BANGLADESH SECURITIES AND EXCHANGE COMMISSION

BSEC/Enforcement/2166/2014/ IQ\Q March‘u , 2018

Order

Whereas, as per section 2 (cc) of the Securities and Exchange Ordinance, 1969 (ORDINANCE No. XVII
of 1969) "Commission" means Bangladesh Securities and Exchange Commission constituted under

Securities and Exchange Commission Act 1993,

Whereas, as per section 2(g) of the Securities and Exchange Ordinance, 1969 (XVII of 1969), Pubali

Bank Limited is an “issuer” (here in after referred to as "issuer™);

Whereas, on the basis of investigation report of Dhaka Stock Exchange Limited a show cause-
cum-hearing notice No. SEC/Enforcement/2166/2014/321 Dated: July 26 , 2016 was issued to
Mr. Syed Moazzem Hussain (Director,Pubali Bank Limited) to appear at the hearing accusing
for violating-

1. fafe 8(2) of FifeShifbw ¢ wmwe Ffm (Ffeurerh T fFivmsad) fRfewrEn, ssbe by buying

“PUBALIBANK?" shares in the accounts of Prince Corporation Ltd. during the restricted period.

2. BSEC's Notification No. SEC/CMRRCD/2009-193/49/Admin/03-48 dated July 14, 2010 by
buying “PUBALIBANK?™ shares in the account of Prince Corporation Ltd. without submitting

declaration to the Commission and Stock Exchanges.

3. fafe 8(3y) of Fifsefabe ¢ wwwe sfmm (Ffagrertt we fAfaasad) fafgwrEn, ssse by buying
“PUBALIBANK™ shares in the accounts of Prince Corporation Ltd. on the basis of insider
information:.

Whereas, hearing has been conducted with the accused. In the show cause-cum-hearing notice
following have been mentioned among others;-

Quote

Whereas, Mr. Syed Moazzem Hussain is a director (2% share holder) of Pubali Bank Limited and
chairman (78.22% share holder) of Prince Corporation Limited.He is the signatory of the BO
account of Prince Corporation Limited maintained with Pubali Bank Securities Limited
(1203440006892907) and DBL Securities Limited (1201630006892907).
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Whereas, as per &« 3(¢) (F) of Hiiwefaltw ¢ uwe sfiem (Ffdirertt e Hfagwad) f&fae, ssve
Mr. Syed Moazzem Hussain is an insider of Pubali Bank Limited.

Whereas, as per Notification no.SEC/CMRRCD/2009--193/49/Admin/03-48 dated July 14, 2010

Every sponsor shareholder or director or placement holder of a company listed with any stock exchange
shall simultaneously submit a written report to the Securities and Exchange Commission and the stock
exchange with which the company is listed about his/her/its intention to buy or sell or otherwise dispose
off in any manner whatsoever the shares held by him/her/it in that company in the prescribed format:

Whereas, as per fafd 3(¢) (I) of Hfweffbe ¢ uwwe sfima (ftairerit et ffvasad) Rfawer, sose
“Afrqrert” o avw @ e -

@ @A SASEE, N CRRESE, WAt e, AREE, Farse, Sewel, Feer
E i

Whereas, as per faf& 8, $2-faf¥ (3) of FfeSfifbw ¢ wEwe sfimm (et a=em fMfvawadt) e,
So8e;

"t i e 9 S SR T ARSI e s AL

Whereas, as per faf% 8, B+-fafq () of ffsdfafe ¢ wwmwe shirm (Afaaws i a Fivgeaer) e,

yobe as amended vide the Notification No. SEC/CMRRCD/2001-26/32/Admin/.... dated March
23.2010;

“(3) FBF GHBLY SIFFGE @A @ =194 (Sponsor), 2w, Ffast at e, s at ffdrsmns e
ifeE, “@rede a1 wiZa $=wel, @ Securities and Exchange Ordinance, 1969 (XVII of 1969) &% section12-4
Efer-faw beneficial owner, T% @A Affe Zor wmifer sifve w3 92 a9 9F (3wafE fear a2 o) 23rs
% fome @i wifaserEr #6 (Board of Directors) ¥ per~g ©ita ftafbs, 52s at wqmire zeam sifee /=g
FAAHICE SICATST (AN Crara @, Hern f@eal oy (@19 eaia ooy~ At azd Sfrs ofifaa ar i

