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Observations- 1:

After analyzing documents, it is observed that The City Bank Ltd. (Client code # C082 of City
Brokerage Limited) was the top buyer and Md. Sanowar Khan (Client code # J1441 of Jamuna
Bank Capital Management Limited and code # FC1988 of FAS Capital Management Limited) was
the 3 and 10t top buyer of AGNISYSL share, respectively, from 25-06-2024 to 18-11-2024. It
was observed that the aforesaid clients were involved with the following accounts through
which they traded shares of “AGNISYSL” during the investigation period.

BOID Client Client Name Name of TREC Holder/DP
Code

1204500000803683 | C082 | The City Bank Ltd. City Brokerage Limited Single account

1605120069527917 | ]J1441 | Md. Sanowar Khan Jamuna Bank Capital Portfolio
Management Limited traded Manager for
through BRAC EPL Stock investment in the
Brokerage Limited Capital market of

1604630060647405 | FC1988 | Md. Sanowar Khanand | FAS Capital Management City Bank PLC,

Md. Anwer Parvez Khan | Limited traded through with effect from

Khwaja Equity Services June 10, 2024, by
Limited the bank.

1201820074929350 | HO049 | Mst. Asmaul Husna BRAC EPL Stock Brokerage Wife of Mr. Md.
Limited Sanowar Khan

1604630073941167 | FC2074 | Md. Anwer Parvez Khan | FAS Capital Management Brother of Mr.
Limited traded through Md. Sanowar
Khwaja Equity Services Khan
Limited

[t is found that the City Bank Ltd., Md. Sanowar Khan, Mst. Asmaul Husna and Md. Anwer Parves
Khan conducted transactions in the public market in 68 (Sixty-Eight) trading days during the
period. In contrast, during the period, from the public market, their total buy quantity was
28,070,205 (Two Crore Eighty Lacs Seventy Thousand Two Hundred Five). The total Sale
quantity was 20,517,427 (Two Crore Five Lacs Seventeen Thousand Four Hundred Twenty-

> Seven).
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MUy rae o the trade monitoring data from the Surveillance Department of DSE, it w.:
townd thor The Gty Bank Ltd. and its associates were heavily involved in trading shares of
VCHEG T canducting a series of transactions which affected the share prices on multiple dates.

stinary of the trade by The City Bank Ltd. and associates (both DSE & CSE):

Summary
lich Buy i Block Sale Total Buy Total Sale l Cost of Shares Sold Stock Position
| [ i i i -
Price ri P Pric
1 | t I Qty ‘ . Amount Qty Price(Whvg)|  Amount Qty = Amount e Amount Qy v Amount
i fwg )| | I[\W\V@J (WAvg) (W Avg) W)
4 B |
I
|
{H197490] 3307 | 128060627.60 9905569 ]33”]-1193?93939 386769500 3398 | 108280636160| 3042299600 | 3395 |1032843684.30] 3391 |1031767264.18| 1638638) 3485 (571132250
- | e, | I

Gain and Loss by The City Banlk Ltd., and associates from 25.06.2024 to 18.11.2024 (both

DSE & CSE):

Realized Capital gain{loss)per unit 0.04 Average Sale Price - Average Cost Price

Realized Capital gain(loss)% 0.10% Gain (loss) Per Unit/Cost Per Unit
Realized Capital gain{loss)TK 1,076,420.12 Total Sale Quantity x Gain {loss) Per Unit
Closing Price (18-11-2024) 28.80 Closing Price of Last Investigation Date

Closing Price of Last Investigation Date - Average Price of

U lized gain(l i -6. 3
nrealized gain(loss) per unit 6.05 Stisck Dositi
i in(l it /A Pri f Stock
Unrea liaed gaiivioes) & 1737% Unrealized gain (loss) per 'ur.nt/ verage Price of Stoc
Position
Unrealized gain(loss) TK (9,920,450.80)| Quantity of Stock Positon x Unrealized gain {loss) per unit

As per DSE trade data, it was observed that THE CITY BANK LTD., Md. Sanowar Khan and
associate(s) bought 31867695 shares and sold 30422996 shares of AGNISYSL from both public
and block markets during the period from 25-06-2024 to 18-11-2024. With the said BO
account(s), THE CITY BANK LTD., Md. Sanowar Khan and associate(s) traded 17.74% shares of
AGNISYSL and realized a capital gain of Tk. 1,076,420.12 from the trading of AGNISYSL shares
during the investigation period.

