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Description of alleged violation of securities laws:

Whereas, pursuant to the letter No. BSEC/Surveillance/2024-112 7/380 dated September 01,
2024 received from the Bangladesh Securities and Exchange Commission (BSEC), the
investigation team of Dhaka Stock Exchange Ltd. (DSE) investigated the share trading of Alif
Industries Limited (AIL) for the period from 05.02.2024 to 09.05.2024 and prepared a report.
The investigation team submitted the investigation report to the Commission. The
investigation team randomly examined the documents collected from different TREC holders
of clients regarding share trading of Alif Industries Limited. From the investigation report it
appears, among others, that:
Trends of closing price and trade volume OF “AIL” in public market
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Yesterday Closing Price (YCP) of the share of Alif Industries Limited as on 05-02-2024 was
Tk. 74.50 and closing price of the same was Tk. 136.10 as on 09-05-2024. During this period
from 05-02-2024 to 09-05-2024, price of the share of Alif Industries Limited was increased
by Tk. 61.60 which is approximately 82.68% higher compared to closing price of 04-02-2024.
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A. Trade details of FARUQUE ENTERPRISE and associates:

Observations- 1:

After analyzing documents, it is observed that Faruque Enterprise (Client code # 3601 hoof
NBL Securities Limited) was the 2 top buyer of AIL share from 05-02-2024 to 09-05-2024. It
is also observed that the said client also associated with another 15 (fifteen) accounts from
which they traded shares of AIL during the investigation period. Details are as follows:

-

BOID CL:IE)NT BO_NAME DP_NAME BOADDRESS  |REMARKS
1203980068922130! 36015 | FARUQUE ENTERPRISE NB’;AS::;;‘;&“ES PLOT'gng?‘I ggg_’m’“"
1203040068922130| 045046 | FARUQUE ENTERPRISE M‘Slezﬁlr‘ft‘fg ﬁ';m PLOT'?E'CST:“I ggf)zf‘OAD'
1205600068922130| 3006 | FARUQUE ENTERPRISE Sesctz:r'lictl::a:;dL?ri?é: 5 pLOT'gEzgfr?’I gI\?S)ZTKOAD,

, 1205670068922130| 22602 | FARUQUE ENTERPRISE Siﬂg;‘;‘g‘fa " pLOT'SS&BT?; 33_‘)2‘*‘0“”'

" 11602170068922130| 6201 | FARUQUE ENTERPRISE S"::::;’:;‘&Eﬁ:‘:d PLOT'S&Sﬁ 33-02’110;\0,
1203980069342748| 36016 | ISLAM ENTERPRISE NB[S;?:‘;&““ PLO%’EB:[')E.’?S;SCAT'??NNQEZOO
1201950069342748| 46633 | ISLAM ENTERPRISE EB'LiS;Cig(‘l“es PLOTR*BBAZE)S:?éEéFTl‘(?NNg:ZOO
1202550069342748| €336 | ISLAM ENTERPRISE Shdtefihmfizggerage PLOTR’EB;')ET?S'SCF,‘:;;ONNQEZOO o
1203040069342748| 045051 | ISLAM ENTERPRISE Mgesﬁft‘lrg ‘Lﬂi"_"‘ PLO?&S}%S&?&%& Z00 | address
1203680069342748| €50023 | ISLAM ENTERPRISE IDLfJiSr:ict‘:;“es PLOTR%fé?S'ggq;g)NNﬁi e
1205600069342748| 2984 | ISLAM ENTERPRISE | E(Stf‘“ldard ,'iTk pLoT-,f?ff 3:{[}519\'“}‘ o |
1605180069342748| 50036 | ISLAM ENTERPRISE bUllal{,il:;\;::gml“ bLO ‘R’;t’:b‘i"’s'ga‘lg’fq“g:‘o“
1602170067993664| A0011 | RAIYAN TRADING Sf::fﬁ:::;'ii?;‘t‘:d PLOT'?E?%&S_%ROAD'
1202550067993664| (€335 RAIYAN TRADING She'te“j‘m'?::ge‘"age PLOT'gEé’%OZI?g‘ROAD'
1203040067993664| 045042 | RAIYAN TRADING Mg;if;’:; ﬁ‘da_m P"OT'géf%'OZS_g_ROAD'
1203980067993664| 36018 | RAIYANTRADING | Db oecuriies PLOT'géf%(fgglROAD'
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Bangladesh Securities and Exchange Commission
Enforcement Division
Enforcement Department
Market, Market Intermediaries and Other Affairs Section
www.sec.gov.bd

iii. Tr monitorin reensh f FAR E ENTERPRISE an i licm

IED collected Trade monitoring screenshots from Surveillance Department on some
trading date(s) where appearance of active trading of FARUQUE ENTERPRISE and
associates was observed which influenced the price of AlL on several dates:

