo @7 fREw wwhm «a

RICECREICE
By opening multiple BO Accounts of different clients using the same mobile number.

(It is mentionable here that, the above-mentioned violations have already been observed by the inspection team
of DSE on March 31, 2022 and the matter has already been forwarded to Enforcement Department. But the

company did not rectify the said violations yet).

P. Multiple BO Accounts of different clients using the same E-mail 1D:
After randomly scrutinizing. it was observed that the Company opened and maintained multiple BO Accounts
of different clients with the same E-mail 1Ds, some of which are shown below:

| No. of active Accounts having

SI. No. E-mail [Ds .
the same E-mails

i abutorabbd@gmail.com .

2 a.rahman.jahid@gmail com 38

3 ismailkhoconigmail com ; 10

4 ashral” 73386iryahoe.com . 6

3 shimul 1973 <gmail.com ‘L [\

6 arsanchay Wwhotmail .com : 5

i mehdihasan 3702 @ gmail.com 5

8 mirmahiuddinigvahoo.com 5
9 rashedsuheliyahoo.com | 5

Whereas as per the BSEC Circular No. e 3R/ o/200u/80y SR 20 T 200d.%.. ow [e o
oy BTN (3 Ar) WA T e RrADT wenepe iR SETAR T 2 AT R () e POy

TS Fe Agedt @ o TTaBem AT 42 RLEE A

Whereas as per the FfSffbe ¢ awwe hem (-G, F3-1q0 wafers af$fy) fRfdae, Qoo ax ffd 5,

STEIE o G, Wmmﬂaemwmweﬁwmwmﬁﬁmaﬁmﬂﬂm

T, 0% R aa: ST S Ay weRa [T (A i A Al IS A FH 1

And as per the FfERbe ¢ amwa Fhrm (TG, TF-EFR € s efefad) ffdmen, woo @7 s wt@

o7 WA Y 3 ST 3o forg, B el 6 Sgeie afel i e G ¢ oI FrEifn AfEEETE (T T,
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UITYS FTTEL NS
tea appeared to the inspecting team that the company and Mr. Kabirul Islam (Head of Finance &
seenunds) violated:
- HBSEC Circular No. Ram@mfafus/yo/2osu/8or TR 20 7 20bs
> bilesfle o awws sfem She-form, Soger ¢ wwfes afefafi) Afenmm, sooo o7 R 3y
- el ¢ amyy e Se-fEe. BeoEe 8 wgaies wfsfafe) Qe sno0 an e wobet g Svae
ey

By vpening and maintaining mudtiple BO Accounts of different clients using the sume E-mail I1Ds.

2. No Compliance Officer exist:

Aller visiting the company. it has been observed that the Company does not have any Compliance officer in
hranch office or head office:

Whereas as per the Directive Ref. No. SEC/CMRRCD/2002-90/34 dated July 29, 2008 7(c) The stock
broker shail have professional competence and capacity to deliver service at the proposed branch office, and
lor that it shall have at least two authorized representatives. a compliance officer and a branch manager at
cach branch. If more than two trading workstation (TWS) are maintained. one additional authorized
representative must be assigned for each additional TWS™

Whereas as per the FSfifbe ¢ «mwe Ffivm (53-torm, To- @ o wqwfirs afsffd) Rfimr, woo g3 7R
33, NQUOTE W R, e g @3 gqAEe afelv wdin wewr ¢ figsr wide wrg weey sl SiaT 9
WER, Wi, 43 e e fadln ewhie feye wnee faftorg faawm e A St IRNYSIE AT FRET )
And as per the PSRl 9 ame sfirm (Fa-femm, Fo@em ¢ s afefi) Rfémen, w00 a7 Rl
SHhE qF weadl f4fY 5; arere Hw femva, B @ew o wTvfre afeflce o e @ qowseaTs S ARsETT

- .
(R T, AW TOHET § Foel ¥ giTe 5309

Findings:
[t is appeared to the inspecting team that the Company, Ms. Akhter Jahan Khan {Chairman), Mr.
Md. Mizanur Rahman Khan (Managing Director}, Mr. Md. Mazbahuddin (Director) and Mr. Asif
Islam Khan (Director) violated the following rules:

. Directive Ref. No. SEC/CMRRCD:2002-90:34 dared July 29, 2008."