|Sl.No Client Name Realized gain/loss (TK.) | Unrealized gain/loss (TK.)
1 |[THECITY BANK LTD. (15,543,961.93) (9,939,422.35)
2 |Md. Sanowar Khan 15,321,609.90 (411,196.40)
3  |MST. ASMAUL HUSNA 1,482,711.20 -
4 |Md. Anwer Parvez Khan 246,228.90 =
Findings-1:

As per section 17 of the Securities and Exchange Ordinance, 1969, “No person shall, for the
purpose of inducing, dissuading, effecting, preventing or in any manner influencing or turning to
o his advantage, the sale or purchase of any security, directly or indirectly, -
6@

..........................................................................................................................................................

(¢) do any act or practice or engage in a course of business, or omit to do any act which
as¥  operates or would operate as a fraud, deceit or manipulation upon any person, in particular-
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(v} divectly o mdivectly effect a series of transactions in any security creating the appear
of active trading therein or of raising of price for the purpose of including its purchase by ol
o depressing its price for the purpose of inducing its sale by others;”

IUis evident that THE CITY BANK LTD. and associate(s) were involved directly and indirectly in o
series of transactions of AGNISYSI, shares with their aforesaid BO accounts in order to create
the appearance of active trading and raising of the price of the said share.

Contravention(s)-1:

It appears that THE CITY BANK LTD., Md. Sanowar Khan and associate(s) have violated the
following:

> Section 17(e)(v) of the Securities and Exchange Ordinance, 1969, by directly and indirectly

effecting a series of transactions of “AGNISYSL” shares, creating the appearance of active trading
therein, and raising the price of the said shares.

Observation-2:

After analyzing the trade pattern of the clients, the investigation team found that THE CITY
BANK LTD. (BOID# 1204500000803683) and associates were involved in trading of shares of
“AGNISYSL” within the investigation period and these accounts are acting as counter party of
each other for 1,581,878 shares of “AGNISYSL” on several dates in 23 howlas in the public and
block market.

Findings-2:

As per section 17 of the Securities and Exchange Ordinance, 1969 (XVII of 1969), “No person
shall, for the purpose of inducing, dissuading, effecting, preventing or in any manner influencing or
turning to his advantage, the sale or purchase of any security, directly or indirectly, -

(e) do any act or practice or engage in a course of business, or omit to do any act which operates or
would operate as a fraud, deceit or manipulation upon any person, in particular-

"

(i) create a false and misleading appearance of active trading in any securities; ............

It is found that THE CITY BANK LTD. and associates acted as counterparty of each other for
1,581,878 shares of AGNISYSL on several dates in 23 howlas in both public & Block market.

Contravention(s)-2:

It appears that THE CITY BANK LTD. (BOID# 1204500000803683), Md. Sanowar Khan
(BOID#1605120069527917 and 1604630060647405) and MST. ASMAUL HUSNA (BOID#
1201820074929350) has violated the following:

> Section 17(e)(ii) of the Securities and Exchange Ordinance, 1969, by executing trades that
created a false and misleading appearance of active trading in securities.
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ol 11 b Blolinmmad Shahazadul Alam, SAVP, The City Bank PLC; Mr. Md. Sanowar Khan, \'|"
Phe Ciny ok PLC afaifs 9o wiRe sam:

lease beinformed that City Bank's capital market portfolio was formerly managed by City Bank Capital
Kesomees Limited (CBCRL), a wholly owned subsidiary of City Bank. Subsequently, Mr. Md Sanowar
Mian was appointed as the capital market Fund Manager, effective June 10, 2024 given his experience in
the capital market investment and analytical ability (see Attachment | ). He was granted the authority to
oversee stock market trading activities, making him solely responsible Jor share trading and the securities
analysis process.

In response to your query, we wish to present our repl v for your consideration.
Contravention 1:
“The City Bank Ltd (BO ID #12045 00000803683) and its associates have violated the followings:

“* Sections 17(e)(v) Securities and Exchange Ordinance, 1969 by directly and indirectly effecting a
series of transactions of “AGNISYSL" shares creating the appearance of active trading therein and raising
price of the said share”

The buy and sell information of City Bank’s investment in AGNISYSL is given below.

