AT
Fs
Banglad < .

Q29T B/20b0/2058/55%
oIfa: G 33, 20323

“yfearda WA
S e e AR

3) Mr. Md. Humayun Kabir, Chairman (Nominated Director of M.L. Dyeing Ltd.)
- ) Mr. Major A.K.M. Hafiz Ahmed Retd., Managing Director & CEO

) Mr. Kim Jong Suk, Director

8) Mrs. Shirin Faruk, Director

@) Mr. Al-Haj Abdul Kader Faruk, Director

R.N. Spining Mills Limited (Issuer)
House No: 11, 5th Floor, Unit-5-B,
Road No: 12, Niketon, Gulshan-1, Dhaka-1212
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@Ry, Securities and Exchange Ordinance, 1969 (Ordinance No. XVII of 1969) @3 Section 2(g)
e R.N. Spinning Mills Limited, ‘issuer’ o3 ofefzs (wresa 2oyas 3= Srafie)
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1. "It appears from the contents of the letter that RNSML has utilized full amount of Tk.119.956
Crore which collect from RI proceeds. The budgeted (as per ROD) and actual utilization are

as follows:

Sl D RI documents amount | Actual utilization | Excess experd

No (Crore Tk.) (Crore Tk.) (Crore Tk)

01 | Plant & Machine 170.00 82.748 -

02 | Generator & AC Plant 20.00 - -

03 | Factory Re-struture 15.00 33.034 18.034

04 | IT Develoment 3.80 - -

05 | AIT Payment 4.20 4.174 -

06 | Head office floor purchase 15.00 - -

07 | Working Capital 50.00 - -
Total 278.00 119.956 18.034

It may be mentioned here that the Commission vide its letter No.SEC/CI/RI-70/2011/997 dated
11.01.2012, approved to collect Tk.278.00 Crore from RI proceeds and subsequent letter
No.SEC/CI/RI-70/2011/1864 dated 14.01.2013, provided approval of Right issue by R.N
Spinning Mills Ltd. for collect of Tk.119.956 Crore only.

It may also be mentioned here that as per condition No.16 of Commission's RI approval, letter
No.SEC/CI/RI-70/2011/997 dated 11.01.2012. "The proceeds of such rights shares shall not be
used for any purpose other than those specified in the Rights Shares Offer Document (ROD). Any
deviation in this respect must have prior approval of the shareholders in the General Meeting and
prior approval of SEC?. This was imposed under section -2CC of the Securities and Exchange
Ordinance, 1969. But, it appears from the report on utilization of Rights Issue proceeds that the
company has utilized Rights Issue proceeds making deviation in the purpose and amount as
specified in the Rights Share Offer Document, particularly- it has utilized Tk.33.034 crore for
Civil Work making deviation from prescribed amount of Tk.15.00 crore. So the company violated
section -2CC of the Securities and Exchange Ordinance, 1969.

2. Moreover, it appears from the company's submitted documents that they expended

/ following amounts in cash: W -
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Bank Asia Ltd ., Scotia Branch. A/C No: 00733003649

SL No Date Amount (Tk.) | SL No. Date | Amount (Tk.)

: 1 16.01.2013 1,199,000.00 28 | 25.02.2013 700,000.00
2 % 1,324.000.00 29 | » 218,000.00
3 : 960,000.00 30| » 700,000.00
4 = 17,000.087.00 | 311 02.03.2013 400,000.00
5 o 148,320,000.00 | 2] ., 600,000.00
6 = 270,673.580.00 33 | 06.03.2013 1,000,000.00
) 17.01.2013 3,021,000.00 34 | 07.03.2013 700,000.00
8 » 991,000.00 35| = 610,000.00
9 10,000,000.00 36| » 500,000.00
10 » 2,500,000.00 37 | 10.03.2013 5,833,000.00
11 19.01.2013 128,000.00 38 | 02.04.2013 | 1,642,000.00
12 . 501.000.00 39 | 03.04.2013 | 774,350.00
13 20.01.2013 176,000.00 40 | 04.04.2013 500,000.00
14 5 159,000.00 41 - 2,000,000.00
15 21.01.2013 1,480,000.00 42 | 16.04.2013 174,000.00
16 05.02.2013 400,000.00 43 | 17.04.2013 147,000.00
17 o 420,000.00 44 | 25.04.2013 500,000.00
18 06.02.2013 340,000.00 45 25.042013 6,000,000.00
19 5 200,000.00 46 | 28.04.2013 400,000.00
20 07.02.2013 1,600,000.00 47 | 29.04.2013 450,000.00
21 » 1,600,000.00 48 | , 120,000.00
22 » 1,744,000.00 49 | 13.05.20/3 20,500,000.00
23 09.02.2013 400,000.00 50| 3,000,000.00
24 12.02.2013 270,000.00 51 | 14.05.2013 800,000.00
25 13.02.2013 200,000.00 52 | 15.05.2013 1,740,000.00
26 » 150,000.00 53 | 16.05.2013 650,000.00
27 » 200,000.00 54 | 16.05.2013 6,020,000.00

Total 522,635,017.00

Bank Asia Ltd., Princi al Office Branch, A/C No: 00333006566

S1 No. Date Amount (Tk.) S1 No. Date Amount (Tk.)
55 03.02.2013 10,000,000.00 64 24.02.2013 300,000.00
56 - 8,000,000.00 65 25.02.2013 1,345,303.00
57 06.02.2013 5.000,000.00 66 26.02.2013 500,000.00
58 17.02.2013 241,500.00 67 03.03.2013 11,900,000.00
59 » 1,193,000.00 68 12.03.2013 836,000.00
60 » 536,000.00 69 2403.2013 7,700,000.00
61 » 1,500,000.00 70 25.03.2013 2,600,000.00
62 19.02.2013 1,000,000.00 71 28.03.2013 200,000.00
63 20.02.2013 500,000.00 72 07.05.2013 320,345.00

Total 53,672,148.00
Grand total 57,63,07,165.00
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It may be mentioned here that out of Tk.37.63.07,165.00 on 16.01.2013 R.N Spinning Mills
Limited paid Tk.14.83.20.000.00 to Mrs. Shirin Faruk, Director of the company and cash
withdraw of Tk.27.06.73.580.00 violating condition No.# 16 of theCommission's aforesaid
approval letter. It appears that RN Spinning Mills Ltd. siphon off of’ [k.41.89,93,580.00 (Tk.
14,83.20.000.00 + Tk.27,06.73.580.00) from Rights Issue proceeds.

It may be mentioned here that condition No.# 13 of the Commission's aforesaid Rl approval letter
"all transactions above TK.1.00 (one) lac must be effected through Demand Draft/Crossed
Cheque/Pay orders”, which was imposed under section -2CC of the Securities and Exchange
Ordinance, 1969. The company transacted in cash Tk.57,64,07.165.00. So, the company made
huge transactions in cash violating condition No.# 13, which tantamount section -2CC of the
Securities and Exchange Ordinance, 1969."

@y, R.N. Spinning Mills Limited 3¢« v gder o=y MR 3¢3 15 30, 205¢%2 SIfF0e 72-
a2/ aqTE TG/ 20k 0/2058/55 798 AFFTE R.N. Spinning Mills Limited @ er=iifya srers sfisterms,
TR A 932 @R eEbfR-@ FdEe ofir S gdor I sntarg oftm ob, 05¢%2
SIfFy 4F1ATS ToAfES 2SI 7wl YA TAfES 2@ @1TF ovF Mr. Hannan Mollah, Company
Secretary (on behalf) frafafis sy wifte =3,

“In reference to the captioned subject and connection to your show cause cum hearing notice ref.
no. BSEC/Enforcement/2180/2014/99, dated- March 23 2015, we would like to provide our status
in response to your observations as stated below:

Observation No. (1): R.N. Spinning Mills Ltd. has utilized full amount of Tk. 119.956 Crore,
which collected from RI proceeds as follows differing the purpose and amount which was
disclosed/specified in the company's ROD.

Si Botioniam RI documents amount Actual utilization
No (Crore Tk.) (Crore Tk.)
01 | Plant & Machine 170.00 82.75
02 | Generator & AC Plant 20.00
03 | Factory Re-struture 15.00 33.03
04 | IT Develoment 3.80
05 | AIT Payment 4.20 317
06 | Head office floor purchase 15.00
07 | Working Capital 50.00
Total 278.00 119.956

Our Status: R.N. Spinning Mills Ltd. has submitted RI utilization report to Bangladesh Securities
& Exchange Commission (BSEC) on 16.07.2013 with bank statement and other related
documents as stated below:

SINo Particulars Crore Tk.
01 Plant & Machine 82.748
03 Factory Re-structuring-Civil Work 33.034
05 AIT Payment 4.174
Total l 19. 9%6 :

-

Yfeaards wheE
T e 7 e

\ Page30f7
%{fffo}'

e HWW




=
s HAEebE e QREHE =i ;
fAfatlale afimm saa 5

3-3/F SRS, (E-331eE WoF 2NEEE AFE ALy

s
www.sec.gov.bd N4 ﬂﬁﬁ
/ u B

The above utilization have been differ in Factory Re-Structuring- Civil Work by Tk. 18.034 Crore
against which disclosed in the ROD, because the estimation has been done at the end of the year
2010 considering the market value of that time and the Company permitted to utilize reduced
amount of Re-fund Tk. 119.956 Crore on the date of 14.01.2013, and due to elapsed of long
duration of time in the process, civil cost has been increased substantially facing price
acceleration for construction materials. labor & other related overheads. A Board of Directors
Meeting of the Company was held on the date of 11th July 2013 regarding the status and approval
of Right Issue fund, and the Board in the mecting approved the utilization as reported subject to
approval of Shareholders in the Annual General Meeting (AGM) for the year 2012, which have
already informed to Bangladesh Securities & Exchange Commission (BSEC) with minutes of the
meeting along with utilization report. But the Annual General Meeting (AGM) for the year 2012
is yet to held due to the bar of the Honorable Supreme Court of Bangladesh. When the Annual
General Meeting (AGM) for the year 2012 will be held, it will be placed before the Shareholders
in Agenda for approval.

Observation No. (2): R.N. Spinning Mills Ltd. has expended Tk. 57.63.07,165.00 in cash from
Right Issue proceeds through (a) Bank Asia Ltd ., Scotia Branch, A/C. No.: 0073303649
amounting Tl .. 52.26,35.017.00 and (b) Bank Asia Ltd ., Principal Branch, A/C. No.:
00333006566 amounting Tk. 5.36.72,148.00 respectively.

