Bangladesh Securities and Exchange Commission
Enforcement Division
Enforcement Department
Market, Market Intermediaries, and Other Affairs Section
www.sec.gov.bd

2- R/ GG o /203¢/ 939 Sifds (7 39, 03¢

MS. Moniza Chowdhury

Managing Director (Former)

CWT Asset Management Company Limited

House: 11 (Flat: 2B, Navana Shefali), Road: 14, Gulshan (Circle -1)
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As per R 0o (5) of the Bifstfabe are wase M (Fregraer wis) faf¥ster, so0s, an asset management
company cannot change it management without prior approval of the Commission. As Chiel
Executive Officer (CEO) is a part of management so this post requires prior approval of the
Commission. However, CWT Asset Management Company Limited did not take approval from the
Commission to appoint Mr. MD. Tareq Ibrahim as Chief Executive Officer (CEO) of the AMC,
Mr. MD. Tareq Ibrahim, as Chief Executive Officer, gets regular salary/remuneration from the
company.
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Contravention:

The existing management of CWT Asset Management Company Limited has violated-

» RfR oo () of the FifERY s auwy s (RS wrs) R, 005, by not laking prior approval of
the Commission regarding appointment of Chief Executive Officer (CEQ)

As per R vo (v) of the BTty wis yIwes RrE (RrSgrai=1 wrs) R, 00>, the Asset
Management Company has to submit audit financial statements within 3 (three) months from the
closing of each financial year.
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However, CWT Asset Management Company Limited did not submit the audited financial
statements for the ended on 30 June 2021. Moreover, the asset management company delayed
submitting the audited financial statements for the year ended on 30 June 2022.

Contravention:

CWT Asset Management Company has violated:
» RR oo (9) of FifESffe wis vmy R (FEgwmE Frs) RAWEL, 3003, By not/delay submitting the

audiled financial statements of the company

It is found from the inspection report that the inspection team faced noncooperation from CWT Asset
Management Company Limited. As per the inspection report:
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From the observation of the inspection report, it appears that the level of non-cooperation and
misconduct from the CWT Asset Management and its employees, especially the Managing Director-
Ms. Moniza Chowdhury, towards the inspection team was extreme, disgraceful, and derogatory to the
Commission, which is a clear contravention of —
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“Contravention I:
Response:

... During the timeline, there were a lack of liquidity of debt securities in the market which resulted in low

trade volume

CWTAMC's current mutual fund’s holding in debt securities is above 3% as of 31 December 2024 and

therefor it is in full compliance.

Imposition of floor price hampers the mobility of the fund. It resulted in the liquidity crisis, making it
difficult to invest in new securities as manyshares of many companies remained untradeable. CWTAMC

had limited scope to forward its investment decision in the given scenario

Low interest rate of debt securities (e.g. 5-Year, 10-Year, 15-Year, 20-Year etc. ) reduce their attractiveness

in that time.

Contravention 2:
Response:

Wegsre pleased to confirm that the Bangladesh Securities and Lxchange Commission (BSEC), through a
SScemmunication Jrom Ms. Umme Salma, Deputy Director (Registration), Jormally approved the appointment

R q@@%f Mue Md. Tareq Ibrahim as both Chief Executive Officer and Chairman of CWT Asset Management
WA ! s&@Ompany Lid. (CWTAMC). This approval was granted on February 12, 2019, under Reference Number

ke
o

BSEC/Reg/AMC-264/2017/35.
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Contravention 3:
Response:

We sincerely acknowledge the delay in submitting the audited financial statements, which was caused by
internal adminisirative oversight during the COVID-19 pandemic, Government declared lock-down for
several time, therefore our officials are doing work from home and it became challenging to print and
compile all the necessary documents for submission to BSEC in a timely manner

Mr. M M Tanzir Hasin (Incharge of Operation) and Mr. Pranoy Barua (Head of Accounts), two of our key
personnel resigned and we were not made aware of whether the financial statements had been submitted to
BSEC by them

