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cxy, Securities and Exchange Ordinance, 1969 @3 Section 2 (cc) GMeias e 9 e HfFeibe
IS GHEEG FHME T IR FHFERE Wi aFmmew I 9EF, d550-aF 9l i,

(TG, SCERA 2, 2030 SifFF Surveillance Note-047/2020 sarfll @32 Regulation 16(3)(c)(ii) and (d)(v)
of Dhaka Stock Exchange (Board and Administration) Regulations, 2013 9131 #q€ 3SR Gl BF
9Ty BT 09.05.30%0 (ATF 33.50.30%0 7% F5wFF & PROVATI INSURANCE COMPANY LTD.
(PROVATIINS) -93 W4 &0 & @ (investigation) 1@ st swarz @32 M@ @ AwEs
a3fh AfSTanw wiRe TR TP Ao (A Siers Ty RafEfie R Cergfe

A. Mr. Md. Saif Ullah and associates:

Observation-1:

Mr. Md. Jashim Uddin is associated with many other accounts. Details of the accounts are given below:

0

L Client Name Client Code BOID Name of Depository Participant Remarks
1 | Md. Saif Ullah CM411 | 1605170064096113 Md. Saif Ullah &
City Brokerage Ltd. Md. A.G Mahmud
2 | Md. A.G Mahmud CM426 1605170065324223 T —

Individual Trade Pattern, effects of the PROVATIINS at DSE and Gain and Loss by Mr. Md. Saif Ullah
& his associates are given below:

a) Individual Trade Pattern of Mr. Md. Saif Ullah & his associates

Code # CMa11 Code # CMA26
BO ID # 1605170064096113 BO ID # 1605170065324223
Date Total
Md. Saif Ullah MD. A.G MAHMUD
City Brokerage Ltd. City Brokerage Ltd.
BuyQty | Rate | SaleQty. | Rate | BuyQty | Rate | SaleQty. | Rate | BuyQty :;‘; Total ?:: ::i: Total
09092020 | 321714 | 3270 | 0 000 | 200996 | 33.45 0 000 | 522710 | 32.99 | 17243%07.80 | 0 0.00 0.00
10-09-2020 | 60000 | 36.80 | 0 0.00 | 125000 | 36.62 0 000 | 185000 | 36.68 | 6785445.00 | O 0.00 0.00
16092020 | 79177 | 49.65 | 62584 | 5178 | 41310 | 49.71 | 31310 | 5164 | 120487 | 49.67 | 5984981.60 | 93894 | 51.73 | 4857501.60
20092020 | 0 000 | 398307 | 5142 | O 0.00 | 3359% |5177| 0 0.00 0.00 734303 | 51.58 | 37876030.20
15102020 | © 0.00 0 000 | 972405 | 4208 | o0 000 | 972405 | 42.08 | 4087747850 | 0 0.00 0.00
18102020 | 800003 | 4630 | 0O 0.00 0 0.00 0 000 | 800003 | 46.30 | 3703977150 | 0 0.00 0.00
19-10-2020 | 137000 | 5090 | 0 000 | 1019000 | 5090 | 0 000 | 1156000 | 50.90 | 58840400.00 | 0 0.00 0.00
20102020 | 0 0.00 0 000 | 200000 | 5590 | 0 0.00 | 200000 | 55.90 | 1118000000 | O 0.00 0.00
Total | 1397894 460891 2558711 367306 3956605 828197

1. Trade monitoring screenshots of Md. Saif Ullah & his associates:
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IED collected Trade monitoring screenshots from Surveillance Department on some trading date(s) where
appearance of active trading of Md. Saif Ullah & his brother was observed to influence the price of PROVATIINS.

The details of the graphs are given below:

Light blue area indicates bid price

Pink area indicates ask price
Black area indicates spread between ask and bid prices

Green cube represents trade of PROVATIINS by Md. Jashim Uddin
White cube represents trade of PROVATIINS by other clients

After scrutinizing the Trade monitoring screenshots collected from Surveillance Department, it was found that
Mr. Md. Saif Ullah & his brother traded significant amount of PROVATIINS share during the investigation period.
These are shown below:

BO ID # 1605170064096113 and BO ID # 1605170065324223
‘ 15-10-2020

It is observed in the above graph that on 15.10.2020, total number of trades of PROVATIINS in the
market was 1033, whereas number of trades executed by Mr. Md. Saif Ullah & Associates was 153
which is approximately 14.81% of the total number of trades in the market. Again, total turnover of
PROVATIINS in the market on that day was BDT 70,431,201 whereas buy turnover by the said clients
was BDT 40,877,479 which is approximately 58.0% of the total turnover in the market. It is evident that
the client had major participation in the market on 15.10.2020 in trading of shares of PROVATIINS.

