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o

Ry, Securities and Exchange Ordinance, 1969 @3 Section 2 (cc) ez Ffirm o e Sifssibe
TS /S TR 1 ieer HRFSRIE St 9wy e 91T, davo-97 9w ¥,

(R, T 38, Y0%0 ©ifFwq Surveillance Note-063/2020 s a3 Regulation 16(3)(c)(ii) and (d)(v) of
Dhaka Stock Exchange (Board and Administration) Regulations, 2013 9131 2W8 HISRE 6161 BT GHHS
ffBE 29.09.30%0 AT 38.53.30%0 48 AFHF &= Mercantile Insurance Company Limited (MERCINS) -
93 O 0T ARGy WP (investigation) FTEET wfEpTemt SR @32 FRETE @ Ao 9P AfEE wle
ER) S AT (U0 ST ey ferfe Rremafer Serairs 2a:

A. Top Traders:

I.  Major buyers of the period:

The price of MERCINS shares was increased from TK. 24.80 to 46.10 which increased by 85.89% from
27.07.2020 to 24.11.2020. Major buyers of the period were as follows:

Total
) Trade % of
Sl Client Buy Sell Total
Client Name BOID Name of TREC Holder Volume total
No. Code Quantity | Quantity Trade i thie Trade
T - - - R —— marht
1 | 4730 | ABDULQUAIUM 1602170067227377 | Mercantile Bank Securities Limited | 1716926 |~ 65000 | 1781926 | 87035042 | 2.05%
shahjalalisl: 1 \IH 5
2 | 04860 | TEKSOLVE 1204090061085753 E::x:::‘f:: stiihipolof i A 1181494 | 1032969 | 2214463 | 87035042 | 2.54%
ARAM:T THAI : ik :
: 194709 srehs " . 2
3 M | 1203310062947097 | Merchant Securities Limited 1017290 0 1017290 | 87035042 | 1.17%
4 | 20471 | ASM BULBUL 1202650042036700 | Quayum Securities Limited 838000 | 538000 | 1376000 | 87035042 | 1.58%
5 | M640 | ABDUSSAMAD 1202140062270521 | Dragon Securities Limited 749589 | 384568 | 1134157 | 87035042 | 1.30%
6 | 20522 | FAHAD HASAN 1202650067114861 | Quayum Securities Limited 719299 | 496799 | 1216098 | 87035042 | 1.40%
7 | A055 | NURISLAM 1205950069607528 | NRBC Bank Securities Limited 651527 | 168754 | 820281 | 87035042 | 0.94%
8 | 05155 | R.A.SPINNING MILLS LTD. | 1204090063841336 a’:i’;ﬂa"s'a"‘i Sank peciriieg 453134 | 241280 | 694414 | 87035042 | 0.80%
Citizen Securities and Investment
SHASHA GARMENTS Limited (Traded through United
9 | csNaa3 | PEEER 1605860063024593 | - e Y et ki 414604 | 414604 | 829208 | 87035042 | 0.95%
Limited)
10 | 180 | SHALAD MUSTAFA 1203310003898363 | Merchant Securities Limited 404773 0 404773 | 87035042 | 0.47%
11 | AGS427 | NUZHAT NAHAR TRISHA | 1201590068195476 | Royal Capital Limited 401000 | 408000 | 809000 | 87035042 | 0.93%
12 | 11116 | SANJIA AL BAKI 1203310055193679 | Merchant Securities Limited 388438 | 581722 | 970160 | 87035042 | 111%
13 | 20500 | RASHID AHMED JUWEL 1202650065595459 | Quayum Securities Limited 381500 | 100000 | 481500 | 87035042 | 0.55%
14 | 20467 | FARZANA SHAHEED 1202650064067986 | Quayum Securities Limited 373500 | 135000 | 508500 | 87035042 | 0.58%
15 | V00070 | MO.HARUN URRASHID | 1206080051248224 | Vertex Stockand Securities Limited | 355249 | 75000 | 430249 | 87035042 0.49%
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Major sellers of the period:

The list of major sellers of MERCINS from 27.07.2020 to 24.11.2020 are as follows:

Total
Trade % of
Sl Client Buy Sell Total
Client Name BOID Name of TREC Holder Volume total
i d
No. Code Quantity | Quantity Trade fnsiia Teade
market
1 | 00223 | PEOPLES SECURITIES LIMITED | 1203980015605147 NBL Securities Limited 160000 | 3297115 | 3457115 | 87035042 | 3.97%
2|0 UTTARAFINANCEAND | 1503770012801322 | UGC Securities Lintit>d o | 1725000 | 1725000 | 87035042 | 1.95%
| INVESIMENTS ks o S
3 | 00224 MR. MD.RUHUL AMIN 1203980000002382 NBL Securities Limited 0 1447406 | 1447406 | 87035042 | 1.66%
4 | 00002 NBLSECURITIES LIMITED | 1203980048433017 NBL Securities Limited 156572 | 1386198 | 1542770 | 87035042 | 1.77%
Shahjalalislami Bank
5 | 04860 TEK SOLVE 1204090061085753 scameetimieds _1131494 1032969 | 2214463 | 87035042 | 2.54%
6 | E1514 Md. Riyazul Islam 1605640062454365 EBL Investments Limited 0 998770 | 998770 | 87035042 | 1.15%
7 | os104 MD. MAMUN SALAM 1202090019536246 | " szr‘\‘r:':;isl_fn’:ig‘a“c'a' 202520 | 758697 | 961226 | 87035042 | 1.10%
8 | 03704 | ORACLESERVICESLIMITED | 1203980062677775 NBL Securities Limited 0 597038 | 597038 | 87035042 | 0.69%
9 | 11116 SANJIA AL BAKI 1203310055193679 | Merchant Securities Limited | 388438 | 581722 | 970160 | 87035042 | 1.11%
10 | 20471 AS M BULBUL 1202650042036700 | Quayum Securities Limited 338000 | 538000 | 1376000 | 87035042 | 1.58%
11 | 20522 FAHAD HASAN 1202650067114861 | Quayum Securities Limited | 719299 | 496799 | 1216098 | 87035042 | 1.40%
12 | 02365 NITISH KRISHNA DAS 1203980028437891 NBL Securities Limited 0 292895 | 492895 | 87035042 | 0.57%
Citizen Securities and
13 | csN133 | SHASHA GARMENTS LIMITED | 1605860063024593 iR 414604 | 414604 | 829208 | 87035042 | 0.95%
14 | AG5427 NUZHAT NAHAR TRISHA 1201590068195476 Royal Capltal Limited 401000 | 408000 | 809000 | 87035042 | 0.93%
15 | M640 ABDUS SAMAD 1202140062270521 |  Dragon Securities Limited 740589 | 384568 | 1134157 | 87035042 | 1.30%
Findings:
B. Nuzhat Nahar Trisha:
Observation:
After examining account opening forms and relevant documents, it is revealed that Nuzhat Nahar Trisha
maintains account with Royal Capital Limited. Details of the account are given below:
s.L. Name et BO ID TheEHover's Father's Name Remarks
Code Name
Md. Nurul Amin is the Sponsor/Director of
1 Nuzhat Nahar Trisha | AG5427 | 1201590068195476 Royal Capital Limited | Md. Nurul Amin Mercantile Insurance Company Limited.
He is also the nominee of the account.

However, in the Monthly Shareholding Position report of Mercantile Insurance Company Limited for the month
of June, 2020, it is found that Md. Nurul Amin, father of Nuzhat Nahar Trisha, is the Sponsor/Director of
Mercantile Insurance Company Limited. He is also the nominee of the BO account of Nuzhat Nahar Trisha.

As per DSE trade data, Nuzhat Nahar Trisha bought 408,000 shares and sold same quantity of shares of
MERCINS during the period from 27.07.2020 to 24.11.2020 through his BO account with Royal Capital Limited.
individual Trade Pattern and Effects of MERCINS by Nuzhat Nahar Trisha are given below:
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a) Individual Trade patterns (Nuzhat Nahar Trisha):

