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cacgyg, Ao ShThfts oiT QY T O Enquiry Order No. BSEC/E & 1/SSL2023/27 dated

January 12, 2023 relating to the complaint of Mrs. Jahanara Obaid on Shahjahan Securities Limited
under Section 21 of the Securities and Exchange Ordinance, 1969 (Ordinance No. XVII of 1969),
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Observations and Findings Regarding Inspection report on Shahjahan Securities Limited:

1. Name discrepancy of the complainant:
The enquiry committee has identified the name discrepancy of the complainant as per NID, Passport,
Bank Account, Certificate of Canadian Citizenship and BO Account Opening Form her name is Mrs.
Jahanara Begum whereas as per Portfolio Statement, Transaction Ledger, Instrument Ledger her
name is Mrs. Jahanara Obaid.

The matter has been communicated with SSL, vide letter no. BSEC/’ECOSSL/2023/02 dated January
30, 2023. In response, vide letter no. nil dated February 01, 2023 SSL has provided the following
statement,
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Vide a separate letter no. nil dated March 06, 2023 of SSL, SSL has provided the name of Mr. Zahir

as the official of SSL responsible for operating the back-office software.

Contravention: SSL has violated Ta8Ts o=l &3 epaet fafR s of the BirRby ¢ aHHY IR (5T-
feirg, B5T-WFH S st 2AfSAR) ffamE, s000 by not recording the name of the
client properly, through the activates of Mr. Zahir (official responsible for
operating the back-office software).

2. Use of Fixed deposit account in the BO Account Opening Form:
It has been identified that the Bank account number (A/C No. 0000003093831, Janata Bank Limited,
Mohammadpur Corporate Branch, Dhaka -5061) stated in the BO Account Opening Form is a Fixed
Deposit account.
Mentionable here that, unlike the current or savings accounts, the fixed deposit account is not a bank
account, hence, will not allow the deposit of cash dividends. SSL has been requested to provide a
written statement regarding the matter along with the corrective measures taken at their end regarding
the matter vide letter no. BSEC/EC0SSL/2023/08 dated march 01, 2023. In response, SSL has
provided the following statement vide letter no. nil dated March 06, 2023,
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The matter has also been communicated with Mrs. Jahanara Obaid vide letter no.
BSEC/ECOSSL/2023/O9 dated March 13, 2023. But Mrs, Jahanara Obaid diq not respond to
the enquiry committee as on April 11, 2023.

Contravention: SSI, has violated fa81y wwfier g W5 RRS of the FRefife ¢ qarre IR (B
f&=1ts, So-tarerr o e SR R, Y000 by allowing the use of a Fixed
Deposit account (A/C No. 000000309383_1, Janata Bank Limited,
Mohammadpur Corporate Branch, Dhaka-SOGl) to open the BO account of
Mrs. Jahanara Obaid and not taking necessary corrective measures,

3. Short selling of securities:

Instrument Ledger of the BO ID No. 1202870018142107 shows that 100 (hundred) shares of

ANWARGALYV and 25 (twenty-five) shares of MONNOCERA were sold despite having in the BO

ID, on the BO |p opening date i.e, Aug R
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13,2023 along wi orm¥ 17 of those securitjes (ifany) and the list of dematerialized Securities that
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have been requested to be credited in the BO ID No. 1202870018142107 at SSL as on March 13,
2023 along with the received copy of the Dematerialization Setup Acknowledgment- Issuer Copy of
those securities (if any). But Mrs. Jahanara Obaid did not respond to the enquiry committee as on
April 11, 2023.

