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Quote
*-—17. As per Commission’s Directive NoSEC/CMRRCD/2009-193/136 dated September 30,
2012 Merchant Banker & Portfolio Manager may extend maximum limits of credits facilities
to their approved clients on 1:0.5 basis i.e. 50% of clients’ margin/deposit. Thus no member
shall be permitted deficit arising from transactions 50% of clients’ equity. But, BLI Capital
Limited permitted debit balance (deficit) excess of highest limit 50% of clients’ equity.
Mentionable that BLI Capital Limited permitted allowed SPCL -as mar%m able security
although Commission declared SPCL as non margin able security. As on 20" November 2014
! Mr. Abul Kalam Eajdani, CEO of Prime Islami Securities Limited (who buy and held SPCL
share) are stated below whom debit balance exceed the maximum limit:

Client Name Quantity of Debit Balance Equi'iy !
Code SPCL (Taka) '
B665 Abul Kalam Eajdani 100000 24303044 -5291284 |

Contravention: Through the aforesaid activities BLI Capital Limited has contravened
Commission’s  Directive ~ NoSEC/CMRRCD/2009-193/136 ~ dated  September 30,

2012.”Unquote
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s Excess Margin loan facilities provided to clients:

Mr. Abul Kalam Eajdani opened a margin loan account with our company and requested us to purchase
shares of various companies from his initial investment and from allowable margin loan. Within short
time of this investment, the market drastically started falling and Mr. Eajdani sold some of the shares
out of panic resulting in decrease in his equity and automatically due to this, the loan ratio increased
and went beyond the prescribed limit. Our monitoring department pressurized him to deposit funds to
bring the margin loan within limit. Soon after he invested on further purchase of shares in order to
minimize the loss hoping to get back at least his principal amount invested. Meanwhile BSEC advised
no to go for trigger sale in order to bring market stability.

We would like to inform you that Mr. Eajdani’s bought 1,00,000 shares of Shahjibazar Power Co. Ltd
(SPCL) on 04 August 2014. Closing price as on 03 August 2014 was 64.5 and For the period of 9 (nine)
months (July 2013 to March 2014) ended on 31 March 2014 profit after tax was Tk, 289.36 million and
basic EPS was Tk. 2.54 so PE was 19 so Shahijibazar Power Co. Ltd (SPCL) was not non margin Share
at that time,

We may mention here that if we have sold Mr. Eajdani’s shares during this period to rectify the excess
margin loan then he would have Iost his entire equity. We did not to do so on humanitarian
grounds only.

You will kindly note from the above explanation that we did not intentionally violate the Securities Law.

Our aim was to save the client from financial disaster. Mr. Eajdani’s deposited amount was Taka

2,87,99,500 (two crore eighty seven lac ninety nine thousand five hundred) only and withdrawal

amount was Taka 9,900,000 (Ninety Nine Lac). We sincerely regret this unintentional error from our
| side and assure you that this will not be repeated in future.”
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