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*_.-18. As per Rule 2 (a) of Margin Rules, 1999 “average net capital” means the average of .-
net capital of the three months preceding the previous month. Thus, average net capital -
(July, August & September 2014) for November 2014 of Sharp Securities Limited is -
Tk.1,77,05,648 i.e. (25757085 + 10753598 + 16606261)/3. Whereas, as per Rule 6 of .
Margin Rules, 1999, rio member shall permit his exposure to a single security to exceed
100% of his a\rclagu net Cﬁpltdl i.e. of Tk. 1.77,05,648. But, after trading (buying and
selling) during 15t July to 16" November 2014 Sharp Securities Limited has held total -
9,38,400 shares of Shahjibazar Power Company Limited as on 16™ November 2014 in their
clients’ cash account and clients’ margin account, whose value was more than 100% of
their average net capital.

Contravention: Through the aforesaid d(‘thitlt’::S Sharp Securities Limited has violated
Rule 6 of Margin Rules, 1999.

19. As per Commission’s Directive NoSEC/CMRRCD/2009-193/135 dated September 30,
2012 the member of stock exchanges may extend maximum limits of credits facilities to
their approved clients on 1:0.5 basis i.e. 50% of clients” margin/deposit. Thus no member
shall be permitted deficit arising from transactions 50% of clients’ equity. But, Sharp .
Securities Limited permitted debit balance (deficit) excess of highest limit 50% of clients’
equity. Mentionable that Sharp Securities Limited allowed SPCL as margin able security
although Commission declared SPCL as non, margin able security. As on 31/10/14 a client
(who buy and held SPCL share) are stated bP]OW whom debit balance exceed the maximum

limit :
[~ Client., Name Quantity of | Debit Balance | Marginable |
Code _ RSP L “(Taka) Equity
33 Gulam Mahiuddin & i 125000 | 1508699 -1499128 | -

Contravention: Through the aforesad aCtIWuCC‘ Shdrp becurltlcs Limited has uontrcwened
Commission’s  Directive =~ NoSEC/CMRRCD/2009-193/135 , dated  September 30,

2012.”Unguote
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(1) <“-----As per the letter .SEC/EnforcemenU’Z?.O1f2014f72l; it has been mentioned that
holding of Shahjibazar Power Company Limited at Sharp Securities Limited was 9,
38,400. Out of this total holdings 6,21,000 nos of shares are taken as placement shares by
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the valued investors. Payment for these placement shares was made by the concerned )
investors directly to issuing company. The amount paid by the investor for placement
shares is not known to us (Sharp Securities Ltd). As such we can not account for the
amount paid in this way. So the purchase of 938400 nos shares under Margin Rules does
not hold good. The actual nos of shares purchased in Sharp Securities Limited was
(938400-621000)= 317400. In purchasing these 317400 nos. shares there was some excess
of limit of single Security. But this was occurred inadvertently and without any intention.

However, we regret for this violation and pledge that we shall be careful against the same
-in future.

(2) As per Commission’s Directive No SEC/CMRRCD/2009-193/135 dated September 30,
2012 the member of stock exchanges may extend maximum limits of credits facilities to
their approved clients on 1: .5 basis i.6.50% of client’s equity. The Investor Mr. Golam °
Mohiuddin (Client code: 33) purchased 125000 nos of shares of SPCL on different dates *
form 15.07.14 to 05.08.14. During this period there was no embargo on purchasing these
shares under margin rules Embargo on purchasing this shares by margin loan was imposed
on 31.10.14. Thus it is clearly evident that no violation occurred during purchase of these
shares by Investor Mr. Golam Mohiuddin. He did not purchase any SPCL share after
imposing of Embargo. Tk. 1499128 shown as margin able equity in your memo accrued
from the purchase of the share before imposing the embargo and subsequent acceleration of -
Its price.

From the above, it is apparent that there was no violation of the embargo. Under the -

circumstances, I humbly pray that we may kindly be exonerated from the charge leveled
against us,

(3) In the circumstances it is to be mentioned that no 1loan margin was given to him to purchase .
SPCL when it was declared non marginable. The incident is more technical as it was un- _
intentional too.

I, would, therefore humbly submit further that we always feel ourselves bound down by
laws and  rules relating to Stock business and pledge ourselves to be fervently adherent to
the same in future too.”
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