. Frstiafier 9 ammy ahmw (553 fum, He- @ ¢ wmfie 455 ) Hawe, 3000 g7 B S,

. et TvE ¢ 9wy Shmw (. Tmg, Beger ¢ W fre =fsSin AeE, soo00 07 e TR g7
=Toae ol

By not having Compliunce Officer.

R. Having more than 3({three) Consolidated Customers® Accounts
It has been observed that the company maintain more than 3 (three) Consolidated Customers’ Accounts :

Whereas as per the ruie 6(1) of the Securities and Exchange Rules, 2020, *“Every stock broker shall open
only one consolidated customers’ account in its name with any scheduled bank with intimation to the
exchange(s) and the aforesaid account shall be maintained only for the deposit of the money received from and
for. and payment of meney to and for. the customers: Pros ided that excepting the area or locality of Dhaka City
Corporation and other City Corporations or Divisional Cities in Bangladesh, the stock broker may open more
than one consolidated customers” account with any scheduled bank, if it is necessary for the smooth operation
of its branch office or digital booth in other areas with prior approval of the Commission:™

Whereas as per the Directive BSEC/CMRRC/2001-80/29 dated 17 November 2021.” Every Stock broker
may open Two additional Consolidated Customers™ Accounts {CCA} in its name with any scheduled bank in the
same manner as mentioned in sub rule | of rule 6 of the Securities and Exchange Rules, 2020,

Whereas as per the fifF8ffbs ¢ wave =firm (F=-fom, e @m ¢ wyifve af$fy) e, oo a7 & 33,
“RTETw B (G, BE s war wgnniee afetaty swdt vewer o TAReEE TRE wien wIEE s wfara 93 T3,
T, L3 [ aat fqE wwiE s wiead i e S A TSI SArReenT A Siacae
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vol s per the BFSRTw ¢ awmse Ffiem (356-fenld, To-Wial ¢ TEaime aiei) fafemret, 2000 W7 RSy wgfim
1 el [ Ss CsEr ShE e, e e 6 aieuiln s QST TG 4R ¢ ASANEE Tl ABIT (e YA,
1 lyaEl ¢ Tow! TET ATRTe 2809 1

Fondings:
It s appeared to the inspecting team that the company, Mr. Md. Mizanur Rahman Khan (Managing
bircector), Mr. Asif Islam Khan (Director) and Mr. Kabirul Isiam (Head of Finance & Accounts) violated:
o The rule 6(1) of the Securities and Exchange Rules. 2020
e BSEC/CMRRC:2001-80/29 dated 17 November 2021
o DTHSRTE 8 Gpe I (F3-foar, 5-Erem 8 wgarins fefdfy) f[fexr, oo a7 iR 0
o FEsffn ¢ qEme IHm (Be-feem, BT-@ren ¢ Tgrains efefifi) ffimem, 2000 @7 B8 wTiim an
IZEREIE I
By maintaining 6 (six) Consolidated Customers Accounts

(It is mentionable here that, the above-mentioned violations have already been observed by the inspection team
of DSE on March 31, 2022. But the company did not rectify the said violations yet).

S. Closing extension officc without informing the exchange and the Commission:

The representative of the company informed the inspection team that the Extension Office of Bijoynagar has
been closed and all its operational activities such as Authorized Representative, TWS ete. have been sifted to
another extension office situated at Nikunja without informing the exchange or the Commission.

Whereas as per the clause 4(7) of Directive ref. SEC/CMRRCD/2002-90/34 dated July 29, 2008, “Any
change (address, authorized representative. compliance officer, branch manager etc.) of the branch office must
be reported to the Exchange and the Comimission three working days prior to said change(s).