BOIDs: 1203980068922130, 1203040068922130, 1205600068922130,
1205670068922130,1602170068922130, 1203980069342748, 1201950069342748,
1202550069342748, 1203040069342748, 1203680069342748, 1205600069342748,
1605180069342748,1602170067993664, 1202550067993664, 1203040067993664,

1203980067993664 (Combined)

19-02-2024

It was observed in the above graph that on 19-02-2024, total number of trades of AlL in the
market was 1065, whereas number of trades (buy) executed by FARUQUE ENTERPRISE and
associates were 481 which is approximately 45.16% of the total number of trades in the
market. Again, total traded volume of AlL in the market on that day was 736,745 whereas buy
volume by the said client(s) was 414,516 which is approximately 56.26% of the total traded
volume in the market. It is evident that the client had significant participation in the market

y "““"‘-1‘”"‘ sk AT elinry

On 19-02-2024, trading of AIL share was started at Tk. 83.50 which is Tk. 0.50 less than the
YCP of Tk. 84.00. On that day, FARUQUE ENTERPRISE and associates started series of trading
at 13:46:51 at price Tk. 83.00 and induced the same to rise to Tk. 84.70 up to 13:56:39. It can
also be observed from the above graph that FARUQUE ENTERPRISE and associates executed
significant trades during this time period. It is mentionable here that from 13:46:51 to
13:56:39, FARUQUE ENTERPRISE and associates bought 116,288 shares of AL compared to
the total traded share of 130,286. This is shown in the following Pie Chart.

Trade Volume 7

m Total trade volume of |
AlL share by FARUQUE
ENTERPRISE and 2
assodates during
13:46:51 to 13:56:39

b e e

e R

m Total trade volume of
AIL during 13:46:51 to
13:56:39 by other
clients.

It is also found that during the aforementioned period, FARUQUE ENTERPRISE and associates
executed 165 howlas to purchase of shares of AIL compared to the total number of howlas of
197 as shown in the following Bar Chart.
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It is observed from the above graphs and screenshot that FARUQUE ENTERPRISE and
associates bought 89.26% of the total trades of AIL shares by executing 165 of total 197
howlas from 13:46:51 to 13:56:39 on 19-02-2024. From 13:46:51 to 13:56:39, FARUQUE
ENTERPRISE and associates induced the price to rise from Tk. 83.00 to Tk. 84.70 (induced the
price by Tk. 1.70). Thus it seems that FARUQUE ENTERPRISE and associates were actively
trying to lift the price of AIL share. ,

Again, on that day, FARUQUE ENTERPRISE and associates started series of trading at
14:01:00 at price Tk. 84.50 and induced the same to rise to Tk. 85.90 up to 14:18:07. It can
also be observed from the above graph that FARUQUE ENTERPRISE and associates executed
significant trades during this time period. It is mentionable here that from 14:01:00 to
14:18:07, FARUQUE ENTERPRISE and associates bought 218,730 shares of AIL compared to
the total traded share of 238,780. This is shown in the following Pie Chart.

L

Trada Volume s S
= Total trade volume of
AlL share by FARUQUE
ENTERPRISE and
assodates during -
14:01:00 to 14:18:

et R

It is also found that during the aforementioned period, FARUQUE ENTERPRISE and associates
executed 179 howlas to nurchase of shares of AL compared to the total number of howlas of

207 as shown in the iollowing Bar Chart.

It is observed from the above graphs and screenshot that FARUQUE ENTERPRISE and
associates bought 91.60% of the total trades of AIL shares by executing 179 of total 207
howlas from 14:01:00 to 14:18:07 on 19-02-2024. From 14:01:00 to 14:18:07, FARUQUE
ENTERPRISE and associates induced the price to rise from Tk. 84.50 to Tk. 85.90 (induced the
price by Tk. 1.40). Thus it seems that FARUQUE ENTERPRISE and associates were actively
trying to lift the price of AIL share.

