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Description of alleged violation of securities laws:

Trustee Securities Limited had provided credit facility to cash clients to purchase shares as on

June 30, 2019 which is shown below:

Credit facilities to cash
clients as on June 30, 2019

Adjusted amount

Unadjusted amount

9,862,602.00

5,062,990.00

4,799,612.00

Whereas, as per Rule 3(1) and 3(2) of Margin Rules, 1999, “A member may extend credit
facilities to his approved client for securities transactions subject to the margin account
requirements of these rules.” and “Margin account arrangements must be evidenced in the form

of a written agreement executed between the member and the client.”

From the above description it appeared that the company has violated the following securities

related rule:-

* Rule 3(1) and 3(2) of Margin Rules, 1999;

Mproviding credit facilities to clients in their cash accounts to purchase shares as on June 30,
019.
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Explanation of the alleged person submitted at the time of hearing:

Trustee Securities Limited submitted their explanation vide letter dated August 24, 2021 in
which stated among others the foliowing:-
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