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Subject: Non-compliance of securitieslaws— WARNING

As per section 2(g) of the Securities and Exchange Ordinance, 1969 (ORDINANCE No. XVII Of 1969)

Modern Cement Limited is an issuer (herein after referred to as issuer).

The Commission's Order No. GmBim/GmAviGgABIW/2000-985/2248/c-02/1 ZwiLt 19 Wimai, 2000 Bs
gazetted on 25.02.2001, reads as under:

imKDITUR 1 G- 1PA Kigkb (mieavtfitli-e"emv ibil xKiY) ciealbgvjy, 1995 Gi cieab 3, Dc-cieab(2) G ¢E
flgZvetj Kigkb GZ@iv gj” mste bkij Z_" mieivini wbia= cxiZ aniY Kiij, h_wt-

(1) 6K G-1PiA ZwjKrF3 cizil imiKDrinU Bm'Kvix Drwi tKib g mste~bkaj Z_" msikd e liq imxvS MniYi iTk
IgibiUi gta” wKsev Z "W Drvi tMiPEi Avmvi ZwiiLB ZuwrqliYKFie Drvi tPquig'b, caib ibeinx KgKZy e
tKalvox mPe Gi W1t 1jiLZfite GKB mit_ imiKDiitUR I G - tPA Kigkb Ges msiké 0K G - 1PA (hi™ Dfg
G-1PIA ZujKrF2 1K Zte GKB mt_ Dfq G- PtA) Gi 1bKU d'v- 1 wetkl eizy enK gvidz, t9/Tietktl
Kiiqui mufmthiM, tciY Kiite; Ges D3 Z_" "Bl elij cPwiZ % ibK cifKigl (GKIU exsjv Ges Aciil
BstiRx) Aiejin cKikby ibidZ Kiite;

(2) ZwjKvF= miKDii Bm'Kix KZK tciiZ I cKukZ D=iic Z_WUiZ BKuixi criPjb clE™i imxiS MniYi
ZwiL 1 mgq, iKsev t911gfZ Z_W Drvi tMPEE Aumvi Zwill, DijL KiiiZ nBie;

(3) mskd =K G-1PAD3Z " cul® gif B Z_'WU 1bDR gibUtii gia'tg cPvi Kiite]0

It is appeared from the Fax Report dated April 25, 2006 of Modern Cement Limited regarding notice of
the 5" AGM that the company published the information in one news paper only, despite the fact that the
Commission’s above mentioned Order requires publishing of the price sensitive information in two daily
NEWS papers.
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The Commission vide its letter No.SEC/SRMID/2002-1048/822 dated July 16, 2005, cautioned Modern

Cement Limited for non-publishing the price sensitive information in accordance with the said order.

The issuer's aforesaid failures/activities tantamount non-compliance of the securities laws which
appeared to be deliberate and clear contravention of the provisons of the Order mentioned above
attracting penal provisions of the Securities and Exchange Ordinance, 1969.

A show cause cum hearing notice No.SEC/Enforcement/434/2006/477 dated May 8, 2006 was issued to
yourselves to appear at hearing to explain the default. The hearing was conducted on May 17, 2006.

The persons appeared at hearing submitted a letter dated May 17, 2006 mentioning, among others, that
due to lacking of requisite technical expertise of the company secretary, the said non-compliance had
occurred. Subsequently, the company appointed a new company secretary and has assured for future
compliance of securities laws. The company aso mentioned that the non-compliance was unintentional.

The Commission, considering the all above, has decided to dispose of the proceedings against yourselves
by placing on record the Commission’s dissatisfaction on the default/contravention made by you, with a

warning to ensure compliance of all securities related laws in future.

Please note that this disposal does not absolve you from your lawful responsibilities/obligations to any
person, if affected as aresult of your above said defaults.

For Securities and Exchange Commission

Mansur Alam
Executive Director
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