28-02-2024
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It was observed in the above graph that on 28-02-2024, total number of trades of AIL in the
market was 2283, whereas number of trades (buy) executed by FARUQUE ENTERPRISE and
associates were 796 which is approximately 34.87% of the total number of trades in the
market. Again, total traded volume of AIL in the market on that day was 2,041,185 whereas
buy volume by the said client(s) was 673,305 which is approximately 32.99% of the total
traded volume in the market. It is evident that the client had significant participation in the
market on 28-02-2024 in trading of AIL share.

On 28-02-2024, trading of AIL share was started at Tk. 93.70 which is Tk. 0.60 more than the
YCP of Tk. 93.10. On that day, FARUQUE ENTERPRISE and associates started series of trading
at 10:18:12 at price Tk. 93.70 and induced the same to rise to Tk. 94.70 up to 10:23:14. It can
also be observed from the above graph that FARUQUE ENTERPRISE and associates executed
significant trades during this time period. It is mentionable here that from 10:18:12 to
10:23:14, FARUQUE ENTERPRISE and associates bought 31,827 shares of AIL compared to
the total traded share of 48,928. This is shown in the following Pie Chart.

i ool Trade Volume o
e m Total trade volume of |
AIL share by FARUQUE /|
ENTERPRISEand
associates durnng
10:18:12 10 10:23;14

m Total trade volume of =+ &
NI fing 10182

- ‘clients.

It is also found that during the aforementioned period, FARUQUE ENTERPRISE and associates
executed 62 howlas to purchase of shares of AIL compared to the total number of howlas of
96 as shown in the following Bar Chart.

e B = & - . Reba e T Lh s
It is observed from the above graphs and screenshot that FARUQUE ENTERPRISE and
associates bought 65.05% of the total trades of AIL shares by executing 62 of total 96 howlas
from 10:18:12 to 10:23:14 on 28-02-2024. From 10:18:12 to 10:23:14, FARUQUE
ENTERPRISE and associates induced the price to rise from Tk. 93.70 to Tk. 94.70 (induced the
price by Tk. 1.00). Thus it seems that FARUQUE ENTERPRISE and associates were actively
trying to lift the price of AIL share.

Again, on that day, FARUQUE ENTERPRISE and associates started series of trading at
11:31:47 at price Tk. 93.00 and induced the same to rise to Tk. 94.00 up to 11:41:23. It can

A
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also be observed from the above graph that FARUQUE ENTERPRISE and associates executed
significant trades during this time period. It is mentionable here that from 11:31:47 to
11:41:23, FARUQUE ENTERPRISE and associates bought 24,064 shares of AIL compared to
the total traded share of 40,434. This is shown in the following Pie Chart.

T

Trade Volume

m Total trade votume of
AlL share by FARUQUE
ENTERPRISE and
associates during
11:31:47 to 11:41:23

= Total tra,d‘e vo]ym:.qf
% AIL_durEng 11)1'?3_:!,:47 to
11:41:23 by other ;i
clients. i
i ,Egg : i i ,; ',".* i
It is also found that during the aforementioned period, FARUQUE ENTERPRISE and associates
executed 74 howlas to purchase of shares of AIL compared to the total number of howlas of

105 as shown in the following Bar Chart.

It is observed from the above graphs and screenshot that FARUQUE ENTERPRISE and
associates bought 59.51% of the total trades of AIL shares by executing 74 of total 105 howlas
from 11:31:47 to 11:41:23 on 28-02-2024. From 11:31:47 to 11:41:23, FARUQUE
ENTERPRISE and associates induced the price to rise from Tk. 93.00 to Tk. 94.00 (induced the
price by Tk. 1.00). Thus it seems that FARUQUE ENTERPRISE and associates were actively

trvine to lift the price of AlL share

Besides, on that day, FARUQUE ENTERPRISE and associates started series of trading at
13:43:38 at price Tk. 93.20 and induced the same to rise to Tk. 95.30 up to 14:08:55. It can
also be observed from the above graph that FARUQUE ENTERPRISE and associates executed
significant trades during this time period. It is mentionable here that from 13:43:38 to
14:08:55, FARUQUE ENTERPRISE and associates bought 383,621 shares of AIL compared to
the total traded share of 432,391. This is shown in the following Pie Chart.