Whereas, from the DSE's website it is found that on March 02, 2014 the Board of Directors of Pubali
Bank Limited has recommended 10% stock dividend for the year ended on December 31, 2013. The

Company has also reported consolidated EPS of Tk. 2.90, consolidated NAV per share of Tk. 23.27 and
consolidated NOCFPS of Tk. 1.71 for the year ended on December 31, 2013.

Whereas, Dhaka Stock Exchange Limited has reported among others that,

Mr. Syed Moazzem Hussain bought 95,55,375 shares of “PUBALIBANK” from 26.08.2013 to
26.01.2014 in the name of Prince Corporation Ltd. (client code # 139 maintained with Pubali
Bank Securities Limited and client code # 6538 maintained with DBL Securities Limited).He has
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bought the said shares without submitting declaration to the Commission and Stock
Exchanges.He has bought a significant quantity of shares during the restricted period
(November 01,2013 to March 02,2014).

Whereas, from the submitted documents it is found that Mr. Syed Moazzem Hussain has effected the
following transactions during the restricted period,;

Date Code Buy Code Buy Total trade by | Total % of
Mr. Syed Trade in trade of
Moazzem DSE Mr.Moa
Hussain £xom
inrespe
ct of
Total
trade of
DSE
3/11/2013 | 06538- 75| 00139- 74800 74875 133100 56.25
DBL Pubali Bank
Securities Securities
4/11/2013 | - - 00139- 42450 42450 213475 19.89
Pubali Bank
Securities
5/11/2013 | - - 00139- 34425 34425 242700 14.18
Pubali Bank
Securities
14/11/2013 | 06538- 20000 | 00139- 190875 210875 979750 21.52
DBL Pubali Bank
Securities Securities
18/11/13 - - 00139- 35700 35700 232575 16.356
Pubali Bank
Securities
24/11/2013 | 06538- 30000 | 00139- 114900 144900 356150 40.69
DBL Pubali Bank
Securities Securities
25111113 - - 00139- 378775 378775 857525 4417
Pubali Bank
Securities
26/11/13 06538- 100000 | 00139- 21000 121000 407800 29.67
DBL Pubali Bank
Securities Securities
27/M11/13 06538- 161950 | 00139- 235025 396975 630825 62.93
DBL Pubali Bank
Securities Securities
28/11/13 06538- 15000 | 00139- 39225 54225 174475 31.08
DBL Pubali Bank
Securities Securities
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1/12/2013 | 06538- 12600 | 00139- 5600 18200 179075 10.16
DBL Pubali Bank
Securities Securities
15/12/13 - - 00139- 425000 425000 616325 68.96
Pubali Bank
Securities
17/12/13 06538- 16250 | 00139- 53225 69475 173800 39.97
DBL Pubali Bank
Securities Securities
18/12/13 - - 00139- 96850 96850 156400 61.92
Pubali Bank
Securities
19/12/13 06538- 11200 | 00139- 50675 61875 138650 4463
DBL Pubali Bank
Securities Securities
22/12/13 06538- 71200 | 00139- 15500 86700 174975 49.55
DBL Pubali Bank
Securities Securities
23/12/13 06538- 157125 | - - 157125 183825 85.48
DBL
Securities
24/12/13 06538- 21200 | - - 21200 57325 36.98
DBL
Securities
26/12/13 06538- 39050 | - - 39050 83675 46.67
DBL
Securities
29/12/13 - - 00139- 21750 21750 200925 10.82
Pubali Bank
Securities
30/12/13 - - 00139- 50775 50775 153700 33.04
Pubali Bank
Securities
7/1/2014 | - - 00139- 57225 57225 239500 23.89
Pubali Bank
Securities
9/1/2014 | - - 00139- 33750 33750 165975 20.33
Pubali Bank
Securities
12/1/2014 | - - 00139- 1955625 195525 284300 68.77
Pubali Bank
Securities
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13/01/14