Code ft AG5427
BO ID # 1201590068195476
Total
Date Nuzhat Nahar Trisha
Royal Capital Limited
Buy Sale
Buy Qty Rate | Sale Qty. Rate Buy Qty Rate Total Sale Qty. Rita Total
24-09-2020 200000 33.08 0 0.00 200000 33.08 6616000.00 0 0.00 0.00
05-10-2020 0 0.00 6727 33.40 0 0.00 0.00 6727 33.40 224681.80
06-10-2020 0 0.00 193273 |.3362 0 0.00 0.00 193273 733.62 5498102.30
14-10-2020 5000 28.20 0 0.00 5000 28.20 141000.00 0 ©70.00 0.00
15-10-2020 10000 29.50 0 0.00 10000 29.50 295005.40 0 0.00 0.00
18-10-2020 193000 32.19 0 0.00 193000 32.19 6212185.40 0 0.00 0.00
12-11-2020 0 0.00 208000 43.24 0 0.00 0.00 208000 43.24 8994682.30
Total 408000 408000 408000 408000
b) Effects of MERCINS by Nuzhat Nahar Trisha:
Opening balance: 0 shares
Buy Sale | T costof shares sold Stock Position
i Price Price
Date Qty. Price Amount Qty. Price Amount Share Amount Qty. Amount
(W.Avg.) (W.Avg.)
A T e Credited Al . el
1 2 3 4 5 Sy 7 8 L8 10 11 12
Opening 0 0.00 0.00
Balance AT, : s 2 3ERt 5 N S bl
24-09-2020 | 200000 | 33.08 | 6016888.81 | 0 | 000 1, VR R T 0.00 200000 | 33.08 | 6616888.81
05-10-2020 0 0.00 0.00 6727 | 33.40 | 224681.80 0 33.08 | 222559.06 | 193273 | 33.08B | 6394329.75
06-10-2020 0 0.00 0.00 193273 | 33.62 | 6498102.30 0 33.08 6394329.75 0 0.00 0.00
14-10-2020 5000 28.20 141000.00 0 0.00 0.00 0 0.00 0.00 5000 28.20 141000.00
15-10-2020 10000 29.50 295005,40 0 0.00 0.00 0 0.00 0.00 15000 29.07 436005.40
18-10-2020 | 193000 | 32.19 6212185,40 0 0.00 0.00 0 0.00 0.00 208000 31.96 6648190.80
12-11-2020 0 0.00 0.00 208000 | 43.24 | 8994682.30 0 31.96 6648190.80 0 0.00 0.00
Total 408000 | 32.51 | 13265079.61 | 408000 | 38.52 | 15717466.40 0 32.51 13265079.61 0 0.00 0.00
Comparison with the Market
Mkt Trade Qty | Mkt Close Price Market price Client Trade
ol e Chakautie Client Buy (%) Client Sale (%) ()
13 14 15 16 17 18
1305751 33.10 0.61% 15.32% 0.00% 15.32%
1668655 33.00 4.10% 0.00% 0.40% 0.40%
1948793 32.60 -1.21% 0.00% 9.92% 9.92%
646625 28.20 -7.54% 0.77% 0.00% 0.77%
411784 31.00 9.93% 2.43% 0.00% 2.43%
564450 31.60 1.94% 0 34.19% Hi OE?S 34.19%
1363241 46.00 8.49% 0.00% 15.26% 15.26%
% Page 3 of 6
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¢) Gain/Loss of Nuzhat Nahar Trisha by trading of MERCINS share:

e i LV 1 ; Summary TSGR IR
Total Buy Total Sale Cost of Shares Sold Stock Position
Qty Price Amount Qty Price Amount Price Amount Qty | Price | Amount

408000 | 32.51 | 13265079.61 408000 | 38.52 | 15717466.40 32.51 | 13265079.61 0 0.00 0.00
Opening Price (27-07-2020) 24.80 Opening Price of First Investigation Date
Closing Price (24-11-2020) 46.10 Closing Price of Last Investigation Date
Rezlized Capital gainfloss)per unit 6.01 Average Sale Price - Average Cost Price
Realized Capital gain{loss)% 18.50% ¢ Gain (loss) Per Unit/Cost Per Unit
Realized Capital gain(loss)TK 24,53,386.40 Total Sale Quantity x Gain (loss) Per Unit
Unrealized gain(loss) per unit 0.00 | Closing Price of Last Investigation Date - Average Price of Stock position
Unrealized gain(loss) % 0.00% Unrealized gain (loss) per unit [Average Price of Stock Position
Unrealized gain(loss) TK 0.00 Quantity of Stock Positon x Unrealized gain (loss) per unit

On 18.10.2020, 21.,10.2020, and 01.11.2020, the following news of Mercantile Insurance Company Limited was
disseminated respectively through the DSE online news archive:

18.10.2020:

Board Meeting schedule under LR 16(1): As per Regulation 16(1) of the Dhaki Stock Exchange (Listing)
Regulations, 2015, the Company has informed that a meeting of the Board of Directors will be held on October
21, 2020 at 3:30 PM to consider, among others, un-audited financial statements of the Company for the Thi-d
Ouerici {Q3) period er.ded on September 30, 2020.