5 = R e

Trade Volume

®m Total trade volume

o

It is also found that during the aforementioned period, FARUQUE ENTERPRISE and associates
executed 309 howlas to purchase of shares of AIL compared to the total number of howlas of
403 as shown in the following Bar Chart.
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L NO. OF BUY HOWLA{S) OF AlL

| SHARE EXECUTED BY FARUQUE DURING 13:43:3870
| ENTERPRISE AND ASSOCIATES OTHERC

RING 13:43:38 TO 14:08:55 i3

It is observed from the above graphs and screenshot that FARUQUE ENTERPRISE and
associates bought 88.72% of the total trades of AIL shares by executing 309 of total 403
howlas from 13:43:38 to 14:08:55 on 28-02-2024. From 13:43:38 to 14:08:55, FARUQUE
ENTERPRISE and associates induced the price to rise from Tk. 93.20 to Tk. 95.30 (induced the
price by Tk. 2.10). Thus it seems that FARUQUE ENTERPRISE and associates were actively
trying to lift the price of AL share.

04-03-2024

It was observed in the above graph that on 04-03-2024, total number of trades of AlL in the
market was 1038, whereas number of trades (buy) executed by FARUQUE ENTERPRISE and
asz0C] , 157 which is approxi

T
aciaies were FOXIIMAlel

i oximately 15.13% of the total number of trades in the
market. Again, total waded volume oi AlL in the market on that day was 774,388 whereas buy
volume by the said client(s) was 252,940 which is approximately 32.66% of the total traded
volume in the market. It is evident that the client had significant participation in the market

on 04-03-2024 in trading of AIL share.

On 04-03-2024, trading of AIL share was started at Tk. 89.30 which is similar as the YCP of
Tk. 89.30. On that day, FARUQUE ENTERPRISE and associates started series of trading at
10:05:47 at price Tk. 88.20 and induced the same to rise to Tk. 91.10 up to 10:13:41. It can
also be observed from the above graph that FARUQUE ENTERPRISE and associates executed
significant trades during this time period. It is mentionable here that from 10:05:47 to
10:13:41, FARUQUE ENTERPRISE and associates bought 151,680 shares of AIL compared to
the total traded share of 156,765. This is shown in the following Pie Chart.

Trade Volume :

= Total trade volume of
AlL share by FARUQUE
ENTERPRISE and
assodates during
10:05:47 to 10:13:41

£

bR

m Total trade volume of
AlL during 10:05:47 to
10:13:41 by other
clients.

96.76%
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It is also found that during the aforementioned period, FARUQUE ENTERPRISE and associates
executed 105 howlas to purchase of shares of AIL compared to the total number of howlas of
113 as shown in the following Bar Chart.

NO. OF BUY HOWLA(S)
10:05:47 70

]

It is observed from the above graphs and screenshot that FARUQUE ENTERPRISE and
associates bought 96.76% of the total trades of AIL shares by executing 105 of total 113
howlas from 10:05:47 to 10:13:41 on 04-03-2024. From 10:05:47 to 10:13:41, FARUQUE
ENTERPRISE and associates induced the price to rise from Tk. 88.20 to Tk. 91.10 (induced the
price by Tk. 2.90). Thus it seems that FARUQUE ENTERPRISE and associates were actively
trying to lift the price of AIL share. At the end of the day price of AIL share was increased by
Tk. 2.10 which is approximately 2.35% higher than YCP.

25-03-2024

It was observed in the above graph that on 25-03-2024, total number of trades of AIL in the
market was 1365, whereas number of trades (buy) executed by FARUQUE ENTERPRISE and
associates were 806 which is approximately 59.05% of the total number of trades in the
market. Again, total traded volume of AIL in the market on that day was 1,280,954 whereas
buy volume by the said client(s) was 745,124 which is approximately 58.17% of the total
traded volume in the market. It is evident that the client had significant participation in the
market on 25-03-2024 in trading of AIL share.

On 25-03-2024, trading of AIL share was started at Tk. 94.50 which is similar as the YCP of
Tk. 94.50. On that day, FARUQUE ENTERPRISE and associates started series of trading at
11:22:46 at price Tk. 92.60 and induced the same to rise to Tk. 94.50 up to 13:25:45. It can
also be observed from the above graph that FARUQUE ENTERPRISE and associates executed
significant trades during this time period. It is mentionable here that from 11:22:46 to
13:25:45, FARUQUE ENTERPRISE and associates bought 632,854 shares of AIL compared to
the total traded share of 856,571. This is shown in the following Pie Chart.
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It is also found that during the aforementioned period, FARUQUE ENTERPRISE and associates

executed 542 howlas to purchase of shares of AIL compared to the total number of howlas of
698 as shown in the following Bar Chart.

