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@2y, as per Section 2 (cc) of the Securities and Exchange Ordinance, 1969, Commission means

Bangladesh Securities and Exchange Commission (BSEC) constituted under the 3IrEmma=
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Ty, the Securities and Exchange Ordinance, 1969 (Ordinance No. XVII of 1969) 4% Section
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It has been found that a provision amounting to Tk. 57.72 crore for classified loans and
unrealized loss in investment in the capital market (stocks) was charged to the Statement of
Profit and Loss for the year ended on 31st December 2021. At the same time, it has been found
that no provision for classified loans and unrealized loss in investment in the capital market
(stocks) was charged to the Statement of Profit and Loss for the quarter ended on 31* March
2021, 30™ June 2021 and 30" September 2021. As a result, the loss was incurred in the
statement of Profit and Loss for the year ended on 31% December 2021 for charging of such
provision. -

It was found that an arranged and series trade was conducted between Southeast Bank Capital
Services Limited (BO ID# 1605530040732747) and S20999 (a dealer code of Southeast Bank
Capital Services Limited & BO ID # 1605530068709041) from 27 January 2022 to 14 February
2022 where both of the parties tried to show active trading of the shares, traded between
themselves for showing deceptive volume without actually changing any beneficial ownership
as Mr. Alamgir Kabir happens to be the Chairman of both Southeast Bank Limited and
Southeast Bank Capital Services Limited.

Thus, Southeast Bank Capital Services Limited (SBCSL) violated:

» Section 17 () (ii), (iii), and (iv) of the Securities and Exchange Ordinance, 1969 by
creating a false and misleading appearance of active trading and by trading in such a
way that involves no change in beneficial ownership.
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“....... The company received an “ICB Pronodona Package” loan of Tk.
36 crore (BO ID# 160553006870904] ) during this period, which had a condition that
the loan should be invested in the capital market by opening separate BO account
Accordingly, a portion of the loan was used to buy Bay Leasing & Investment
Limited’s shares. At the same time capital gain was realized by selling the Bay
Leasing’s shares held in our own porifolio (BO ID# | 605530040732747). For this
capital gain, the company deposited a significant gain tax to the Govt. Exchequer.
There was no bad intention behind the trades. However, if anything wrong it was
completely unintentional mistake Jor the trades conducted between two codes.

Bay Leasing & Investment Limited and Southeast Bank Capital Services Limited
(SEBCSL) are two separate entity. To be honest that SEBCSL did not involve in any
insider trading or market influencing activities with Bay Leasing or any other
entities/persons. SEBCSL operates its business independently and makes investment
decisions based on the recommendations of the “Investment Committee headed by the
Managing Director along with other three members namely, Mr. Md. Homayun Kabir,
ACS, Chief Operating Officer, Mr. Muhammad Ebna Reaz, Head of Compliance and
Mr. Rajib Ahmed, FAVP ( Portfolio) of the company. ...... "
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