Contravention: SSL has violated Regulation 4(1) of Dhaka Stock Exchange (Short Sale)
Regulations, 2006, Regulation 14(1) of Dhaka Stock Exchange (Settlement of
Transactions) Regulations, 2013 and oy wohe «F wned AR > of the Bt
& G T (5F-TTes, BF-WTH wrenifirs 2ifeff) R, 2000 by short selling
100 (hundred) shares of ANWARGALV and 25 (twenty-five) shares of
MONNOCERA from Mrs. Jahanara Obaid’s BO 1D (BO ID No.
1202870018142107).
4. Unauthorized buy-sale of securities:
The enquiry committee vides letter no. BSEC/EC0SSL/2023/02 dated January 30, 2023 requested
$SL to submit buy-sale order as per the Clients Account Statement (from 01-01-2000 to 12-01-2023)
of Mrs. Jahanara Obaid (BO 1D No. 1202870018142107).
In response, SSL has provided the following statement vide letter no. nil dated February 01, 2023
“ 03, G@WWWW@WW@WWWWWW
o= 9T, (3 P s - Ry TR @3 - s @7 THoTs ofe S GG e
S FRSfRE, agA AP 0T S fot | wf3 33.50.305% 4@ e TeTd @A (21 (FIET 5
47 g S 9= QT IR SR SR TS ST sffer 1f @ are A P St et
721 T T AR S DSE Building &3 sfe ¥ (=I5 26T S TFOHG AL
iy G S I TR
SSL did not provide any register of telephonic orders. As per their written clarification the

statement is not acceptable to the enquiry committee.

Contravention: (i) SSL has violated Rule 3(1) of the Securities and Exchange Rules, 2020 by
not recording the buy-sale orders; and
(ii) SSL has violated ff¥ 38 of the ESRlE ¢ HEY TR (B, T 9
waifis afefafR) fafame, oo and Sy ool «F et &R of the FifGRb=
o GEE I (-, TF-ETEH 9 wifirs eifeffR) R, 2000 by failing
to preserve the buy-sale orders for at least 07 (seven) years.

5. Unauthorized IPO subscription:
The enquiry committee vides letter no. BSEC/EC0SSL/2023/02 dated January 30, 2023 requested
SSL to submit necessary documents on the client’s authorization of IPO as per the Clients Account
Statement  (from 01-01-2000 to 12-01-2023) of Mrs. jahanara Obaid (BO ID No.
1202870018142107).

[n response, SSL has provided the following statement vide letter no. nil dated February 01,2023
“ 08, &mwmmewmm%wwmwww@mm,maw
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Inresponse, SSL vide letter no. nil dated- February 19, 2023 stated that from April 21
09, 2021 SSL subscribed to the [PO of total 46 (forty-six) listed companies and recejved securities

been refunded (o the BO. [n addition to that, S| also provided the following list of the number of
securities received from applied IPOs in the BO ID No. 1202870018142107:

si Quantity
No‘ Date Details | Particulars of
: Securities
2 |29:06-2021 | 1p0 |

EN —
o]
3002021 tPo ] spaceANK |3

Table-02: List of the number of securities recejved in the BO ID No. 1202870018142107.

Contravention: SSI, has violated & wwfie g3 weRT RS, 3(%) and o of the iRty ¢ GG

on the basis of client’s approval and not maintaining necessary documents on
the client’s authorization of IPO subscription.
6. SSL Officer(s) involved with the BO ID of the complainant:
As per the ToR of the enquiry, the enquiry committee vides letter no. BSEC/ECoSSL/2023/08 dated
March 01, 2023 requested SSL to provide the name, designation, identification (NID or official ID
with the photograph) and the latest status of the branch manager, Authorized Representative (AR)
and Official(s) responsible for operating Backoffice Software in connection with the BO ID(BOID
No. 1202870018]42107).

Inreply, vide letter no. nil dated March 06, 2023 SSL has provided the following,
“ 08. 0T FOTHIE WizraT @ e mmaaaﬁ%mwwmmwﬁmﬁﬁwﬁﬁe
R 10, 1S 03,03, 3030 32 wifFy SR 3 3 Bt wnmt tmy TR
Si

Designation

No.

0%, | Sheikh Nawroz Manager 0398Y9bboss
Ahmed
Fattah | Authorized OEIVOGYOLLLH 03955803038

Mohammad Representatives
Monzur

SSL verbally informed the enquiry committee that Abdul Fattah Mohammad Monzur (Authorized
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resigned from SSL. In this connection, the enquiry committee verbally requested SSL to submit their

resignation letter but SSL did not submit any documents till April 11, 2023.