0. OF BUY HOWLA(S]OF Al NO. OF BUY HOWLA[S) OF AlL

C BY FARUQUE  DURING 11:22:46 TO 13:25:458Y

£ AND ASSOCIATES OTHER CUENTS. - v
TO 13:25:4 :

It is observed from the above graphs and screenshot that FARUQUE ENTERPRISE and
associates bought 73.88% of the total trades of AIL shares by executing 542 of total 698
howlas from 11:22:46 to 13:25:45 on 25-03-2024. From 11:22:46 to 13:25:45, FARUQUE
ENTERPRISE and associates induced the price to rise from Tk. 92.60 to Tk. 94.50 (induced the
price by Tk. 1.90). Thus it seems that FARUQUE ENTERPRISE and associates were actively
trying to lift the price of AIL share.

Summary of the trade by FARUQUE ENTERPRISE and associates:

’7 Summary
| Buck Buy - ! __ BodSde | - OBy } Totldde ‘ CosofSharesSold ! Sokhedion
&y Price Amount Ly Anount Qg hice Amouni Wy | Pocey  Amount iice Amount Gy viice Amuat

a05621 | 11836 | 144804525.00] 5420136 | 10566 |678364338.80| 15418999 | 107,18 | 165254852170 14580833 10563 | 154010134620 | 9720 | 14173073413| 4509777 |118B5) SI6LASA0HT
Realized Capital gain(loss)per unit 8.42 Average Sale Price - Average Cost Price
Realized Capital gain(loss)% 8.66% Gain {loss) Per Unit/Cost Per Unit
Realized Capital gain(loss)TK 122780612.07 Total Sale Quantity x Gain (loss) Per Unit
Closing Price (09-05-2024) 136.10 Closing Price of Last Investigation Date
Unrealized gain{loss) per unit 17.21| Closing Price of Last Investigation Date - Average Price of Stock Position
Unrealized gain(loss) % 14.48% Unrealized gain (loss) per unit /Average Price of Stock Position
Unrealized gain(loss) TK 77635708.83 Quantity of Stock Positon x Unrealized gain {loss) per unit

As per DSE trade data, it was observed that FARUQUE ENTERPRISE and associate(s) bought
15418999 shares and sold 14580839 shares of AIL from public and block market during the
period from 05-02-2024 to 09-05-2024. With the said BO account(s), FARUQUE ENTERPRISE
and associate(s) traded 30.87% shares of AIL and realized a capital gain/loss of Tk.
122,780,612.07 from the trading of AIL share during the investigation period. The said
client(s) had also unrealized gain/loss of TK. 77,635,708.83 during the period.

Findings-1:
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As per section 17 of the Securities and Exchange Ordinance, 1969, “No person shall, for
the purpose of inducing, dissuading, effecting, preventing or in any manner influencing or
turning to his advantage, the sale or purchase of any security, directly or indirectly, -
(e) do any act or practice or engage in a course of business, or omit to do any act which
operates or would operate as a fraud, deceit or manipulation upon any person, in particular-
(v) directly or indirectly effect a series of transactions in any security creating the
appearance of active trading therein or of raising of price for the purpose of including its
purchase by others or depressing its price for the purpose of inducing its sale by others;”

It is evident that FARUQUE ENTERPRISE and associate(s) were involved directly and
indirectly in a series of transactions of AIL share with his aforesaid BO accounts in order to
create the appearance of active trading and raising of price of the said share.

Contravention(s)-1:

FARUQUE ENTERPRISE (BOID# 1203980068922130, 1203040068922130, 12056000689 22130,
1205670068922130, 1602170068922130), ISLAM ENTERPRISE (BOID# 1203980069342748,12
01950069342748, 1202550069342748, 1203040069342748, 1203680069342748,
1205600069342748, 1605180069342748) and RAIYAN TRADING (BOID#1602170067993664,
1202550067993664, 120304 0067993664, 1203980067993664) have violated the followings:

> Section 17(e)(v) of the Securities and Exchange Ordinance, 1969 by directly and
indirectly effecting a series of transactions of “AIL" shares creating the appearance of
active trading therein and raising price of the said share which attracts penal
provision of Section 22 of Securities and Exchange Ordinance, 1969.
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Bangladesh Securities and Exchange Commission
Enforcement Division
Enforcement Department
Market, Market Intermediaries and Other Affairs Section
www.sec.gov.bd

Findings-2:

As per section 17 of the Securities and Exchange Ordinance, 1969 (XVII of 1969), “No person
shall, for the purpose of inducing, dissuading, effecting, preventing or in any manner influencing
or turning to his advantage, the sale or purchase of any security, directly or indirectly, -

(e) do any act or practice or engage in a course of business, or omit to do any act which operates
or would operate as a fraud, deceit or manipulation upon any person, in particular-

"

(ii) create a false and misleading appearance of active trading in any securities; ...........