Buy Sell
Number Weighted Number Weighted
g af Unit average of Unit average Reeagiry
Share Price Share Price
- - Regular
8-Jul-24 210,000 28.00 Market
- - Regular
9-Jul-24 78,877 28.50 Market
1,335.68 - - Regular
10-Jul-24 8 29.14 Market
- Regular
14-Jul-2024 - 421,625 29.37 Market
25-Jul-2024 - - 193,939 30.00 Block
25-Jul-2024 - - 1,202,940 30.00 Block
- - Regular
28-Jul-24 778,848 34.91 Market
1,740,50 - - Regular
29-Jul-24 9 34.34 Market
- - Regular
I-Aug-24 152,100 32.90 Marker
1.044,44 - - Regular
7-Aug-24 6 32.89 Market
- - Regular
I-Sep-24 596.761 33.37 Market
230113 - - Regular
4-Sep-24 0 33.59 Market
- - Regular
A 1-Sep-2024 1,150,100 35.00 Marker
- - Regular
| 12-8ep-24 19,440 35.10 Market
Reguiar
SRR Sep-2d | 374057 35.31 82,829 k7 & Market
AT R
® e
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- Regulin
17-Sep-24 200,000 13.74 L sag el Marker
1,680,00 - Regular |
22-Sep-24 0 33.95 - . Market '
1,000,80 Regular
30-Sep-24 7 34.19 - - Market
- - Regular
07-0ct-2024 3,269,949 | 3575 Market
- - Regular
08-Oct-2024 - 44,167 3530 Market
- = Regular
08-Oct-2024 410,418 36.32 Market
- = Regular
09-Oct-2024 3,100,000 37.60 Market
1,205,02 - - Regular
9-Oct-24 4 41.03 Market
- - Regular
14-Oct-24 394,835 38.80 Market
- - Regular
15-Oct-24 312,335 37.45 Market
2,177,68 - - Regular
[6-Oct-24 4 36.08 Market
- - Regular
21-0ct-2024 914,042 36.81 Market
- - Regular
27-0ct-24 152,115 33.00 Market
- - Regular
28-Oct-24 410,899 32.60 Market
- - Regular
30-Oct-24 348,809 34.81 Market
1,069,76 - - Regular
31-Oct-24 7 35.95 Market
- - Regular
4-Nov-24 1,280 31.90 Market
- - Regular
06-Nov-24 264,405 33.40 Market
- - Regular
13-Nov-24 360,306 32.84 Market
Regular
14-Nov-24 45,000 32.90 13,500 33.10 Market
- - Regular
17-Nov-24 200,000 32,17 Market
Regular
18-Nov-24 337,984 32,38 4,028,120 29.01 Market

Table 1: Bank’s trading list on AGNISYSL.

The trading activities conducted by the Fund Manager for City Bank (BO ID #1204500000803683) were
executed based on his own analysis, discretion, and professional judgment. These transactions were made

procedures that govern capital market invesiments (attachment-2). The bank has implemented a monitoring
system to oversee trading activities, assess portfolio performance and identify any suspicious incidents, all

ﬂg%&gfﬂch are integral components of its enhanced due diligence initiatives.
A2

S ?W\»'"f ‘,«az,\‘f\“’Bgzg{gﬁagged block transactions executed by the Fund Manager, prompting the submission of justifications
i : %?’ these discretionary trading decisions. Additionally, during the monitoring of daily trading activities, the
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hamk vt concerns regarding same-day buy-sell transactions carried out by the Fund Manager on
Nenamil W (attaclment-3). In both instances, the Fund Manager provided explanations for the
trends ifitcNtton

It i amportant to note that Mr. Md Sanowar Khan did not disclose to City Bank the trading activitics

conchicted in his personal capacity or those of his relatives. The Bank only became aware of these trading
activities due to the observations made by the Commission in the show-cause notice dated 18.08.2()25
Furthermore, the monitoring of independent personal or institutional trading activities falls outside the
scope of the bank’s capital market portfolio oversight. City Bank had no knowledge of or influence over the
AGNISYSL trades in his or his relatives’ accounts. We therefore request that the esteemed Conumnission
consider the fact that if the bank had known about these trades, it would not have allowed the personal
trades that the Fund Manager executed in his personal or associate accounts.