Our Status: On your obscrved amount ot cash expenses Tk. 57,63,07.165.00; our status as
appended below:-

i. Payment on the date of 16.01.2013. Tk. 148,320,000.00 and Tk. 270,320,000.00 were
made through A/P Cheque as refund to Mrs. Shirin Faruk, Director and Mr. Kim Jung
Suk, Director respectively against out of their deposit in declined portion of Right Share.
These payments were not made in cash.

ii. Out of your observed amount of Tk. 57,63,07,165.00: the amount of Tk.
46,48,89,733.00 were not related to the Right Issue fund utilization purpose and were
not used from RI Tk. 119.956 Crore. Balance Tk. 11,14,17,432.00 have been used for
Right Issue utilization purpose from Rl Tk. 119.956 Crore. Details use of Tk.
46,48.89,733.00 , which were not related to those of Right Issue fund Tk. 119.956 Crore,
are as stated below mentioning purpose and source of fund:

Date ] Amount [ Purpose SourceRemarks

Bank Asia Ltd. Scotia Branch A/C. No.: 0073303649:

Refunded 1o Mrs. Shirin Faruk,

16.01 .2013 148,320,000.00 | Director against declined portion
of Right Shares by A/P Cheque Declined portion of Right share fund

Refunded to Mr. Kim Jong Suk, :

16.01 .2013 270,673,580,00 | Director against declined portion

of Right Shares by A/P Cheque Declined portion of Right share fund
20.01.2013 176,000.00 | Company Operating Purpose
20.01 .2013 159,000.00 | Company Operating Purpose Fund not used from Right Share Tk.
03.04.2013 774 350.00 | Company Operating Purpose 119.956 crore
04.04.2013 500,000.00 | Company Operating Purpose
13.05.2013 20,500,000.00 | Company Operating Purpose

ub-Total 441,102,930.00 PR
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Bank Asia Ltd., Principal Branch A/C. No. 00333006566:

03.02.2013 10,000,000.00 | Company Operating Purpose
17.02.2013 241 500.00 | C O i "
SR Ipera iR T PO Fund not used from Right Share Tk.
24.02.2013e 300,000.00 | Company Operating Purpose 119.956 crore
25.02.2013 1,345,30 .00 | Company Operating Purpose
03.03.2013 1.1,900,000.00 | Company Operating Purpose
Sub-Total 23 786,803.00
Total 464,889,733.00

iii. Out of your observed amount of Tk. 57,63,07,165.00; the amount of the amount of Tk.
11,14,17,432,00 have been used for Right Issue utilization purpose in cash RI Tk.
119.956 Corer. Detail of Tk. 11,14,17,432.00 are stated as below;

I

Date Amount ‘ Purpose | Source/Remarks
Bank Asia Ltd, Scotia Branch, A/C. No. : 0073303649
16.01.2013 1,199.000,00
16.01.2013 1,324,000.00
16.01.2013 960,000.00
16.01.2013 17,000,087.00
17.01.2013 3,021,000.00
17.01.2013 991,000.00
17.01.2013 10,000.000.00
,01.2013 2,500.000.00
19.01.2013 128,000.00
19.01.2013 501,000.00
21.01.2013 1,380,000.00
05.02.2013 400,000.00
05.02.2013 402,000.00
06.02.2013 340,000.00
06.02.2013 200.000.00 ) = ' = .
07.02.2013 1,500,000.00 I\:;g-?(? Re-structuring Civil gﬁ::ozzed for Right Share utilization
07.02.2013 1.600. 00.00
07.02.2013 1,744,000.00
09.02.2013 400,000.00
12.02.2013 270,000.00
13.02.2013 200.000.00
13.02.2013 150,000.00
13.02.2013 200,000.00
25.02.2013 700,000.00
25.02.2013 218,000.00
25.02.2013 700.000.00 |
02.0.3.213 400.000.00 | W '
02.03.2013 600.000.00
06.03.2013 1,000,000.00 i LY s
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07.03.2013 700.000.00 |
07.03.2013 610.000.00 |
07.03.2013 500.000.00
10.03.2013 5.833.000.00 |
02.04.2013 1.642.000.00 |
04.04.2013 2,000.,000.00
16.04.2013 174.000.00
17.04.2013 147.000.00
25.04.2013 500.000.00
25.04.2013 6.000.000.00 |
28.04.2013 400.000.00
29.04.2013 450.000.00
29.04.2013 120,000.00
13.05.2013 3.000,000.00
14.05.2013 800,000.00
15.05.2013 1,740.000.00
16.05.2013 650.000.00
16.05.2013 6,020,000.00
Sub-Total 81,532 087.00
Bank Asia Ltd, Principal Branch, A/C. No. 00333006566
03.02.2013 8,000,000.00
06.02.2013 5,000,000.00
17.02.2013 5,000.000,00
17.02.2013 1,193.000.00
17.02.2013 1,500.000.00
19.02.2013 1,000,000.00
20.02.2013 500,000,00
26.02.2013 500,000.00
12.03.2013 836,000.00 g b —_—— e o
24.03.2013 7.700,000.00 ng:(})(;y e-structuring Civi plt;:po::e or Right Share utilization
25.03.2013 2,600.000.00
28.03.2013 200,000.00
07.05.2013 320.345.00
Sub-Total 29,885,345.00
Total 111,417.432.00
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51 Mr. Al-Haj Abdul Kader Faruk
Director
R.N. Spining Mills Limited
House No: 11, 5th Floor, Unit-5-B
Road No: 12, Niketon, Gulshan-1, Dhaka-1212.
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1. "It appears from the contents of the letter that RNSML has utilized full amount of Tk.119.956
Crore which collect from RI proceeds. The budgeted (as per ROD) and actual utilization are

as follows:
Si Pakticulars RI documents amount Actual utilization Excess experd
No (Crore Tk.) (Crore Tk.) (Crore Tk)
01 | Plant & Machine 170.00 82.748 -
02 | Generator & AC Plant 20.00 - -
03 | Factory Re-struture 15.00 33.034 18.034
04 | IT Develoment 3.80 - -
05 | AIT Payment 420 4.174 -
06 | Head office floor purchase 15.00 - -
07 | Working Capital 50.00 - -
: Total 278.00 119.956 18.034

It may be mentioned here that the Commission vide its letter No.SEC/CI/RI-70/2011/997 dated
11.01.2012, approved to collect Tk.278.00 Crore from RI proceeds and subsequent letter
No.SEC/CI/RI-70/2011/1864 dated 14.01.2013, provided approval of Right issue by R.N
Spinning Mills Ltd. for collect of Tk.119.956 Crore only.

It may also be mentioned here that as per condition No.16 of Commission's Rl approval, letter
No.SEC/CI/RI-70/2011/997 dated 11.01.2012. "The proceeds of such rights shares shall not be
used for any purpose other than those specified in the Rights Shares Offer Document (ROD). Any
deviation in this respect must have prior approval of the shareholders in the General Meeting and
prior approval of SEC?. This was imposed under section -2CC of the Securities and Exchange
Ordinance, 1969. But, it appears from the report on utilization of Rights Issue proceeds that the
company has utilized Rights Issue proceeds making deviation in the purpose and amount as
specified in the Rights Share Offer Document, particularly- it has utilized Tk.33.034 crore for
Civil Work making deviation from prescribed amount of Tk.15.00 crore. So the company violated
section -2CC of the Securities and Exchange Ordinance, 1969.

2. Moreover, it appears from the company's submitted dw that they expended

following amounts in cash: W '
o
(2
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Bank Asia Ltd ., Scotia Branch, A/C No: 00733003649

SL No Date Amount (Tk.) SL No. Date Amount (Tk,)
% 1 16.01.2013 1,199,000.00 28 | 25.02.2013 700,000,00
2 - 1,324,000.00 29 | » 218,000,00
3 5 960,000.00 30| » 700,000,00
’ 4 . 17,000,087.00 31 | 02.03.2013 400,000.00
5 ” 148,320,000.00 32 |. 5 600,000,00
6 i 270,673,580.00 33 | 06.03.2013 1,000,000.00
i 17.01.2013 3,021,000.00 34 | 07.03.2013 700,000,00
8 » 991,000.00 35| » 610,000,00
9 » 10,000,000.00 36| » 500,000.00
10 » 2,500,000.00 37 | 10.03.2013 5,833,000.00
11 19.01.2013 128.000.00 38 | 02.04.2013 1,642,000.00
12 o 501,000.00 39 | 03.04.2013 774,350.00
13 20.01.2013 176,000.00 40 | 04.04.2013 500,000.00
14 o 159,000.00 41 5 2,000,000.00
15 21.01.2013 1,480,000.00 42 | 16.04.2013 174,000.00
16 05.02.2013 400,000.00 43 | 17.04.2013 147,000.00
17 - 420,000.00 44 | 25.04.2013 500,000.00
18 06.02.2013 340,000.00 45 25.042013 6,000,000.00
19 = 200,000.00 46 | 28.04.2013 400,000.00
20 07.02.2013 1,600,000.00 47 | 29.04.2013 450,000.00
21 » 1,600,000.00 48 | ,, 120,000.00
22 » 1,744,000.00 49 | 13.05.20/3 20,500,000.00
23 09.02.2013 400,000.00 50 3,000,000.00
24 12,02.2013 270,000.00 51 | 14.05.2013 800,000.00
Z5 13.02.2013 200,000.00 52 | 15.05.2013 1,740,000.00
26 » 150,000.00 53 | 16.05.2013 650,000.00
27 » 200,000.00 54 | 16.05.2013 6,020,000.00

Total 522,635,017.00

Bank Asia Ltd., Princi al Office Branch, A/C No: 00333006566

S1 No. Date Amount (Tk.) SI No. Date Amount (Tk.)
55 03.02.2013 10,000,000.00 64 24,02.2013 300,000.00
56 8.000,000.00 65 25.02.2013 1,345,303.00
ST 06.02.2013 5,000,000.00 66 26.02.2013 500,000.00
58 17.02.2013 241,500.00 67 03.03.2013 11,900,000.00
59 » 1,193,000.00 68 12.03.2013 836,000.00
60 536,000.00 69 2403.2013 7,700,000.00
61 1,500,000.00 70 25.03.2013 2,600,000.00
62 19.02.2013 1,000,000.00 71 28.03.2013 200,000.00
63 20.02.2013 500,000.00 72 07.05.2013 320,345.00

Total 53,672,148.00
Grand total 57,63,07,165.00
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It may be mentioned here that out of Tk.57,63,07,165.00 on 16.01.2013 R.N Spinning Mills
Limited paid Tk.14,83,20.000.00 to Mrs. Shirin Faruk, Director of the company and cash
withdraw of Tk.27,06.73.580.00 violating condition No.# 16 of theCommission's aforesaid
approval letter. It appears that R.N Spinning Mills Ltd. siphon off of Tk.41.89,93,580.00 (Tk.
14,83,20,000.00 + Tk.27,06.73.580.00) from Rights Issue proceeds.