21.10.2020:

Postponement of Board Meeting schedule under LR 16(1): The Company has further informed that due to
unavoidable circumstances, the meeting scheduled to be held on October 21, 2020 at 3:30 PM as per
Regulation 16(1) of the Dhaka Stock Exchange (Listing) Regulations, 2015, to consider, among others, un-

audited financial statements of the Company for the Third Quarter (Q3) period ended on September 30, 2020,
has been postponed. New date and time of the meeting will be notified later.

21.10.2020:

Reschedule of Board Meeting schedule under LR 16(1): The Company has further Informed that meeting of the
Board of Directors of the Company as per Regulation 16(1) of the Dhaka Stock Exchange (Listing) Regulations,
2015, will now be held on October 29, 2020 at 3:30 PM to consider, among others, un-audited financial
statements of the Company for the Third Quarter (Q3) period ended on September 30, 2020.

01.11.2020:

Q3 Un-audited: Consolidated EPS was Tk. 0.75 for July-September, 2020 as against Tk. 0.13 for July-September,
2019; Consolidated EPS was Tk. 1.15 for January-September, 2020 as against Tk. 0.93 for January-September,
2019. Consolidated NOCFPS was Tk. 0.55 for January-September, 2020 as against Tk. 0.40 for January-
September, 2019. Consolidated NAV per share was Tk. 19.45 as of September 30, 2020 and Tk. 18.27 as on
December 31, 2019.

ﬁj‘% Page d of 6
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Ihe news of Board meeting to consider Q3 un-audited financial statements was disseminated on
18.10.2020. Before that, closing price of MERCINS was Tk. 33.70 on 11.10.2020 and Tk. 31.60 on
18.10.2020. However, a news of postponement of the said Board Meeting was disseminated on
21.10.2020. And later on the news regarding Q3 Financial Statements of MERCINS was disseminated
on 01.11.2020 where it was observed that EPS of the said company stood Tk. 0.75 which was only Tk.
0.07 in the previous quarter, Q2 (April-June). It is also observed that closing price of MERCINS as on
18.10.20 was Tk. 31.60 which reached to Tk. 44.60 on 01.11.2020 marking an increase by Tk. 13 or
41.93%.

Nuzhat Nahar Trisha bought total 208,000 shares of MERCINS from 14.10.2020 to 18.10.2020 and sold her

entire holdings after the news of Q3 Un-audited financial statements was published and eventual price increase.
_The said client realized capital gain of Tk. 2,453,386.4C from the trading of MERCINS share during the period
“from 27.07.2020 to 24.11.2020. ‘ i :

Findings:

As per 8(3) of FfERibe ¢ qmwe I (FRuite® w1 Fges) Rk, 1995- JRyce T Lo
g - “wm % e 3t w=y sear o JErert e IR 71 T THw T qAE @ JEe
e &I AT AR S AT

Definition of insider is defined in 1 (®) of F¥Effe ¢ gawe FHrm (FRurerT I FtwTat) R,
1995 as “FfwstMt” o @sw @i G - () @ @i v, odm R weE, TERe aers, I,
e s, BAAE, TP AT FAGMAT | (W) 9T GFGT AF (1, TA-Tw (W) (¢ SRS @i wiew A oEm T
PR T (FINT AES (@ (P AAET IR0 A SIZA TABICAD DA YT IR 27 WATS S a1 TF vy
wiferara AT SiEe wite afert [rasat = @y

It is found that father of Nuzhat Nahar Trisha is the Sponsor/Director of Mercantile Insurance Company
Limited. Trading pattern of Nuzhat Nahar Trisha indicates that he might have been aware of the price

_ sensitive information of the company and executed trading of MERCINS shares based on that
information. It is also observed that Nuzhat Nahar Trisha carned significant amount of gain from the
trading of MERCINS shares during the aforesaid period.

