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General Information:
A.Consolidated Customers’ Bank Account (CCBA):

SOHEL has been maintaining 4 (four) Consolidated Customers’ Bank Accounts (CCBA) in its name
with four schedule banks (list enclosed) for deposit of the money received from and for, and payment
of money to and for the customer. It is evident from the documents provided by SOHEL that,
SOHELis maintaining the CCBA with deficiency in it by Tk. 10,134,691as on April 28,
2016.However the details of the information is given in the following table:

Sl Particulars Amount (Tk.)
Payable to clients 18,496,446
Add: Payable to CSE 1,441,792
A | Total payable 19,938,238
Cash & Bank balance (CCBA) 8,640,852.83
Add: Receivable from CSE 1,162,694
SL. Particulars Amount (Tk.)
B | Fund available for payment 9,803,546
C | Deficit (A-B) 10,134,691

Contravention:SOHEL violated Rule 8A (1) and (2) of Securities and Exchange Rules, 1987 by not
maintaining its CCBA for deposit of the money received from and for, and payment of money to and

for the customer.
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B.Books and Records:

It has been appeared from the following that SOHEL does not prepare and maintain books of
accounts and other documents in a manner that disclose a true, accurate and up to date position of
businessas per Rule 8 (1) of the Securities and Exchange Rules, 1987:

Amount (In Taka)
Pariiculars Ba]gnce as per Net Balance as per CSE
Capital Balance C&S System Difference
Statement Records
Payable to CSE on 1,868,862.07 1,726,137.08 | 142,724.99
' February 29, 2016
| Payable to CSE on 54,435.00 10,361.04 440,73.96
March 31, 2016
Payable to CSE on 1,482,227.50 1,441,792.03 40,435.47
April 28,2016

Contravention:Rule 8 (1) of the Securities and Exchange Rules, 1987 for not preparing and
maintaining books of accounts and other documents in a manner that disclose a true, accurate and up
to date position.

Explanation of the alleged person submitted at the time of hearing:

Please refer to your letter no.BSEC/Enforcement/2397/2017/247 dated August 08,2017 on the
captioned subject.

We would like to inform your good offices that we are trying to show true explanation against
aforesaid show cause cum notice for hearing on the basis of inspection by the monitoring team of
Chittagong Stock Exchange Limited on April 28,2016. The monitoring team of Chittagong Stock
Exchange Limited detected 2(two) laps during inspection as follows.

General Information:

A.  Consolidated Customer’s Bank Account (CCBA):

Explanation: We gave written application favoring Chittagong Stock Exchange Limited (copy
enclosed) seeking time to reduce/recover shortfall/deficit amount in our consolidated customer bank
account(CCBA) and accordingly we reduced shortfall/deficit approximate 1/3 gradually and at
present our shortfall/deficit is Tk.72,06,730.00 (copy of net capital balance on April 2016 and July
2017). On the other hand, we have been passing crucial period for last 5 years due to lack of
sufficient trading. It is also mentionable that we are not in a position to facilitate credit facilities to
our reputed clients. So, we have to provide credit facilities to clients from another clients excess
fund. But we are not failed to fulfill clients withdrawal requisition according to their requirement.
Please note that we have sanctioned loan favoring another entity of our Group from a schedule bank,
whose proprietor is a Director of our Company. Our Management also decided to recover shortfall
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from sanctioned loan. So we are requesting your good offices to pardon us for the violation of Rule
8A (1) and (2) of Securities and Exchange Rules, 1987 and allow time up to 31* July, 2018 to
recover the same considering humanitarian ground and running market condition.

B. Books and Records:

Explanation : Payable to CSE has differed between net capital balance and CSE clearing and
settlement (C&S) system due to adding previous and current date “Z” category payable by our
accounts department, which was a calculation mistake only. Please note that A B G N and Z
category payable system T+1 in CSE (C&S) system. But actually CSE collect Z category payable
T+2 system which has kept in our books and records and having agreement between CSE and us. In
future we will not add previous day Z category payable. We are extremely sorry for such wrong and
contravention. We are requesting you to pardon us from the violation of Rule 8(1) of the Securities
and Exchange Rules,1987.

Please also note that we passing crucial and suffering serious financial crisis due to lack of
satisfactory transaction as well as shortage of fund but we are trying our level best to survive and
overcome present market condition. At this situation any penalty will create additional financial
pressure for survival in crucial market condition. So in this situation we are seeking yiur help to
survive as well as overcome present crucial business situation through gorgive the above

contraventions.

We are extremely sorry again and seeking pardon for the above contraventions. But we are assuring
you that we will try our level best to solve our problem gradually. And we are also requesting to
allow time limit up to 31% July,2018 to recover current shortfall/deficit.

In view of the circumstances stated above, we are requesting your good offices to pardon us from
the both contraventions and violations considering humanitarian and running market condition. And
we thank you very much for your kind advice with view to safeguard the interest of our company.

Thanking you in anticipation of your best co-operation.
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