Findings:

It has been observed by the inspection team that the Company, Ms. Akbter Jahan Khan {(Chairman), Mr.
Md. Mizanur Rahman Khan (Managing Director), Mr. Md. Mazbahuddin (Director) and Mr. Asif Islam
Khan (Director) violated the following rules:

o The clause no. 4(7} of Directive refl SEC CMRRCD 2002-90 34 dated July 29, 2008
By shifting Extension office and TWS,

(T, BertT Wy R g Sosta FE IOIRY quwiTs [{er 97 e AL g R BT ITaG/ 2 > ¢/ 2050 /44TE-
S/a0 SN do GITBTT Yoae 02 RONLSYaRTEIIAT e /3000/715-2/abs BTHL: o WCBIAA yoyo TFEH Mr. Md.
Mazbahuddin. Director, Dhanmondi Securities Limited ¢F ob STERE Y0¢ 43 o FTT9d 2039 ey e o
AT Beifigs 908 T T o¢ HLSHR yoye TALY AENTS ST 7 Mr, Md. Mazbahuddin, Director. Dhanmonds

Securities Limited-93 =% Mr. Kabirul [slam. Head of Finance & Accounts. Dhanmondi Securities Limited
Sre%A o¢, 2039 ST Args Wy Fraffiee g afem =i,

“ ... A. Clients' payvable position of the Company

Dhanmondi Securities Limited had some deficits in the clients’ payable position when the Inspection Team
visited the Company. However, we had already overcome the situation showing surplus. However, bearish
trend in the capital market and increasing operating expenses stemming from rising human resource cost
and other operational issues have caused some deficits, which has been detected at the recent inspection.
But we have already chalked out a plan of adjusting the aforesaid deficit by June 2024 in 03 (three)
instalments. Regarding incurring deficit we are un-categorically apologising to the Cemmission as there is
no scope of reporting deficit in the elients” payable position in accordance with the provision of Rule 6(1} of
Securities and Exchange Rules 2020. In this regard, we are assuring you of not making this unintentional
mistake in future. We will adhere to maintaining the compliance of relevant securities laws.

B. Regarding Receipt and Payment Voucher List entry in Ledger Book and absence of similarity in
bank statement:
Explanation: There was no uiterior motive behind the transfer of money from one code to ancther code
owned by the same investor, The same thing has happened in case of Akhter Jahan Khan, Client code #
A000%. Chairman. Mizanur Rahman Khan, Client code # MO0001. Managing Director and Md.
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Lo bahaddin. Clicat code = M0006, Director. For this reason. the transfer was not reflected in the bank
Pucient However, we apologise to vou for this unintentional mistake and assuring you of not making

melei pe ol mestake in future,

Kepearding Bike transaction in receive/payment voucher list:

Faplawation: indeed. the authority of the Dhanmondi Securities Limited did not indulge in any gross
wotadics o financial mismanagement regarding fake transaction shown in receipt/payment voucher list
ather the Company made some transters from one code to anather code of the same investors. which has
not heen properly reflected in the bank statement, As a result. the resultant works by the erudite Inspection
Peain fas meticulously detected the issues and brought our attention in this regard. Apologising to you in
thr. regard. we are committed to ensuring timely compiiance in this regard. We have stopped such transfer
~ihee I September 2023,

Reparding excess amount paviment to the ¢lients:

Faplanation: Upen request from clients we made transfer of fund resulting in excess payment. Many
clients opened mere than twoe codes where such incidents happened. However. we have already stopped
wuch practice in the meantime and these issues are not occurring now. In this regard. we are strictly
lollowing relevant securities laws and will continue the trend ot compliance in future.

.. Regarding submission of various fake periodieal report:

Explanation: In course of time some incidents happened regarding submission of fake periodical report to
the Dhaka Stock Exchange Limited and Bangladesh Securities and Exchange Commission. We are
soliciting your un-conditional apology in this regard. We are committed to deviating from such malpractice.
We will not violate securities rules in this regard.

Regarding providing credit facilities to the sons of the Managing Director|;

Explanation: Truly speaking. Dhanmondi Securities Limited does not provide any credit facilities. In the
backdrop of a little bit more purchase such balance arose. which we have already adjusted. Now there is no
deficit in the codes of the sons of the Managing Director. We will maintain full compliance in this area in
future. Dhanmondi Securities Limited has stopped cash payment since 01 January 2023,

Regarding providing credit facilities to the cash clients:

Explanation: The authority of the Dhanmondi Securities Limited has no palicy or practice to provide credit
facilities. However. over-purchase in some cash codes resulted in credit facilities. which have already been
adjusted and such type of incidents will not happen in future.

