R ep——— @

2-u/fF SIS, (R-2-0E T eTE GHET, BIRF-3309 .
www.sec.gov.bd N7 MU

arswdl U U

72-FRgTE /T 0009/0I/DRR wIfANs GITHTA 55, 0

Swadesh Investment Management Ltd.
335 # 5, (TS # O, TEF @S GFOIA
b, ATEeIR, NG I, OIFT-50¢ |

gy @

FRHEE G5BT O, 2033 22 SIfFTNd ST J2- RGBT/ AT E/0009/2033/53%D &F TS
SR WA SIS @ ATAGAH AL A T AR FRIE T A

o PSRBT SIe AH/EE FAHET 2T,

e O
92/ V) [r011—
(s TSI AR S
Tot-sAfaptee (GATRATrs fRet)

- ‘Bﬁ{ﬁfﬁl:
(R sifastes, avTeraens, Rasei,
3| fS Afapiere, aweza, ReiR,
© | (GREI VMR wed, Ra72f

“IfeaTea SRR
Cge-wdeR T o AR




et FfeeRkibe wie @ e S
feefibe s o
3-u/f7 SEEe, (*-2-JIEE TOT NS G, BIFT-3304
www.sec.gov.bd MuJit

el (U
- RT3/ E /0 009/2033/533D wifEds GIT6SE Oy, 033

@z, Securities and Exchange Ordinance, 1969 @3 Section 2 (cc) Gtz T wd ateanw=
SfEcba o  Fng S T M Hifetlfe o awwy FHEFE =1%F, 3550-93 S8 10,

Ry, FifetRbe ¢ 9owwe FHFA (BT IRFR ¢ CbwiEe wieras) RiFTE, sy, a3 (/i 2 (@)
Swadesh Investment Management Limited @3 “So " (o7 AGT U1 W Sfafs);

(TS, FHET WO T2 ¢9.0%.00000.050.55.005.35-¢b%; ST A b, 203> dF Y GAF (A3
Fteaz i, Sfefie AfFpEe 932 BRIk @AM 9w 29, SH-Aftpmces FaEe Bt ¢ aroy
T (WET IR ¢ AbTFfFe W) R, ssve @3 R 0x-93 w8 Swadesh Investment
Management Limited (Merchant Banker) 3 23113, G¢ @32 =3, Iwifis sdew 932 w1+
sifarira oy @3 AfFeda v 49w w9t TR Afaefs F@$Et Swadesh Investment Management
Limited >ie@ts s srfaw «ffoamt IEe 932 FHE @ 52@ 1w gofd afermms wiie sEe s39w=
A (A TR Wy Aafats REasfa Ssrafee

1. Submission of Public Offer Documents:
After examining, it is also observed that Swadesh Investment Management Limited has
submitted Initial Public Offerings (IPO) activities related document to the Commission.The
status is given below:

SI. No Namie of the Company Dates of Subm(;isri;:lr:li(;i;il;;ospectus to the
Malek Spinning Mills Ltd. 2010
Dragon Sweater and Spinning Ltd. 2016
3 Rights Issue 2012

As per condition 33 (¥) of Merchant Banker Registration Certificate it is stated that

“(F) T TR FYF qRRIEE of 730 Tt ot I (TR > W 050 20O A
91 280@) A ISR NI T JAeT » (@) sk gw wfEES (documented)
&1 R0 wifRe w4 ("

Contravention: Therefore, it appears form the above that Swadesh Investment
Management Limited did not maintain condition 33(¥) of Merchant
Banker Registration Certificate properly.

2. New Portfolio Accounts:
New Portfolio Accounts managed in each calendar year during 2010-2020:

Year | 2010 | 2011 2012 | 2013 | 2014 | 2015 | 2016 | 2017 2018 | 2019 | 2020

No. of
Clients

237 39 03 01 01 00 01 01 04 00 00

As per condition 55 (¥) of Merchant Banker Registration Certificate it is stated that

“(F) T TR TG 2 s HAfest IvTR e eiitefie's wfeRw ¢ (4r) B e
TEETE (HABFERTS 157 w1 1"
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Contravention: Therefore, it appears form the above that Swadesh Investment
Management Limited did not maintain condition (%) of Merchant
Banker Registration Certificate properly.

3. Separate Bank Account for customers:

Inspection team finds that there is no separate account for customers maintained by the said
Merchant banker.

As per fafit 25(2) of ffwEffbe ¢ awee <R (T ARF 8 (ADTRTTe WiTAeE) R, sevv
it is stated that:

“ffe () mﬁmﬁem&amwﬁamwﬁﬁrmzaﬁwmmm@mﬁm
i "

In this regard, inspection team asked to explanation their position and they replied as
follows:

“We will try to resolve the separate bank account for the consolidated customer account
within 30th June 2022.” '

Contravention: Therefore, it appears form the above that Swadesh Investment
Management Limited did not comply f&f 25(2) of FfeeRita ¢ e
e (TTET ARTTE 8 (ATTFITS WiTTe) R, sssv.

4. (1) (a) Receipt and payment of Mr. Mamun-Director of Swadesh Investment
Management Limited: The inspection team found that there were several transactions
between the said director and Swadesh Investment Management Limited in the bank
statement of the merchant banker. But no voucher was passed/made for those transactions.
Moreover, the reflection of those transactions were not found in the audited financial
statements.

In this regard, inspection team asked to explanation their position and they replied as
follows:

‘Receipt and payment of Mr. Mamun Ahmed (Director): Any voucher was not passed
and these transactions were not reflected in financial statement. But all transactions were
made by banking channel and any board resolution was not made for this purpose.”