As per the enquiry committee, Mr. Md. Shahjahan Ali Khan (Managing Director and Compliance
Authority of SSL) signed as the Introducer and Authorized Person of the company of Mrs. Jahanara
Obaid’s BO Account Opening Form that registered a Fixed Deposit Account as bank account, failed
to preserve buy-sale orders and other relevant documents diligently. Md. Zahir (involved in
maintaining the back-office software of SSL) has failed to record the name of the client diligently.
Abdu!l Fattah Mohammad Monzur (Authorized Representative of SSL) has conducted securities
trading by not maintaining buy-sell orders and Nawroz Ahmed (Manager of SSL) overlooked the
noncompliance involved in Mrs. Jahanara Obaid’s BO ID.

Contravention: : SSL has violated & o= @7 wiewd Y s of the Bifrtiby ¢ 9HEY IHHEF (BF-
eii, Bo-@eE ¢ Seaive AfSfAfR) R, oo therefore as per 419t 30 of the
Aremior SifrcRby SIS 9Hee FHEEE WIZF, 3559, Mr. Md. Shahjahan Ali Khan,

Md. Zahir, Abdul Fattah Mohammad Monzur and Nawroz Ahmed are
responsible for the said contravention.

m@,@ﬁg@awﬁm@ﬁﬁmmwmmwmmﬁmﬂﬁﬁ
BSEC/Enforcement/3458/2023/532  dated July 18, 2023 and reschedule notice No.
BSEC/Enforcement/3458/2023/595 dated August 13, 2023 >3 Shahjahan Securities Limited -
G2 wo, 2030 9L WIS Yo, ;oko@lﬁﬁﬂﬂﬁﬁﬂﬂﬂﬁjﬂﬁﬁ@ﬁ%@ﬁ@!ﬁﬁm@ﬁ%mwﬁ
a3 #efHE F51A0@ 20w Shahjahan Ali Khan (Managig Director, Shahjahan Securities Limited) and
Rowshon Ali Khan (Director, Shahjahan Securities Limited) S5 0, Y039 SIfFd @ GIAF I3 217
| SE (4, SFACS SRR (D) IR A GRS AT G goqy Ffs eieE eamE
TS e o B g 1 e Tegeei ffis g e 2SS A

cize, Shahjahan Securities Limited & G 37 (e SR T (¥, TergfEre afSraehz T W3k
39S (iteg «rwta Shahjahan Securities Limited -3 Tm2it s fieb aeary e feafes 2o,

gy, Shahjahan Securities Limited -4 oo Tfeited v o oo o7 s 49 s of the HfFsRTe
& GFEE FEEH (FT-Rag, BF-@erd ¢ it o) faf¥smeT, yooo, fadm wwihe @3 wvad &R s of
the BErSRts ¢ quwe IR (B3-fws, TF-@E ¢ s o) faf¥sram, 2000, Regulation 4(1)
of Dhaka Stock Exchange (Short Sale) Regulations, 2006, Regulation 14(1) of Dhaka Stock
Exchange (Settlement of Transactions) Regulations, 2013 and f&®r wwle @7 wivas fafa s of the
SHFeRiba ¢ aymy FOME (5F-TE, TE-@RE 9 sifies gffefAfe) fafgsett, s000, Rule 3(1) of the
Securities and Exchange Rules, 2020 and 3 38 of the BifFERETe ¢ W GE FHEHR (-, TF-ERFME
@ senfrs sifsfafy) fRfase, 000 and 8 ol @7 siEF &R s of the Hifstfils ¢ amwg FHEMN (-
foetra, BF-@E ¢ Senfe afeffE) ffawmem, soc0. ey sl g o15e &R S, 3(3) and v of the FifeEfRbE
8 GFT5E RN (TF- 5, Bo-@RTR 8 o Afeff) faf¥sien, so0o. fada wHlE @3 wHad R s of the
SreRls o WEEE FRME (5-fER, B9-@R 6 St A R, 2000 TS AT,

arzy, Shahjahan Securities Limited -4 Sorfe s Securities and Exchange Ordinance, 1969 47
Section 22 432 4iE St of the e FfeEfRe e awwe TR 2, dobo S 2Ty Wy,

g, < frs frasan, SifstRie @z o [f-fum sifeiteTc SCTyy AderE &, AfEIeEE eus, R
442 T wieEsy Shahjahan Securities Limited - S4TSR A ATIGH & A,
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