BO Account maintaining by using emplovees’ mobile number:

Explanation: We have already made required corrections in this regard and used the number of genuine
clients removing the mobile number of employees of the Company. Hopefully, we will not do such type of
practice and have learned the issue of compliance.

Maintaining accounts of customers and BO Account on behalf of authorised representative of the
Company:

Explanation: We have already closed the accounts of customers and BO Accounts maintained on behalf of
authorised representatives of the Company. Apoclogising to the esteemed Comniission in this connection we
are clearing our position illustrating the fact that Dhanmondi Securities Limited will never fall in such
practice. Violating securities rules in this regard, we have already realised that such type of practice has not
benefitted us rather it has dented the basic fabric of trust. We will remain aware of securities rules in this
matter.

. Cash payment to Chairman, Managing Director and Directors:

Explanation: Upon emergency need the Company made some cash payment to the Chairman, Managing
Director and Directors. However, we have alreacy stopped making such cash payment to anybody as
securities rules does not permit such payment, We will not make any cash payment to anvhedy in future.

L. Cash pavment to one of the emplovees of the Company:

Explanation: Sudden and emergency situation compelled us to make cash payment to one of the employees
of the Company. Now we do not make any cash payment to our employees and this trend of compliance
will be cultured and followed to the point in running the organisation in future.
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Al Cash payvment to the clients:
Explanation: On emergency basis Dhanmondi Securities Limited became compelied to make some cush
payments to some clients. which went against the securities laws. However, we have already fully stopped
cash pavments to clients in compliance with relevant securities laws. We will not make any cash payment o
the clients in future.

N. Cash receipt more than BDT 8.75 lakh from single clients in a day:
Explanation: Indeed, the problem of receiving more than BDT 8.75 lakh in cash from a single client in a

day has occurred due to transfer in some codes from another codes as over-purchase happened in those
codes. However, we will never receive more than BDT 8.75 in cash from a single client in a day as it goes
against the provision of Securities and Exchange Rules. 2020. We will maintain absolute precaution so that
non-compliance cannot occur in this realm.

Q. Multiple BO Accounts of different clients using the same mobile number;:
Explanation: Inadvertently we made this mistake. However, we have already updated the mobile numbers
of the clients where we used same mobile in different clients. To comply with the BSEC Directive dated 20
June 2019 we have taken pragmatic measures and such type of issues will not recur in future.

P. Multiple BO Accounts of different clients using the same E-jmail [D:
Explanation: In the absence of separate individual E-mail concerned officer of the Company fulfilled the
BO Account opening form suing same E-mail for different accounts. However. the Company has already
corrected the issues and changed the Email 112, Now the problem has been solved and we will not do such
waorks in future.

Q. Absence of Compliance Officer:
Explanation: We have already taken measures in this regard to assign an employee as Compliance Officer
through proper procedure. Apologising to you in this regard, we are assuring you that this problem is going
to be solved soon.

R. Regarding maintaining more than 03 (three) Consolidated Customers' Bank Account:
Explanation: Dhanmondi Securities Limited is currently maintaining 03 (three) Consolidated Customers'
Bank Accounts in accordance with the provisions of Securities and Exchange Rules, 2020 and BSEC Letter
dated 17 November 202 1. Previously we had more than 03 (three} accounts.

S. Closing extension office without informing the Exchange and the Commission:
Explanation: Already we have informed Dhaka Stock Exchange Limited and the Commission sending
letters about the closure of activities of extension office. We are apologetic to the esteemed Commission
and the premier and oldest bourse in this regard that we could not do the lawful procedure in this regard
very timely.

Apart from apologising to the esteemed Commission and reverend officers of the apex regulatory body we
are making commitment and firm determination to maintain fuil compliance in running our business entity.
We will not deviate from the path of complying with the pertinent securities laws as compliance paves the
way of trust, which ultimately brings turnaround/vibrant situation in the financial market. We will be
grateful to the esteemed Commission, if it accepts our explanation on the aforementioned issues and
exonerates us from the non-compliance-related issues. Your gracious support and unflinching help will
boost our morale to go forward in doing business in days ahead.