00139-
Pubali Bank
Securities

185850

185850

487625

38.11

15/01/14

00139-
Pubali Bank
Securities

268250

268250

359125

74.70

16/01/14

00139-
Pubali Bank
Securities

1050

1050

82350

1.28

19/01/14

00139-
Pubali Bank
Securities

178750

178750

259200

68.96

20/01/14

00139-
Pubali Bank
Securities

67300

67300

255500

26.34

21/01/14

00139-
Pubali Bank
Securities

2000

2000

317300

0.63

22/01/14

00139-
Pubali Bank
Securities

56400

56400

416,875

13.53

26/01/14

00139-
Pubali Bank
Securities

32950

32950

366,450

8.99

Total

3621250
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Whereas, the following contravention has been reported in the DSE's investigation report;
Contravention: Mr. Syed Moazzem Hussain has violated

1. fafe 8(2) of FifeSfiite ¢ wgwae Fhrm (FRxwerT Ien Ffvgead) fafewmm, ssde by buying
“PUBALIBANK” shares in the accounts of Prince Corporation Ltd. during the restricted period.

2. BSEC’s Notification No. SEC/CMRRCD/2009-193/49/Admin/03-48 dated July 14, 2010 by
buying “PUBALIBANK?" shares in the account of Prince Corporation Ltd. without submitting

declaration to the Commission and Stock Exchanges.

3. fafe 8(3) of Fifsefalte ¢ augme afime (fRuwertt e Sfagese) ffeen, ssse by buying
“PUBALIBANK™ shares in the accounts of Prince Corporation Ltd. on the basis of insider

information;

Unquote

Whereas, the following persons have attended the hearing-

I. Mr. Syed Moazzem Hussain (Director,Pubali Bank Limited)

He has submitted an explanation letter no. NIL dated August 07, 2016 to the Commission. In the letter
among others he has stated that to arrest the fall of share price of Pubali Bank Limited Prince
Corporation limited has bought the shares during the restricted period.

Where as, his explanation has not been accepted by the Commission.

Whereas, his aforesaid activities are tantamount to non-compliance of securities law that appears

deliberate and clear contravention of fafs 8(2) of Fifesfos ¢ «wIwe Ihm (FfFawert =N
fafamaae) e, sove , BSEC's Notification No. SEC/CMRRCD/2009-193/49/Admin/03-48
dated July 14, 2010 and f3f¥ 8(3) of FifeSfafbe 8 e sfirw (Ffaerit ayen fMiraea) fRfwsre,

e
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»o%¢ attracting penal provision of section 22 of the Securities and Exchange Commission
Ordinance, 1969 and €1t st of sty 8 qIwy T w2, s559.

Whereas, to protect the discipline and transparency of the capital market along with its development the
Commission deems it appropriate and necessary to impose penalty upon Mr. Syed Moazzem Hussain
(Director,Pubali Bank Limited).

Now, therefore, Bangladesh Securities and Exchange Commission, in exercise of the power conferred by

section 22 (amended by the Securities and Exchange (Amendment) Act, 2000) of the Securities and
Exchange Ordinance, 1969 (XVII of 1969) and 4@l s of Fifeefibe ¢ ae fma w2, do59 hereby
imposes penalty for Tk 5.00. (Tk.Five) Lac upon Mr. Syed Moazzem Hussain (Director,Pubali Bank

Limited) which is to be deposited to the Commission in the form of Bank Draft/Payorder favouring

‘Bangladesh Securities and Exchange Commission’ within 15 days from the date of issuance of this

order.
By order of the Bangladesh Securities and Exchange Commission
( %‘ @;@\/
Md.Amzad Hossain
Commissioner
Distribution

Mr. Syed Moazzem Hussain (Director,Pubali Bank Limited)
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