It may be mentioned here that condition No.# 13 of the Commission's aforesaid R1 approval letter
"all transactions above Tk.1.00 (one) lac must be effected through Demand Draft/Crossed
Cheque/Pay orders", which was imposed under section -2CC of the Securities and Exchange
Ordinance, 1969. The company transacted in cash Tk.57,64,07,165.00. So, the company made
huge transactions in cash violating condition No.# 13, which tantamount section -2CC of the
Securities and Exchange Ordinance, 1969."

czy, R.N. Spinning Mills Limited ¥¢& Eotare e &y 30 3@ 315 20, 05¢28 ©iffvew =2
RaB /A ACIB/20b0/2058/5d T3 AT R.N. Spinning Mills Limited ¢ @r=iif~3 srere #ifister,
[ AfFvEE 932 @A CabiR- Fdifrs wiff S R a1rd andore aftE ob, 20322
SIffte YRS Toifgs zre 3@ ZW! AHACe SAf¥S W @R 4te Mr. Hannan Mollah, Company
Secretary (on behalf) frafaifas <@ 7 wa=;

“In reference to the captioned subject and connection to your show cause cum hearing notice ref.
no. BSEC/Enforcement/2 180/2014/99, dated- March 23 2015, we would like to provide our status
in response to your observations as stated below:

Observation No. (1): R.N. Spinning Mills Ltd. has utilized full amount of Tk. 119.956 Crore,
which collected from RI proceeds as follows differing the purpose and amount which was
disclosed/specified in the company's ROD.

S1 Barticuiurs RI documents amount Actual utilization
No (Crore Tk.) (Crore Tk.)
01 | Plant & Machine | 170.00 82.75
02 | Generator & AC Plant I 20.00
03 | Factory Re-struture 15.00 33.03
04 | IT Develoment 3.80
05 | AIT Payment 4.20 4.17
06 | Head office floor purchase 15.00
07 | Working Capital 50.00
Total 278.00 , 119.956

Our Status: R.N. Spinning Mills Ltd. has submitted RI utilization report to Bangladesh Securities
& Exchange Commission (BSEC) on 16.07.2013 with bank statement and other related
documents as stated below:

SINo Particulars Crore Tk.
01 Plant & Machine 82.748
03 Factory Re-structuring-Civil Work 33.034
05 AIT Payment 4.174 |

@/ Total ‘.{;;%LI
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The above utilization have been differ in Factory Re-Structuring- Civil Work by Tk. 18.034 Crore
against which disclosed in the ROD, because the estimation has been done at the end of the year
2010 considering the market value of that time and the Company permitted to utilize reduced
amount of Re-fund Tk. 119.956 Crore on the date of 14.01.2013, and due to elapsed of long
duration of time in the process, civil cost has been increased substantially facing price

- acceleration for construction materials, labor & other related overheads. A Board of Directors
Meeting of the Company was held on the date of 11th July 2013 regarding the status and approval
of Right Issue fund, and the Board in the meeting approved the utilization as reported subject to
approval of Shareholders in the Annual General Meeting (AGM) for the year 2012, which have
already informed to Bangladesh Securities & Exchange Commission (BSEC) with minutes of the
meeting along with utilization report. But the Annual General Meeting (AGM) for the year 2012
is yet to held due to the bar of the Honorable Supreme Court of Bangladesh. When the Annual
General Meeting (AGM) for the year 2012 will be held, it will be placed before the Shareholders
in Agenda for approval.

Observation No. (2): R.N. Spinning Mills Ltd. has expended Tk. 57.63.07,165.00 in cash from
Right Issue proceeds through (a) Bank Asia Ltd ., Scotia Branch, A/C. No.: 0073303649
amounting Tl .. 52,26,35.017.00 and (b) Bank Asia Ltd ., Principal Branch, A/C. No.:
00333006566 amounting Tk. 5,36,72,148.00 respectively.

Our Status: On your observed amount of cash expenses Tk. 57,63,07,165.00; our status as
appended below:-

i. Payment on the date of 16.01.2013. Tk. 148,320,000.00 and Tk. 270,320,000.00 were
made through A/P Cheque as refund to Mrs. Shirin Faruk, Director and Mr. Kim Jung
Suk, Director respectively against out of their deposit in declined portion of Right Share.
These payments were not made in cash.

ii. Out of your observed amount of Tk. 57,63,07,165.00; the amount of Tk.
46,48,89,733.00 were not related to the Right Issue fund utilization purpose and were
not used from RI Tk. 119.956 Crore. Balance Tk. 11,14,17,432.00 have been used for
Right Issue utilization purpose from Rl Tk. 119.956 Crore. Details use of Tk.
46,48,89,733.00 ., which were not related to those of Right Issue fund Tk. 119.956 Crore,
are as stated below mentioning purpose and source of fund:

Date Amount L Purpose SourceRemarks
Bank Asia Ltd. Scotia Branch A/C. No.: 0073303649:
Refunded to Mrs. Shirin Faruk,
16.01.2013 148,320.000.00 | Director against declined portion
of Right Shares by A/P Cheque Declined portion of Right share fund
Refunded to Mr. Kim Jong Suk,
16.01.2013 270,673.580,00 | Director against declined portion
of Right Shares by A/P Cheque Declined portion of Right share fund
20.01.2013 176,000.00 | Company Operating Purpose
20.01.2013 159,000.00 | Company Operating Purpose Fund not used from Right Share Tk.
03.04.2013 774 350.00 | Company Operating Purpose 119.956 crore
04.04.2013 500,000.00 | Company Operating Purpose
13.05.2013 20,500,000.00 | Company Operating Purpose
“Sub-Total 441,102,930.00
W\/ %Mﬂ;age 40f7
feaarda T
Cep-wdieTT S arg <ffemrea”
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Bank Asia Ltd., Principal Branch A/C. No. 00333006566:
03.02.2013 10,000,000.00 | Company Operating Purpose
17.02.2013 241 500.00 | C ating P
2 ampany Clgereting Prposs Fund not used from Right Share Tk.
24.02.2013¢ 300,000.00 | Company Operating Purpose 119.956 crore
- 25.02.2013 1,345.30.00 | Company Operating Purpose
03.03.2013 1 1,900,000.00 | Company Operating Purpose
Sub-Total 23 786,803.00
Total 464,889,733.00

iii. Out of your observed amount of Tk. 57,63,07,165.00; the amount of the amount of Tk.
11,14,17,432,00 have been used for Right Issue utilization purpose in cash RI Tk.
119.956 Corer. Detail of Tk. 11,14,17,432.00 are stated as below;

Date | Amount I Purpose I Source/Remarks
Bank Asia Ltd, Scotia Branch, A/C. No. : 0073303649
16.01.2013 1,199.000,00
16.01.2013 1,324.000.00
16.01.2013 960.000.00
16.01.2013 17.,000.087.00
17.01.2013 3,021.000.00
17.01.2013 991.000.00
17.01.2013 10,000,000.00
,01.2013 2,500.000.00
19.01.2013 128.000.00
19.01.2013 501.000.00
21.01.2013 1.380.000.00
05.02.2013 400.000.00
05.02.2013 402.000.00
06.02.2013 340.,000.00
06.02.2013 200.000.00 . - L
-07.02.2013 1.500.000.00 5\7310(? Re-structuring Civil Il;lj:l;o::ed for Right Share utilization
07.02.2013 1.600, 00.00
07.02.2013 1.744.000.00
09.02.2013 400.000.00
12.02.2013 270.000.00
13.02.2013 200,000.00
13.02.2013 150.000.00
13.02.2013 200.000.00
25.02.2013 700.000.00
25.02.2013 218.000.00
25.02.2013 700.000.00
02.0.3.213 400.000.00
02.03.2013 600.000.00
06.03.2013 1,000.000.00 ,}‘.‘(ﬂ/‘o :
+ f-;’/"’/:o;'.PageSOf7
@ﬁx’ﬂ
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07.03.2013 700.000.00
07.03.2013 610.000.00
07.03.2013 500.000.00
10.03.2013 5,833.000.00
02.04.2013 1,642.000.00
= 04.04.2013 2,000.000.00
16.04.2013 174.000.00
17.04.2013 147.000.00
25.04.2013 300.000.00
25.04.2013 6.000.000.00
28.04.2013 400.000.00
29.04.2013 430.,000.00
29.04.2013 120.000.00
13.05.2013 3,000.000,00
14.05.2013 $00.000.00
15.05.2013 1.740.000.00
16.05.2013 630.000.,00
16.05.2013 6.020.000.00
Sub-Total 81,532 087.00
Bank Asia Ltd, Principal Brancli, A/C. No. 00333006566
03.02.2013 8,000.000.00
06.02.2013 5,000,000.00
17.02.2013 5.000,000,00
17.02.2013 1.193.000.00
17.02.2013 1,500,000.00
19.02.2013 1,000.000.00
20.02.2013 500,000,00
26.02.2013 500.000.00
12.03.2013 836.000.00 o i o et ek B =y o
24.03.2013 7.700.000.00 \;g:lok;y e-structuring Civi px;lpolsese or Right Share utilization
25.03.2013 2.601.000.00 ]
28.03.2013 200.000.00 ;
07.05.2013 320.345.00
Sub-Total 29.885.345.00
Total 111.417.432.00

ARY, TF PHUER @i0e SEAEEER T TOIR T 9 971oy Sifeege, g, RN, Spining Mills

Limited (Issuer) %% [iHafiZwsia a9 @@ 7> T3 [RfAcmee@ior =1d 55 ong @ g, T
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sveal 00
@zy, TF TAR-93 Ctaie wses ¥ The provisions of condition No 13 & 16 of the

Commission’s approval for issuance of Right Shares as imposed under Section 2CC of the
Securities and Exchange Ordinance, 1969 #i29= starz, a1 Fifwsfalbe w2 e,

