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@@y, Securities and Exchange Ordinance, 1969 (Ordinance No. XVII of 1969) @3 Section
2(cc) @msizF “Commission” w4 Bangladesh Securities and Exchange Commission =t areaom
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vy, i, Wifang Securities Limited (DSE TREC Holder # 210) & v v, Fdifas
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dated 29 September 2020 @3 4T v BF wwHE FRGS Wifang Securities Limited -«
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Non Compliance of Wifang Securities Limited (DSE TREC No-210)

Observations:

% Client’s payable position of the company as on 23 September 2021 was a deficit balance
amounting BDT -7,480,380.84

Contravention 1:

» Rule 6 (1) and (3) of the Securities and Exchange Rules, 2020
> Ffetiibe ¢ qamwe shmm (B, Seamm ¢ SIS afsfafe) ffimm, 2000 a7 fifr o3

by not maintaining sufficient fund of customers in the Consolidated Customers’ Account of the
Company.

Explanation by Wifang Securities Ltd.:
“That year was the year of national disaster (Covid-19) and the entire client was irregular in

depositing money to their account, we cannot be rude to our client to recovery the minus balance
in that days. Now we are enclosing the latest last few month Clients payable reconciliation copy
which was deposited'to DSE that reflects plus balance.(Photocopy Enclosed)”

/ % The said TREC Holder provided credit facilities to its dealer account which is presented below:

Code | Name Date _ Day-end Balance
Q} J Wi Wifang Securities Limited | ggzl.gfgq________ﬂ' _ (649,322.30)
* 05-05-21 | (522,053.83)
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200521 [ (515,64623) |
. 06-06-21 (678,744.50)
13-06-21 (659,329.26) |

160621 [ (65316635 |
e i e, & BRG] | AREIOELITI |
Whereas, as per the Directive No. SEC/CMRRCD/2001-43/51 dated 22 July 2010, “...... that the

members of the stock exchanges shall not provide credit facilities to their directors or their spouse or
any of their dependent persons or stock-dealer concerned.”

Contravention 2:
» Directive No. SEC/CMRRCD/2001-43/51 dated 22 July 2010.
by providing credit facilities to the dealer account.

Explanation by Wifang Securities Ltd.:
“Though the dealer bank account is separate and it is not possible to delivery fund without having

Jund in the bank account, so there is no chance of having credit facilities. There was a clerical
mistake which we found and we have solved the data miss-matching problem with dealer back
office and with the bank account(Latest Portfolio Enclosed). We are sorry for the inconvenience.”

< Wifang Securities Ltd. made payment to its dealer account without having sufficient balance
which is shown below:

' Date . Prev. Day-end Balance = Paid Amount Day-end Balance

31-05-21 840,821.36 1,523,000.00 -682,178.64

Contravention 3:
> FifesRive ¢ «ee Fhr (FBF-Toam, Ba-Eer ¢ SEiTe dfef i) R, oo 7 f&fd 3y
» Petfite ¢ «awe i (53-oma, Bo-@er 8 Sqmite afefq ) R, oo g sy
TEE @7 wsad [y

by making payment to the dealer account without having sufficient balance.

Explanation by Wifang Securities Ltd.:
“Though the dealer bank account is separate and it is not possible to delivery fund without having

fund in the bank account, so there is no chance of such a minus payment. There was a clerical
mistake which we found and we have solved the data miss-matching problem with dealer back

office and with the bank account.(Latest portfolio enclosed)”

% The TREC Holder extended credit facilities to the spouse (Mr. Masuduzzaman) of a director (Ms.
Farhama Islam Sonia) and his associated companies (Dongfeng Shipping Lines & Kingfisher

Shipping Lines) sev.eral times.

Contravention 4:

/ » BSEC Directive No. SEC/CMRRCD/2001-43/31 dated 23 March 2010
c ) 4 by extending credit facilities to the spouse of the aforesaid Director of the company.