It is found that associates of FARUQUE ENTERPRISE and associates acted as counter party of
each other for 3477147 shares of AIL on several dates in 565 howlas in both the public &
Block market.

Contravention(s)-2:

FARUQUE ENTERPRISE (BOID# 1203980068922130, 1205670068922130), ISLAM
ENTERPRISE (BOID# 1203980069342748, 1202550069342748, 1203040069342748,
1203680069342748, 1205600069342748, 1605180069342748) and RAIYAN TRADING
(BOID# 1602170067993664, 1202550067993664, 12030400 67993664,
1203980067993664) have violated the following:

» Section 17(e)(ii) of Securities and Exchange Ordinance, 1969 by executing trades
that created a false and misleading appearance of active trading in securities which
attracts penal provision of Section 22 of Securities and Exchange Ordinance, 1969.
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Bangladesh Securities and Exchange Commission
Enforcement Division
Enforcement Department
Market, Market Intermediaries and Other Affairs Section
www.sec.gov.bd

Observations- 3:

After analyzing the trade pattern of the clients, the investigation team found that ISLAM
ENTERPRISE and RAIYAN TRADING were involved in trading of “AIL” within same client.
ISLAM ENTERPRISE bought 2149 shares of AIL from his another account by using his BOIDs
# 1202550069342748 & 1205600069342748 on 18-04-2024 in 13 howlas and RAIYAN
TRADING bought 1554 shares of AIL from his another account by using his BOIDs #
1602170067993664 and 1202550067993664 on 21-03-2024 in 01 howla in the public
market which involved no change in beneficial ownership. Details of the above mentioned
trade is as follows:

Table: Trades within same client by RAIYAN TRADING:

TRADE INSTRUMENT TRADE | TRADE| BUYER | BUYER SELLER | SELLER MARKET|
TRADE DATE TIME HOWLA NO CODE VOLUME PRICEI CODE CLIENT| BOID BUYER Name of buyer CODE | CLIENT BOID SELLER Name of seller TYPE
21-03-2024 | 13:26:47 | 319581752 AlL 1554 94.3 ‘ DSEMBL ADDlll 1602170067993664 | RAIYAN TRADING | DSESTB| €335 [1202550067993664 RAIYAN TRADING | Public
Total Howla; 1 Total Volume: 1554
(As per DSE Trade data)
H
Findings-3:

As per section 17(e)(iii) of the Bangladesh Securities and Exchange Ordinance, 1969 (XVII of
1969), “No person shall, for the purpose of inducing, dissuading, effecting, preventing or in
any manner influencing or turning to his advantage, the sale or purchase of any security,
directly or indirectly, -

(e) do any act or practice or engage in a course of business, or omit to do any act which
operates or would operate as a fraud, deceit or manipulation upon any person, in particular-

(iii) effect any transaction in such security which involves no change in its beneficial

It is found that ISLAM ENTERPRISE was involved in trading of “AIL” within same client codes.
ISLAM ENTERPRISE bought 2149 shares of AIL on 18-04-2024 from its another accounts
which involved no change in beneficial ownership.

Besides, it is found that RAIYAN TRADING was also involved in trading of “AIL” within same
client codes. RAIYAN TRADING bought 1554 shares of AIL on 21-03-2024 from its another
accounts which involved no change in beneficial ownership.

ontravention(s)-3:

RAIYAN TRADING (BOIDs # 1602170067993664 & 1202550067993664) has violated the
following;

> Section 17(e)(iii) of the Securities and Exchange Ordinance, 1969, by effecting the
transactions shares of AIL on 21-03-2024 within the investigation period which
involved no change in beneficial ownership which attracts penal provision of Section
22 of Securities and Exchange Ordinance, 1969.
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Bangladesh Securities and Exchange Commission
Enforcement Division
Enforcement Department
Market, Market Intermediaries and Other Affairs Section
www.sec.gov.bd

From the above table, it is observed that FARUQUE ENTERPRISE and associates collectively
hold more than 10.00% of the total paid up shares of ‘AIL’' throughout the whole
investigation period which violates Rf¥ 8(3) of the JrenTa FfFERbe we awwy S
(SERTAP RS (T e, SR ¢ K a) Riew, s since there was no declaration to

buy more than 10% shares of the above instruments.