@Ry, T PR @i GRaetiem wd T o R e o Aew T w1 S oew
Ty w2t

@Ry, T PR oI ciafbr FRGe @, S Afmeersa @t gfefRftee, o dree
Tfafie Fefere wat Hifwtiiile wizq ¢ Tgr 9l aiftge RfE-Rem Aftsiem gdem o @@ 9 Securities
and Exchange Ordinance. 1969 @¥ Section 22 @3 Sif¥19 <(f¥Cately qefaty;

Ry, eI Reawary, Cifeeibea sz ¢ RR-Rm Afeee Sfafe gderr o, el e, =
@3 TrEied SITEtsy PG AroTF AREEw e S T qmew 8 AqoH; @32

wO4Y, CMRY, T, Sful«s w=@m [aw Rwarde, Securities and Exchange Ordinance, 1969
(Ordinance No. XVII ol 1969) 93 Section 22 [¥ The Securities and Exchange (Amendment) Act,
2000 T3t ALTRAS] @ s »reiaE:

- R.N. Spining Mills Limited (Issuer)-€% Managing Director & CEO, Mr. Major A.K.M. Hafiz
Ahmed Retd.-a3 ©# ¢ (I5) 7% Bl QfFNH 419 399 T &g Seed wo (f9) MR Jog ‘reame=
il wie afwy <« e 93 IGFE TPFS 12T SIEs/TA-SIGIE ML FHEHH o3 FICS |

et Ffeeibe wis uHee TR
ST,

fabolgan 1

[EISERR
51 Mr. Major A.K.M. IHafiz Ahmed Retd.
Managing Dircctor & CEO
R.N. Spining Mills Limited
House No: 11, 5th Floor, Unit-5-B
Road No: 12, Niketon, Gulshan-1, Dhaka-1212.
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(mzg, Securities and Exchange Ordinance, 1969 @3 Section 2 (cc) (IR ‘Fhimw &g e
se Ffesfite Wi eHeg TRk T AT HFEHRE W 9wy M W13, d5v0-97 98 s,

@zy, Securities and Exchange Ordinance, 1969 (Ordinance No. XVII of 1969) @3 Section 2(g)
cireias R.N. Spinning Mills Limited, ‘issuer’ 23 sifofzs (wrsesty 2pama a1 Sfds)

@z, R.N. Spinning Mills Limited ®1t3 #@ 72 RN/CS/Right/2013-9 ©if3d g2 by, 2050 @ A
AL o O AR @2 ST REw A2y @3 effrana S wt fitare) St Afe= 8wt 3=
R.N. Spinning Mills Limited %% Fif3Gffbe wizm sfasiem a1 w31 e fwn aqwriors Rend o
T 7 (@fe R s Wy fefafs Renef St 2w

1. "It appears from the contents of the letter that RNSML has utilized full amount of Tk.119.956
Crore which collect from RI proceeds. The budgeted (as per ROD) and actual utilization are
as follows:

Si Prréteiiars Rl documents amount Actual utilization Excess experd
No (Crore Tk.) (Crore Tk.) (Crore Tk)
01 | Plant & Machine 170.00 82.748 -
02 | Generator & AC Plant 20.00 - -
03 | Factory Re-struture 15.00 33.034 18.034
04 | IT Develoment 3.80 - -
05 | AIT Payment 4.20 4.174 -
06 | Head office floor purchase 15.00 - -
07 | Working Capital 50.00 - -
Total 278.00 119.956 18.034

It may be mentioned here that the Commission vide its letter No.SEC/CI/RI-70/2011/997 dated
11.01.2012, approved to collect Tk.278.00 Crore from RI proceeds and subsequent letter
No.SEC/CI/RI-70/2011/1864 dated 14.01.2013. provided approval of Right issue by R.N
Spinning Mills Ltd. for collect of Tk.119.956 Crore only.

It may also be mentioned here that as per condition No.16 of Commission's RI approval, letter
No.SEC/CI/RI-70/2011/997 dated 11.01.2012, "The proceeds of such rights shares shall not be
used for any purpose other than those specified in the Rights Shares Offer Document (ROD). Any
deviation in this respect must have prior approval of the shareholders in the General Meeting and
prior approval of SEC?. This was imposed under section -2CC of the Securities and Exchange
Ordinance, 1969. But, it appears from the report on utilization of Rights Issue proceeds that the
company has utilized Rights Issue proceeds making deviation in the purpose and amount as
specified in the Rights Share Offer Document, particularly- it has utilized Tk.33.034 crore for
Civil Work making deviation from prescribed amount of Tk.15.00 crore. So the company violated
section -2CC of the Securities and Exchange Ordinance, 1969.

2. Moreover, it appears from the company's submitted documents that they expended

following amounts in cash: W r
Q’ (% oY W Page 1 of 7
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Bank Asia Ltd ., Scotia Branch, A/C No: 00733003649

SL No Date Amount (Tk.) SL No. Date Amount (Tk.)
d 1 16.01.2013 1.199,000.00 28 | 25.02.2013 700,000.00
2 = 1,324,000.00 29 | » 218,000.00
5 2] 5 960,000.00 30 » 700,000.00
4 - 17,000,087.00 31 | 02.03.2013 400,000.00
5 5 148,320,000.00 32| ., 600,000.00
6 - 270,673,580.00 33 | 06.03.2013 1,000,000.00
g 17.01.2013 3,021,000.00 34 | 07.03.2013 700,000.00
8 ”» 991,000.00 35| » 610,000.00
9 » 10,000,000.00 36| » 500,000.00
10 » 2.500,000.00 37 | 10.03.2013 5,833,000.00
11 19.01.2013 128,000.00 38 | 02.04.2013 1,642,000.00
12 & 501,000.00 39 | 03.04.2013 774,350.00
13 20.01.2013 176,000.00 40 | 04.04.2013 500,000.00
14 45 159,000.00 41 i 2,000,000.00
15 21.01.2013 1 .480,000.00 42 | 16.04.2013 174,000.00
16 05.02.2013 400,000.00 43 | 17.04.2013 147,000.00
17 % 420,000.00 44 | 25.04.2013 500,000.00
18 06.02.2013 340,000.00 45 25.042013 6,000,000.00
19 5 200,000.00 46 | 28.04.2013 400,000.00
20 07.02.2013 1.600,000.00 47 | 29.04.2013 450,000.00
21 » 1,600,000.00 48 | ,, 120,000.00
22 ”» 1,744,000.00 49 | 13.05.20/3 20,500,000.00

23 09.02.2013 400,000.00 SO0 3,000,000.00 ‘

24 12.02.2013 270,000.00 51 | 14.05.2013 800,000.00
23 13.02.2013 200,000.00 52 | 15.05.2013 1,740,000.00
26 » 150,000.00 533 | 16.05.2013 650,000.00
27 » 200,000.00 54 | 16.05.2013 6,020,000.00

Total 522,635,017.00

Bank Asia Ltd., Princi al Office Branch, A/C No: 00333006566

Sl No. Date Amount (Tk.) SI No. Date Amount (Tk.)
35 03.02.2013 10,000,000.00 64 24.02.2013 300,000.00
56 8.000,000.00 65 25.02.2013 1,345,303.00
57 06.02.2013 5,000,000.00 66 26.02.2013 500,000.00
58 17.02.2013 241,500.00 67 03.03.2013 11.900,000.00
59 1,193,000.00 68 12.03.2013 836,000.00
60 » 536,000.00 69 2403.2013 7,700,000.00
61 > 1,500,000.00 70 25.03.2013 2,600,000.00
62 19.02.2013 1,000,000.00 71 28.03.2013 200,000.00
63 20.02.2013 500,000.00 72 07.05.2013 320,345.00

~ Total 53,672,148.00

/ Grand total 57,63,07,165.00
i
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It may be mentioned here that out of Tk.57,63.07,165.00 on 16.01.2013 R.N Spinning Mills
Limited paid Tk.14,83,20,000.00 to Mrs. Shirin Faruk, Director of the company and cash
withdraw of Tk.27,06.73.580.00 violating condition No.# 16 of theCommission's aforesaid
approval letter. It appears that RN Spinning Mills Ltd. siphon off of Ik.41,89,93,580.00 (Tk.
14,83,20,000.00 + Tk.27,06,73,580.00) from Rights Issue proceeds.

It may be mentioned here that condition No.# 13 of the Commission's aforesaid RI approval letter
"all transactions above Tk.1.00 (one) lac must be effected through Demand Draft/Crossed
Cheque/Pay orders", which was imposed under section -2CC of the Securities and Exchange
Ordinance, 1969. The company transacted in cash Tk.57,64,07,165.00. So, the company made
huge transactions in cash violating condition No.# 13. which tantamount section -2CC of the
Securities and Exchange Ordinance. 1969."

@y, R.N. Spinning Mills Limited ¢ Tiwie gdor o 30 3¢ M 3o, 05¢32 SIfFra 72-
fRgTE1/aTCETETG 35 b o /2058 /55 T e R.N. Spinning Mills Limited 8 cer=1if{w grere «ifawters,
JTE AT 932 @A EEbiR- AR wf ity S der IR 4R @ ob, 0528
Sifid =S TAfES 70 @i 7Al AACS TAfES T @A s Mr. Hannan Mollah, Company
Secretary (on behalf) Fafifis @@ wif¥ea w=;

“In reference to the captioned subject and connection to your show cause cum hearing notice ref.
no. BSEC/Enforcement/2 180/2014/99, dated- March 23 2015, we would like to provide our status
in response to your obscrvations as stated below:

Observation No. (1): R.N. Spinning Mills Ltd. has utilized full amount of Tk. 119.956 Crore,
which collected from RI proceeds as follows differing the purpose and amount which was
disclosed/specified in the company's ROD.

S1 skt [ RI documents amount Actual utilization

No (Crore Tk.) (Crore Tk.)

01 | Plant & Muchine 170.00 82.75

02 | Generator & AC Plant 20.00

03 | Factory Re-struture 15.00 33.03

04 | IT Develoment S 3.80

05 | AIT Paymcit 4.20 4.17

06 | Head office {loor purchase 15.00

07 | Working Capital 50.00

Total 278.00 119.956

Our Status: R.N. Spinnine Mills Ltd. has submitted RI utilization report to Bangladesh Securities

& Exchange Commnission (BSEC) on 16.07.2013 with bank statement and other related
documents as stated | -low:

e =
SINu | Particulars Crore Tk.

