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Ry, IEME @7 o | SEC/SRI/INS/DSE-MEM/2010/1028 dated September 17,2013 «3 <o EBL
Securities Limited @ »fta wer @3 F e = «xk T = sfifba nfkege aforma st findings and
contraventions fags=h:

Quote:

“1. After randomly checking the financial ledger of the major clients of the EBL Securities
Ltd., the said broker provided credit facilities to the Non-margin/cash account, which is

contrary to the Rule 3(2) of Margin Rules, 1999. Some of which are given below:

SLNo Name of Clients Client Code Cr(_ed|t Facilities Margin Agreement
Enjoyed
Delta Life Insurance Company
1 Ltd 00000004 Yes No Margin Agreement
2 Syed Asraf Ali 00000947 Yes No Margin Agreement
3 Kazi Fazlur Rahman 00000925 Yes No Margin Agreement
4 Bina Rani Das 00000015 Yes No Margin Agreement
5 First Janata Bank Mutual Fund | 00032739 Yes No Margin Agreement
6 Trust Bank First Mutual Fund | 00032142 Yes No Margin Agreement
7 PHP First Mutual Fund 000033102 Yes No Margin Agreement
First Bangladesh Fixed
8 Income Fund 00033703 Yes No Margin Agreement
9 Md Rezaur Rahman 00033903 Yes No Margin Agreement
10 | EBL First Mutual Fund 00031028 Yes No Margin Agreement
Popular Life First Mutual
11 | Fund 00032978 Yes No Margin Agreement

Contraventions: Through the aforesaid activities, EBL Securities Limited violated the Rule 3 (2) of

Margin Rules, 1999 by allowing their clients using credit facilities to cash accounts.” Unquote
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Quote:

“Pursuant to your letter reference # SEC/Enforcement/2065/2014/182 dated 24 April 2014; we
have scrutinized the relevant documents related to the observations of BSEC and would like to
clarify our position as under:

Delta Life Insurance Company Ltd. (Code#0000004) is one of our corporate clients and the status
of account is cash account. Usually, the company buys shares and provides us the payment
through cheque against purchase of shares on the same day. But in some cases, we received
cheque from the said client in the following day and as a result the negative balance has arisen.
However, we did not provide any margin facilities to the said client.

First Janata Bank MF (Code#00032739), Trust Bank First MF (Code#00032142), PHP First MF
(Code#00033102), First Bangladesh Fixed Income Fund (Code# 00033703), EBL First MF
(Code#00031028), Popular Life First MF (Code#00032978) were cash accounts maintained by
RACE Asset Management. Whenever any transaction (buy) was executed in the aforesaid client
codes, we raised the bill(s) immediately and received cheque(s) on the same day. But in some
cases, EBL Securities Limited received cheque(s) on the following day and resultantly negative
balance has arisen. We are enclosing herewith the photocopy of bills in which we have given
repeated reminder to RACE Asset Management in different phases to pay off the due bills. In this
connection, we would like to further inform you that we have already closed/regularized all the
above accounts with Race Asset Management.

Kazi Fazlur Rahman (Code#00000925) and Bina Rani Das (Code#00000015) were our margin
clients and margin was provided to them in accordance with margin agreements available. Please
be noted that client Code#00000925 & Code# 000000015 entered into margin agreement with us
on 20.12.2010 and 10.10.2010 respectively and discontinued the same on 10.07.2013 and
30.01.2013 respectively (Margin Agreement enclosed)

Accounts of Syed Asraf Ali (Code#00000947) and Md. Rezaur Rahman (code# 00033903) were
regularized and we are not entertaining any margin facilities without margin agreement.

We may mention here that Eastern Bank Limited (EBL) acquired 60% shares of the EBL
Securities Limited (previously LRK Securities Limited) in the end of 2009 and the management
was run by the 40% stakeholders. EBL management was not engaged in day to day operations
and Mr. Kaiser Islam was the Managing Director one of the sponsor shareholder of the company.
Subsequently, EBL acquired the remaining 40% shares. The previous management left this
company from January 2013 and EBL management has been running this company since January
2013. After obtaining the management responsibility, we have closed/ regularized the
aforementioned accounts. The documents related to accounts closing is enclosed for your kind
information.

In this respect, we express our unconditional apology for the contraventions of section 3(2) of
Margin Rules,1999 and assure that we will be more careful in future to avoid such non-
compliance activities.

Therefore, we humbly request you to exempt us from the non-compliance complain and we are
assuring you that we shall be more careful in the future.” Unquote:
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