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g, as per section 2 (cc) of the Securities and Exchange Ordinance, 1969 Commission means
Bangladesh Securities and Exchange Commission constituted under the Bangladesh Securities and
Exchange Act, 1993;

azg, As per enquiry order no. BSEC/Surveillance/2017/0895/18 dated- April 23, 2018 and
BSEC/Surveillance/2017/0895/21 dated- June 12, 2018 enquiry team of BSEC conduct the enquiry to
identify the reason behind recent unusual movement of price and volume of Shares Monno Jute
Stafflers Ltd., Popular Life Insurance Co. Ltd., Renwick Jajneswar & Co (Bd) Ltd., Stylecraft
Limited, Monno Ceramic Industries Ltd. and Alif Industries Limited in the Stock Exchange. From the

enquiry report it appears, among others, that:

I. OBSERVATION ON PRICE MOVEMENT (Popular Life Insurance Co. Ltd. POPULARLIF):

It was observed from that share price of the company increased from Tk. 80.00 to Tk. 96.90 i.e. by
16.9% at DSE during the period from February 01, 2018 to June 20, 2018.

a. Price Movement of Popular Life Insurance Co. Limited (POPULARLIF):
Increase in price | BDT 16.9

% change 21.13%
Price Movement (from 1-Feb-18 to 20-Jun-18)

b. Graphical presentation of closing price of POPULARLIF:

Trend of share price of POPULARLIFfrom Feb-
01, 18 to June-20, 18
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1. OBSERVATIONS, FINDINGS and CONTRAVENTIONS OF THE REPORT (Popular Life
Insurance Company Limited):Based on observation and contravention, review and analysis of
books of accounts, records, relevant data/information and observation/findings as collected from
Popular Life Insurance Company Limited Central Depository Bangladesh Limited, Dhaka Stock
Exchange and concerned stock brokers, observation, findings and contraventions of the enquiry
committee are as follows;

Statements related to unusual transactions of shares of Popular Life Insurance Company Limited by
Mrs. Mr. Mostofa Helal Kabir are quoted in the following manner:

Transaction made by Mostofa Helal Kabir (in relation to Insider trading):

Observations:Mr. Mostofa Helal Kabir is the Deputy Managing Director and Company Secretary of
Popular Life Insurance Company Limited. It is observed that Mr. Mostofa Helal Kabir is maintaining
BO account No. 1201980001880414. After analyzing the CDBL report and simple trade report of
IWMSS it is observed that Mr. Mostofa Helal Kabir transacted 2,34,280 shares of POPULARLIF
from 03-04-2018 to 17-04-2018. Aggregate value of the transaction is tk. 27,182,900/-. In this

prospect, a table is given below:

Name Position Traded quantity
BO: 1201980001880414
Mostafa Helal DMD 2,34,280
Kabir

Findings: Beinng a Deputy Managing Director and Company Secretary of Popular Life Insurance
Company Limited, Mr. Mostofa Helal Kabir is considered as an insider trader as per 8() of the
frfasfafte ¢ amree afirm (Ffremt @ faaea) R, ssse.

In that situation, he is prohibitted to conduct trade in shares of Popular Life Insurance Company
Limited from 2 (two) months earlier than accounting year end of Popular Life Insurance Company
Limited to approval date of audited accounts by Board of Directors. Accounting year end of Popular
Life Insurance Company Limited is on December 31, 2017. Considering the yearend all insider
traders are prohibitted to conduct trade from 01 November, 2017 to date of accounts approval date.
However, it is appeared that Mr. Mostofa Helal Kabir BO account No. 12019800018804 14 DMD and
Company Secretary of Popular Life Insurance Company Limited conducted trading of shares of
Popular Life Insurance Company Limited in the prohibitted period.
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Contravention: Mr. Mostofa Helal Kabir, DMD and Company Secreraty of Popular Life Insurance
Company Limited violated 8(2) of the Fifstfifow ¢ qwsa frm (et @ i) f&fimen),
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Explanation of the alleged persons submitted at the time of hearing:

“In response to your query, I would like to inform and confirm you that I am an old client of R.N
Trading Limited vide BO ID 12019800018804 14 wherefore I always do trade by way of phone order.
However it is pertinent to mention that in order to ensure the compliance, several signed buy sell
order was kept in advance with the broker house as I trade by phone.

Moreover, it shall not be out of place to mention that at some time I was discussing with my AD that I
am willing to purchase shares of Popular Life Insurance Co. Ltd and further I have instructed him to
purchase the share of Popular Life Insurance Co. Ltd after 27" June, i.e. after the prohibited period.
Nevertheless, since the AD found shares in lower price he bought it in between the prohibited period
which [ failed to notice.

In such case I would like to extend my deepest apology for such non compliance of the laws. Kindly
allow this letter to convey my sincerest apologies for the unpleasant incident involving such non
compliance of the law. The incident was truly unintended and happened only because I failed to
instruct my AD properly and diligently.

Please accept my apologies. I have been working in the company for 15 years now and I have a
maintained a good record. This is the first time that I have committed a violation to any regulations
and I assure and confirm you that it will not happen again. I will submit myself to due process for the
violation.”
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