01 | Plant & Machine 82.748

03 | Factory Re-structuring-Civil Work 33.034

05 | AIT Payment 4.174
L [ Total “9'9:;77/}/‘(/' r
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The above utilization have been differ in Factory Re-Structuring- Civil Work by Tk. 18.034 Crore
against which disclosed in the ROD, because the estimation has been done at the end of the year
2010 considering the market value of that time and the Company permitted to utilize reduced
amount of Re-fund Tk. 119.956 Crore on the date of 14.01.2013, and due to elapsed of long
duration of time in the process, civil cost has been increased substantially facing price
acceleration for construction materials, labor & other related overheads. A Board of Directors
Meeting of the Company was held on the date of 11th July 2013 regarding the status and approval
of Right Issue fund, and the Board in the meeting approved the utilization as reported subject to
approval of Shareholders in the Annual General Meeting (AGM) for the year 2012, which have
already informed to Bangladesh Securities & Exchange Commission (BSEC) with minutes of the
meeting along with utilization report. But the Annual General Meeting (AGM) for the year 2012
is yet to held due to the bar of the Honorable Supreme Court of Bangladesh. When the Annual
General Meeting (AGM) for the year 2012 will be held, it will be placed before the Shareholders
in Agenda for approval.

Observation No. (2): R.N. Spinning Mills Ltd. has expended Tk. 57,63.07,165.00 in cash from
Right Issue proceeds through (a) Bank Asia Ltd ., Scotia Branch, A/C. No. 0073303649
amounting T1 .. 52,26,35,017.00 and (b) Bank Asia Ltd ., Principal Branch, A/C. No.:
00333006566 amounting Tk. 5,36,72,148.00 respectively.

Our Status: On your observed amount of cash expenses Tk. 57,63,07,165.00; our status as
appended below:-

i. Payment on the date of 16.01.2013, Tk. 148,320,000.00 and Tk. 270,320,000.00 were
made through A/P Cheque as refund to Mrs. Shirin Faruk, Director and Mr. Kim Jung
Suk. Director respectively against out of their deposit in declined portion of Right Share.
These payments were not made in cash.

ii. Out of your observed amount of Tk. 57,63,07,165.00; the amount of Tk.
46,48.89,733.00 were not related to the Right Issue fund utilization purpose and were
not used from RI Tk. 119.956 Crore. Balance Tk. 11,14,17,432.00 have been used for
Right Issue utilization purpose from RI Tk. 119.956 Crore. Details use of Tk.
46.,48,89,733.00, which were not related to those of Right Issue fund Tk. 119.956 Crore,
are as stated below mentioning purpose and source of fund:

Date ‘ Amount \ Purpose SourceRemarks

Bank Asia Ltd. Scotia Branch A/C. No.: 0073303649:

Refunded to Mrs. Shirin Faruk,
16.01 .2013 148,320,000.00 | Director against declined portion
of Right Shares by A/P Cheque Declined portion of Right share fund

Refunded to Mr. Kim Jong Suk,
16.01 2013 270,673,580,00 | Director against declined portion J
of Right Shares by A/P Cheque Declined portion of Right share fund

20.01.2013 176,000.00 | Company Operating Purpose

@-01 2013 159,000.00 | Company Operating Purpose Fund not used from Right Share Tk.
03.04.2013 774 350.00 | Company Operating Purpose 119.956 crore

‘ﬂ.04.2013 500,000.00 | Company Operating Purpose
13.05.2013 20,500,000.00 | Company Operating Purpose

@b-Total 441,102,930.00 Py - l
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Bank Asia Ltd., Principal Branch A/C. No. 00333006566:

03.02.2013 10,000,000.00 | Company Operating Purpose

17.02.2013 241 500.00 | Company Operating Purpose Fund not used from Right Share Tk,
24.02.2013e 300,000.00 | Company Operating Purpose 119.956 crore

25.02.2013 1,345,30 .00 | Company Operating Purpose

03.03.2013 1 1,900,000.00 | Company Operating Purpose

Sub-Total 23 786,803.00

Total 464,889,733.00

iii. Out of your observed amount of Tk. 57,63,07,165.00; the amount of the amount of Tk.
11,14,17,432,00 have been used for Right Issue utilization purpose in cash RI Tk.
119.956 Corer. Detail of Tk. 11,14,17,432.00 are stated as below;

Date | Amount l Purpose | Source/Remarks

Bank Asia Ltd, Scotia Branch, A/C. No. : 0073303649

16.01.2013 1,199,000,00

16.01.2013 1,324,000.00

16.01.2013 960,000.00

16.01.2013 17,000,087.00

17.01.2013 3,021,000.00

17.01.2013 991,000.00

17.01.2013 10,000,000.00

,01.2013 2,500,000.00

19.01.2013 128,000.00

19.01.2013 501,000.00

21.01.2013 1,380,000.00

05.02.2013 400,000.00

05.02.2013 402,000.00

06.02.2013 340,000.00

06.02.2013 200,000.00 ) - 5 ) = I
07.02.2013 1,500,000.00 I;e;g:.igy Re-structuring Civi is:lpozzed for Right Share utilization
07.02.2013 1,600, 00.00

07.02.2013 1,744,000.00

09.02.2013 400,000.00

12.02.2013 270,000.00

13.02.2013 200,000.00

13.02.2013 150,000.00

13.02.2013 200,000.00

25.02.2013 700,000.00

25.02.2013 218,000.00

25.02.2013 700,000.00

02.0.3.2 13 400,000.00

02.03.2013 600,000.00

06.03.2013 1,000,000.00 W r

@J/ %ﬁh Cjﬂ;@u Page 5 of 7
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07.03.2013 700,000.00
07.03.2013 610,000.00
. 07.03.2013 500,000.00
) 10.03.2013 5,833,000.00
02.04.2013 1,642,000.00
04.04.2013 2,000,000.00
16.04.2013 174,000.00
17.04.2013 147,000.00
25.04.2013 500,000.00
25.04.2013 6,000,000.00
28.04.2013 400,000.00
29.04.2013 450,000.00
29.04.2013 120,000.00
13.05.2013 3,000,000.00
14.05.2013 800,000.00
15.05.2013 1,740,000.00
16.05.2013 650,000.00
16.05.2013 6,020,000.00
Sub-Total 81,532 087.00
Bank Asia Ltd, Principal Branch, A/C. No. 00333006566:
03.02.2013 8,000,000.00
06.02.2013 5,000,000.00
17.02.2013 5,000,000,00
17.02.2013 1,193,000.00
17.02.2013 1,500,000.00
19.02.2013 1,000,000.00
20.02.2013 500,000,00
26.02.2013 500,000.00
12.03.2013 836,000.00 . B _——— Ganl e B R hiza
24.03.2013 7.700,000.00 “:;gii;y e-structuring Civi p:f:p()::e or Right Share utilization
25.03.2013 2,600,000.00
28.03.2013 200,000.00
07.05.2013 320,345.00
Sub-Total 29,885,345.00
Total 111,417,432.00

(WZY, TF PR @RS TR (AT TR T 5 9Ho eifFege, g, R.N. Spining Mills
Limited (Issuer) 3¢+ Rf{aRgesim 7 W 7w s RAwme@oe od 75 e ¢ r, T
AfereiEs SmRe Afe®, ewg arwd R.N. Spining Mills Limited (Issuer)-43 T4t sf3mitan <6

ageatey RRewR Reafee zafv;
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@Ry, ©F PAR-99 CAHE FHwes ¥ The provisions of condition No 13 & 16 of the
Commission’s approval for issuance of Right Shares as imposed under Section 2CC of the
Securities and Exchange Ordinance, 1969 #i4w Ftatr, ot FifFEibe wizms +f7ed;

@R, &% AR e Rfvamefiom 2l w9t 72 s taam ¢ Geiet w39 IRHEE ooy
Cromly et %

@Ry, O TR 9 AR FRoe @i, S Afseeasd @retfy ARk, om g
e Fere vl Fifecibe =i3v ¢ Ozr w8 aiffgys RfR-Rem «fFsiemm gdom o= @l T Securities
and Exchange Ordinance, 1969 @9 Section 22 99 wifI= =ifSratsy wstzty;

@Ry, FhrEa s, HiEeibta wiza o RR-Rm e shfe dor o=, Jfemratem e, gt
932 TR ST TPHES Ao A it 41 grate= ¢ TNe=; 932

wodd, CNRy, Ihe, Sfafs @y R RwawarEs, Securities and Exchange Ordinance, 1969
(Ordinance No. XVII of 1969) @3 Section 22 [af The Securities and Exchange (Amendment) Act,
2000 7I=1 ALTHNES] @ AT FHASCE:

- R.N. Spining Mills Limited (Issuer)-9% Chairman, Mr. Md. Humayun Kabir (Nominated
Director of M.L. Dyeing Ltd.)-a% &3 ¢ (*Iv) % 513t a3t 155 9 qt i@ swmeis vo (f) fies
Ty ATt e RbE wiie aHwe FHT 93 SHFE TPFS TRF BIEs/TH-SSE T S ot

FACS |
reaTat HfTefbe e amry FhmeEg
SITAF A,
m:%%{ D)
FhEMEE
IECEGE

51 Mr. Md. Humayun Kabir
Chairman (Nominated Director of M.L. Dyeing Ltd.)
R.N. Spining Mills Limited
House No: 11, 5th Floor, Unit-5-B
Road No: 12, Niketon, Gulshan-1, Dhaka-1212.
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@Ry, Securities and Exchange Ordinance, 1969 @3 Section 2 (cc) o= ‘I widf e
&% ﬁﬁ@ﬁﬁwmaw&mﬁwmmmamﬁﬁ%ﬁ@wam&vﬁmmﬁ S550-97 BRI *ifF;

(XY, Securities and Exchange Ordinance, 1969 (Ordinance No. XVII of 1969) @3 Section 2(g)
(el R.N. Spinning Mills Limited, ‘issuer’ Zia sfefzs (sreseg TR I St

@Ry, R.N. Spinning Mills Limited st #@ =2 RN/CS/Right/2013-9 Siff ga1i3 su, od0 97 TG
2T AT SRR IR 992 Iy R A2 1S 92 2w et w gz Seite 2w 8t v
R.N. Spinning Mills Limited *¢$= FfSfifbw iz sifaeitem a1 w3t sicerts Rew @aniors Rt e
9 7w @ifFe Rawn wpies Ty el R sormtfere oo

1. "It appears from the contents of the letter that RNSML has utilized full amount of Tk.119.956
Crore which collect from RI proceeds. The budgeted (as per ROD) and actual utilization are

as follows:

S1 T — RI documents amount Actual utilization Excess experd

No (Crore Tk.) (Crore Tk.) (Crore Tk)

01 | Plant & Machine 170.00 82.748 -

02 | Generator & AC Plant 20.00 - -

03 | Factory Re-struture 15.00 33.034 18.034

04 | IT Develoment 3.80 - -

05 | AIT Payment 4.20 4.174 -

06 | Head office floor purchase 15.00 - -

07 | Working Capital 50.00 - -
Total 278.00 119.956 18.034

It may be mentioned here that the Commission vide its letter No.SEC/CI/RI-70/2011/997 dated
11.01.2012, approved to collect Tk.278.00 Crore from RI proceeds and subsequent letter
No.SEC/CI/RI-70/2011/1864 dated 14.01.2013, provided approval of Right issue by R.N
Spinning Mills Ltd. for collect of Tk.119.956 Crore only.