We would like to address the fact that out of ail the transactions under consideration 41.1% of buy traces
and 49.2% of the sell trades were done by Fund Manager in his own account and his related accounts
without giving disclosure to bank. Unfortunately, bank did not have access to this information otherwise
bank would have taken action against his personal trades.

Buy quantity Sell Percentage of buy | Percentage of sell |
Quantity quantity quantity
The City Bank
Lid, 18,768,395.00 | 15,456,340 58.9% 50.8%
Fund Manager ]
and family 13,099,300.00 | 14,966,656 41.1% 49.2%
Total 31,867,695.00 | 30,422,996 100.0% 100.0%

Table 2: Total AGNISYSL bought and sold by relevant accounts.

We would also want to bring kind attention of the Commission to the Jact that City Bank's realized loss
Jfrom the trades of AGNISYSL stood at BDT 15,543,961.93 during the investigation period while the Fund
Manager, Mr. Sanowar Khan and his family members made a combined realized gain of BDT

17,050,550.00
Client name Realized gain/(loss) Unrealized gain/(loss)
The City Bank Limited Y (15,543,961.93) (9,939,422.33)
Md Sanowar Khan 15,321,609.90 (41,1196.40)
Mst. Asmaul Husna 1,482,711.20 -
Md. Anwer Parvez Khan 246,228.90 -

Table 3: Gain/(loss) of relevant accounts.

Based on the realized gains made by Mr. Sanowar Khan and his Jamily members, it appears is apparent
that the Fund Manager conduct trades in AGNISYSL where the Bank realized loss.

Given the measures undertaken by the bank to monitor capital market trading activities, as evidenced by
the flags raised, and in light of the absence of any disclosures by the Fund Manager related to his personal
or relatives trading activities, we firmly assert that Bank has not breached Section 17 (e)(v) of the
a o TR ‘QQ s'mrr'n'u.v and Exchange Ordinance, 1969
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Contravention 2:
“The City Bank Lid. (BOIDH [ 20050000080565 30 cnedd Mod Scoonwar fhware, (B0 1D 160512006952791
& BO ID # 16046300606047405), Nt Asoranl Hisenr B [10 120082000 (9 20350) have violated the
Jfollowing:
w Section 17 (e) (ii ) of Sccuritios and Exclongoe Ovdianee, 1909 Iy executinge trades that created a

Jfalse and misleading appearance of active trading i securities

Mr. Md Sanowar Khan has been serving as the Found Mancasier for the Capital Marker sonee June 10, 20244,
All transactions associated with City Bank B 1D 120050000080368 3 Trave heen executed under his
discretion and judgment.

Commission has found that for 1,381,868 shares, City Bank and Funed Manger and his family menihers
were counter parties. We would like to reiterate that transaction decisions were made by Fund Manager
and City Bank did not know of these counterparty transactions were lappening. It is crucial to note that
while Mst. Asmaul Husna, (BO [D # 1201820074929350) is related to Mr, Scamowear Khan, any personal
trading activities conducted by him or in conjunction with others remain outside the bank's monitoring
framework. Furthermore, there has been no disclosure made to the bank by the FFund Manager regarding
personal or associated trading activities that could be linked to the transactions in question, which
reinforces the argument that the bank has acted within its regulatory obligations & we have informed
BSEC through letter as on July 10, 2025.

In light of these circumstances, we firmly assert that City Bank has not violated Section 17 (e)(ii) of the
Securities and Exchange Ordinance, 1969, as it has not engaged in trades that would create a misleading
appearance of active trading in securities. We trust that the Commission will recognize the bank's diligent
efforts to monitor capital market portfolio activities and consider the absence of disclosures related to
personal and associated personnel trading activities.

After receiving recent BSEC enquiry letters, the bank issued show-cause letter to the Fund Manager and
subsequently he has provided explanation (attachment-4). Additionally, the bank immediately removed Mr.
Md Sanowar Khan from the capital market Fund Manager position, effective from August 19, 2025
(attachment-5). The bank has also initiated an internal enquiry through disciplinary proceeding against
My, Md. Sanowar Khan, which is currently ongoing. The bank has also reviewed Investment Policy to
introduce further rigid & ethical parameters on personal or associated trading activities (attachment-6).
We also express to the esteemed commission our intention (o be more careful in conducting bank trades so
that trades do not violate BSEC regulations...’
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