On 15.10.2020, Mr. Md. Saif Ullah & Associates started series of trading at 13:28:00 at price Tk. 40.50
and induced the same to rise to Tk. 42.10 at 14:27:26. It can be observed from the above graph that Mr.
Md. Saif Ullah & Associates executed significant trades during this time period. From 13:28:00 to
14:27:26, Mr. Md. Saif Ullah & Associates bought 972,405 shares of PROVATIINS compared to the
total traded share of 1,002,818 as shown in the following Pie Chart.

o
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Thus it seems that Mr. Md. Saif Ullah & Associates was actively trying to lift the price higher than YCP
of Tk. 38.30. At the end of the day price of PROVATIINS share was increased by Tk. 3.80 from YCP
to closing price at 42.10.

18-10-2020

It is observed in the above graph that on 18.10.2020, total number of trades of PROVATIINS in the
market was 147, whereas number of trades executed by Mr. Md. Saif Ullah & Associates was 112
which is approximately 76.19% of the total number of trades in the market. Again, total turnover of
PROVATIINS in the market on that day was BDT 42,790,523 whereas buy turnover by the said clients
was BDT 37,039,772 which is approximately 86.6% of the total turnover in the market. It is evident that
the client had major participation in the market on 18.10.2020 in trading of shares of PROVATIINS.

On 18.10.2020, Mr. Md. Saif Ullah & Associates started series of trading at 10:00:12 at its highest price
Tk. 46.30 and continued to buy at the halted price of Tk. 46.30 at 13:32:44. It can be observed from the
above graph that Mr. Md. Saif Ullah & Associates executed significant trades during this time period.
From 10:00:12 to 13:32:44, Mr. Md. Saif Ullah & Associates bought 238,617 shares of PROVATIINS
compared to the total traded share of 249,517 as shown in the following Pie Chart.

"
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95.63%

Thus it seems that Mr. Md. Saif Ullah & Associates was actively trying to maintain the price throughout
the whole day at higher price than YCP of Tk. 42.10. At the end of the day price of PROVATIINS share
was increased by Tk. 4.20 from YCP to closing price at 46.30.

b) Effects of “PROVATIINS” at DSE by Mr. Md. Saif Ullah & Associates

Openmg Balance:

c) Gain and Loss by Mr. Md. Saif Ullah & Associates from 07.09.2020 to 22.10.2020:

Buy B Sale Cost of shares sold Stock Position
| p
Bonus
Date Price Price
Qty. Price Amount Qty. Price Amaunt Shars (WAvg) Amount Qaty. (Weavg)
Opening =y
Balance e 0 0.00
| Dek

08-09-2020 522710 293 17243907.80 ° 0.00 0.00 0.00 0.00 522710 3299
10-09-2020 185000 3568 6785445.00 0 0.00 0.00 0.00 0.00 707710 EEH
16-09-2020 120487 49.67 5984981.60 93894 5173 4857501.60 36.24 3402772.43 734303 36.24
20-09-2020 [ 0.00 0.00 | 734303 | 5158 | 3787603020 36.24 26611561.97 ] 0.00 0.00 2393904 52.00 0.00% 0.00% | 30.67% | 30.67%
15-10-2020 972805 42.04 40877478.50 0 0.00 0.00 0.00 0.00 972405 4204 40877478.50 1723737 4210 9.92% 56.41% | 0.00% 56.41%
18-10-2020 800003 4630 3703977150 0 0.00 0.00 0.00 0.00 1772808 43.95 77917250.00 924254 4530 2.98% 8656% | 0.00% 86.56%
19-10-2020 | 1156000 50.90 58340400.00 ° 0.00 0.00 0.00 0.00 2928408 4%6.70 136757650.00 5290349 50.90 9.94% 2185% | 0.00% 2185%
20-10-2020 200000 55.90 1118000000 0 0.00 0.00 0.00 0.00 3128408 47.29 147937650.00 2771787 | 5580 5.63% 7.22% | 0.00% 7.22%

Total 3956605 44.98 177951984.40 828187 | 51.60 42733531.80 0 36.24 3001433440 | 3128408 | 47.29 | 147937650.00

Open Price (07-09-2020) 29.40 Open Price of First Investigation Date

Closing Price (22-10-2020) 67.40 Closing Price of Last Investigation Date

Realized Capital gain(loss)per unit 15.36 Average Sale Price - Average Cost Price

Realized Capital gain(loss)% 42.38% Gain (loss) Per Unit/Cost Per Unit

Realized Capital gain(loss)TK 12719197.40 Total Sale Quantity x Gain (loss) Per Unit