Page 2 of 5

Securities Commission Bhaban, E-6/C Agargaon, Sher-e-Bangla Nagar Administrative Area, Dhaka-1207, Bangladesh
Phone (PABX): +88-02-55007131-2, Fax: +88-02-55007106, Email: info@sec.gov.bd, Web: www.sec.gov.bd




o 2 “IfeTaTee wEeE
Bangladesh Securities and Exchange Commission  sgséms sor 2w o

Explanation by Wifang Securities Ltd.:
“We issued warning latter to them and their latest portfolio status is as below (Copy Enclosed).

Client Code Client Name Status as on- 13.03.2022
2 Masuduzzaman Plus Balance (1,453.12)
9141 Masuduzzaman & Hasanuzzaman | Plus Balance (60,162.44)
20555 Dongfeng Shipping Lines Plus Balance (30,260.09)
20556 Kingfisher Shipping Lines Plus Balance (13,650.99)

% The Company made payment without having sufficient balance to one of the above-mentioned
companies in which the proprietor is the spouse of a Director of Wifang Securities Limited. This is
shown below:

Code = Name Date Prev. Day- Paid ‘Day-end  Remarks
end Balance Amount Balance
20555 | Dongfeng | 15-12-20 50,523.43 | 2,055,000.00 | (2,004,476.57) | Proprietor is
. Shipping Masuduzzaman,
' Lines who is spouse
03-01-21 | 7964344 _625,00000 | (548,356.56) % Director
21-01-21 | (2,771,813.67 |_150,000.00 | (3,521,813.67) | g S
SUSN. SIS SRS AR, ) R W

Contravention 5:

> Ffetfaite ¢ quee simE (F3-omm, Ba-E@em ¢ wve afefify) ffamer, ooo @7 ffk 3y;
> Fifetfbe ¢ qare sm (Fo-am, Be-@er ¢ Sxute ofefq ) f[fame, oo w7 fFdw
SHRE 97 Sead fafy )

by making payment without having sufficient balance to the account which belongs to the spouse of a
Director of the Company.

Explanation by Wifang Securities Ltd.:

“This code was set to as margin code but after be aware the rules of ‘margin facilities should not
be given to the director’s relative’, it was immediately canceled from margin and set to as normal
code by this time this transaction happened(Latest portfolio copy enclosed). We are sorry for the
inconvenience and the problem is now solved”

s Wifang Securities Ltd. provided credit facilities to some clients in their cash accounts without
having margin agreement; which are shown below:

Code Name | Day-end Balance
19401 | Mohammad Roson Ali | (2292,670.60)
12349  AktharHossain | (919114.73)
16999 Rojina Akter - (357,870.88)
| 23017 " Sharmin Akter ~(305,066.37) |
 HL3355 | Palash Chandra Paul 1 (10552.15) |
_ HI4 (147,719.30) |

@/  HI202 | Nahrin Mujahid Chowdhury (137,180.89)
10330  Md. Enamul Haque . (131,550.44)
9898 | Kazi Luthfun Nahar | (109,216.69) |
| 11481 | Md. Mofazzul Hossain . (104,00653) |
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Contravention 6:

» Rule 3(1) and (2) of Margin Rules, 1999;
» Section 16 (a) of the Securities and Exchange Ordinance, 1969;
by providing credit facilities to some clients in their cash accounts without having margin agreement.

Explanation by Wifang Securities Ltd.:
“By checking it was observed that the Clients latest position is as shown below.(Latest Portfolio

Enclosed)

Client Code Client Name Latest Status
19401 Mohammad Roson Ali Plus Balance (25,01,082.33)
12349 Akthe Hossain Margin Client
16999 Rojina Akter Plus Balance (2,90,973.66)
23017 Sharmin Akter Plus Balance (822.24)

HL355 Palash Chandra Paul Plus Balance (3,139.95)
Hi4 Shaheda Begum Plus Balance (246.98)
HI1202 Nahrin Mujahid Chowdhury | Plus Balance (6,739.57)
10330 Md. Enamul Haque Plus Balance (1,105.22)

9898 Kazi Luthfun Nahar Margin Client
11481 Md. Mofazzul Hossain Set to Suspended

% The said company opened more than one individual and joint BO Accounts of some single
clients with the Company.