It may also be mentioned here that as per condition No.16 of Commission's RI approval, letter
No.SEC/CI/RI-70/2011/997 dated 11.01.2012, "The proceeds of such rights shares shall not be
used for any purpose other than those specified in the Ri ghts Shares Offer Document (ROD). Any
deviation in this respect must have prior approval of the shareholders in the General Meeting and
prior approval of SEC?. This was imposed under section -2CC of the Securities and Exchange
Ordinance, 1969. But, it appears from the report on utilization of Rights Issue proceeds that the
company has utilized Rights Issue proceeds making deviation in the purpose and amount as
specified in the Rights Share Offer Document, particularly- it has utilized Tk.33.034 crore for
Civil Work making deviation from prescribed amount of Tk.15.00 crore. So the company violated
section -2CC of the Securities and Exchange Ordinance, 1969.

2. Moreover, it appears from the company's submitted documents that they expended

following amounts in cash: W —
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Bank Asia Ltd ., Scotia Branch, A/C No: 00733003649

SL No Date Amount (Tk.) SL No. Date Amount (Tk.)
1 16.01.2013 1,199,000.00 28 | 25.02.2013 700,000.00
2 - 1,324,000.00 29| » 218,000.00
. 3 - 960,000.00 30| » 700,000.00
4 = 17,000,087.00 31 | 02.03.2013 400,000.00
5 5 148,320,000.00 32| & 600,000.00
6 = 270,673,580.00 33 | 06.03.2013 1,000,000.00
7 17.01.2013 3,021,000.00 34 | 07.03.2013 700,000.00
8 » 991,000.00 35| » 610,000.00
9 » 10,000,000.00 36| » 500,000.00
10 » 2,500,000.00 37 | 10.03.2013 5,833,000.00
11 19.01.2013 128,000.00 38 | 02.04.2013 1,642,000.00
12 5 501,000.00 39 | 03.04.2013 774,350.00
13 20.01.2013 176,000.00 40 | 04.04.2013 500,000.00
14 ” 159,000.00 41 ,, 2,000,000.00
15 21.01.2013 1,480,000.00 42 | 16.04.2013 174,000.00
16 05.02.2013 400,000.00 43 | 17.04.2013 147,000.00
17 2 420,000.00 44 | 25.04.2013 500,000.00
18 06.02.2013 340,000.00 45 25.042013 6,000,000.00
19 " 200,000.00 46 | 28.04.2013 400,000.00
20 07.02.2013 1,600,000.00 47 | 29.04.2013 450,000.00
21 » 1,600,000.00 48 | , 120,000.00
22 » 1,744,000.00 49 | 13.05.20/3 20,500,000.00
23 09.02.2013 400,000.00 o]0 0 3,000,000.00
24 12.02.2013 270,000.00 51 | 14.05.2013 800,000.00
25 13.02.2013 200,000.00 521 ¥5.05.2013 1,740,000.00
26 » 150,000.00 53 | 16.05.2013 650,000.00
27 » 200,000.00 54 | 16.05.2013 6,020,000.00
Total 522,635,017.00
Bank Asia Ltd., Princi al Office Branch, A/C No: 00333006566
Sl No. Date Amount (Tk.) SI No. Date Amount (Tk.)
55 03.02.2013 10,000,000.00 64 24.02.2013 300,000.00
56 % §,000,000.00 65 25.02.2013 1,345,303.00
57 06.02.2013 5,000,000.00 66 26.02.2013 500,000.00
58 17.02.2013 241,500.00 67 03.03.2013 11,900,000.00
59 » 1,193,000.00 68 12.03.2013 836,000.00
60 » 536,000.00 69 2403.2013 7,700,000.00
61 » 1,500,000.00 70 25.03.2013 2,600,000.00
62 19.02.2013 1,000,000.00 71 28.03.2013 200,000.00
63 20.02.2013 500,000.00 T2 07.05.2013 320,345.00
Total 53,672,148.00
Grand total 57,63, 07 165.00
@/ i 4 L0, Page2of 7
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It may be mentioned here that out of Tk.57,63,07,165.00 on 16.01.2013 R.N Spinning Mills
Limited paid Tk.14,83,20,000.00 to Mrs. Shirin Faruk, Director of the company and cash
withdraw of Tk.27,06,73,580.00 violating condition No.# 16 of theCommission's aforesaid
approval letter. It appears that R.N Spinning Mills Ltd. siphon off of Tk.41,89,93,580.00 (Tk.
14,83,20,000.00 + Tk.27,06,73,580.00) from Rights Issue proceeds.

It may be mentioned here that condition No.# 13 of the Commission's aforesaid RI approval letter
"all transactions above Tk.1.00 (one) lac must be effected through Demand Draft/Crossed
Cheque/Pay orders", which was imposed under section -2CC of the Securities and Exchange
Ordinance, 1969. The company transacted in cash Tk.57,64,07,165.00. So, the company made
huge transactions in cash violating condition No.# 13, which tantamount section -2CC of the
Securities and Exchange Ordinance, 1969."

@zg, R.N. Spinning Mills Limited %% Sa@te Idor oy IR 3¢ A6 30, 205¢32 SifFcd =2- !
RT2 3/ QT AGIE/200/2058/5d T49 w9 R.N. Spinning Mills Limited @ er=iifaq siters «ifastems, l
JIE# AT 932 @R CEtR-@ R wifirg Soate gdorm e omfamg afte ok, 305632 |
IR AINCS TAFgS 0 @ T YAANCS TAFS T @A Ats Mr. Hannan Mollah, Company
Secretary (on behalf) Fafafis o wifds s,

“In reference to the captioned subject and connection to your show cause cum hearing notice ref.
no. BSEC/Enforcement/2180/2014/99, dated- March 23 2015, we would like to provide our status
in response to your observations as stated below:

Observation No. (1): R.N. Spinning Mills Ltd. has utilized full amount of Tk. 119.956 Crore,
which collected from RI proceeds as follows differing the purpose and amount which was .
disclosed/specified in the company's ROD. :

SI Pasitilin RI documents amount Actual utilization
No (Crore Tk.) (Crore Tk.)
01 | Plant & Machine 170.00 82.75
02 | Generator & AC Plant 20.00
03 | Factory Re-struture 15.00 33.03
04 | IT Develoment 3.80
05 | AIT Payment 4.20 4.17
06 | Head office floor purchase 15.00
07 | Working Capital 50.00
Total 278.00 119.956

Our Status: R.N. Spinning Mills Ltd. has submitted RI utilization report to Bangladesh Securities
& Exchange Commission (BSEC) on 16.07.2013 with bank statement and other related
documents as stated below:

SINo Particulars Crore Tk.
01 Plant & Machine 82.748
03 Factory Re-structuring-Civil Work 33.034
05 AIT Payment | 4,174
Total | 119956 A »
o 77
%{% Page 3 of 7
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The above utilization have been differ in Factory Re-Structuring- Civil Work by Tk. 18.034 Crore
against which disclosed in the ROD, because the estimation has been done at the end of the year
2010 considering the market value of that time and the Company permitted to utilize reduced
amount of Re-fund Tk. 119.956 Crore on the date of 14.01.2013, and due to elapsed of long
duration of time in the process, civil cost has been increased substantially facing price
acceleration for construction materials, labor & other related overheads. A Board of Directors
Meeting of the Company was held on the date of 11th July 2013 regarding the status and approval
of Right Issue fund, and the Board in the meeting approved the utilization as reported subject to
approval of Shareholders in the Annual General Meeting (AGM) for the year 2012, which have
already informed to Bangladesh Securities & Exchange Commission (BSEC) with minutes of the
meeting along with utilization report. But the Annual General Meeting (AGM) for the year 2012
is yet to held due to the bar of the Honorable Supreme Court of Bangladesh. When the Annual
General Meeting (AGM) for the year 2012 will be held, it will be placed before the Shareholders
in Agenda for approval.

Observation No. (2): R.N. Spinning Mills Ltd. has expended Tk. 57,63.07,165.00 in cash from
Right Issue proceeds through (a) Bank Asia Ltd ., Scotia Branch, A/C. No.: 0073303649
amounting Tl .. 52,26,35,017.00 and (b) Bank Asia Ltd ., Principal Branch, A/C. No.:
00333006566 amounting Tk. 5,36,72,148.00 respectively.