Findings-4:
As per B-Rf (3) (F) of R 2 of the Jremrrer FFERTE we qwree R (SERwEPy RIYF 7
e, wikEE ¢ F9y aed) RRwET, 20,

4 . () Frm =1 epieera Afaorg o g 1 AT, @ ffsarem, () “sftgem@” o aiw @F TE @
ﬁt@T?ﬂ’ wmvﬁ—:ﬁ%—ﬁm (persons acting in concert) &1 mwﬁarmmwmmw
(SHTPEgE Rta sy Feefbe afterd F0a 1 BT T &Y T

As per ff% 8(3) of the TrenTr FRFERGw e awe Ffrm (TR AT CHIF TG, SiEee 8
FGg a2 RfEwET, 2000,

THEE 230 T AT R SR RYF (I TET I SR | (3) (I (PIAACE G R
9T B (P IR G AT TN, T R 1 AAT I I Q9 B A g7 Jie A ST, TH0G 200
So TIfE @I T GG T AT FACS DI A I AT AT YT (G A AT AT
So(7) *erer I BT WeF Ay THC T WA o() WORH I TR W (PIT CRIT GTF I 4T
GHTET FGTT T (T G CRIT T I WG (T ORI S-S Ao Aalere G Care
@G @ GEE SIFEISE (TR GHSE RIS SFEZIEIAE S5F T I WD JRFICET WG AT
Ffare 2377 1

It is found that FARUQUE ENTERPRISE and associates collectively hold more than 10%
shares of ‘AIL".

Contravention(s)-4:
Through the aforesaid activities, FARUQUE ENTERPRISE and associates have violated the
following:
> Rft8(3) of AT RRFBRGE WS R SR (SENEPY TREF TR W, SfRaR ¢ FEY
aizet) R, 200 by acquiring more than 10% shares of ‘AIL’ without declaration
which attracts penal provision of &1t > of the JteiTet FfFefbe s 9Hwe F
IR, Sdd,
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Summary of the trade by RAIYAN TRADING:

Surmmary

Block Buy Block Sale Total Buy Total Sale Cost of Shares Sold Stock Position

Qty Price Amount Qty Price Amount Qty Price Amount Qty Price Amount Price Amount Qy Price Amount

488500 | 122.56 | 59869500.00 | 2005240 |113.66 |227917707.90| 5039952 | 108.38 | 546217755.10 3554842 (11153 | 39646495260 103.09 366454017.64 | 1557433 |119.09( 185477194.15

jii. Gain/Loss by RAIYAN TRADING from 05.02.2024 to 09.05.2024:

Realized Capital gain(loss)per unit 8.44 Average Sale Price - Average Cost Price
Realized Capital gain(loss)% 8.19% Gain (loss) Per Unit/Cost Per Unit
Realized Capital gain(loss)TK 30010934.96 Total Sale Quantity x Gain (loss) Per Unit
Closing Price (09-05-2024) 136.10 Closing Price of Last Investigation Date
Unrealized gain(loss) per unit 17.01| Closing Price of Last Investigation Date - Average Price of Stock Position
Unrealized gain(loss) % 14.28% Unrealized gain (loss) per unit /Average Price of Stock Position
. Unrealized gain(loss) TK 26489437.15 Quantity of Stock Positon x Unrealized gain (loss) per unit
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T, Boife sy fran A e ireile Auwrs wiET Ster T FHEE e Kot 79T e

ob, 3038 OfFY RENIB/aTEIIIS/0ab9/2038/500y  MHASHE @32 AATECS (1 38, o3¢ O
a2 QTS /0ara/2038/0ry AsFqem FARUQUE ENTERPRISE, ISLAM ENTERPRISE @32
RAIYAN TRADING - f0Ta 39, 2038 @32 G 03, 03¢ STt Fiae g 72 4A1ATs SAfEs 2 =1 2|
stgadirs fRdifae ificy x=ifics RAIYAN TRADING <7 #t& Mr. Md. Mohsin (on behalf) TS 2w g
03, 03¢ SIfECAd *itax T fafafs I 7 o,

“Response to Specific Findings:

ii.

iii.

Alleced Contravention of Section 17(e)(v) & Section 17(e)(ii).