This is the answer of ail employees whose names have been mentioned in the BSEC Letter Number:
BSEC/Enforcement/2585/2018/Part-2/676 dated 13 September 2023. Please accept this reply and exonerate
us from this incident, as it will pave the way of taking more eltective measures to go forward in continuing
husiness in future. It is worth mentioning that your kind support will surely make us grateful to you and
hopeful of doing activities, which will make the market vibrant ..... -
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\fter that, Dhanmondi Securities Limited and the alleged person of Dhanmondi Securitics Limited
~ubmitted a time extension letter to adjust deficit in CCA on S September 2024 to the Commission.
Here, they have stated that:

“Please refer to the BSEC letter number: BSEC Reg/CDBL Renewal2023/Part-139/468  dated
17 October 2023 received from the Bangladesh Securities and Exchange Commission. In the aforesaid
letter.  the esteemed  Commission  kindly granted  Dhanmondi  Securities  Limited a  time
extension up to 30th June 2024 to adjust deficit in the Consolidated Customers' Account. In the
backdrop of our letter number: DSE-BSEC-M-98.2023.04 dated Thursday, {1 October 2023 the
reverend Commission provided us with this unique opportunity to adjust the deficit. We are
profusely thankful to the Commission for its benign and benevolent decision to cooperate  us
through a time extension. Without the merciful suppert and unflinching assistance, we could not
survive in smoothing our operational activities since the detection of deficit.

Sir, Due to the bearish trend in the country's capital market stemming from the rising interest rate
of deposits of banks. meuntainous amount of bad debt-non-performing loan, depieting foreign
currency reserve and devaluation of local currency against the USS, transaction volume of the
market has reduced drastically, As a result. i+ has been an uphill task or very much painstaking
tor the TREC Holder Companies to survive after meeting all relevant expenditures. Albeit we
promised to make required adjustment within 30th June 2024. we need some additional time to
reach our yearnad position of fulfilling our commitment in this regard. Here it is mentionable
that there was a deficit of BDT 64.037.383.00 in the clients' payable position on 24th September

2023, However. the current deficit in the clients payable position has stood at BDT
57.803.061.00 on Thursday. 0dth September 2024

Sir. it would be great big support for us if vou kindly allow us additional 011 (one) year time i.e. upto 30th
Tune 2025 to adjust the remaining deficit. Already we have chalked out a good plan
including the Management's plan to deposit significant amount from their personal source, which will
reduce the aforesaid deficit to 2 meager amount. Your unwavering commitment towards the
capital market has brought fruitful changes in the meantime. Your unconditional support through
time extension to adjust deficit will pave the way of further forward Journey toward continuing
business and emerging as & running entity. Without lying inactive, the Management of
Dhanmondi Securities Limited wili be very much proactive in davs ahead to take effective and
resuit-oriented measures to source fund in mitigating the problem. Resultantly, we will be able to
adjust the aforementioned delicit of the clients’ pasable position within 30th June 2025 Insha

Allah.......”

Further, Dhanmondi Securities Limited and the alleged person of Dhanmondi Securities Limited
submitted another letter regarding the status of Consolidated of Customers Account (CCA) on 17
September 2024 to the Commission. They have sated that:

“Dhaka Stock Exchange PLC has found surplus of BDT. 1,263,299.44 in the Clients Pavable
position of our company as on Thursday. 12 September 2024 based on the documents provided
by our company on Sunday.|5th September 26247