We recognize the importance of timely compliance and deeply regret this lapse. However, we have since
rectified this issue and have already submitted the pending audited financial statement to BSEC,

Contravention 4:
Response:

BSEC issued a letter dated October 16, 2023 (Ref. No. BSEC/SMMID/AMC/2021/704) instructing us to
submit extensive documentation by October 29, 2023. As a small asset management company with limited
manpower, il was difficult to compile and submit such a large volume of documents within this short period
(30 no. of requisition for last three years resulting huge volume of data). Additionally, key personnel,
including our Head of Accounts, Mr. Muhammad Harunur Rashid, was on paternity leave (2" baby born
on 23" October 2023), and Investment Analyst, Mr. Shadab Shahriar Bhuiyan, was out of the country for
medical treatment. Furthermore, several requested documents required coordination with third parties,
such as Trustees, Custodians, and Brokers, which added to the time constraints.

Recognizing these challenges, we submitted two formal time-extension requests:

On October 22, 2023, addressed to the Honorable Chairman through Mr. Md. Abdus Salim, Deputy
Director (Supervision of Market and Market Intermediaries Department), and Mr. Md. Hasan, Assistant
Director (Mutual Fund, CIS & Securitization Department).

On October 25, 2023, addressed to the Honorable Chairman through Mr. Md. Motiur Rahman, Assistant
Director (Supervision of Market and Market Intermediaries Department).

While waiting for response of our requests, the inspection team visited our office on October 29, 2023. We
received them with full cooperation and explained our situation. When they requested immediate access 1o
documents, we humbly informed them that compilation was ongoing and we would submit everything at the
earliest. The team also requested attendance and salary records on the spot. Given that some employees
were working remotely, we requesied additional time to arrange these records properly.

Subsequently, on November 2, 2023, we submitted formally most of the requested documents (23 documents
out of 30) physically via Ref. No. C’WTAMC/;BSEC/ZOB/] 102. We also explained each document in detail
and continued to communicate and cooperate with the inspection team both in person and over the phone.

We regret any misunderstanding that may have occurred during the inspection process and acknowledge
the importance of maintaining professional communication at all times. Our former Managing Director,
Ms. Moniza Chowdhury, did not intend any disrespect or non-cooperation. If any unintended friction

arose, we sincerely apologize and assure you that we will take necessary measures to prevent such
incidents in the future. ....."
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@Ry, CWT Asset Management Company Ltd. - 99 Boiye w3ty s BSEC/CMMRCD/2009-193/19

dated 23 May 2021, BSEC/CMMRCD/2009-193/54 dated 19 February 2023 @32 f3f2 vv (9), vo (»),
@), W(v), A9(5) of the FfFEHbE s awme FHrw (Fregrater w1s) R[fRwen, sooy sgwq Traces,
Prfesfabe erirs sifzsa);

(IRY, Ms. Moniza Chowdhury “iff= v siecaifiet swafy a2 5w v e CWT Asset Management
Company Ltd. 97 IR A1 S 507 Seti=ems @92 Somaipael e 1 [ A¢(d), M(9), 9(d) of the
Frfeeffbe s aanse SRErm (Fogme w) R, woo0s a7 I Feg N STl W)

e, Ms. Moniza Chowdhury -a9 Sorfe fs® Section 18 of the Bangladesh Securities and
Exchange Act, 1993 waml =ifwmy semry;

@Ry, FHEMEE Resar, HifFsffe @iz o RRA-ReR AReieE wiersy g &y, SJferarentay X4, et aag
wraed @ileals; Ms. Moniza Chowdhury - @13t s st srafes o ARG,

orodd, ey, T Sfefie wwdm Raw ReeAeEe, Section 18 of the Bangladesh Securities and
Exchange Act, 1993 9 #wa aeEE.-
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1. Ms. Moniza Chowdhury

Former Managing Director g
CWT Asset Management Company Limited
House: 11 (Flat: 2B, Navana Shefali), Road: 14, Gulshan (Circle - 1)
Dhaka - 1212.
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