Unrealized gain(loss) per unit 20.11 | Closing Price of Last Investigation Date - Average Price of Stock Position
Unrealized gain(loss) % 42.53% Unrealized gain (loss) per unit /Average Price of Stock Position
Unrealized gain(loss) TK 62917049.20 Quantity of Stock Positon x Unrealized gain (loss) per unit

As per DSE trade data, Mr. Md. Saif Ullah and his brother bought 39,56,605 shares and sold 82,81,97
shares of “PROVATIINS” from public market during the period from 07.09.2020 to 22.10.2020 with
their 02 (two) BO accounts with City Brokerage Limited. With the said 02 (two) accounts Mr. Md. Saif
Ullah and his brother collectively traded 7.52% of total trade volume and realized a capital gain of Tk.
1,27,19,197.40 from the trading of “PROVATIINS” share during the investigation period. It is also

entionable that Mr. Md. Saif Ullah and his brother had significant amount of unrealized gain of Tk.
@ /g 29,17,049.20
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Findings: “yfeeards wFwE .
As per Section 17(e)(vﬁ)Tt§‘t ¢ Securities and zlxc angL:e1 grdmance, 1969, “No person@'?‘}Fjv"i_;’:yﬁf:W _'}%;‘H:%I o

purpose of inducing, dissuading, effecting, preventing or in any manner influencing or turning to his
advantage, the sale or purchase of any security, directly or indirectly, -

€

(e) do any act or practice or engage in a course of business, or omit to do any act which operates or
would operate as a fraud, deceit or manipulation upon any person, in particular-

(v) directly or indirectly effect a series of transactions in any security creating the appearance of active
trading therein or of raising of price for the purpose of inducing its purchase by others or depressing its
price for the purpose of inducing its sale by others;”

Hence, it is observed from the aforesaid discussion that Mr. Md. Saif Ullah and his brother were
involved directly and indirectly in a series of transaction of share of ‘PROVATIINS’ in order to create
the appearance of active trading of the said share.

Contraventions:

It appears that Mr. Md. Saif Ullah and his brother have violated the following-

» Section 17(e)(v) of Securities and Exchange Ordinance, 1969 by directly or indirectly effecting a series
of transactions in the shares of ‘PROVATIINS’ creating the appearance of active trading therein and
raising price of the said share.

Observation-2:

As per ledger, instrument ledger and portfolio statement of Mr. Md. Saif Ullah and his brother, collected from
City Brokerage Limited, it was observed that they had collectively acquired more than 10% shares of
“PROVATIINS” as on during the investigation period. Details are given below:

SHARE_BALANCE of PROVATIINS held by Md. Salf Ullah &
K Associates

:Ilo Client:Naie ccl:;e;: QI "'mﬁaﬁmﬁ'm 19-10-2020 20-10-2020
Qty Percentage Qty Perc

1 Md. Saif Ullah CM411 1605170064096113 City Brokerage Ltd. 937003 3.15% 937003

2 | Md. A.G Mahmud CM426 1605170065324223 1991405 6.70% 2191405

Total 2928408 9.86% 3128408

No. of paid up shares of PROVATIINS 29,702,504

From the above table, it is observed that Mr. Md. Saif Ullah and his brother jointly hold 2,335,960 shares on

13.09.2020 which was 10.99% of the total paid up shares of PROVATIINS which violates f4f& o8(3) of et
fHfefRite wie g IEHT (SERIEnT RUT CHIE wEH, wfare ¢ FEY aze) [{fEmm, 205y since there was

no declaration to buy more than 10% shares of the above instruments.

Findings:

As per fif% 08 (3) of At FifFERibE wwie qve I (SrmTary YT R wEw, wfHeRed ¢ FEg o)
s, o8,

“ g TACS T e R SEmry TR Cr weE 3t wikezet | (3) @ @ Sy s 9F
T (@I AR 4T I Qe B A agE @ e aRe e 9 g 0% a1 afeef, gEwe 23 T
@R @I R SE AT SR IR0 SR e It Wik HREe qREFe (N R wAfarer 7 do ()
e a7 BT T A TR TW WA Yo (W) *otee A1 B NS (@I (i 41T A G Q0GR T TH
@HIRT WS (I WE A WA (R ORRE OFrE-y Afe dmfere «t (et @G @ e
SERIES (1% GEHLE AR ARAZITRAT B Q@R I A IR TG Wi TR0 2309 17

It is found that Mr. Md. Saif Ullah and his brother jointly hold more than 10% shares of
‘PROVATIINS’ on 13.09.2020. Through the aforesaid activities, it appears that Mr. Md. Jashim
Uddin and associates violated Rf 08(3) of T FifFehitw wie axymwe Fhrm (Srmiwry waUs 7w
Q‘ e, wfkere € g ard) [iFaeE, 05
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Contravention(s):

It appears that Mr. Md. Saif Ullah and his brother have violated the following:

o T4 08(3) of T FiiFEfRbw wiv qwHwe FrH (Srmemr) T CHR o, Wt ¢ 39y dzd)
fftmten, 205 by acquiring more than 10% shares of “PROVATIINS” without declaration.