> It appears that Nuzhat Nahar Trisha has violated 8(3) of FifFEfifow ¢ ame M
(ARutre T gt ffdmeadt) R, 1995 as she is the daughter of Sponsor/Director Mr. Md.
Nurul Amin and it seems that utilizing the relationship she can avail inside information of
Mercantile Insurance Company Limited.

ARy, g Wiy REw oz Seem IR IR At Remt $ge oW od, o3y SifRW
7R/ QTG 0 098/2023/58%» FFFYCT Mrs. Nuzhat Nahar Trisha - & 20 70999, 2033 OIfF Ftaet am =g
AT TS 0T @ TW HIACS TAf%S 2w Ms. Nuzhat Nahar Trisha @3 #t%  Mr. Enamul Karim
Chowdhury, Manager afaifds agsy wifds staw;

"1 would like to refer to your letter Ref. No. BSEC/Enforcement/3374/2022/1429 dated November 01, 2022
on my hand on 09/11/2022. After receiving the letter, | have tried my best to realize the contents therein with
due respect to the laws and regulations of Bangladesh Securities and Exchange Commission. Consequently, |
have found your observation that | have bought and sold (408000) shares of Mercantile Insurance Co. Ltd
without proper manner or ways of securities transactions.

With due respect, | would like to inform you that [ am a general investor of secondry market and regularly
buying and selling securities in my BO accounts. This is one of my hobbies to transact in the secondry
market. | have bought and sold shares of Mercantile Insurance Co. Ltd as my regular course of transactions.
However as a general investor, | have no sufficient knowledge on securities related laws mentioned in your
letter. I certainly assure you that through buying and selling securities, there is no intentionally mistakes on
behalf of me and there was no intention to violate any securities laws.
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I would like to further inform you that I have maintained my BO account since long and appointed my father,
Md. Nurul Amin, as nominee since I was unmarried. I could not update my BO account information after
marriage. | have resided separately with my husband after marriage. It was mentioned here that due to Covid-
19 pandemic situations, we also stayed in lock down situations. | was fully unconscious when | made my
regular securities transactions in the secondary market about the directorship of my father in Mercantile
Insurance Company Limited.

Under the above circumstances, I would earnestly request your forgiveness in this issues and hope that you
would be kind enough and gracious to waive me from the allegation of non-compliances as mentioned in
your letter. In fine and in conclusion | fervently pray to grant me highest consideration of apology and to get
rid of me from any kinds of suspicious securities transactions.

I shall remain ever grateful to you a well as 3angladesh Securities and Exchange Commission for the act of
your kindness and consideration of my ignorance about the rules of &fe 8(3) of FREfy ws uzme hirs
(ARt 7= FMfFaeae) Rfone, ssve | ;

Your kindest apology in all respects is highly cxpected””.

@ze, Ms. Nuzhat Nahar Trisha -a% Sfefie aey caee a8 o o, S st ARe o e
wieeires T SJfrrerca e Rfriwfie wiedy zore 1, Jfertats Sag Ao ey 9twa Ms. Nuzhat
Nahar Trisha -93 I3t wHewa At gl Zea Ruabs i,

@@®, Ms. Nuzhat Nahar Trisha- Sfefie wfires sty Fieefifte ¢ auwe i (4TSt I3 WiEaea)
e, seve @7 fafd 8(y) areaw wtaTe;

ey, Ms. Nuzhat Nahar Trisha -93 Sfafis s e Fefbe wite anwy FRE 9134, dovw @F 4i=
S ST *fRETAy SRy

e g, SR ReAsT, sy dets m, JERIEiEd R, TS 4R wiwwd aEmsT Ms. Nuzhat Nahar
Trisha - & S¥%rs wT® FT 2TATE= @ ANGI=;

R, (IR, I BfEfis s Rew Rresies, et Feshbe wre a3y S o3, Savo &F 414 Sy
Q 4HE TASRTC-

- Ms. Nuzhat Nahar Trisha - & Y0.00 (%) 3% Bt Ss «i<f 331, T @ S0 wo (fa) e sy neaor
SRy wis IHEE IR 9F SHPE TIPS IRT SIHE/A-SUTT AT oAl gAR FACS [, FHA
e 2 (IiEs *738! SR I35 429 3 &

Frea iR e WHEe FHRME SIH=IF,

Wﬂ%}W
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Sl Ms. Nuzhat Nahar Trisha

House No-17, Road No-102
Gulshan-2, Dhaka- 1212.
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