(b) No use of accounting software:
There was no accounting software to maintain books of accounts. In this regard, inspection
team asked to explanation their position and they replied as follows:

“We do not use any accounting software for our office purpose and there is not any up-
to-date statement of affairs.”

(¢) Transaction with AAA Holdings Limited:
Inspection team found seneral transactions between Swadesh Investment Management
Limited and AAA Holdings Limited in the bank statement of the merchant banker. But
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there was no voucher and board resoulution for the transactions. No voucher was
passed/made for those transactions. Moreover, the reflection of those transactions were not
found in in statement of affairs. In this regard, inspection team asked to explanation their
position and they replied as follows:
“We received Tk. 10,000,000 (one crore only) by a cheque dated 23.02.2021 from AAA
Holdings Ltd. for purpose of purchase unsubscribed underwritten share of National
Polymer Ltd. and made payment to AAA Holdings Ltd. Tk. 77,500,000 (seven crore seventy
five lac only) by 16 no of cheque with date (17.08.2021 to 08.092021). Any voucher was
not passed and these transactions were not reflected in statement of affairs. But all
transactions were made by banking channel and any board resolution or agreement was
not made for this purpose.”

It has been observed from the above statement that Swadesh Investment Management
Limited has paid Tk. 7.75 Crore to AAA Holdings Limited against Tk. 1.00 Crore.

Contravention: By the above activities as stated in (a), (b) and (c), Swadesh Investment
Management Limited did not comply &f¥ we of Fiehibe ¢ awse f=w
(TS IR 8 (ABTEfere Mmire) i, seov.

It may be kindly mentioned that Swadesh Investment Management Limited was the
underwriter to the Right Issue of National Polymer Industries Ltd. and AAA Finance &
Investment Limited (not AAA Holdings Limited) was the Issue Manager to the Right Issue
of National Polymer Industries Ltd.

(2) Through Shakil Rizvi Stock Limited, Swadesh Investment Management Limited does
securities trading. But it appears from the financial/trading statement that securities
acquired from right issue were not shown in the said statement. In this regard, the merchant
banker did not reply substantially.

Ty, Swadesh Investment Management Ltd. (Merchant Banker) #$% Ssitate et sy Smiq
YT 0 (T 203 2 Offtdm 72 ReMFyaameritroovoq/ox/ay w98 AFFNE Swadesh
Investment Management Ltd. (Merchant Banker)-& fdifie sifict ot Fifetfifte i~ifFe
R sifFeies wdo qga SREE NES IRFF-F IR IR 077 05 g r03z SRt FEATS
ToAf® 0o T W1 AATS TAfES T @A Ate Mr. Syed Muzahidul Islam, CEO, Swadesh
Investment Management Ltd. (on behalf) frafafie so=y wifs waw;

“This refers to your letter no. BSEC/Enforcement/3307/2022/768 dated May 23, 2022. With
due respect we would like to draw your attention to the fact that your inspection team had
visited our office on June 28, 2021 and inspected the books of accounts, records and
documents, business activities and others affairs of Swadesh Investment Management Limited.
The inspection team wanted to know about some specific issues which are explained below:

1. Submission of Public Offer Documents:

We couldn't submit IPO applications a few years before 2020 due to the unstable and
/\/ downtrend of the capital market. But recently we have submitted the QIO of Mostafa Metal
@_l Page 3 of §
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Industries Limited on April 18, 2021 and have been successfully approved by the
Commission (QIO enclosed herewith) and we have also submitted the right issue
documents of Western Marin Limited to the Commission on May 01, 2020 (Rights Issue
documents enclosed herewith). We will do our best to submit at least I (one) IPO
application to the Commission every coming year.

New Portfolio Accounts:

We regret to say that due to epidemics and other circumstances we had not been able to
manage 5 (five) new portfolio accounts per calendar year. We will try to manage 5 (five)
new portfolio accounts every subsequent calendar year according to rules and regulations.

Separate Bank Account for customers:

We have already been informed by our board of directors to open a separate bank account

for the consolidated customer's account. We have already taken the necessary steps and it
will be completed within the stipulated time. We want o inform the respective authority
that our clients and investors are pleased for our service.

(1) (a) Receipt and Payment of Mr. Mamun Ahmed-Director Swadesh Investment
Management Limited:

In case of insufficient funds for participation in IPO, operational expenses, administrative
expenses etc. we took temporary loan from Mr. Mamun Ahmed, Director Swadesh
Investment Management Limited for having a support through banking channel which are
duly paid/refunded in the same financial year. That's why these temporary loans are not
reflected in financial statement of Swadesh Investment Management Limited.

(b) No use of accounting software:

Due 1o the limited size of our operation, we did not feel the necessity to use accounting
software but we will implement that according to your advice and instructions. We hope to
take the necessary steps to operate and maintain the accounting software in the coming
financial year. (c) Transaction with AAA Holdings Limited:

We were an underwriter for the Rights Issue of National Polymer Limited. The Rights Issue
had been undersubscribed and we have undertakena large volume of shares. A huge
number of fund was necessary to take over the unsubscribed shares. In this reason, our
management took a temporary loan from AAA Holdings Limited to take over the
unsubscribed shares. After successfully completion of the underwriting procedure those
shares weretransfer to our company porifolio. After maturity with all due complianceswe
disburse those sharesand refund that loan amount to AAA Holdings Limited with benefits.

(2) Swadesh Investment Management Limited traded some securities through Shakil Rizvi
Stock Limited which were acquired from rights issues. These securities were shown in
portfolio and DPA 6 (portfolio and DPAG6 enclosed herewith).

Therefore, we hereby humbly request you to consider the aforementioned circumstances,
situations and your kind consideration will be highly appreciated.”
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