ey, Mr. Md. Mazbahuddin, Director, Dhanmondi Securities Limited.a2 e T (AT oUW 59 (8, Simy
fegia S=%fs not maintaining sufficient fund of customers” in the Consolidated Customers’ Account of the
Company (subsequently they filled up the deficit amount). preserving fake ledgers in their BackOffice Software
and these were provided to the inspection team. providing (he fake/manipulated periodical reports to the
exchange as well as inspection team. making excess paviment 1o its client of the company without having
sufficient balance. providing the fake manipulated periodical reports to the exchange as well as Commission,
providing credit facilities Lo the sons ot Managing Director, providing credit facilities 1o the cash clients without
having margin agrecment, using employees™ mobile number in the clients BO accounts., maintaining customer
and BO accounts in the nume ol Authorized Representatives of the company, making cash payment to the
Chairman. Managing Dircctor. Directors. employvee namefy Mr. Alauddin Ahmed (Sr. Executive) as a client)
and clients, receiving cash amount of more than taka 8.75 lac from the aforesaid single clients in a day, opening
multiple BO Accounts of different clients using the same mobile number. epening and maintaining multiple BO
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Accounts of different clients using the same E-matt 1Ds. not having Compliance Officer, maintaining 6 (six)
Consolidated Customers Accounts and shifting Extension office and TWS withour inform to BSEC an stock
exchange #raeTal AB@ Ggg atwcg Mr. Md. Mazbahuddin, Director. Dhanmondi Securities Limited-«3 mm
e b argetarn feoera Roales o

catge, Mr. Md. Mazbahuddin, Director. Dhanmondi Securities Limited Torfry awaFd T Section 16 (a) and 18
of Securities and Exchange Ordinance, 1969, Rule 3(1) and 3(2) of Margin rule, 1999, Bfeshlis ¢ gurey Ihmw
(35<- g, 36 g ¢ e afeff) [feTe, 2000 @ fafa o, by ¢ Qursy W (He-fETR, BEIFETE ¢
e dfefafa) ffiaren, wwos wa Tl wefim qr e fofe o, Fioshiis o qsmny Fhpe (59-fwR, BT 9
wafre afefifi) ffmen, scos 99 & s(2u8) @ Deed of Agreement. clause-5. Rule 6(1). 8(5) & 6(3) of the
Securities and Exchange Rules. 2020, Directive Ref. Noo SEC CMRRCD 2002-90:34 dated July 29, 2008,
BSEC  directive  No. SEC/CMRRCD 200143 31 dated  March 25, 2010, Directive ref  WNo.
SEC/CMRRCD2001-43/51 dated Julv 22, 2010, BSEC Cireular No. fawgh/fafeds/so/2o0u/80y s 20 go
so3% and BSEC directive BSEC/CMRRC2001-80:29 dated 17 November 2021 Je9 wtarg, Ffesfate wimm
oifasii],;

mWWWwwmmWquwwwWQWWGmm

mrEg, Mr. Md. Mazbahuddin, Director, Dhanmondi Securities Limited-43 Torfr afew Section 22 of the
Securities and Exchange Ordinance, 1969, a& 3 ol the e Faghe =rs a3w59 FhpeA JEA, yhhe 992 ¥F
st of the F5=fEbT @raw, Sess TR =R Svdid:

(e, FEmTEE Ko, FREShhe wew o fAfl-fRem aferme g Ao T, SiferaelE Yo, Tl Gdg T
eyt Mr. Md. Mazbahuddin, Director. Dhanmondi Securities Limited-c =durs wies o9 AAs € TIB;

wwaq, (7Y, T Bafs wadm Ry farapeeE, the Securities and Exchange Ordinance, 1969 (Ordinance No.
XVil of 1969)-47 Section 22, A FfsRite wiv awrse Shee SR, 3epo- 47 €T dir 49t fEafEsis 3w, sevs-9F
KT 3¢ @ S TISATE-

- Mr. Md. Mazbahuddin. Director, Dhanmondi Securities Limited-7% 5.0 (&%) &% 519 gdurs Aies F47, O W
AN w0 (T FrTAR Mo e iSRS ST cwmy O 93 WFE PES AT PIED/7- TG T o
iyt $ATS T, I BISCETe WE (eTEE s SEAT AL 4 T 204

qreFe T ETT W aWEY FEEAT ATEE,

e s :
0] 51 21 ‘

(X3 WA TR
EIERCIE

Mr. Md. Mazbahuddin

Director. Dhanmondi $ecurities Limited
Suite # 903 (8th Floor), Modhumita Building
158-160 Motijheel C/A. Dhaka-10060.
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