BANGLADESH SECURITIES AND EXCHANGE COMMISSION

JIBON BIMATOWER (14, 15, 16 & 20 FLOOR), 10 DILKUSHA C/A, DHAKA-1000, BANGLADESH
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mrEg, s, Shyvamol Equity Management Limited (f69s8 BurEf m-000) @ o wiamaem, fdife
s athfie o faey s ARoE Far T e Hieskibe wis awre SheE (Sre: o ‘e
T Sfghrs) Careae fetikibe W aEte SHT S@E3T, Sovo (5659 LT ¢ T WZA) @9 do(d) @ &wg
el Geslifbe ¢ awre AT (FF-foR, Be-Erer ¢ siite efefif) R, oo @@ & ¢(e)
e Bagrer/foa cfadm wiiees awm sa;

wrEg, @ @ @i w8 SEC/SRIZINS/DSE-MEM/2010/1065 dated October 09, 2013 @z w9
Shyamol Equity Management Limited @ it ooy aafs 3RS 4ffe zn uaz 36 A ahifta wikETss
afetama sl findings and contraventions fo!: '

1. In some cases, SEML allowed credit facilities in respect of buy & sell of Z categories’ securities.
Some of the examples are given below:

‘Date | Name & Client Code : Script Transac | (TK) Matured After
I | tion Fund(Opening effecting
e ‘ . , balance } tranction
12.09.13 | Md. Sajedul Islam, | 50,000 Buy 17,85,00 | 43,111.88 |-
Director LAFSURCEML 0 17,47,243
. @35.70
1 24.09.1 | Md. Sajedul Islam, | 6,500LAFSURC Buy 219050 5,914.45 i
3 | Director EML @33.70 213792.7
ErEL S RS 0
05.09.13 Md. Saimum Sadi, | 3000LAFSURC Buy 1,03,500 -53426.31 Negative
. Director EML @34.50
| 23.09.13 Shahariar Ujjal, Code- 13000LAFSUR Buy 437900 -38,83,408.52 Margin
i | IP0241 CEML Account
| 24.09.13 | Md. Sajedul Islam, 6500LAFSURC | Buy 2,19,050 5914.45 -213792.70
' Code#50014 | EML
' e | @33.6846

Contravention: The aforesaid activities of SEML are the contravention of the condition no.1 of
the Directive No.SEC/CMRRCD/2001-43/169 dated September 06, 2010.

2. Some transactions of receipt in cash amounting to more than five lac are tabulated (According to
the house’s declaration) below which is contrary to the provision of Rule 8(1)(cc)(i) of the
Securities and Exchange Rules, 1987,

!____Qatéw 1ty A)'ECode Name Amount Remark
| 20.03.13 A1354 | Abu Hena Mostafa Kamal | 12,50,000

| 20.03.13 | 10207 I

[ 07.02.13 | N 0508 | Neamul Reza | 10,00,000
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| 16.07.13 | BS3415 | Md. Nizam Uddin Khan | 7,00,000 -
| 05.08.13 | MG 1865 | Md. Mostafizur Rahman | 8,00,000 I
| | 16.07.13 1P1334 Md. Mostafizur Rahman | 5,81,500

Note: Beside the above, a lot transactions were happened , which can be seen
at Ar_\_nexure_—

Contravention: Hence, SEML contravened the rule 8(1)(cc)(i) of the Securities and Exchange
Rules, 1987 by received cash more than Tk 05 (five) lac .

3. It has been observed from Net Capital Balance Reporting that there is shortfall of 9,11,67,297 in
consolidated customer account as 30.09.13 to meet clients’ obligation as calculated below

Particulars 30.09.13 (Taka)

Obligation:

Payable to customer 119,900,242

Payable to DSE 11,851,969
131,752,211

Fund Available to meet client

obligation:

Cash in hand and bank 25,756,661

Receivable from DSE 14,828,253
40,584,914

Fund deficit 91,167,297

Contravention: The aforesaid activity is a violation of Section 8A (1) & (2) of Securities and Exchange

Rules, 1987 and Section 3 & v of &y whim 7& FFCRBE @ JWEW I (TS a7, TS T0E S
sEte St [, :000.

4. Observation on Financial Statements :

i) Interest income on margin loan amounting to TK.7,24,125 was reported in the profit & loss
Account for the year ended 30 June, 2013 against the margin loan of TK.15,31,87,902 as
reported under the head of Receivable from Client in the Balance Sheet , which is only 0.47% of

margin loan, which indicates that interest income was not reported in Income Statement. Hence,
Income was understated.

i) Overdraft loan amounting to TK.4,50,000,00 was reported in monthly Net Capital report as
30.06.13 whereas the amount was not shown as liabilities in Balance Sheet as on 30 June, 2013;

iii)  The notes to accounts in the Audited Financial Statement were not given other than few
schedules, which is contrary to the definition stated in the provision of (%) of fAfaSfaftw ¢ vwrse
ahira (2 foema, 22 @@ ¢ wafrs afefafy) ffisrem, 2000. As a result, break-up of the line item of
Balance Sheet & Profit & Loss Account could not be verified and authenticated.
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Contravention: It is also evident that the audited financial statement was not prepared and
reported on the basis of the books of accounts & other documents as prescribed by rule 8 of the

Securities and Exchange Rules, 1987 which is the violation of 5(1) of the Securities and Exchange
Rules, 1987.

Shyamol Equity Management Limited @7 fafie @ sfisttra faasanr azmcarny wf, o Sifatibe wizy
“faier @t fam section 22 of the Securities and Exchange Ordinance, 1969 Swflt =ifezamiy werame

<R T WA [T

wzg, whras farasar, Sfaskibe wzm st Sffre ader oy, wat sferremmg Sgam st e
[2¥7] ¢ TS| I A TE Q@reR/fenm (@ afaam 2 A 8 TRn;

weaq, oz, whuem, Sfgfee a@d feww farasweds, Securities and Exchange Ordinance, 1969
(Ordinance No. XVII of 1969) @3 section 22 [a1 The Securities and Exchange (Amendment) Act,
2000 ara sieeifes] @ emg wasrrs Shyamol Equity Management Limited @2 B9 se (st73) = Brat
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