I deny the assertion that RAIYAN TRADING directly or indirectly carried out a series
of transactions in Alif Industries Limited (AIL) shares to create an appearance of
active trading or artificially raise AlL’s share price. My trading activity has been
guided by legitimate investment assessments and normal market indicators, rather
than any scheme to inflate trade volumes or prices. RAIYAN TRADING did not
coordinate trading with FARUQUE ENTERPRISE, ISLAM ENTERPRISE, or any other
entities for the purpose of boosting share price. Any matching or overlapping trades
that occurred were incidental within a competitive marketplace and should not be
misconstrued as manipulative actions. Any price movement around the times of our
trades resulted from general supply-demand dynamics and broader investor
sentiment, not from an orchestrated plan to drive up prices.

Alleged Contravention of Section 17(e](iii).

The notice alleges that RAIYAN TRADING executed trades within its own accounts or
with affilisted B0 1Ds, leading to no change in heneficial ownership. We deny any
wrongdoing in this regard. We maintain multiple BO accounts for bona fide reasons,
such as investment diversification, accounting clarity, and risk management. None of
these accounts were used for self-trades intended to violate legal requirements. If a
transaction appeared to match internally, it was neither deliberate nor conducted to
manipulate volume or prices. | emphasize that no transaction was contrived to
create the illusion of active market participation where none existed. RAIYAN
TRADING has consistently sought to comply fully with regulations prohibiting sham
or self-trading practices, and any suggestion of wrongdoing is firmly rejected.

Alleged Contravention of Rule 4(1) of the BSEC (Acquisition of Substantial Number
of Shares. Acquisition and Taking of Authority) Rules, 2018.

The proprietor of Raiyan Trading vehemently protests the use of "Raiyan Trading
and Associates.” This phrase falsely links the sole proprietorship with "Faruque
Enterprise” and " Islam Enterprise,”" entities with which it has no relationship
whatsoever. This misrepresentation is damaging and must cease.
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We dispute the claim that RAIYAN TRADING, whether by itself or in concert with
others, held or acquired more than 10% of AIL’s total paid-up shares without making
the appropriate declaration. At no point was RAIYAN TRADING aware that its
aggregate shareholding, in combination with any associates (which is non-existent),
exceeded the 10% threshold in a manner necessitating disclosures under Rule 4(1).
Should the Commission conclude there was any inadvertent shortfall in disclosure,
we stand ready to rectify it promptly. We expressly deny any deliberate evasion of
statutory obligations or attempt to conceal ownership levels.

iv. Alleged capital Gain/Loss:
Before the investigation period (February 05, 2024), my total loss of the said four

portfolio was (Tk. 40,507,177) As on May 18, 2025, my total loss of these said four
portfolio is (Tk.121,161,222). Therefore, from the beginning of the investigation
period till may 18, 2025, my realized loss increased to Tk. 80,654,044.

FARUQUE
ENTERPRISE As on May 18,2025 As on February 04, 2024
BO ID Rgallzed Um.'eahzed Total R(?ahzed Unt:eallzed Total
gain/loss gain/loss gain/loss | gain/loss
1602170067993664 4,558,873 (108,206) 4,450,667 - -
1202550067993664 (56,054,587) (56,054,587) - - -
1203040067993664 (39,821,608) (39,821,608) (40,181,784) (325,393) (40,507,177)
1203980067993664 (29,735,694) (29,735,694) . -
TOTAL (121,053,016) (108,206)  (121,161,222) (40,181,784) (325,393) (40,507,177)
ealized loss increased TK (40,507,177) - Tk (121,161,222) = Tk 80,654,044

I did not make any profit as the report claims, rather the commission may see the
losses I incurred during the period.

RAIYAN TRADING has participated in Bangladesh’s capital market for a significant
period without prior regulatory infractions, underscoring our longstanding
commitment to ethical and compliant trading practices. I highly value our reputation
and reject any insinuation of manipulative activity. Moreover, I remain fully
prepared to provide supplemental documentation or clarifications that the
Commission may require to demonstrate our adherence to lawful standards. Should
the Commission identify any potential gaps in my procedures, | will address them
immediately in full cooperation.

In view of the explanations furnished above, I respectfully request the Honorable
Commission to accept this response as an affirmation of our good-faith adherence
to securities regulations. I appreciate the opportunity to clarify my position and
reaffirm my commitment to upholding the highest standards of regulatory

compliance.”
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51 RAIYAN TRADING
(BOID: 1602170067993664, 1202550067993664,
1203040067993664, 1203980067993664)

Plot-82,83, Zoo Road, Section-2, Mirpur, Dhaka-1216.
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