Our Status: On your observed amount of cash expenses Tk. 57,63,07,165.00; our status as
appended below:-

i. Payment on the date of 16.01.2013, Tk. 148,320,000.00 and Tk. 270,320,000.00 were
made through A/P Cheque as refund to Mrs. Shirin Faruk, Director and Mr. Kim Jung
Suk, Director respectively against out of their deposit in declined portion of Right Share.
These payments were not made in cash.

ii. Out of your observed amount of Tk. 57,63,07,165.00; the amount of Tk.
46,48,89,733.00 were not related to the Right Issue fund utilization purpose and were
not used from RI Tk. 119.956 Crore. Balance Tk. 11,14,17,432.00 have been used for
Right Issue utilization purpose from RI Tk. 119.956 Crore. Details use of Tk.
46,48,89,733.00 , which were not related to those of Right Issue fund Tk. 119.956 Crore,
are as stated below mentioning purpose and source of fund:

Date ] Amount j Purpose SourceRemarks
Bank Asia Ltd. Scotia Branch A/C. No.: 0073303649:

Refunded to Mrs. Shirin Faruk,
16.01 .2013 148,320,000.00 | Director against declined portion
of Right Shares by A/P Cheque Declined portion of Right share fund
Refunded to Mr. Kim Jong Suk,
16.01.2013 270,673,580,00 | Director against declined portion
of Right Shares by A/P Cheque Declined portion of Right share fund
20.01.2013 176,000.00 | Company Operating Purpose
20.01 .2013 159,000.00 | Company Operating Purpose Fund not used from Right Share Tk.
03.04.2013 774 350.00 | Company Operating Purpose 119.956 crore
04.04.2013 500,000.00 | Company Operating Purpose
13.05.2013 20,500,000.00 | Company Operating Purpose
Sub-Total 441,102,930.00 AP
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Bank Asia Ltd., Principal Branch A/C. No. 00333006566:

03.02.2013 10,000,000.00 | Company Operating Purpose
17.02.2013 241 500.00 | C O ting P
TPy Tperating T Urpose Fund not used from Right Share Tk.
24.02.2013e 300,000.00 | Company Operating Purpose 119.956 crore
25.02.2013 1,345,30 .00 | Company Operating Purpose
03.03.2013 1 1,900,000.00 | Company Operating Purpose
Sub-Total 23 786,803.00
Total 464,889,733.00

iii. Out of your observed amount of Tk. 57,63,07,165.00; the amount of the amount of Tk.
11,14,17,432,00 have been used for Right Issue utilization purpose in cash RI Tk.
119.956 Corer. Detail of Tk. 11,14,17,432.00 are stated as below;

Date r Amount r Purpose I Source/Remarks
Bank Asia Ltd, Scotia Branch, A/C. No. : 0073303649
16.01.2013 1,199,000,00
16.01.2013 1,324,000.00
16.01.2013 960,000.00
16.01.2013 17,000,087.00
17.01.2013 3,021,000.00
17.01.2013 991,000.00
17.01.2013 10,000,000.00
,01.2013 2,500,000.00
19.01.2013 128,000.00
19.01.2013 501,000.00
21.01.2013 1,380,000.00
05.02.2013 400,000.00
05.02.2013 402,000.00
06.02.2013 340,000.00
06.02.2013 200,000.00 _ o ) e
07.02.2013 1.500,000.00 I;z;glt.igy Re-structuring Civil Il:;::pdo::ed for Right Share utilization
07.02.2013 1,600, 00.00
07.02.2013 1,744,000.00
09.02.2013 400,000.00
12.02.2013 270,000.00
13.02.2013 200,000.00
13.02.2013 150,000.00
13.02.2013 200,000.00
25.02.2013 700,000.00
25.02.2013 218,000.00
25.02.2013 700,000.00
02:0:3.2:13 400,000.00
02.03.2013 600,000.00
06.03.2013 1,000,000.00 YA
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07.03.2013 700,000.00
07.03.2013 610,000.00
07.03.2013 500,000.00
10.03.2013 5,833,000.00
02.04.2013 1,642,000.00
' 04.04.2013 2,000,000.00
16.04.2013 174,000.00
17.04.2013 147,000.00
25.04.2013 500,000.00
25.04.2013 6,000,000.00
28.04.2013 400,000.00
29.04.2013 450,000.00
29.04.2013 120,000.00
13.05.2013 3,000,000.00
14.05.2013 800,000.00
15.05.2013 1,740,000.00
16.05.2013 650,000.00
16.05.2013 6,020,000.00
Sub-Total 81,532 087.00
Bank Asia Ltd, Principal Branch, A/C. No. 00333006566:
03.02.2013 8,000,000.00
06.02.2013 5,000,000.00
17.02.2013 5,000,000,00
17.02.2013 1,193,000.00
17.02.2013 1,500,000.00
19.02.2013 1,000,000.00
20.02.2013 500,000,00
26.02.2013 500,000.00
12.03.2013 836,000.00 " _— " _ o
24.03.2013 7.700,000.00 “e;gr?(:y e-structuring Civi pllj:;o::ed or Right Share utilization
25.03.2013 2,600,000.00
28.03.2013 200,000.00
07.05.2013 320,345.00
Sub-Total 29,885,345.00
Total 111,417,432.00

MR, TF TPAN @RS GAERER T 9 T 5 9wy oifeeee, &g, R.N. Spining Mills
Limited (Issuer) ¥$% RfIRgeeim m @@= = Fam [fwm@iew od 75 ong ¢ g, o
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@Ry, TF TPAR-93 TAE TSI ¥ The provisions of condition No 13 & 16 of the
Commission’s approval for issuance of Right Shares as imposed under Section 2CC of the
Securities and Exchange Ordinance, 1969 =25 tate, ot FHifFcffe wizems «F+%),

@R, OF TPAE @A Rfcattetiem wrd 7% 7z ey S @ e TRt w6 SHEE Swew
By T FE);

Efafe Fifere war HifTfibte wiza ¢ bow 9w wifiges RR-RYE AfFotam g w1 718 o Securities
and Exchange Ordinance, 1969 @ Section 22 a3 &&= *tf¥ratay wsiry;

@Ry, FhriEE Rewr, FfFtibe wiza o [RE-Ram At sl g o, dfmreteag 23, st
932 T SICEIST TPAIER 2o ABEe e wfiwat wat drre ¢ Afew; 912

oY, (MR, FHrH, SEfis aad Raw fRw@wa<s, Securities and Exchange Ordinance, 1969
(Ordinance No. XVII of 1969) a7 Section 22 [@ The Securities and Exchange (Amendment) Act,
2000 91 201fE®] @ oV FASIRCT:

- R.N. Spining Mills Limited (Issuer)-43 Director, Mr. Kim Jong Suk-4% ©7 ¢ (+I5) =% Gt
ST 41 9 T & AR vo () e woy ‘eamoe FifFfbe onts awwe FHER 93 w53
TS T TIFH/17-SSIER TG I T+ FAS |
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Ty, Securities and Exchange Ordinance, 1969 (Ordinance No. XVII of 1969) a3 Section 2(g)
creiig® R.N. Spinning Mills Limited, ‘issuer’ &tz wifefEe (arsssia Ty It tafis)
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1. "It appears from the contents of the letter that RNSML has utilized full amount of Tk.119.956
Crore which collect from RI proceeds. The budgeted (as per ROD) and actual utilization are

as follows:

Sl biariisiis RI documents amount | Actual utilization Excess experd

No (Crore Tk.) (Crore Tk.) (Crore Tk)

01 | Plant & Machine 170.00 82.748 -

02 | Generator & AC Plant 20.00 - -

03 | Factory Re-struture 15.00 33.034 18.034

04 | IT Develoment 3.80 - -

05 | AIT Payment 420 4.174 -

06 | Head office floor purchase 15.00 B -

07 | Working Capital 50.00 - -
Total 278.00 119.956 18.034

It may be mentioned here that the Commission vide its letter No.SEC/CI/RI-70/2011/997 dated
11.01.2012, approved to collect Tk.278.00 Crore from RI proceeds and subsequent letter
No.SEC/CI/RI-70/2011/1864 dated 14.01.2013, provided approval of Right issue by R.N
Spinning Mills Ltd. for collect of Tk.119.956 Crore only.

It may also be mentioned here that as per condition No.16 of Commission's RI approval, letter
No.SEC/CI/RI-70/2011/997 dated 11.01.2012, "The proceeds of such rights shares shall not be
used for any purpose other than those specified in the Rights Shares Offer Document (ROD). Any
deviation in this respect must have prior approval of the shareholders in the General Meeting and
prior approval of SEC?. This was imposed under section -2CC of the Securities and Exchange
Ordinance, 1969. But, it appears from the report on utilization of Rights Issue proceeds that the
company has utilized Rights Issue proceeds making deviation in the purpose and amount as
specified in the Rights Share Offer Document, particularly- it has utilized Tk.33.034 crore for
Civil Work making deviation from prescribed amouint of Tk.15.00 crore. So the company violated
section -2CC of the Securities and Exchange Ordinance, 1969.

2. Moreover, it appears from the company's submitted documents that they expended

following amounts in cash: s W r
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Bank Asia Ltd ., Scotia Branch, A/C No: 00733003649

SL No Date Amount (Tk.) SL No. Date Amount (Tk.)

1 16.01.2013 1,199,000.00 28 | 25.02.2013 700,000.00
2 5 1,324,000.00 29| » 218,000.00
.- 3 - 960,000.00 30| » 700,000.00
4 % 17,000,087.00 31 | 02.03.2013 400,000.00
5 »s 148,320,000.00 321 = 600,000.00
6 = 270,673,580.00 33 | 06.03.2013 1,000,000.00
) 17.01.2013 3,021,000.00 34 | 07.03.2013 700,000.00
8 » 991,000.00 35| » 610,000.00
9 » 10,000,000.00 36| » 500,000.00
10 » 2,500,000.00 37 | 10.03.2013 5,833,000.00
11 19.01.2013 128,000.00 38 | 02.04.2013 1,642,000.00
12 5 501,000.00 39 | 03.04.2013 774,350.00
13 20.01.2013 176,000.00 40 | 04.04.2013 500,000.00
14 = 159,000.00 41 i 2,000,000.00
13 21.01.2013 1,480,000.00 42 | 16.04.2013 174,000.00
16 05.02.2013 400,000.00 43 | 17.04.2013 147,000.00
17 55 420,000.00 44 | 25.04.2013 500,000.00
18 06.02.2013 340,000.00 45 25.042013 6,000,000.00
19 5 200,000.00 46 | 28.04.2013 400,000.00
20 07.02.2013 1,600,000.00 47 | 29.04.2013 450,000.00
21 » 1,600,000.00 48 | ,, 120,000.00
22 ” 1,744,000.00 49 | 13.05.20/3 20,500,000.00
23 09.02.2013 400,000.00 o ] 3,000,000.00
24 12.02.2013 270,000.00 51 | 14.05.2013 800,000.00
25 13.02.2013 200,000.00 52 | 15.05.2013 1,740,000.00
26 » 150,000.00 53 | 16.05.2013 650,000.00
27 » 200,000.00 54 | 16.05.2013 6,020,000.00

Total 522,635,017.00

Bank Asia Ltd., Princi al Office Branch, A/C No: 00333006566

SI No. Date Amount (Tk.) S1 No. Date Amount (Tk.)
55 03.02.2013 10,000,000.00 64 24.02.2013 300,000.00
56 % 8,000,000.00 65 25.02.2013 1,345,303.00
57 06.02.2013 5,000,000.00 66 26.02.2013 500,000.00
58 17.02.2013 241,500.00 67 03.03.2013 11,900,000.00
59 » 1,193,000.00 68 12.03.2013 836,000.00
60 » 536,000.00 69 2403.2013 7,700,000.00
61 » 1,500,000.00 70 25.03.2013 2,600,000.00
62 19.02.2013 1,000,000.00 71 28.03.2013 200,000.00
63 20.02.2013 500,000.00 72 07.05.2013 320,345.00

Total 53,672,148.00
Q_// Grand total §7.63.07,165.00
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It may be mentioned here that out of Tk.57,63,07,165.00 on 16.01.2013 R.N Spinning Mills

Limited paid Tk.14,83,20,000.00 to Mrs. Shirin Faruk, Director of the company and cash

withdraw of Tk.27,06,73,580.00 violating condition No.# 16 of theCommission's aforesaid

approval letter. It appears that RN Spinning Mills Ltd. siphon off of Tk.41,89,93,580.00 (Tk.
o 14,83,20,000.00 + Tk.27,06,73,580.00) from Rights Issue proceeds.

