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An investigation on Share Trading by Mr. A. K. M. Shaheed Reza. Sponsor Shareholder
Mercantile Bank Limited was conducted by the Dhaka Stock Exchange Limited and
forwarded the investivation report 1o the Commission vide letter No.DSE/2014/IED/8680
dated October 15, 2014, From the investigation report it appears. among others, that:

*Mr. A.K.M  Shaheed Reza sponsor sharcholder of "MERCANBANK™ trade from
01.06.2014 to 04.06.2014 but no declaration was found as per DSE Website. Detail of trade is
give below:

Date I Client Code Client Name 7 Sale

01.06.2014 | D1663 | A.K.M. Shaheed Reza 0
102.06.2014 | | 0
104.06.2014 | | 7,715,000

Whereas as per Notification No.SEC/CMRRCD/2009-193/49/Admin/03-48 dated July 14,
2010 ~..... Every sponsor sharcholder or director or placement holder of a company listed
with any stock exchange shall simultaneously submit a written report to the Securities and
Exchange Commission and the stock exchange with which the company is listed about
his/her/its intention (o buy or sell or otherwise disposal of 1 in any manner....... >

Contravention:  throueh the aloresaid activity Mr. A.K.M. Shadeed Reza violated
Notification No. SEC/CMRRCD/2009-193/49/Admin/03-48 dated July 14, 2010.

Explanation of the alleeed person submitted at the time of hearing:

“Refers 1o the letter of BSEC for show cause cum notice for hearing Commission order no
SEC/Enforcement/1075/2013/668 November 10, 2014 and his subsequent letter dated 11
November. 2014 explanation of these investigation report as mentioned below:

1) 1 purchased 3.30.00.000.00 (Three crore and thirty lac) numbers of share of Mercantile
Bank Limited (MBL) with declaration in line with SEC Notification # SEC/CMRRD/2009-
193/Admin/03-48 dated July 14, 2010 but on the process of purchasing the same, my office
inadvertently purchased 77.13.000.00 (Seventy seven lac fifteen thousand) numbers of share
of MBL. in two occasions (23.03.300 and 32.11.500 shares as of June 01, & 02, 2014

respectively) bexond my knowledge.

2) While the issue came to my knowledge. |instructed the concerned Brokerage House to off

load the said shares and accordingly they did it.
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3) As ol June 23. 2014, Dhaka Stock Exchange Limited vide their letter # DSE-

Listing/34/2014/5654 asked to clarify my position in respect of non-compliance of the SEC

Notification # SEC/CMRRD/2009-49/Admn/03-48 dated July 14, 2010.

In response to their letter. | clarified my position as stated above vide letter dated 13 July

2014 (copy enclosed) and apologized tor the incidence happened in my BO Account.

Subsequently. as per discussions with the DSE officials. T submitted the following papers to
Dhaka Stock Exchange vide leuer dated July 24, 2014 along with a Pay Order for Tk.
18.192.00 (Tk. Lighteen thousand one hundred ninety two) only against buy and sale of the
said shares:

a) Statement of Capital gain. Transaction Ledger and portfolio statement.

b) Payment Order # 1350872 dated 24 July 2014 for TK. 18.192.00
¢) Declarations regarding buy and sell of the said shares as per format.

I would humbly reiterate 1o the fact that my office purchased the aforesaid shares
inadvertently on the process ol purchasing 3.30.00.000.00 (Three crore and thirty lac)

numbers of shares of Mercantile Bank Limited with declaration.

However. | am extremely sorry for the inconvenience caused in my BO Account (closed later

on) and assure yvou that recurrence ol such incidence shall not be happened in future.”
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fagas:

A. K. M. Shaheed Reza.
Sponsor Shareholder
Mercantile Bank Limited
61, Dilkusha C/A
Dhaka-1000
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