Contravention 7:

> Tesifenh (Tafae) afRqmrET, 2000 @7 M 2u(d)

by maintaining more than one individual and joint BO Accounts of the aforesaid single clients.

Explanation by Wifang Securities Ltd.:

“from SL No. 1 to SL No. 4 the client first opened BO account in our house and then after long gap
they brought their link account in our house; from SL No. 5 to SL No. 7 the client opened BO
account in our house under different branch, so it skipped from our eyes. Now we already closed
one of doubled BO account (Copy Enclosed).”

% After examining account opening forms (sample- code: 12349, 19401), it was observed that the

*

Company did not fill up all the necessary fields of account opening forms like present address,
occupation, introducer etc.

Contravention 8:
» Rule 5 (2)(e) of the Securities and Exchange Rules, 2020.

by not maintaining account opening forms properly.

Explanation by Wifang Securities Ltd.:
“The sample code 12349 and 19401 is opened in date 18.07.2010 and 23.04.2010 which is a pick

; / time of share market and that time voter id and others are flexible. After that time we took several
Q)“’ steps to update the documents and we broadcasted SMS to them Jfor updating (photocopy

enclosed). But now we are strongly maintaining the issue.”
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(itey, Wifang Securities Ltd. -93 SoRe 3977 cite o8 29 1, Sorgifors sSSPz % Gy arwE
Wilang Securities Ltd. -9 yt5t Ffrws G srzeieaien R R zaf;

(zy, Wifang Securities Ltd. -3 Seitare FFItes 321 Rule 6 (1) and (3) of the Securities and Exchange
Rules, 2020; Directive No. SEC/CMRRCD/2001-43/51 dated 22 July 2010; BSEC Directive No.
SEC/CMRRCD/2001-43/31 dated 23 March 2010; Rule 3(1) and (2) of Margin Rules, 1999; Section
16 (a) of the Securities and Exchange Ordinance, 1969; Rule 5 (2)(e) of the Securities and Exchange
Rules, 2020; FifeSfibe ¢ qonse simm (Fe-feem, So-@rem ¢ sis effsfafe) fafammr, 2000 @7 f&fy 3y
and faSty wwfm @7 svae ffe y; and Roeifesf (Taaf) afRemEET, soow @7 sfam u(>) T FraACE, [
Pifetfafte sz sifasdr;

ctzy, Wifang Securities Ltd. -93 So{& ¥+ Securities and Exchange Ordinance, 1969 «a Section 22;
e PSRl wife aawy FHRem 29, Shvo G W Sb 9q2 OO ST, So8d «F 4T S¢ ST
“IFETAI5T STorame;

Ly, FEER Reaear, Firefie oz o Ri¥-Rum sifisteem sy e o, e e, = @32
G-rRIed SISy Wifang Securities Litd. -G SR T3t &ae= @ SMo:

US43, Gy, T Sfafis asm faw Rsarodss, Securities and Exchange Ordinance, 1969 (Ordinance
No. XVII of 1969) @3 Section 22 [ The Securities and Exchange (Amendment) Act, 2000 w3t
A rHfaS); e HifesiEbe s OFCY FHEMH AT Svv0 OF 4 ;s @32 BB o12s, dovd 9T 4T SE @
NG FASECE-

- Wifang Securities Ltd. -& ©.00 (f&) o5 Gi+t Gfs=ir = T=1 T ora sitaeaz wo (Fat) foerg sy Qe
Ffetiate Wi aawe FOEAT 97 SHFE DTS LT SEH/TH-SGIET T G AT FICS TE, STAR
FrferSfabe =24 CISIEs 738t sn2=ms < 429 F41 20|

Qe Pifetibe ore  ry FHRMeE SwE,

>I Wifang Securities Ltd. (TREC# 210)
Suite # 901 (8th Floor), Modhumita Building
158-160, Motijheel C/A
Dhaka-1000
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