It may be mentioned here that condition No.# 13 of the Commission's aforesaid RI approval letter
"all transactions above Tk.1.00 (one) lac must be effected through Demand Draft/Crossed
Cheque/Pay orders", which was imposed under section -2CC of the Securities and Exchange
Ordinance, 1969. The company transacted in cash Tk.57,64,07,165.00. So, the company made
huge transactions in cash violating condition No.# 13, which tantamount section -2CC of the
Securities and Exchange Ordinance, 1969."

@@y, R.N. Spinning Mills Limited ¢¢ ot 4o @ FHmH ¢ 76 20, 205¢32 IfFEE -
ROTE G ATIB/20b0/2058/5s F93 A R.N. Spinning Mills Limited 8 (Fr=1if4= giters Ao,
JTEA AR 932 @A CEbif-ce Rdifie wiffe S gder IR awfe aftie ob, 20322
wiffrd AHiAe Toifgs zre I 7wl FAe Toif¥e 2w @r=itAE #tF Mr. Hannan Mollah, Company
Secretary (on behalf) Fafaf¥e T@ @ife F;

“In reference to the captioned subject and connection to your show cause cum hearing notice ref.
no. BSEC/Enforcement/2180/2014/99, dated- March 23 2015, we would like to provid€ our status
in response to your observations as stated below:

Observation No. (1): R.N. Spinning Mills Ltd. has utilized full amount of Tk. 119.956 Crore,
which collected from RI proceeds as follows differing the purpose and amount which was
disclosed/specified in the company's ROD.

S1 Pesrtbintikes RI documents amount Actual utilization
No (Crore Tk.) (Crore Tk.)
01 | Plant & Machine 170.00 82.75
02 | Generator & AC Plant 20.00
03 | Factory Re-struture 15.00 33.03
04 | IT Develoment 3.80
05 | AIT Payment 4.20 4.17
06 | Head office floor purchase 15.00
07 | Working Capital 50.00
Total 278.00 119.956

Our Status: R.N. Spinning Mills Ltd. has submitted RI utilization report to Bangladesh Securities
& Exchange Commission (BSEC) on 16.07.2013 with bank statement and other related
documents as stated below:

SI No Particulars Crore Tk.
01 Plant & Machine 82.748
03 Factory Re-structuring-Civil Work 33.034

05 AIT Payment 4.174
Total 119.956 L
Q/ s
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The above utilization have been differ in Factory Re-Structuring- Civil Work by Tk. 18.034 Crore
against which disclosed in the ROD, because the estimation has been done at the end of the year
2010 considering the market value of that time and the Company permitted to utilize reduced
amount of Re-fund Tk. 119.956 Crore on the date of 14.01.2013, and due to elapsed of long

. duration of time in the process, civil cost has been increased substantially facing price
acceleration for construction materials, labor & other related overheads. A Board of Directors
Meeting of the Company was held on the date of 11th July 2013 regarding the status and approval
of Right Issue fund, and the Board in the meeting approved the utilization as reported subject to
approval of Shareholders in the Annual General Meeting (AGM) for the year 2012, which have
already informed to Bangladesh Securities & Exchange Commission (BSEC) with minutes of the
meeting along with utilization report. But the Annual General Meeting (AGM) for the year 2012
is yet to held due to the bar of the Honorable Supreme Court of Bangladesh. When the Annual
General Meeting (AGM) for the year 2012 will be held, it will be placed before the Shareholders
in Agenda for approval.

Observation No. (2): R.N. Spinning Mills Ltd. has expended Tk. 57,63.07,165.00 in cash from
Right Issue proceeds through (a) Bank Asia Ltd ., Scotia Branch, A/C. No.: 0073303649
amounting Tl .. 52,26,35,017.00 and (b) Bank Asia Ltd ., Principal Branch, A/C. No.:
00333006566 amounting Tk. 5,36,72,148.00 respectively.

Our Status: On your observed amount of cash expenses Tk. 57,63,07,165.00; our status as
appended below:-

i. Payment on the date of 16.01.2013, Tk. 148,320,000.00 and Tk. 270,320,000.00 were
made through A/P Cheque as refund to Mrs. Shirin Faruk, Director and Mr. Kim Jung
Suk, Director respectively against out of their deposit in declined portion of Right Share.
These payments were not made in cash.

ii. Out of your observed amount of Tk. 57,63,07,165.00; the amount of Tk.
46,48,89,733.00 were not related to the Right Issue fund utilization purpose and were
not used from RI Tk. 119.956 Crore. Balance Tk. 11,14,17,432.00 have been used for
Right Issue utilization purpose from Rl Tk. 119.956 Crore. Details use of Tk.
46,48,89,733.00 , which were not related to those of Right Issue fund Tk. 119.956 Crore,
are as stated below mentioning purpose and source of fund:

Date I Amount T Purpose SourceRemarks

Bank Asia Ltd. Scotia Branch A/C. No.: 0073303649:

Refunded to Mrs. Shirin Faruk,
16.01 .2013 148,320,000.00 | Director against declined portion
of Right Shares by A/P Cheque Declined portion of Right share fund
Refunded to Mr. Kim Jong Suk,

16.01.2013 270,673,580,00 | Director against declined portion

of Right Shares by A/P Cheque Declined portion of Right share fund
20.01.2013 176,000.00 | Company Operating Purpose
20.01 .2013 159,000.00 | Company Operating Purpose Fund not used from Right Share Tk.
03.04.2013 774 350.00 | Company Operating Purpose 119.956 crore
04.04.2013 500,000.00 | Company Operating Purpose
13.05.2013 20,500,000.00 | Company Operating Purpose

@/ Sub-Total 441,102,930.00 A/\/ 7 r
A
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Bank Asia Ltd., Principal Branch A/C. No. 00333006566:

03.02.2013 10,000,000.00 | Company Operating Purpose

17.02.2013 241 500.00 | Company Operating Purpose Fund notused fromRight Share Tk,
24.02.2013e 300,000.00 | Company Operating Purpose 119.956 crore

25.02.2013 1,345,30 .00 | Company Operating Purpose

03.03.2013 11,900,000.00 | Company Operating Purpose

Sub-Total 23 786,803.00

Total 464,889,733.00

iii. Out of your observed amount of Tk. 57,63,07,165.00; the amount of the amount of Tk.
11,14,17,432,00 have been used for Right Issue utilization purpose in cash RI Tk.
119.956 Corer. Detail of Tk. 11,14,17,432.00 are stated as below;

Date J Amount | Purpose I Source/Remarks
Bank Asia Ltd, Scotia Branch, A/C. No. : 0073303649
16.01.2013 1,199,000,00
16.01.2013 1,324,000.00
16.01.2013 960,000.00
16.01.2013 17,000,087.00
17.01.2013 3,021,000.00
17.01.2013 991,000.00
17.01.2013 10,000,000.00
,01.2013 2,500,000.00
19.01.2013 128,000.00
19.01.2013 501,000.00
21.01.2013 1,380,000.00
05.02.2013 400,000.00
05.02.2013 402,000.00
06.02.2013 340,000.00
06.02.2013 200,000.00 o . L
07.02.2013 1,500,000.00 I;:/ag:?(;y Re-structuring Civil iﬂlr_lsogzed for Right Share utilization
07.02.2013 1,600, 00.00
07.02.2013 1,744,000.00
09.02.2013 400,000.00
12.02.2013 270,000.00
13.02.2013 200,000.00
13.02.2013 150,000.00
13.02.2013 200,000.00
25.02.2013 700,000.00
25.02.2013 218,000.00
25.02.2013 700,000.00
02.03.213 400,000.00
02.03.2013 600,000.00 r
06.03.2013 1,000,000.00 QW
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07.03.2013 700,000.00
07.03.2013 610,000.00
h 07.03.2013 500,000.00
10.03.2013 5,833,000.00
- 02.04.2013 1,642,000.00
04.04.2013 2,000,000.00
16.04.2013 174,000.00
17.04.2013 147,000.00
25.04.2013 500,000.00
25.04.2013 6,000,000.00
28.04.2013 400,000.00
29.04.2013 450,000.00
29.04.2013 120,000.00
13.05.2013 3,000,000.00
14.05.2013 800,000.00
15.05.2013 1,740,000.00
16.05.2013 650,000.00
16.05.2013 6,020,000.00
Sub-Total 81,532 087.00
Bank Asia Ltd, Principal Branch, A/C. No. 00333006566:
03.02.2013 8,000,000.00
06.02.2013 5,000,000.00
17.02.2013 5,000,000,00
17.02.2013 1,193,000.00
17.02.2013 1,500,000.00
19.02.2013 1,000,000.00
20.02.2013 500,000,00
26.02.2013 500,000.00
12.03.2013 836,000.00 ¢ B e il ol sl B Rk & il
24.03.2013 7.700,000.00 “?gﬁi;y e-structuring Civi p::?p otslze or Right hare utilization
25.03.2013 2,600,000.00
28.03.2013 200,000.00
07.05.2013 320,345.00
Sub-Total 29,885,345.00
Total 111,417,432.00
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Director

R.N. Spining Mills Limited
House No: 11, 5th Floor, Unit-5-B
Road No: 12, Niketon, Gulshan-1, Dhaka-1212.
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