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II. OBSERVATIONS, FINDINGS and CONTRAVENTIONS OF THE REPORT (Monno
Ceramic Industries Ltd.):

Based on observation and contravention, review and analysis of books of accounts, records, relevant
data/information and observation/findings as collected from Popular Life Insurance Company Limited
Central Depository Bangladesh Limited, Dhaka Stock Exchange and concerned stock brokers,
observation, findings and contraventions of the enquiry committee are as follows;

Statements related to unusual transactions of shares of Popular Life Insurance Company Limited by
Mrs. Faujia Yesmin are quoted in the following manner:

Transaction made by Mrs. Faujia Yesmin (in relation to Insider trading):

Observations: It is observed from CDBL report and company’s executive profile that Mrs. Faujia
Yesmin (BO ID: 1201820058269989) is the spouse of DMD of Popular Life Insurance Company
Limited. Mentionable that she transacted shares of POPULARLIF in forbidden period i.e. 01-11-2017
to 10-04-2018. After analyzing the simple trade report of IWMSS, it is observed that 2,00,000 shares
of POPULARLIF were traded from BO No. 1201820058269989 on 02-04-2018, 08-04-2018 and 17-
04-2018. Aggregate value of the transaction is tk. 23,456,021/-. In this prospect, a table is given
below:

Name Position Traded quantity
BO: 1201820058269989
Faujia Yesmin Spouse of DMD 2,00,000

Findings: Being a Spouse of DMD of Popular Life Insurance Company Limited, Mrs. Faujia Yesmin
is considered as an insider trader as per 8(2) of the Ff#8fafbe ¢ wse sfma (et T Fftwwae)
fafeare], sabe,

In that situation, she is prohibitted to conduct trade in shares of Popular Life Insurance Company
Limited from 2 (two) months earlier than accounting year end of Popular Life Insurance Company
Limited to approval date of audited accounts by Board of Directors. Accounting year end of Popular
Life Insurance Company Limited is on December 31, 2017. Considering the yearend all insider
traders are prohibitted to conduct trade from 01 November, 2017 to date of accounts approval date.
However, it is appeared that Mrs. Faujia Yesmin (BO ID: 1201820058269989) spouse of DMD of
Popular Life Insurance Company Limited conducted trading of shares of Popular Life Insurance
Company Limited in the prohibitted period.

As per 8(3) of the Sftffier ¢ ware Ffirm (fFmerTt 3 it RfwwwE, ssve “8 | FfRTsrit T
Fofv fafamaet 1-(2) e eHHLe SfFREs @mifw @m =@ (Sponsor), AfEFs, wfed! a1 i@, Faws
31 eI 7@ AT, *anrds A wiZw Seiwey, @t Securities and Exchange Ordinance, 1969 (XVII of
1969) @7 section 12-9 &faf¥® beneficial owner, 3% @iz ifi fome wafer wifie a3 42 wm1 o (Za=d
eyt Te7 (AISITaT) 23S & A @rifeg «ifasemt 97 (Board of Directors) 3% pomene faafts, 42w at
SIS 26HR S 2w FAIHICE WDy (@R R @, ey e @ o Teed 1 4T IEe
“Afaas =i 1~

Contravention: Mrs. Faujia Yesmin, Spouse of DMD of Popular Life Insurance Company
Limited violated 8(2) of the fifseffber ¢ wmrse wfirm (Aferit aeen fMfawae) R, ss»e.
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Explanation of the alleged persons submitted at the time of hearing:

“In response to your query, I would like to inform and confirm you that I am a client of
BRAC EPL Stock Brokerage Limited vide BO ID 1201820058269989 wherefore I did trade
the shares of Popular Life Insurance Co. Limited. It is further stated that I have only bought
shares of Popular Life Insurance Co. Limited on 02.04.18 and 08.04.18 and have sold the
shares on 17.04,2018. However, during the trade there was no intention to take part in any
form of active trading rather it was a just a simple investment.

Moreover, it shall not be out of place to mention that as I always do trade by phone order, 1
was discussing with my AD that | am willing to purchase shares of Popular Life Insurance
Co. Ltd. Since the AD found shares in lower price he bought it and sold the shares to book
profit which I failed to notice.

Nonetheless, being a legal advisor of the Company, I should have been more careful and
specifically knowledgeable about the timeline of the prohibited period which 1 failed to take
into account and consideration.

In such case I would like to extend my deepest apology for the non compliance of the laws.
Kindly allow this letter to convey my sincerest apologies for the unpleasant incident
involving such non compliance of the law. The incident was truly unintended and happened
only because I failed to know the timeline. It shall not be out of place to mention that there
was no dishonest intention.

Please accept my apologies. This is the first time that I have failed to comply with the
regulations and [ assure you that it will not happen again. I will submit myself to due process
for the violation.”
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weq, Ry, Inmw, Sfpfte wedly faww fawsam@s, Securities and Exchange Ordinance, 1969
(Ordinance No. XVII of 1969) @ section 22 [a The Securities and Exchange (Amendment) Act, 2000
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