@Ry, CfgE wiemy REE Wiz el IR I GREEEee et Fge o7 vo, o3y wif W
ﬁaaﬁmmﬁmﬁmmwkoqwo@ TFFE Mr. Md. A.G. Mahmud- & 55 G, 2033 SIfftd 19 aw== 73
TS TS 30T I 77| *FACS $AES 2@ Mr. Md. A.G. Mahmud Rafafas s@= 7t a@;

se ion-1:

I am an active investor in the capital market and have been participating in the market since
200. I started investing in the shares of PROVATIINS in late 2020. During the period of my
holding, [ have realized capital gain to increase my equity size and reinvest in the shares of
PROVATIINS frequently as my analysis regarding the company's earnings, dividend policy, the
shareholding structure, sectoral position, etc. led me to believe that the share price of
PROVATIINS was very undervalued thus will

provide a good return in the future. I had purchased some shares of PROVATIINS which was
well below 10.0% of the paid-up capital of the said share. I believe that the existing shares
holders of PROVATIINS Company also understood the company's potential and didn't want to
sell the shares at such an undervalued price resulting in low liquidity in the share volume of
PROVATIINS on the Dhaka Stock Exchange (DSE). So, when I wanted to purchase bulk shares
of PROVATIINS, I had to increase my order price constantly.

Unfortunately, those trading/trading patterns have been deemed as a series of transactions by
the Surveillance department of DSE. I regret that my action appears as a series of transactions,
but I never intended to raise/active trading the price of PROVATIINS. Therefore, I sincerely
believe that it was unintentional and would request you consider the mentioned issue as an
unintentional mistake kindly.

Observation-2:

| have always communicated with my peer investors and discussed various aspects of the
capital market. I didn't have the idea that my elder brother Mr. Saif Ullah was also investing in
the shares of PROVATIINS simultaneously. As per Govt. instructions to curb the effect of
COVID-19, I have traded via telephonic communication with my authorized trader. Had [ been
present physically in the brokerage house, I might be aware that my brother Mr. Saif Ullah was
also investing in shares of PROVATIINS.

[ apologize for the inconvenience the issue caused to the inquiry committee and would like to
place the matter into your kind consideration. [ do regret the unintentional mistake and stating
my assurance to be more cautious in the future so that these sorts of unintentional errors do

/ not recur.

Page 6 of 7

ffeeibe R o9, 3-u/F1 FrPReNS, (FF-2-J1ET T L=PIEE 9o, FI-3209
Phone (PABX) : +88-02-55007131-2 Fax :+88-02-55007106 E-mail : info@sec.gov.bd Web : www.sec.gov.bd



a5

“ferards witam
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Mr. Md. A.G. Mahmud -3 35145t 33t b szt e Rk aof;

@y, Mr. Md. A.G. Mahmud- @3 &4@@ F4%1ts7 ¥ Securities and Exchange Ordinance, 1969 @i
Section 17(e)(v) a3= At Ffeefie wie qase Sirem (SERmEmr e e T, wRaz ¢ TSy aeet)
fafeett, 205b @7 ik 08(3) w2 wtawy, wt FifvsRby wizem A9

Ry, Mr. Md. A.G. Mahmud -3 $otaie 5f@® Securities and Exchange Ordinance, 1969 4 Section
22 &= et FfeeRbe wie awwe FHRem iz, ssve @7 St Sy Ta iRy wor;

ARy, FleE Rwr, FRoile oty ¢ AR-Rui sifistem sy gdom o, IR e, T g4t
S WISy Mr. Md. A.G. Mahmud - & @ifisiat w31 szarem @ s, ‘

O4T, (XY, F Eafe a=d fRaw Restode, Securities and Exchange Ordinance, 1969 (Ordinance
No. XVII of 1969) @5 Section 22 [at The Securities and Exchange (Amendment) Act, 2000 71t #2rifiw)
3R AT FSTaer o G TR W2F, Shvo OF 4 S @ STE FASHT-

- Mr. Md. A.G. Mahmud - & o (W) o/% Bi<t Q=T &1 37991 91 &g SR 0o (fa) foa sy “atesmt
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P.O- Panpara Ramgonj, Noakhali.

Page 7 of 7

e R R T W IS RIS [N St e S ——————.

Phone (PABX) : +88-02-55007131-2 Fax : +88-02-55007106 E-mail :info@sec.gov.bd Web : www.sec.gov.bd

Se-wedine Se e iy’




